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[bookmark: _Toc62178074]Executive Summary

[bookmark: _heading=h.2et92p0]This report is prepared focusing on the financial performance and identifies the latest standpoint of ACI applying the most common financial analysis tool- Ratio Analysis. Averages of twenty five different ratios have been applied and compared with the ACI’s closest competitors like Beximco and Square Pharmaceuticals, Renata to show the different aspects of the company. A credit-strength test called Altman’s Z-Score model has also been run to find out the likelihood of bankruptcy of ACI Limited in the near future. There were existence of certain extent and boundaries at the time of consolidating the report. 
Company profile, sister concerns, joint ventures, mission, vision and values have been included in the organizational preview. The major section of the study is the analysis part where the financial statements of ACI over five years have been evaluated, compared and presented with graphs. The findings in brief is that ACI has sales revenue in a positive manner in contrast to the net profit. The usage of excessive debt securities and interest cost originated from it are fueling the unnecessary expenditures that are slowing down the net income of the company.
Finally the report draws the conclusion showing the standpoint of the company at the end of five years based on the evaluation. Developing a balanced capital structure is one of the major recommendations proposed here. 
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1.1 [bookmark: _Toc62178078]
Background of the Report:

Internship program is the only practical course which gives the opportunity to students to implement the learnings of all theoretical knowledge and experience gathered throughout the BBA program. This report is prepared with this intention and it is also the obligatory part of a three months internship program.

1.2 [bookmark: _Toc62178079]Objective of the Report:

The ultimate objective of this report is to analyze the financial performances of ACI Ltd. from year 2015 to 2019. Quantitative data is the cornerstone of the analysis. Finding problems and providing recommendations are other objectives.

1.3 [bookmark: _Toc62178080]Scope of the Report:

This report is composed of brief company profile and analytical interpretation of ratios from financial statements of ACI Ltd. It also exhibits Altman’s Z-Score model.

1.4 [bookmark: _Toc62178081]Methodology of the Report:
[bookmark: _heading=h.gjdgxs]	
As this report pertains to exploration of financial statements, annual reports of ACI Limited, Beximco and Square Pharmaceuticals, Renata are the key data sources which are secondary data in nature collected from the internet, companies’ official website.

1.5 [bookmark: _Toc62178082]Limitations of the Report:

· Absence of primary data and lack of adequate meeting with supervisors due to COVID-19 pandemic hit during the internship program.
· Having inferior capacity for the higher forms of insight in analysis of financial statements.









[bookmark: _Toc62178083]CHAPTER 2: ORGANIZATIONAL OVERVIEW











	


[bookmark: _Toc62178084]2.1 ACI Profile:

ACI or Advanced Chemical Industries is one of the largest Bangladeshi conglomerates. ACI was established as the subsidiary of Imperial Chemical Industries (ICI) in 1968. It was incorporated as ICI Bangladesh Manufacturers Limited on 24 January 1973. The company was renamed as Advanced Chemical Industries Limited (ACI Limited) on 5 May 1992. The company sold its insect control, air care and toilet care brands to SC Johnson & Son in 2015. It‘s a multinational heritage operates across the country through its four diversified strategic business units. These are,
1. ACI Pharmaceuticals
2. ACI Consumer Brands
3. ACI Agribusinesses
4. ACI Retail Chain
‘ACI Pharmaceuticals’ is dedicated to improve the health of people of Bangladesh through introduction of innovative and reliable Pharmaceuticals products.
‘ACI Consumer Brands’ is adding value to the daily life of consumers through its Toiletries, Home care, Hygiene, Electrical, Electronics, Mobile, Salt, Flour, Foods, Rice, Tea, Edible Oil, Paints and International businesses.
‘ACI Agribusinesses’ is the largest integrator in Bangladesh in Agriculture, Livestock, Fisheries, Farm Mechanization, Infrastructure Development Services and Motorcycles.
‘ACI Retail Chain’ is the largest retail chain in the country operating through its 129 SHWAPNO outlets across the country by touching the lives of over 40,000 households each day. The company contributed Taka 3,770 million to the National Exchequer during FY 2018-2019 in the form of corporate tax, custom duty and value added tax.

[bookmark: _Toc62178085]2.2 Sister Concerns:

· ACI Aronno
· ACI Consumer Brands
· ACI Fertilizer
· ACI Formulations Ltd.
· ACI Agrochemicals
· Apex Leather-crafts Limited
· ACI Salt Limited
· ACI Pure Flour Limited
· ACI Foods Limited
· Premiaflex Plastics Limited
· Creative Communication Limited
· ACI Motors Limited (Yamaha)
· ACI Logistics Limited (Shwapno)
· ACI HealthCare Limited
· ACI consultants
· ACI Pharmaceuticals
· ACI Electronics Ltd. (Panasonic etc.)

[bookmark: _Toc62178086]2.3 Joint Ventures:

· ACI Godrej Agrovet Private Limited
· Tetley ACI (Bangladesh) Limited
· Asian Consumer Care (Pvt) Limited


[bookmark: _Toc62178087]2.4 Mission:

ACI's Mission is to enrich the quality of life of the people through responsible application of knowledge, technology and skills. ACI is committed to the pursuit of excellence through world-class products, innovative processes and empowered employees, to provide the highest level of satisfaction to our customers.
[bookmark: _Toc62178088]2.5 Vision:

To realize the Mission, ACI will:
· Provide products and services of high and consistent quality, ensuring value for money to our customers.
· Endeavour to attain a position of leadership in each category of our businesses.
· Develop our employees by encouraging empowerment and rewarding innovation.
· Promote an environment for learning and personal growth.
· Attain a high level of productivity in all our operations through effective utilization of resources and adoption of appropriate technology.
· Promote inclusive growth by encouraging and assisting our distributors and suppliers in improving efficiency.
· Ensure superior return on investment through judicious use of resources and efficient operations, utilizing our core competencies.

[bookmark: _Toc62178089]2.6 Values:

· Quality
· Customer Focus
· Innovation
· Fairness
· Transparency
· Continuous Improvement
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[bookmark: _Toc62178091]3.1 Financial Performance Analysis:

Financial performance analysis is the assessment of a company’s financial statements- balance sheet, income statement and cash flow statement by analyzing through some conventional analysis tools like vertical, horizontal, leverage, profitability, liquidity, variance, scenario, sensitivity etc. to show the company’s condition for a certain period of time, comparison with the respective industry standard and give recommendation. 

[bookmark: _Toc62178092]3.2 Ratio Analysis:

Ratio analysis is one of the few established techniques used by the financial analysts to evaluate the financial performance of a company. It is mainly used for-


  
                                            

Here I will show different types of ratios under five major categories as they are listed below-
	1. Liquidity Ratio
	· Current ratio
· Quick ratio
· Cash ratio
· Operating cash flow ratio

	2. Profitability Ratio
	· Gross profit margin
· Operating profit margin
· Return on asset
· Return on equity
· Net profit margin

	3. Efficiency Ratio
	· Total asset turnover ratio
·  Inventory turnover ratio
· Receivables turnover ratio
· Fixed asset turnover ratio
· Days sales in inventory ratio 
· Average collection period

	4. Solvency Ratio
	· Debt ratio
· Equity ratio
· Debt to equity ratio
· Equity multiplier
· Times interest earned

	5. Market Value Ratio
	· Earnings per share
· Net asset per share
· Price to earnings share
· Dividend yield
· Dividend payout ratio



[bookmark: _Toc62178093]3.2.1 Liquidity Ratio:

Liquidity ratio also known as solvency ratio , and as the name reflects the ability to pay off a company’s short term debts using its current or quick assets.


Current Ratio:

Current ratio is used to find out a business’s potential to meet its present commitments. Here is the calculation method mention below:  
                Current Assets
 Current Ratio  =   
                 Current Liabilities




	Company
	ACI
	Beximco
	Square
	Renata

	Current Ratio
(X)
	1.38

	1.94

	6.97

	1.83





[bookmark: _Toc60443270]Figure 1- Current Ratio

Here depiction of calculated data through column chart, we can see that ACI Ltd. is in a good position as its current ratio is above ‘1’. But compared to its competitors it has the lowest value which means it has more difficulty meeting present-day obligations than others.

Quick Ratio:

Quick ratio or Acid-test ratio is one of the liquidity ratios which indicates the capability of a company to generate enough cash to terminate the current obligations at once. It’s a conservative measure in nature as it doesn’t include all of the units of current ratio.
                                     Current Asset - Inventory
Quick Ratio =  
                                                Current Liability    






	Company
	ACI
	Beximco
	Square
	Renata

	Quick Ratio
(X)
	0.99

	1.22

	5.91

	1.09





[bookmark: _Toc60443271]Figure 2- Quick Ratio
ACI Ltd. has the lowest quick ratio indicating the deficiency of liquid assets to put an end to its current obligations. The ratio is below ‘1’ which means the company is in lack of assets that can be easily transformed into cash.

