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[bookmark: _Toc185423427]                                 Executive Summary

This project report is done by analyzing 35 famous public and private companies around the globe. To make it even more diversified, I have picked data from almost every continent on planet earth. By analyzing those data, I have found out, what types of fraud they are mainly doing. If we want to say more accurately then that would be what types of Accounting rules they are mainly breaking and how much it effects the country’s economy, it’s GDP and its peoples. After doing so I have found out that there is no constant pattern in fraudulent companies but I could conclude that the declining stage companies are more likely to occur fraud then other stages. The frauds that are done in local companies are more dynamic and out of pattern or unpredictable. Moreover, as a 3rd world country our industries have been found to engage doing money laundering and other criminal activities regardless of their circumstances. It doesn’t really matter on which stage they are on, whether they are in a danger of liquidity stage or not their fraudulent activities are totally based on their moral. As human beings we cannot read other people’s mind so it can’t be said that just because they are on matured stage, earning a lot of money with a massive market share won’t prevent them doing fraudulent activities. We need to focus on every individual company but the main focus will be on the mature and declining staged companies for local industries.  
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[bookmark: _Toc185423428]Chapter 1: Introduction
In the last two decades, we have seen some of the worst accounting scandals in the history of mankind. Billions of dollars were lost.  The result was financial disasters, which destroyed companies and ruined people’s lives. Many people lost their will to live. Everything happened because of a few greedy individuals' actions, which brought down whole companies and affected millions of people. (CFI)
So, basically accounting fraud is the intentional manipulation of financial statements to hide corporate transactions or create a false appearance of financial health, which is an unlawful act (Nickolas, 2023). It could be done individually or in groups. Such actions create conflict between trust and stability. Altering financial statements could be beneficial temporarily, but there will be consequences sooner or later. This unlawful activity is so common nowadays that it needs to be studied. 
[bookmark: _Toc185423429][bookmark: _GoBack]
1.1 Understanding Accounting Fraud

Accounting fraud involves misrepresenting a company’s financial statements and documents or deliberately hiding transactions, accounts, and important financial matters necessary for inclusion in financial statements (Nickolas, 2023).  There are times when an organization might not gain a dollar, but they alter the financial statement in the hope of they will generate more debt capital to improve their situation.  Or they might not include all the expenses that have been covered over the financial year, so that they could show more income and revenue to improve the earnings per share.  Or their intention could be worse like they could alter the financial statement so that they could steal from the organization or use the corporation’s resources for personal uses. 
So, the motivation for accounting fraud varies from person to person. For example, in our country, organizations generally organize a scam to generate quick money and leave the country, but there are others who could take this as a last measure to save their corporation.  But for whatever reason they do that, they are ultimately doing an unlawful activity. 
[bookmark: _Toc185423430]1.2 Types of Accounting Fraud

Misrepresentations of- Bills, Sales, assets, liability, and everything that is not true is a type of accounting fraud. Even a stakeholder or the owner's use of company resources is also one kind of accounting fraud. 

[bookmark: _Toc185423431]1.3 Vulnerable Sectors Where Accounting Fraud Might Occur Rapidly

Accounting fraud can occur in any industry, but specific sectors are particularly vulnerable due to their unique characteristics (SEON, 2023).



[bookmark: _Toc185423432]1.4 Origin of the project

In order to compete complete that BBA program we needed to complete 123 credits. In 120 credits, it is basically composed by 40 courses. But in the last 3 credit everyone needed to do a project or internship report in order to finish the program. So I am doing a project on Accounting Fraud: A Systematic Summary of literature Review. 
[bookmark: _Toc185423433]1.5 Scope and limitation

Scope:
· I have collecting from explicit knowledge and write it down explicit way, so we could assume it will be more accurate than other Implicit knowledge.
· If I could have enough support, time and funding could easily broader my horizon. 
· To understand what types of organizations are more likely to do frauds. 
· To understand their patterns 
· learn about popular fraud case and make few standers that will help us near future. 