Operating cash flow ratio:

The operating cash flow ratio is a calculation of how well the cash flows produced by a company’s activities cover current liabilities.  
                                                         Operating Cash Flow
Operating Cash Flow Ratio = 
                                                        Current Liabilities

  


	Company
	ACI
	Beximco
	Square
	Renata

	Operating Cash Flow Ratio (X)

	0.19

	0.53

	2.98

	0.61



[bookmark: _Toc60443272]Figure 3- Operating Cash Flow Ratio                                                                           
ACI has the lowest value apprises that the net cash from operating activities throughout the five years can’t cover the current debts. Beximco and Square are not better than ACI. This low ratio may suggest that ACI needs more capital to be invested or the firm may launch a project that sacrifices cash flows for a while but will provide great reward in the long run. Square has the highest ratio here.

Cash Ratio:

Cash ratio is a measurement method to find how well a company can cover its immediate liabilities through cash and the most nearest alternative to cash i.e., marketable securities.                 Cash and Cash Equivalent
Cash Ratio =       
                  Current Liability




	Company
	ACI
	Beximco
	Square
	Renata

	Cash Ratio
	6.07%

	5.60%

	429.28%

	13.81%






[bookmark: _Toc60443273]Figure 4- Cash Ratio
Among the four giants, ACI is in third position as it can eliminate slightly more than 6% of its current obligations. This ratio is more conservative than any other liquidity ratio as it only uses the cash and near-cash valuables among all other current assets. Square has a huge amount of cash and cash equivalents than the contemporary obligations.

[bookmark: _Toc62178094]3.2.2 Profitability Ratio:

Profitability ratio is a bunch of metrics used by the analysts and investors to find out to what extent a company can utilize its assets and the viability of the utilization of the company’s operation to generate earnings. These ratios play a crucial role in the decision making process of many investors. 

Gross Profit Margin:

This ratio alludes to the percentage derive from the deduction of cost of goods sold from the sales revenue. It shows the competency of a company in using raw materials and labor for the production process.
                                                    Gross Profit 
Gross Profit Margin =
                                                   Total Revenue




	Company
	ACI
	Beximco
	Square
	Renata

	Gross Profit Margin
	43.66%

	46.28%

	41.95%

	50.54%






[bookmark: _Toc60443274]Figure 5- Gross Profit Margin
The diagram above unravels that ACI has a satisfactory position compared to its competitors.
Net Profit Margin:

Net profit margin manifests a company’s percentage of profit from its overall sales. This proportion also let the experts have a feeling of an organization’s monetary soundness.
                                                Net Profit
Net Profit Margin =
                                            Total Revenue


  

	Company
	ACI
	Beximco
	Square
	Renata

	Net Profit Margin
	9.01%

	14.50%

	23.02%

	16.37%






[bookmark: _Toc60443275]

Figure 6- Net Profit Margin
From the graph above we can see that ACI has the lowest percentage of net profit over total revenue. ACI has made the less amount of money for every ৳1 in sales revenue than its other rivals from the same industry.   

Operating Profit Margin:

Operating profit margin is a performance ratio that refers to the percentage of profit an organization produces from its operations earlier to deducting taxes and interest charges.
                                                        Operating Profit
Operating Profit Margin =
                                                         Total Revenue





	Company
	ACI
	Beximco
	Square
	Renata

	Operating Profit Margin
	9.94%

	22.51%

	24.96%

	24.88%




[bookmark: _Toc60443276]Figure 7- Operating Profit Margin
Here we can see that the performance of ACI Ltd. is poor contrast to other giants. ACI has made the lowest amount of operating profit for every ৳1 of revenue throughout the five years.
Return on Asset (ROA):

Return on assets implies the profitability of an organization compared to its total resources. ROA offers an investor, analyst or manager a notion with regards to how worthwhile an organization’s management is in using its resources to produce net income.Net Income
ROA =
Total Assets

 




	Company
	ACI
	Beximco
	Square
	Renata

	ROA
	5.92%

	5.69%

	18.20%

	14.25%



[bookmark: _Toc60443277]Figure 8- ROA
This bar chart shows that ACI is not putting its resources in a competent way to make profit out of it as it is not close to the calculated industry benchmark.
Return on Equity (ROE):

What percentage of profit an organization can extract from its shareholders equity. ROE also expresses as =(ROA – liabilities). From ROE’s point of view, it is clear that this ratio is very significant to the investors of an organization.Net Income
ROE =
Total Equity








	Company
	ACI
	Beximco
	Square
	Renata

	ROE
	11.47%

	8.31%

	20.18%

	21.07%




[bookmark: _Toc60443278]Figure 9- ROE
ROE for ACI is 11.47% where the highest industry average is 21.07%. ACI is using its equity capital inefficiently in case of profit generation. 

[bookmark: _Toc62178095]3.2.3 Efficiency Ratio:

Efficiency ratio is also acknowledged as activity ratio. Similar to liquidity ratio it also explores if a company is able to repay its present-day debts and liabilities by operating current assets. This ratio is remarkable for the creditors to construct the liquidity of a company and how shortly a business transforms its resources over to possess cash to satisfy debtors.

Total Asset Turnover Ratio:

This metric alludes to the degree of efficiency with which a business implements its resources to yield sales. Experts use it as a standard of efficiency.
                     Net Sales
Total Asset Turnover =
                     Total Assets





	Company
	ACI
	Beximco
	Square
	Renata

	Total Asset Turnover (x)
	0.63

	0.39

	0.80

	0.87




[bookmark: _Toc60443279]Figure 10- Total Asset Turnover
From the observation, we can explain that ACI has made less sales using its resources than its rivals and hold an average position among them.

Fixed Asset Turnover Ratio:

Fixed asset turnover ratio calculates the quantitative relation between the fixed asset and the earnings of a business . It identifies a company’s caliber to generate net sales out of its permanent assets investments.
                                    Net Sales
Fixed Asset Turnover =
                                     Fixed Assets



	Company
	ACI
	Beximco
	Square
	Renata

	Fixed Asset Turnover (X)
	1.71

	0.56

	2.04

	1.79





[bookmark: _Toc60443280]


Figure 11- Fixed Asset Turnover

Remarking from the graph, among the challengers ACI has shown proficiency in using fixed assets to produce profit though it has used the least amount of fixed assets.
Inventory Turnover Ratio:

This ratio refers to the number of times a company sells and restocks its products during a given period. It makes obvious about the utilization power of a company’s inventory.
                                   Cost of Goods Sold
Inventory Turnover =
                                     Inventory


	Company
	ACI
	Beximco
	Square
	Renata

	Inventory Turnover (X)
	2.11

	2.06

	4.83

	2.30








[bookmark: _Toc60443281]

Figure 12- Inventory Turnover

The diagram shows that after Square, ACI has managed to sell its inventories or consumed it on an average among others, which is not a bad sign. 

Receivables Turnover Ratio:

Receivable turnover ratio portrays an organization’s success in obtaining its account receivables and cash owed by debtors.
                                        Net Credit Sales
Receivables Turnover =
                                             Average Accounts Receivable




	Company
	ACI
	Beximco
	Square
	Renata

	Receivables Turnover (X)
	5.35

	6.49

	25.57

	8.11





[bookmark: _Toc60443282]


Figure 13- Receivables Turnover
ACI’s receivables turnover ratio has shown the inefficiency and poor credit policies in collecting debts owed by the clients. It has the lowest proportion. 

Average Collection Period:

This metric refers to the amount of time on average a company takes to recover the payables by its clients or customers.
                                                                              365
Average Collection Period =
                                                            Receivable Turnover Ratio





	Company
	ACI
	Beximco
	Square
	Renata

	Average Collection Period (Days)
	70.37

	59.24

	15.56

	45.64




[bookmark: _Toc60443283]




Figure 14- Average Collection Period
ACI’s average collection period illustrates that it has taken the highest number of days to obtain the debts or account receivables owed by the clients.
Days Sales in Inventory Ratio:

Days in sales inventory determines the average number of days a company takes to convert its inventory into deals involving the goods that are yet to be sold.                                         365
Days Sales in Inventory =
                                         Inventory Turnover Ratio




	Company
	ACI
	Beximco
	Square
	Renata

	Days Sales in Inventory
	174.17

	185.27

	76.28

	160.95





[bookmark: _Toc60443284]


Figure 15- Days Sales in Inventory
ACI has taken nearly the same days as other giants to turn its stock of goods and goods that are a work in progress into a real deal except Square. 

[bookmark: _Toc62178096]3.2.4 Solvency Ratio:

Solvency ratios are the metrics to find out a company’s long term monetary steadiness. These ratios also compare the obligation levels of a company to its resources, proprietorship and yearly income. Here I will show some fundamental and traditional solvency or leverage ratios.

Debt Ratio:

Debt ratio calculates the percentage of a company’s total asset financed with debts.
                Total Debt 
Debt Ratio =
                  Total Assets

	Company
	ACI
	Beximco
	Square
	Renata

	Debt Ratio
	52.04%

	30.66%

	9.75%

	32.35%







[bookmark: _Toc60443285]


Figure 16- Debt Ratio
The graphical presentation depicts the ACI Limited’s excessive leverage nature among its competitors. And an unexpected rise in interest rate can lead it to a situation of default.
Equity Ratio:

Equity proportion calculates the percentage of a company’s total asset financed with equity.                                Total Equity
Equity Ratio =
                     Total Assets


  
	Company
	ACI
	Beximco
	Square
	Renata

	Equity Ratio
	47.96%

	69.34%

	90.25%

	67.65%






[bookmark: _Toc60443286]

Figure 17- Equity Ratio
The data reveals that ACI has employed an unusual amount of debt within its capital structure unlike the other companies from the industry.
Debt to Equity Ratio:

The debt to equity is also known as risk or gearing ratio. It exhibits the comparison between the total debt and total equity of a corporation. It shows the percentage of corporation’s funding from lenders and speculators.                                  Total Debt
Debt to Equity Ratio =
                                   Total Equity




	Company
	ACI
	Beximco
	Square
	Renata

	Debt to Equity (X)
	1.18

	0.45

	0.11

	0.49




[bookmark: _Toc60443287]



Figure 18- Debt to Equity
From the data illustration above we can explain that ACI has used more financing from creditors than investors which can lead to economic torment. Other companies from the same industry have used more equity capital than debt which refers to the capital structure of ACI as unideal. 
Equity Multiplier:

Equity multiplier is a leverage ratio that quantifies the portion of assets of an organization financed with equity of shareholders in preference to debt.                   Total Assets
Equity Multiplier =
                   Total Equity

	Company
	ACI
	Beximco
	Square
	Renata

	Equity Multiplier (X)
	2.18

	1.45

	1.11

	1.49







[bookmark: _Toc60443288]


Figure 19- Equity Multiplier
In the sector ACI operates, other businesses have financed its assets with debts whereas ACI has used more debts for financing. This ratio for the company can be considered as risky. 
Times Interest Earned:

Times interest earned or interest coverage ratio identifies how many times a company can eliminate or cover up its cost of obligations through earnings before interest and tax (EBIT).
                                       EBIT
Times Interest Earned =
                                      Interest Expense




	Company
	ACI
	Beximco
	Square
	Renata

	Times Interest Earned (X)
	7.50

	5.04

	181.70

	20.11




[bookmark: _Toc60443289]


Figure 20- Times Interest Earned
From the last five years’ data we can realize that ACI is in an erratic position as it’s ready to repay debt money is lower than the industry benchmark. As Square Pharmaceuticals Ltd.  used a little amount of debt its ratio is enormously high. 

[bookmark: _Toc62178097]3.2.5 Market Value Ratio:

Market value ratios consist of metrics that assess the monetary grade of publicly held companies and contribute to find out the value of stocks. Investors apply these ratios mentioned below to be aware of the most accurate market price of stocks.

Earnings Per Share:

This metric measures the earnings of a public limited company compared to its all outstanding shares of common stock.                                        Net Income
Earnings Per Share =
                                       Total Share Outstanding




	Company
	ACI
	Beximco
	Square
	Renata

	Earnings Per Share (৳)
	31.99

	5.82

	10.10

	33.15




[bookmark: _Toc60443290]


Figure 21- Earnings Per Share
ACI has held the second highest EPS among its competitors which gives a strong signal to its shareholders.
 
Dividend Yield:

Dividend yield measures the amount of cash profit a company disburse to the shareholders proportionate to its share price.                                Dividend Per Share
Dividend Yield =
                                Earnings Per Share

 


	Company
	ACI
	Beximco
	Square
	Renata

	Dividend Yield
	3.01%

	18.58%

	57.86%

	36.56%




[bookmark: _Toc60443291]


Figure 22- Dividend Yield
ACI’s dividend yield is the lowest which alludes the stock’s market price is considerably higher or the business is in a growth process or in future dividends might be higher.
Dividend Payout Ratio:

Dividend payout ratio is the fraction of net income disbursed amid shareholders as dividend.                                    Dividend Paid
Dividend Payout Ratio =
                                   Net Income

	Company
	ACI
	Beximco
	Square
	Renata

	Dividend Payout Ratio
	52.03%

	27.95%

	26.28%

	26.65%
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Figure 23- Dividend Payout Ratio
From the column chart above we can see that ACI has paid out the highest amount of dividends out of its net income to the shareholders. And it has held the benchmark for the industry. 
 

Price to Earnings (P/E) Ratio:

P/E ratio reckons the valuation of a company whether it is under or overvalued by applying the equation below-
Share Price
P/E Ratio =
    Earnings Per Share




	Company
	ACI
	Beximco
	Square
	Renata

	P/E Ratio
	14.42

	16.17

	28.69

	37.88
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Figure 24- P/E Ratio
The benchmark is held by the Renata though a high P/E ratio can indicate the stock is being overvalued and vice versa. 



Net Asset Per Share:

This ratio determines the value of net asset over total share outstanding.                                 Total Assets – Total Liability
Net Asset Per Share =
                               Total Share Outstanding





	Company
	ACI
	Beximco
	Square
	Renata

	Net Asset Per Share (৳)
	266.13

	63.91

	53.82

	163.49



[bookmark: _Toc60443294]
Figure 25- Net Asset Per Share

ACI has the highest NAV in the industry which set a standard for others.

[bookmark: _Toc62178098]3.3 Altman’s Z-Score model:

Edward I. Altman brought out a new model in the year 1968 called Z-score to measure the probability of a company going bankrupt in the following two years. The model shows 72% of precision whereas it has an inaccuracy rate of 6%. The equation for the model is -
Z-Score = 1.2A + 1.4B + 3.3C + 0.6D + 1.0E
Where:
· A = working capital / total assets
· B = retained earnings / total assets
· C = earnings before interest and tax / total assets
· D = market value of equity / total liabilities
· E = sales / total assets
[image: ]
[bookmark: _Toc60443295]Figure 26- Altman's Z-Score Model




[bookmark: _Toc62178099]3.3.1 Z-score of ACI Limited:

	Components
	Amount (৳)
	
	Ratio

	Working capital
	3,290,252,661
	A
	0.079

	Total Asset
	41,612,765,331
	B
	0.237

	Retained Earnings
	9,849,767,795
	C
	0.040

	EBIT
	1,660,935,465
	D
	0.407

	Market Value of Equity
	11,090,192,588
	E
	0.524

	Total Liabilities
	27,228,675,095
	
	

	Revenue
	21,795,582,592
	
	



ZACI = (1.2 x 0.079) + (1.4 x 0.237) + (3.3 x 0.040) + (0.6 x 0.407) + (1.0 x 0.524) 
ZACI = 1.33

As ACI Limited ‘s Z-score is 1.33, it fits into the grey zone. ACI has a greater chance of facing bankruptcy. This score might impulse the present as well as the potential investors to give up on their stocks to avoid facing loss from their investments.











[bookmark: _Toc62178100]CHAPTER 4: Findings, Recommendation and conclusion

[bookmark: _Toc62178101]4.1 Findings:

ACI Limited is an established and widely diversified corporation with a multinational heritage operates across the country through its four strategic business units. Ratio analysis and Altman’s Z-Score model give a concise understanding of the financial position of ACI Ltd. As the report is done based on the financial records from 2015 to 2019, it shows the recent performance and perception of the company.
Liquidity Ratios: All of the liquidity ratios are lower in value in contrast to the industry standard which implies the company is struggling to pay its short term obligations. This can happen when the management team is failing to make the best use of its working capital.
Profitability Ratios: From the last five years income statement analysis we can see that ACI Limited generates income remarkably below the other similar businesses. Except gross profit margin all other metrics such as Operating profit margin, Return on asset, Return on equity, Net profit margin is lower than the standard which may be the result of excessive operating costs, inadequate revenue or a combination of both. 
Efficiency Ratios: Implementing some common metrics to find out the ACI’s competency to generate sales out of its assets and liabilities, efficiency ratio delivers a composite result. Total and fixed asset turnover ratios are close to the benchmark allude that ACI utilized its non-current assets in a regular manner. Inventory turnover ratio and days sales in inventory ratio has also shown the company was able to turn its inventories into a real deal in a regular extent of time compared to the best ratio or benchmark. Higher receivables turnover ratio and average collection period illustrate the inefficiency built up by ACI from year to year as a creditor than its rivals in terms of recovering the short term claims. 