Limitation:
· Time limitation: As it is an academic project, I don’t have limitless time to do research, surveying and visiting companies.
· Funds limitations: As it for academic purpose only so I didn’t have enough funds to generate a first-hand survey by directly visiting companies.
· Dependency on secondary data: I had to rely on too much secondary data.
· Data collection barriers: Companies did not make it easy to find about their fraudulent activities as they try to conceal their unlawful activities in several ways. So, the barrier of getting those data were too dynamic. 
· Lack of primary data: The overall scenario was unhelpful towards getting primary data for this project. 

 
[bookmark: _Toc185423434]1.6 Methodology

I have collected every data from secondary sources. This means the report is based on explicit knowledge. Although the explicit knowledge is easier to communicate but there is a risk of might getting the wrong data. By researching with wrong data will do more damage than benefit. That’s why I only followed the trusted sources such as: newspaper like Prothom Alo English or Dhaka tribune etc. And for case study I always looked on google Scholar. Then I summarized everything in a very short manner so that the readers might not get bored or it won’t consume a lot of time. 


[bookmark: _Toc185423435]Chapter 2 Industry Analysis

[bookmark: _Toc185423436]Details of Part A: International 
In the project, I wrote about 35 corporations around the world in various fields who has done unlawful activity which harmed millions of lives. I have segmented the industry analysis into two major dimensions: one is International; another one is Local corporations.  In the chapter two my intention is to find out what type of accounting fraud the organization usually do and to learn more about their pattern and motivation. 
[bookmark: _Toc185423437]2.1. Enron
Enron was an American company who specialized in energy, commodities and service. In early 2001 they were involved in one of the most severe corporate fraud. They were involved in manipulation of the financial statements by using of Special Purpose Entities and Mark-to-market accounting. Which violate GAAP on issue of revenue recognition, off-balance sheet financing and fair value accounting. (Troy, 2024) Additionally, Enron has engaged in violations of the Securities and Exchange Commission regulations. (Bondarenko, 2024)
[bookmark: _Toc185423438]2.2. HIH Insurance 
HIH Insurance was one of the largest insurance company but in 2001 it was placed into provisional liquidation. HIH understated insurance liability so that they could avoid writing loss in the report. This action has violated accounting Standard. So the situation led to a massive loss of billions of dollars which affect millions of lives. (The rise and fall of HIH Insurance Group, 2015)
[bookmark: _Toc185423439]2.3Yinguangxia
In early 2000, one of the best Chinese company Yinguangxia was also involved with fraudulent activity. They were inflating profit and manipulating the balance sheet.  They were generating fake financial document so that they could overstate its revenue which Violate GAAP. (Claudia HL Woo (HKU Business School & Amy Lau (HKU Business School, 2016)
[bookmark: _Toc185423440]2.4 Adelphia
The Adelphia communication is also known as the failure of cable TV company. They were doing off-balance activity, using company’s resources for personal use and generate fake revenue which is clear violation of GAAP and others accounting slandered. KIDWELL, R. E. (2017)
[bookmark: _Toc185423441]2.5. WorldCom (USA) 
The WorldCom was one of the largest telephone company of USA at that time. They have participated in accounting fraud by manipulating profits. The expense capitalization and revenue recognitions lead them to a massive disaster.  Which was a major factor towards collapse. (Pandey, S. C., & Verma, P. 2004).
[bookmark: _Toc185423442]2.6. Parmalat 
The Parmalat is a former Italian food producer who has also occurring accounting fraud by generating fake profit by using shell companies. Not just that they also hide their massive debt. In the end the company went bankrupt, and millions of dollars were lost.  (Venon, 2024)
[bookmark: _Toc185423443]2.7. Xerox 
Xerox corporations is an American company who sells print and digital document products and services. Their market share is more than 160 countries in the globe. Although there are quite famous but they still had been involved in a scam around 2003.They were doing revenue recognition for the short term rental record as long term lease which also clear violation of GAAP. ( Saudagaran, S. M. 2003). 
[bookmark: _Toc185423444]2.8. Kanebo
Although japan is known for is moral, punctuality and quality but still there were few frequent activity has been occurred by Japanese industry’s. Kenabo is one of them. Kenebo a Japanese cosmetic company was artificially manipulating profit so show good financial health.  They were doing this for almost five years and break many IFRS rules on issue of profit recognitions. (Numata, S., & Takeda, F. 2010).