Solvency Ratios: All of the metrics used in solvency ratio illustrate that ACI is using more debt compared to the equity and asset indicating the absence of an optimal capital structure which may severely affect the long-term financial hardiness. An abrupt rise in interest rate could increase the cost of debt that will create financial misery for the company. Lower times interest earned ratio or interest coverage ratio is the ultimate outcome of using exceeding debt and cost occurred from it.
Market Value Ratios: Among the five ratios, only the market value ratio’s upward trend line is steadfast and unaffected that may convey a good vibe to the current and potential investors. 
[bookmark: _heading=h.30j0zll]Altman’s Z-Score Model: ACI’s Z-Score is 1.33 that puts it in the distress zone. It points out the severe risk of insolvency ACI might face in the near future. 

[bookmark: _Toc62178102]4.2 Recommendations:

Analyzing financial statements of ACI Limited with ratio analysis and Altman’s Z-Score model , some specific shortcomings have been identified above.  From my extent of knowledge, I am proposing some solutions ACI might take into account to fix the problems. 
· [bookmark: _heading=h.3znysh7]ACI needs to review the management strategy of its current assets to fulfill its current obligations.
· It should switch from long-term to short-term debts for financing to improve the liquidity of the business.
· ACI should try to make the best use of non-current assets to escalate the net sales.
· The company needs to cut down its operating expenses to boost its revenue.
· The company should make the credit collection policy more rigid to minimize the collection period of account receivables.
· ACI should build up an optimal capital structure to avoid financial distress. 


[bookmark: _heading=h.1fob9te]


[bookmark: _Toc62178103]4.3 Conclusion:

ACI Limited is one of the biggest and reputed multi-industry companies in Bangladesh with a strong and healthy financial carrier. It has an influential status among its shareholders and investors. In this era of globalization there are other giants and specific industries to compete with. Consumers are more sensible, aware and canny than before. To keep up in the race with competitors it should emphasize in understanding the consumer behavior to be lucrative in the future. But the ratio analysis reveals the ACI’s inferior performance which is deviated from the respective industry standard. To mitigate the deviation and profit margin of ACI, it needs to make sure the best use of its resources. With a great amount of revenue the profit can be petty if the cost is not regulated. The concerning party must pull-in the avoidable expenses.









[bookmark: _Toc62178104]Chapter 5: Appendix


[bookmark: _Toc62178105]5.1 References:
   

ACI Limited. (n.d.). Company History. p. https://en.wikipedia.org/wiki/ACI_Limited.
ACI Limited. (n.d.). Company Profile. pp. https://www.aci-bd.com/about-us/company-profile.html.
ACI Limited. (n.d.). Financial Statements. pp. https://www.aci-bd.com/financials/.
ACI Limited. (n.d.). Mission, Vision and Values. pp. https://www.aci-bd.com/about-us/mission-vision-and-values.html.
Beximco Pharmaceuticals Ltd. (n.d.). Annual Report. pp. https://www.beximcopharma.com/investor/financial-reports.html.
Edward, A. (n.d.). Altman Z-Score Model. p. https://www.investopedia.com/terms/a/altman.asp.
Renata Ltd. (n.d.). Annual Report. pp. https://renata-ltd.com/news-media/annual-report-archive/.
Square Pharmaceuticals Ltd. (n.d.). Annual Report. pp. http://www.squarepharma.com.bd/annual-reports.php.

  




[bookmark: _Toc62178106]5.2 Raw Data:
ACI Limited
Statement of Financial Position:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Assets
	
	
	
	
	

	Property, Plant & Equipment
	9,891,773,622
	9,239,752,048
	7,882,028,036
	6,596,603,946
	6,540,146,827

	Investments
	2,644,630,237
	2,558,852,523
	2,068,658,731
	1,902,534,456
	1,858,500,465

	Intangible assets
	267,889
	420,961
	703,033
	985,105
	322,505

	Deferred tax assets
	66,022,919
	0
	0
	0
	0

	Non-Current Assets
	12,602,694,667
	11,799,025,532
	9,951,389,800
	8,500,123,507
	8,398,969,797

	
	
	
	
	
	

	Inventories
	5,476,073,385
	5,112,920,562
	4,812,712,892
	3,954,270,304
	3,949,039,201

	Trade receivables
	5,158,495,642
	4,863,502,651
	3,424,250,145
	2,249,796,350
	1,950,274,156

	Other receivables
	279,084,513
	831,162,716
	671,756,230
	557,976,730
	264,994,676

	Inter-company receivables
	14,925,700,916
	10,316,025,950
	5,244,723,445
	3,423,518,581
	3,013,956,327

	Advances, deposits and prepayments
	2,177,759,800
	1,682,853,702
	2,252,581,504
	1,801,490,477
	1,255,666,334

	Cash and cash equivalents
	992,956,408
	1,081,128,975
	699,121,707
	619,500,180
	525,674,020

	Current Assets
	29,010,070,664
	23,887,594,556
	17,105,145,923
	12,606,552,622
	10,959,604,714

	Total Assets
	41,612,765,331
	35,686,620,088
	27,056,535,723
	21,106,676,129
	19,358,574,511

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Share capital
	498,895,265
	482,024,411
	438,204,010
	398,367,290
	398,367,290

	Share premium
	402,310,367
	402,310,367
	402,310,367
	402,310,367
	402,310,367

	Reserves
	3,633,116,809
	3,543,672,366
	3,378,793,454
	3,280,407,906
	3,267,777,314

	Retained earnings
	9,849,767,795
	9,871,498,761
	8,773,168,786
	7,868,234,438
	7,646,699,029

	Total Equity
	14,384,090,236
	14,299,505,905
	12,992,476,617
	11,949,320,001
	11,715,154,000

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Employee benefits
	941,229,157
	807,636,638
	714,518,731
	590,798,572
	547,155,895

	Long term bank loan
	567,627,935
	141,353,005
	8,849,819
	53,115,317
	42,522,004

	Other non-current liabilities
	0
	0
	0
	0
	400,000

	Deferred tax liabilities
	0
	120,722,017
	453,162,012
	468,670,449
	505,368,235

	Non-Current Liabilities
	1,508,857,092
	1,069,711,660
	1,176,530,562
	1,112,584,338
	1,095,446,134

	
	
	
	
	
	

	Bank overdraft
	2,633,244,019
	2,374,634,769
	536,895,307
	1,112,583,550
	622,572,152

	Loans and borrowings
	12,827,624,558
	11,340,784,233
	7,271,860,274
	2,960,437,984
	2,824,962,899

	Trade payables
	1,199,383,457
	794,002,138
	667,713,019
	589,428,656
	635,201,972

	Other payables
	2,755,802,022
	2,352,363,174
	1,756,008,202
	1,668,071,770
	1,563,850,404

	Inter-company payables
	4,549,730,210
	2,272,416,037
	1,478,731,674
	648,506,965
	118,788,290

	Current tax liabilities
	1,754,033,737
	1,183,202,172
	1,176,320,068
	1,065,742,865
	782,598,660

	Current Liabilities
	25,719,818,003
	20,317,402,523
	12,887,528,544
	8,044,771,790
	6,547,974,377

	Total Liabilities
	27,228,675,095
	21,387,114,183
	14,064,059,106
	9,157,356,128
	7,643,420,511

	Total Equity and Liabilities
	41,612,765,331
	35,686,620,088
	27,056,535,723
	21,106,676,129
	19,358,574,511




Statement of Profit or Loss:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Revenue
	21,795,582,592
	21,387,105,125
	18,305,730,559
	14,566,843,648
	12,318,723,190

	Cost of Sales
	-11,909,984,608
	-12,144,878,812
	-10,109,829,839
	-8,304,836,601
	-7,147,881,434

	Gross Profit
	9,885,597,984
	9,242,226,313
	8,195,900,720
	6,262,007,047
	5,170,841,756

	Administrative, selling and distribution expenses
	-8,155,678,020
	-7,659,725,997
	-6,671,589,171
	-4,738,040,174
	-3,468,192,050

	Other Income/Loss
	-68,984,499
	93,481,698
	66,324,095
	87,267,598
	82,582,624

	Operating Profit
	1,660,935,465
	1,675,982,014
	1,590,635,644
	1,611,234,471
	1,785,232,330

	Gain from sale of brands
	0
	540,300,000
	403,900,000
	2,520,002,006
	0

	Impairment loss on investment
	-13,600,000
	-30,000,000
	-30,000,000
	-30,000,000
	-150,000,000

	Net finance costs
	-665,601,925
	-440,966,676
	-202,802,570
	-92,986,105
	-296,400,829

	Profit Before Contribution to WPPF
	981,733,540
	1,745,315,338
	1,761,733,074
	4,008,250,372
	1,338,831,501

	Contribution to WPPF
	-58,117,222
	-87,265,767
	-88,086,654
	-74,412,418
	-66,941,575

	Profit Before Tax (EBT)
	923,616,318
	1,658,049,571
	1,673,646,420
	3,933,837,954
	1,271,889,926

	Current tax
	-570,831,565
	-691,377,463
	-456,540,049
	-392,372,500
	-358,255,364

	Deferred tax income/(expense)
	196,683,207
	350,759,873
	26,440,165
	-357,933,540
	37,079,047

	Income tax expense
	-374,148,358
	-340,617,590
	-430,099,884
	-750,306,040
	-321,176,317

	Net Income
	549,467,960
	1,317,431,981
	1,243,546,536
	3,183,531,914
	950,713,609




Ratios:
	Particulars
	2019
	2018
	2017
	2016
	2015
	Average

	Current Ratio
	1.13
	1.18
	1.33
	1.57
	1.67
	1.38

	Quick Ratio
	0.92
	0.92
	0.95
	1.08
	1.07
	0.99

	Operating Cash Flow Ratio
	0.22
	0.29
	0.22
	0.13
	0.07
	0.19

	Cash Ratio
	3.86%
	5.32%
	5.42%
	7.70%
	8.03%
	6.07%

	Gross Profit Margin
	41.98%
	42.99%
	44.77%
	43.21%
	45.36%
	43.66%

	Net Profit Margin
	7.72%
	21.85%
	6.79%
	6.16%
	2.52%
	9.01%

	Operating Profit Margin
	14.49%
	11.06%
	8.69%
	7.84%
	7.62%
	9.94%

	ROA
	4.91%
	15.08%
	4.60%
	3.69%
	1.32%
	5.92%

	ROE
	8.12%
	26.64%
	9.57%
	9.21%
	3.82%
	11.47%

	Total Asset Turnover
	0.64
	0.69
	0.68
	0.6
	0.52
	0.63

	Fixed Asset Turnover Ratio
	1.47
	1.71
	1.84
	1.81
	1.73
	1.71

	Inventory Turnover
	1.81
	2.1
	2.1
	2.38
	2.17
	2.11

	Receivable Turnover Ratio 
	6.32
	6.47
	5.35
	4.4
	4.23
	5.35

	Average Collection Period
	57.79
	56.37
	68.28
	83
	86.39
	70.37

	Days Sales in Inventory Ratio
	201.65
	173.81
	173.81
	153.36
	168.2
	174.17

	Debt ratio 
	39.48%
	43.39%
	51.98%
	59.93%
	65.43%
	52.04%

	Equity Ratio
	60.52%
	56.61%
	48.02%
	40.07%
	34.57%
	47.96%

	Debt to Equity Ratio
	0.65
	0.77
	1.08
	1.5
	1.89
	1.18

	Equity Multiplier
	1.65
	1.77
	2.08
	2.5
	2.89
	2.18

	Times Interest Earned
	6.02
	17.33
	7.84
	3.8
	2.5
	7.50

	Earnings Per Share
	24.02
	72.72
	25.8
	26.41
	11.01
	31.99

	Dividend Yield
	2.95%
	2.23%
	2.29%
	3.41%
	4.19%
	3.01%

	Dividend Payout Ratio
	47.88%
	17.19%
	45.81%
	44.87%
	104.42%
	52.03%

	Price to Earnings (P/E) Ratio
	6.23
	7.72
	20.02
	13.17
	24.94
	14.42

	Net Asset Per Share
	192.09
	294.08
	269.54
	286.62
	288.32
	266.13



Beximco Pharmaceuticals Ltd.
Statement of Financial Position:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Assets
	
	
	
	
	

	Property, Plant & Equipment & Others
	32,209,440,044
	28,645,104,798
	24,472,468,013
	22,235,892,802
	22,168,184,597

	Investments
	2,179,840,999
	2,161,693,658
	17,880,341
	4,746,834
	5,408,789

	Intangible assets
	610,121,698
	525,695,416
	462,968,347
	380,260,529
	269,864,103

	Non-Current Assets
	34,999,402,741
	31,332,493,872
	24,953,316,701
	22,620,900,165
	22,443,457,489

	
	
	
	
	
	

	Inventories
	5,573,549,171
	4,665,449,461
	3,468,089,061
	2,770,331,675
	2,817,185,843

	Trade receivables
	3,325,890,597
	2,736,944,147
	2,167,339,867
	1,680,606,796
	1,546,921,772

	Spares & Supplies
	715,341,316
	654,781,270
	636,102,892
	614,606,112
	556,974,583

	Short Term Investment
	323,364,536
	339,397,174
	886,576,906
	1,439,037,813
	1,539,430,008

	Advances, deposits and prepayments
	2,273,040,821
	2,066,840,961
	1,697,679,418
	1,802,304,185
	1,784,104,778

	Cash and cash equivalents
	582,306,048
	369,108,554
	275,028,025
	221,121,229
	147,476,111

	Current Assets
	12,793,492,489
	10,832,521,567
	9,130,816,169
	8,528,007,810
	8,392,093,095

	Total Assets
	47,792,895,230
	42,165,015,439
	34,084,132,870
	31,148,907,975
	30,835,550,584

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Share capital
	4,055,564,450
	4,055,564,450
	4,055,564,450
	3,862,442,340
	3,862,442,340

	Share premium
	5,269,474,690
	5,269,474,690
	5,269,474,690
	5,269,474,690
	5,269,474,690

	Reserves
	294,950,950
	294,950,950
	294,950,950
	294,950,950
	294,950,950

	Excess of Issue Price over Face Value of GDRs
	1,689,636,958
	1,689,636,958
	1,689,636,958
	1,689,636,958
	1,689,636,958

	Revaluation Surplus
	1,131,853,004
	1,159,277,845
	1,190,203,818
	1,225,100,042
	1,257,422,946

	Fair Value Gain on Investment
	2,504,203
	4,356,762
	3,875,065
	1,295,558
	1,957,513

	Retained earnings
	17,156,858,985
	14,631,128,276
	12,568,719,969
	10,716,511,871
	10,102,742,186

	Total Equity
	29,600,843,240
	27,104,389,931
	25,072,425,900
	23,059,412,409
	22,478,627,583

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Long term bank loan
	2,544,732,500
	3,849,478,727
	2,635,907,025
	2,366,006,599
	916,927,763

	Liability for Gratuity and WPPF & Welfare Funds
	1,748,900,794
	1,224,462,270
	1,117,094,429
	984,198,459
	864,107,790

	Deferred tax liabilities
	2,002,571,178
	1,889,823,385
	1,852,665,968
	1,756,723,000
	1,713,879,464

	Non-Current Liabilities
	6,296,204,472
	6,963,764,382
	5,605,667,422
	5,106,928,058
	3,494,915,017

	
	
	
	
	
	

	Bank overdraft
	8,701,024,499
	4,962,098,246
	1,239,757,995
	1,109,644,270
	3,163,551,475

	Loans and borrowings
	1,487,254,413
	1,453,819,555
	715,790,200
	920,388,531
	724,603,464

	Trade payables
	1,037,089,244
	939,538,235
	783,838,444
	453,828,612
	439,018,016

	Accrued Expenses
	496,178,291
	303,447,824
	245,375,014
	151,086,775
	206,228,496

	Dividend Payable
	7,002,833
	4,540,814
	353,217
	385,507
	412,480

	Current tax liabilities
	167,298,238
	433,416,452
	420,924,678
	347,233,813
	328,194,053

	Current Liabilities
	11,895,847,518
	8,096,861,126
	3,406,039,548
	2,982,567,508
	4,862,007,984

	Total Liabilities
	18,192,051,990
	15,060,625,508
	9,011,706,970
	8,089,495,566
	8,356,923,001

	Total Equity and Liabilities
	47,792,895,230
	42,165,015,439
	34,084,132,870
	31,148,907,975
	30,835,550,584



Statement of Profit or Loss:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Revenue
	21,156,331,039
	17,380,728,001
	15,508,776,972
	7,068,995,719
	12,965,506,873

	Cost of Sales
	-11,365,929,686
	-9,255,504,681
	-8,323,895,349
	-3,835,149,654
	-6,965,167,704

	Gross Profit
	9,790,401,353
	8,125,223,320
	7,184,881,623
	3,233,846,065
	6,000,339,169

	Administrative, selling and distribution expenses
	-663,362,904
	-595,185,629
	-522,396,449
	-240,980,804
	-448,357,117

	Other Income/Loss
	-4,328,264,764
	-3,548,437,826
	-3,214,279,102
	-1,385,890,432
	-2,700,703,578

	Operating Profit
	4,798,773,685
	3,981,599,865
	3,448,206,072
	1,606,974,829
	2,851,278,474