[bookmark: _Toc185423445]2.9 Lehman Brothers 
In the late 1850 to 2008 the Lahman Brothers was the fourth large investment bank in United State. After 2007 the fall of investment bank started. At around 2008 they declared them self as bankrupted. When the audit occurs then it has been find out that thery were involved in fraudulent practice. They were removing asset from balance sheet “Repo 105” which was contradictory with GAAP. There was other financial manipulation as well. (Lioudis, 2024)
[bookmark: _Toc185423446]2.10. Satyam 
Unitil 2010 the satyam Computer service scandal was India’s largest scandal. Once it was a flagship IT service provider. But they were misconducting financial numbers depicting higher profits and in the balance sheet they were generating fake number of current asset and Fixed assets. Which was a clear villation of IFRS and GAAP. (Pai, K., & Tolleson, T. D. 2015). 
[bookmark: _Toc185423447]2.11. Luckin Coffee 
A famous coffee of china is Luckin Coffee Inc.It was established at Beijing in2017. Its potential competitor was Starbucks. But it was hard to compete an international brand like Starbucks so they lost a fortunes. To the survive peer pressure and to collect more debt capital they stated to practice false sales and reduce the expense in the book. So that it could look more strong in the annual report. But by doing so they have broken many rules from IFRS. (Chiang, 2023)
[bookmark: _Toc185423448]2.12. Wirecard 
There is a famous payment processor in Germany whose name is Wirecard AG. A few years ago it was considered a highly progressive company with a constant increasing revenue with no loss. But never less, they have made one of the largest corporate fraud in Europe. They have managed to create billions of euro worth fake revenue. But it was uncovered by several investigative articles who proved that they were misleading accounting books. ((Wirecard scandal, 2020)


[bookmark: _Toc185423449]2.13. Steinhoff International 
A multinational holding company was liquidated recently on 13 October 2023. It was a world’s largest retailer until recent. Then it was revealed that they were doing accounting scandal. It has been find out that they were inflating the value of some assets. Moreover, they had managed to create few fake transactions too. (liquidatie, 2023)
[bookmark: _Toc185423450]2.14. Carillion 
A British multinational company named Carillion was engaged in doubtful accounting practice such as fake organizational revenue and hide debt. For an instance it was profitable but they were trapped by their own webs. They were caught by the auditors (Bhaskar, K., & Flower, J. 2019). 
[bookmark: _Toc185423451]2.15. Patisserie Valerie 
Patisserie Valerie is one of the famous multi-channel cake business in the whole United Kingdom. They make fancy cakes for birthday, wedding party’s etc. and received online orders. But around 2018 they try to overstate the cake balance and hide expense. But soon they have faced their consequences but it has become the highest profile case of the UK food and café chain business. (IT, W. C. Patisserie Valerie and fraud prevention.)
[bookmark: _Toc185423452]2.16. NMC Health
The United Arab Emirates Largest Health company is MNC Health. Now a day they are suffering because of the revilement of their misconduct in some serious financial fraud which are (overstating the value of asset, concealing debt, etc. Even there are some scenario that some transactions are not even recorded which creates conflicts later. The issue indicates the poor corporate frame work. (Collapsed hospital operator NMC Health misled markets over £3.2bn of debt, 2023)
[bookmark: _Toc185423453]2.17. Odebrecht 
Operation car wash have been conducted by Odebrecht which is one of the biggest scandal in history. They have a reputation of corruption and bribing others to archive their goal. Their provision of conduct sum was partly false more over they add omission of prohibited payment into the financial statement.  They have broken no less than a dozen of IFRS rules.  (Operation Car Wash: Is this the biggest corruption scandal in history? , 2017)
[bookmark: _Toc185423454]2.18. Tyco International 
Tyco International is a global company that provides security and safety service from the republic of Ireland. They misconduct the corporate funds. Not just that they are also known for un-proper bonus and secretly issued loan.  By doing this kind of activity put negative image for investor’s minds. So they have broken Few GAAP and IFRS rules  (Unethical or Legal Issues in Tyco International, 2021). 
[bookmark: _Toc185423455]2.19. HealthSouth Corporation 
Health South Corporation is one of the largest health care organization in the United Sated of America. After Being audited the editor give an adverse opinion that mean the organization is trying to manipulating few data intentionally. So they found out that their top management is engaged with financial fraud. He was creating an illusion of more profitability than the real one. (Chaubey, M. D. 2006, December). 
[bookmark: _Toc185423456]2.20. Autonomy Corporation 
Autonomy a software company was purchased by HP In around 2017. When the acquisition was complete it became clear that the Autonomy was faking its revenue.  Not just that they found out that autonomy was selling Hardware although they were a Software company. So that’s why the Hp has to over the price and experience a great loss. They just did not break the GAAP but also they directly fooled the HP as well. (The HP-Autonomy lawsuit: Timeline of an M&A disaster, 2024)
[bookmark: _Toc185423457]2.21. Bernard L. Madoff Investment Securities
Bernard Madoff is the person who was the founder and chairman of Madoff investment scandal. Madoff Investment Securities. He was a professional logistician who came up with an idea around 2008 that if he wants he could easily generate fake return of investment to strength up the company. By doing so he managed to fooled many investor as well. So well all know what happened after that, yeah they suffer a huge loss both financially and mentally. (Madoff investment scandal)