	Gain from sale of brands
	245,184,534
	64,973,584
	144,852,831
	100,980,597
	311,678,326

	Net finance costs
	-938,074,846
	-512,099,369
	-557,003,162
	-321,212,167
	-708,970,234

	Profit Before Contribution to WPPF
	4,105,883,373
	3,534,474,080
	3,036,055,741
	1,386,743,259
	2,453,986,566

	Contribution to WPPF
	-195,518,256
	-168,308,290
	-144,574,083
	-66,035,393
	-116,856,503

	Profit Before Tax (EBT)
	3,910,365,117
	3,366,165,790
	2,891,481,658
	1,320,707,866
	2,337,130,063

	Current tax
	-792,365,900
	-790,580,483
	-591,982,589
	-310,173,315
	-425,966,912

	Deferred tax income/(expense)
	-94,498,243
	-16,614,044
	-72,803,945
	-16,765,213
	43,121,365

	Income tax expense
	-886,864,143
	-807,194,527
	-664,786,534
	-326,938,528
	-382,845,547

	Net Income
	3,023,500,974
	2,558,971,263
	2,226,695,124
	993,769,338
	1,954,284,516



Ratios:
	Particulars
	2019
	2018
	2017
	2016
	2015
	Average

	Current Ratio
	1.075458682
	1.337866785
	2.680772211
	2.859284086
	1.72605498
	1.94

	Quick Ratio
	0.606929713
	0.761662082
	1.662554714
	1.930442855
	1.146626511
	1.22

	Operating Cash Flow Ratio
	0.22919407
	0.228244872
	0.773321903
	1.062600361
	0.377440544
	0.53

	Cash Ratio
	4.895036248
	4.55866228
	8.074716137
	7.413787899
	3.033234653
	5.60

	Gross Profit Margin
	46.27646133
	46.7484637
	46.32784156
	45.74689522
	46.27924868
	46.28

	Net Profit Margin
	14.29123494
	14.72303843
	14.35764489
	14.05814033
	15.07295114
	14.50

	Operating Profit Margin
	22.68244752
	22.90813057
	22.2339007
	22.73271753
	21.99126114
	22.51

	ROA
	6.326256151
	6.06894421
	6.532937577
	3.190382593
	6.337764298
	5.69

	ROE
	10.21423934
	9.441169012
	8.881051769
	4.309603907
	8.693967231
	8.31

	Total Asset Turnover
	0.442666864
	0.41220732
	0.455014567
	0.226942008
	0.420472689
	0.39

	Fixed Asset Turnover Ratio
	0.65683635
	0.606760845
	0.633723455
	0.317909237
	0.584870034
	0.56

	Inventory Turnover
	2.039262477
	1.983839876
	2.400138867
	1.384364800
	2.472384888
	2.06

	Receivable Turnover Ratio 
	6.361102514
	6.350413844
	7.15567374
	4.206216312
	8.38148839
	6.49

	Average Collection Period
	57.37999021
	57.47656908
	51.00847429
	86.7763265
	43.5483512
	59.24

	Days Sales in Inventory Ratio
	178.9862777
	183.9866233
	152.0745341
	263.6588276
	147.6307357
	185.27

	Debt ratio 
	38.06434388
	35.71829715
	26.43959582
	25.97039862
	27.10158516
	30.66

	Equity Ratio
	61.93565612
	64.28170285
	73.56040418
	74.02960138
	72.89841484
	69.34

	Debt to Equity Ratio
	0.614578843
	0.555652628
	0.359427006
	0.350811002
	0.371771941
	0.45

	Equity Multiplier
	1.614578843
	1.555652628
	1.359427006
	1.350811002
	1.371771941
	1.45

	Times Interest Earned
	5.168500129
	7.273479561
	6.191140473
	2.282013617
	4.296513663
	5.04

	Earnings Per Share
	7.46
	6.31
	5.49
	4.78
	5.06
	5.82

	Dividend Yield
	20.10723861
	19.80982567
	22.76867031
	10.46025105
	19.76284585
	18.58

	Dividend Payout Ratio
	16.71412992
	19.64687788
	8.674488255
	75.88935079
	18.8249914
	27.95

	Price to Earnings (P/E) Ratio
	11.16
	15.02
	20.58
	17.47
	16.62
	16.17

	Net Asset Per Share
	72.99
	66.83
	61.82
	59.7
	58.2
	63.91



Square Pharmaceuticals Ltd.
Statement of Financial Position:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Assets
	
	
	
	
	

	Property, Plant & Equipment
	20,760,435,864
	18,271,557,962
	16,846,568,295
	16,269,701,528
	15,721,139,105

	Investments
	6,009,692,090
	7,861,166,198
	6,648,079,838
	5,851,689,130
	5,773,275,482

	Capital Work-in-Progress
	0
	0
	0
	0
	119,985,162

	Non-Current Assets
	26,770,127,954
	26,132,724,160
	23,494,648,133
	22,121,390,658
	21,614,399,749

	
	
	
	
	
	

	Inventories
	4,596,512,673
	3,642,090,783
	2,988,121,604
	2,947,663,942
	2,684,259,324

	Trade receivables
	1,561,818,167
	1,587,211,300
	2,188,447,720
	1,329,754,444
	894,543,303

	Short Term Loan
	2,937,071,066
	3,131,975,363
	21,386,290
	3,280,174,547
	1,596,661,104

	Advances, deposits and prepayments
	2,272,974,744
	2,131,347,122
	1,381,066,856
	1,050,060,488
	714,842,990

	Cash and cash equivalents
	26,923,168,224
	16,703,964,704
	15,689,575,448
	8,445,641,525
	3,849,475,774

	Current Assets
	38,291,544,874
	27,196,589,272
	22,268,597,918
	17,053,294,946
	9,739,782,495

	Total Assets
	65,061,672,828
	53,329,313,432
	45,763,246,051
	39,174,685,604
	31,354,182,244

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Share capital
	7,890,084,660
	7,373,910,900
	6,859,452,000
	6,235,865,460
	5,542,991,520

	Share premium
	2,035,465,000
	2,035,465,000
	2,035,465,000
	2,035,465,000
	2,035,465,000

	Reserves
	2,317,622,136
	105,878,200
	105,878,200
	105,878,200
	105,878,200

	Gain on Marketable Securities (Unrealized)
	145,585,283
	215,730,933
	573,534,470
	266,786,579
	265,332,813

	Retained earnings
	48,417,297,898
	36,931,891,345
	31,627,632,641
	26,953,067,852
	20,082,224,574

	Total Equity
	60,806,054,977
	46,662,876,378
	41,201,962,311
	35,597,063,091
	28,031,892,107

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Long term bank loan
	0
	0
	0
	0
	40,084,217

	Deferred tax liabilities
	1,294,346,873
	1,126,645,973
	1,055,679,469
	995,800,939
	891,357,959

	Non-Current Liabilities
	1,294,346,873
	1,126,645,973
	1,055,679,469
	995,800,939
	931,442,176

	
	
	
	
	
	

	Short Term Loan
	0
	0
	1,700,295,979
	2,693,932
	0

	Loans and borrowings
	0
	0
	0
	0
	81,514,503

	Trade payables
	708,882,266
	4,414,979,709
	720,284,653
	648,412,068
	254,773,030

	Liabilities for Expenses
	238,201,942
	89,622,042
	21,937,186
	42,789,106
	42,958,189

	Liabilities for Other Finance
	2,014,186,770
	1,035,189,330
	1,063,086,453
	1,887,926,468
	2,011,602,239

	Current Liabilities
	2,961,270,978
	5,539,791,081
	3,505,604,271
	2,581,821,574
	2,390,847,961

	Total Liabilities
	4,255,617,851
	6,666,437,054
	4,561,283,740
	3,577,622,513
	3,322,290,137

	Total Equity and Liabilities
	65,061,672,828
	53,329,313,432
	45,763,246,051
	39,174,685,604
	31,354,182,244



Statement of Profit or Loss:
	Particulars
	2019
	2018
	 2017
	 2016
	2015

	Revenue
	44,595,486,334
	34,573,390,809
	33,299,672,121
	33,611,741,181
	33,133,054,692

	Value Added Tax
	-5,909,830,520
	-4,568,415,918
	-4,413,733,070
	-4,553,391,330
	-4,492,376,813

	Net Revenue
	38,685,655,814
	30,004,974,891
	28,885,939,051
	29,058,349,851
	28,640,677,879

	Cost of Sales
	-19,711,065,988
	-15,598,608,803
	-14,824,352,515
	-15,001,867,421
	-14,898,344,299

	Gross Profit
	18,974,589,826
	14,406,366,088
	14,061,586,536
	14,056,482,430
	13,742,333,580

	Administrative, selling and distribution expenses
	-7,749,232,475
	-6,684,234,303
	-5,892,093,458
	-5,141,018,839
	-5,031,414,479

	Finance Cost
	-76,974
	-85,450
	-148,392
	-4,872,127
	-10,583,643

	Operating Profit
	11,225,280,377
	7,722,046,335
	8,169,344,686
	8,910,591,464
	8,700,335,458

	Gain from sale of brands
	3,438,272,847
	3,644,261,128
	2,715,854,964
	1,530,435,946
	1,384,783,835

	Profit Before Contribution to WPPF
	14,663,553,224
	11,366,307,463
	10,885,199,650
	10,441,027,410
	10,085,119,293

	Contribution to WPPF
	-698,264,439
	-541,252,736
	-518,342,840
	-497,191,781
	-480,243,776

	Profit Before Tax (EBT)
	13,965,288,785
	10,825,054,727
	10,366,856,810
	9,943,835,629
	9,604,875,517

	Current tax
	-3,356,746,041
	-2,534,562,419
	-2,514,480,767
	-2,337,320,522
	-2,273,129,323

	Deferred tax income/(expense)
	-45,679,213
	-70,966,504
	-59,878,530
	-96,249,774
	-74,829,601

	Income tax expense
	-3,402,425,254
	-2,605,528,923
	-2,574,359,297
	-2,433,570,296
	-2,347,958,924

	Net Income
	10,562,863,531
	8,219,525,804
	7,792,497,513
	7,510,265,333
	7,256,916,593





Ratios:
	Particulars
	2019
	2018
	2017
	2016
	2015
	Average

	Current Ratio
	12.93078045
	4.909316773
	6.35228514
	6.605140773
	4.073777444
	6.97

	Quick Ratio
	11.37857104
	4.251874871
	5.499900965
	5.46344145
	2.951054725
	5.91

	Operating Cash Flow Ratio
	4
	2
	2
	3
	4
	2.98

	Cash Ratio
	909.176108
	301.5269793
	447.556947
	327.1194884
	161.0088068
	429.28

	Gross Profit Margin
	42.5482294
	41.66894178
	42.22740237
	41.82015551
	41.47620468
	41.95

	Net Profit Margin
	23.68594761
	23.77413847
	23.40112384
	22.34417221
	21.90234695
	23.02

	Operating Profit Margin
	25.1713375
	22.33522994
	24.53280818
	26.51035368
	26.25877855
	24.96

	ROA
	16.23515516
	15.41277259
	17.02785136
	19.17122044
	23.14497165
	18.20

	ROE
	17.37140082
	17.61470025
	18.91292811
	21.09799147
	25.88807265
	20.18

	Total Asset Turnover
	0.685434057
	0.648299942
	0.727651008
	0.85799645
	1.056734774
	0.80

	Fixed Asset Turnover Ratio
	2.148099714
	1.8921972
	1.976644236
	2.065910129
	2.107547963
	2.04

	Inventory Turnover
	4.288265342
	4.282872046
	4.961094119
	5.089409009
	5.550262661
	4.83

	Receivable Turnover Ratio 
	28.55357126
	21.78247522
	15.21611497
	25.27665264
	37.03907299
	25.57

	Average Collection Period
	12.78298944
	16.75658971
	23.98772621
	14.44020319
	9.854458293
	15.56

	Days Sales in Inventory Ratio
	85.11600167
	85.22318577
	73.57248044
	71.71756080
	65.76265346
	76.28

	Debt ratio 
	6.540898299
	12.50051168
	9.967133308
	9.132485578
	10.59600315
	9.75

	Equity Ratio
	93.4591017
	87.49948832
	90.03286669
	90.86751442
	89.40399685
	90.25

	Debt to Equity Ratio
	0.069986745
	0.142863826
	0.110705498
	0.100503306
	0.118518226
	0.11

	Equity Multiplier
	1.069986745
	1.142863826
	1.110705498
	1.100503306
	1.118518226
	1.11

	Times Interest Earned
	0
	0
	0
	0
	908.520739
	181.70

	Earnings Per Share
	13.39
	10.42
	9.88
	9.52
	7.28
	10.10

	Dividend Yield
	74.68259895
	95.96928983
	35.42510121
	42.01680672
	41.20879121
	57.86

	Dividend Payout Ratio
	25
	29
	32
	22
	23
	26.28

	Price to Earnings (P/E) Ratio
	21.18
	30.06
	31.48
	29.84
	30.9
	28.69

	Net Asset Per Share
	77.07
	59.14
	52.22
	45.12
	35.53
	53.82




Renata Limited
Statement of Financial Position:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Assets
	
	
	
	
	

	Property, Plant & Equipment
	10,227,887,020
	9,578,542,891
	9,172,888,570
	8,969,965,833
	8,695,862,142

	Investments
	143,079,096
	143,069,486
	143,069,376
	143,069,376
	235,464,036

	Capital work-in-progress
	1,492,889,354
	1,168,163,935
	1,072,204,572
	702,996,708
	723,265,414

	Non-Current Assets
	11,863,855,470
	10,889,776,312
	10,388,162,518
	9,816,031,917
	9,654,591,592

	
	
	
	
	
	

	Inventories
	4,172,321,022
	3,757,761,605
	3,229,222,893
	3,361,710,600
	3,374,274,252

	Trade receivables
	2,265,753,666
	2,232,499,238
	1,995,758,417
	2,029,259,467
	1,750,889,884

	Other receivables
	1,086,389,221
	903,726,174
	793,117,602
	760,474,958
	724,662,495

	Investment in shares and others
	3,581,402,024
	1,509,177,933
	804,899,466
	108,193,744
	0

	Loan to Renata Agro Industries Limited
	0
	0
	0
	0
	100,000,000

	Advances, deposits and prepayments
	433,302,071
	461,385,755
	295,949,018
	234,064,598
	242,482,445

	Cash and cash equivalents
	798,213,039
	1,057,352,468
	617,236,028
	450,611,442
	290,874,236

	Current Assets
	12,337,381,043
	9,921,903,173
	7,736,183,424
	6,944,314,809
	6,483,183,312

	Total Assets
	24,201,236,513
	20,811,679,485
	18,124,345,942
	16,760,346,726
	16,137,774,904

	
	
	
	
	
	

	Equity
	
	
	
	
	

	Share capital
	805,356,750
	700,310,221
	608,965,410
	529,535,140
	529,535,140

	Revaluation surplus
	154,331,208
	154,808,121
	155,285,034
	156,281,949
	156,520,407

	Reserves
	24,708,298
	25,223,220
	21,635,191
	8,266,952
	329,508,882

	Retained earnings
	17,300,366,985
	14,246,822,807
	11,688,650,069
	9,848,993,073
	8,390,295,168

	Total Equity
	18,284,763,241
	15,127,164,369
	12,474,535,704
	10,543,077,114
	9,405,859,597

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Long term loan - net off current portion
	0
	0
	95,910,932
	250,095,990
	328,914,992

	Deferred tax liabilities
	1,303,839,631
	1,209,208,777
	1,137,327,569
	946,889,523
	755,787,810

	Non-Current Liabilities
	1,303,839,631
	1,209,208,777
	1,233,238,501
	1,196,985,513
	1,084,702,802

	
	
	
	
	
	

	Bank overdraft
	2,562,606,715
	2,389,428,525
	1,968,852,024
	2,598,322,461
	3,233,496,219

	Loans and borrowings
	0
	99,662,486
	161,200,000
	156,800,003
	157,000,003

	Trade payables
	568,382,613
	222,346,097
	180,070,553
	281,252,786
	263,501,276

	Accruals
	0
	0
	681,270,985
	509,252,776
	663,423,754

	Unclaimed dividend
	0
	0
	26,585,338
	16,758,740
	17,061,417

	Other payables
	681,214,066
	958,330,267
	649,415,862
	512,443,278
	560,483,617

	Current tax liabilities
	800,430,247
	805,538,964
	749,176,975
	945,454,055
	752,246,219

	Current Liabilities
	4,612,633,641
	4,475,306,339
	4,416,571,737
	5,020,284,099
	5,647,212,505

	Total Liabilities
	5,916,473,272
	5,684,515,116
	5,649,810,238
	6,217,269,612
	6,731,915,307

	Total Equity and Liabilities
	24,201,236,513
	20,811,679,485
	18,124,345,942
	16,760,346,726
	16,137,774,904







Statement of Profit or Loss:
	Particulars
	2019
	2018
	2017
	 2016
	 2015

	Revenue
	22,220,887,119
	18,603,708,906
	16,043,431,021
	14,200,840,456
	12,880,957,428

	Cost of Sales
	-11,065,965,907
	-9,257,239,128
	-7,940,504,696
	-6,966,978,424
	-6,335,803,240

	Gross Profit
	11,154,921,212
	9,346,469,778
	8,102,926,325
	7,233,862,032
	6,545,154,188

	Administrative, selling and distribution expenses
	-5,804,494,273
	-4,722,567,721
	-4,063,427,289
	-3,613,885,944
	-3,408,119,130

	Other Income/Loss
	0
	0
	35,959,568
	13,464,195
	12,907,658

	Operating Profit
	5,350,426,939
	4,623,902,057
	4,075,458,604
	3,633,440,283
	3,149,942,716

	Other income
	274,885,492
	133,008,413
	0
	0
	0

	Net finance costs
	-150,846,362
	-207,196,059
	-199,157,898
	-270,445,958
	-281,854,767

	Profit Before Contribution to WPPF
	5,474,466,069
	4,549,714,411
	3,876,300,706
	3,362,994,325
	2,868,087,949

	Contribution to WPPF
	-260,688,862
	-216,653,067
	-184,585,748
	-160,142,585
	-136,575,616

	Profit Before Tax (EBT)
	5,213,777,207
	4,333,061,344
	3,691,714,958
	3,202,851,740
	2,731,512,333

	Current tax
	-1,295,568,037
	-1,064,469,300
	-891,379,438
	-734,412,361
	-514,822,787

	Deferred tax income/(expense)
	-94,847,040
	-71,641,511
	-188,193,106
	-250,525,081
	-210,048,082

	Income tax expense
	-1,390,415,077
	-1,136,110,811
	-1,079,572,544
	-984,937,442
	-724,870,869

	Net Income
	3,823,362,130
	3,196,950,533
	2,612,142,414
	2,217,914,298
	2,006,641,464




Ratios:
	Particulars
	2019
	2018
	2017
	2016
	2015
	Average

	Current Ratio
	2.674693462
	2.217033298
	1.751626348
	1.38325136
	1.148032468
	1.83

	Quick Ratio
	1.770151427
	1.377367514
	1.020465827
	0.713625791
	0.550520997
	1.09

	Operating Cash Flow Ratio
	0.900839358
	0.587390407
	0.796761257
	0.396560821
	0.352616962
	0.61

	Cash Ratio
	17.30493035
	23.62637075
	13.97545573
	8.975815574
	5.150757754
	13.81

	Gross Profit Margin
	50.20016146
	50.23981952
	50.50619356
	50.9396754
	50.81263737
	50.54

	Net Profit Margin
	17.20616333
	17.18447945
	16.28169442
	15.61819038
	15.57835646
	16.37

	Operating Profit Margin
	24.07836785
	24.85473236
	25.4026623
	25.58609326
	24.45425919
	24.88

	ROA
	15.79820985
	15.36132889
	14.4123403
	13.2331051
	12.43443706
	14.25

	ROE
	20.91009919
	21.1338388
	20.93979669
	21.03668857
	21.33395086
	21.07

	Total Asset Turnover
	0.918171561
	0.893907141
	0.885186758
	0.847287988
	0.798186708
	0.87

	Fixed Asset Turnover Ratio
	2.172578469
	1.942227447
	1.749005332
	1.583154353
	1.481274337
	1.79

	Inventory Turnover
	2.652232618
	2.463498247
	2.458952187
	2.072450384
	1.877678803
	2.30

	Receivable Turnover Ratio 
	9.807282871
	8.333131134
	8.038764053
	6.998040757
	7.356806128
	8.11

	Average Collection Period
	37.21723996
	43.80106279
	45.40498982
	52.15745559
	49.61392127
	45.64

	Days Sales in Inventory Ratio
	137.6199047
	148.1632879
	148.4372091
	176.1200185
	194.3889441
	160.95

	Debt ratio 
	24.44698753
	27.31406238
	31.17249172
	37.09511333
	41.71526339
	32.35

	Equity Ratio
	75.55301247
	72.68593762
	68.82750828
	62.90488667
	58.28473661
	67.65

	Debt to Equity Ratio
	0.323573961
	0.375781936
	0.452907457
	0.589701616
	0.715715054
	0.49

	Equity Multiplier
	1.323573961
	1.375781936
	1.452907457
	1.589701616
	1.715715054
	1.49

	Times Interest Earned
	35.5634932
	21.91285599
	19.53662343
	12.84285306
	10.69120502
	20.11

	Earnings Per Share
	47.47
	39.7
	32.43
	24.92
	21.24
	33.15

	Dividend Yield
	23.17253002
	27.70780856
	44.71168671
	40.12841091
	47.08097928
	36.56

	Dividend Payout Ratio
	23.17
	24.10
	33.80
	26.39
	25.79
	26.65

	Price to Earnings (P/E) Ratio
	25.24
	32.66
	35.67
	49.49
	46.32
	37.88

	Net Asset Per Share
	227.04
	187.83
	154.89
	130.91
	116.79
	163.49






	

Comparison


Operational efficiency


Trend line









0 - 1.8


1.8 - 3.0


The risk level of bankruptcy is endurable if a company has Z-score from this range. 


3.0 - 4.0


This range of Z-score indicates that a business has minimum risk of insolvency. A business can consider itself into the safe zone if it has a score from this range.


This zone is called distress or danger zone. If an organization fits into this zone then they are most probably going to be insolvent or bankrupt in the near future.









Current Ratio
Average Current Ratio	ACI	Beximco	Square 	Reneta	1.3759999999999999	1.9358873487646808	6.9742601161819469	1.8349273874897256	Quick Ratio
Average Quick Ratio	ACI	Beximco	Square	Reneta	0.99	1.22	5.91	1.0900000000000001	Operating Cash Flow
Average Operating Cash Flow	ACI	Beximco	Square	Reneta	0.19	0.53	2.98	0.61	Cash Ratio	ACI	Beximco	Square	Reneta	6.0699999999999997E-2	5.6000000000000001E-2	4.2927999999999997	0.1381	Gross Profit Margin	ACI	Beximco	Square	Reneta	0.43659999999999999	0.46279999999999999	0.41949999999999998	0.50539999999999996	Net Profit Margin	ACI	Beximco	Square	Reneta	9.01E-2	0.14499999999999999	0.23019999999999999	0.16370000000000001	Operating Profit Margin	ACI	Beximco	Square	Reneta	9.9400000000000002E-2	0.22509999999999999	0.24959999999999999	0.24879999999999999	ROA	ACI	Beximco	Square	Reneta	5.9200000000000003E-2	5.6899999999999999E-2	0.182	0.14249999999999999	ROE	ACI	Beximco	Square	Reneta	0.1147	8.3099999999999993E-2	0.20180000000000001	0.2107	Total Asset Turnover
Total Asset Turnover (x)	ACI	Beximco	Square	Reneta	0.63	0.39	0.8	0.87	Fixed Asset Turnover
Fixed Asset Turnover (X)	ACI	Beximco	Square	Reneta	1.71	0.56000000000000005	2.04	1.79	Inventory Turnover 	ACI	Beximco	Square	Reneta	2.11	2.06	4.83	2.2999999999999998	Receivables Turnover 	ACI	Beximco	Square	Reneta	5.35	6.49	25.57	8.11	Average Collection Period (Days)	ACI	Beximco	Square	Reneta	70.37	59.24	15.56	45.64	Days Sales in Inventory	ACI	Beximco	Square	Reneta	174.17	185.27	76.28	160.94999999999999	Debt Ratio	ACI	Beximco	Square	Reneta	0.52039999999999997	0.30659999999999998	9.7500000000000003E-2	0.32350000000000001	Equity Ratio	ACI	Beximco	Square	Reneta	0.47960000000000003	0.69340000000000002	0.90249999999999997	0.67649999999999999	Debt to Equity
Debt to Equity (X)	ACI	Beximco	Square	Reneta	1.18	0.45	0.11	0.49	Equity Multiplier
Equity Multiplier (X)	ACI	Beximco	Square	Reneta	2.1800000000000002	1.45	1.1100000000000001	1.49	Times Interest Earned
Times Interest Earned (X)	ACI	Beximco	Square	Reneta	7.5	5.04	181.7	20.11	Earnings Per Share (৳)	ACI	Beximco	Square	Reneta	31.99	5.82	10.1	33.15	Dividend Yield	ACI	Beximco	Square	Reneta	3.0099999999999998E-2	0.18579999999999999	0.5786	0.36559999999999998	Dividend Payout Ratio	ACI	Beximco	Square	Reneta	0.52029999999999998	0.27950000000000003	0.26279999999999998	0.26650000000000001	P/E Ratio	ACI	Beximco	Square	Reneta	14.42	16.170000000000002	28.69	37.880000000000003	Net Asset Per Share (৳)	ACI	Beximco	Square	Reneta	266.13	63.91	53.82	163.49	image3.png
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