[bookmark: _Toc185423458]2.22. Valeant Pharmaceuticals (Canada)	
Valeant pharma is a multinational company that develops and manufacture drugs. It is one of the oldest multinational pharma corporation since 1959. Although they are experienced but still they have commit may crimes that will we least expect form a pharma let alone this much experienced. They have increase the price of drugs by breaking rules, committed fraud by showing false financial health more over they got caught on high rick of financial palatines like stock depreciation etc. (Belanger, M., Hounwanou Dossa, C., Menah Koffi, S., Sauvageau, I., & Smaili, N. 2024). 




















[bookmark: _Toc185423459] Details of Part B Local

[bookmark: _Toc185423460]2.23 Islamic Bank Bangladesh Ltd.
Islamic Bank is one of the most trusted and renowned private bank of Bangladesh. People have so much sentiment about this bank that they are still trying to help to overcome a huge liquidity and bankruptcy. But they had done few things like irregular fund allocation, providing large loans to people without any security who has power or relation with the banks. For whatever reason they have done it, a misconduct is misconduct. (Islamic Banking in Bangladesh, 2024)
[bookmark: _Toc185423461]2.24 NRB Commercial Bank  
NRB commercial bank is also a private bank but not as famous as Islamic bank. But they also encountered some irregularity in business.  They are providing credits without supporting documents or security’s. After Investing the bank, all the evidence has been found the vulnerability performance of the bank. They have broken IFRS rules too.  (Rahman, 2024)
[bookmark: _Toc185423462]2.25 Bangladesh Industrial Finance Company Ltd. 
BIFC which is a non-banking financial institution also conduct some unlawful activity. The use of companies funds to use for personal purpose is totally unacceptable. Which indicate the total violation of IFRS in account slandered. There are other cases where they were involved with corruption as well. This are the data we have found out on financial statements before the collapse. (Regulators slept while crooks emptied a finance company, 2022)
[bookmark: _Toc185423463]2.26 Farmers Bank (now Padma Bank)  
The Farmer bank was created for only one purpose to help the farmers of Bangladesh. The purpose is to make our farmers life little batter. But nevertheless they well involved in a major unsecure loan issue that were given through without any credit check. If everything was on according to the rules that this issue can never be conducted. So that’s how the issue let them to liquidity crisis. Then the govt. had to interfere and solved the issue and transformed it as Padma Bank. (Maula, 2019)
[bookmark: _Toc185423464]2.27 People’s Leasing and Financial Services Ltd. (PLFSL)  
People’s leasing and financial service once was involved in a major fraud and mismanagement issue. They were mismanaging funds, not just only that but also that have been accused for selfish gain as well. For their misconduct lead them to loan losses. Millions of taka ware lost, people suffered a lot.  (People's Leasing loan scam: HC orders 11 to surrender passports, 2022)
[bookmark: _Toc185423465]2.28 Janata Bank Ltd.  
Until this one we were only talking about private sectors but now I am writing about the first public bank which has done misconduct. Janata bank gave out billions of loans without proper credit trials and documentations. By doing so they directly hit on the regulation process. As a result, the revenue was affected and efficiency came down to the bottom.  (Janata Bank’s 61% loans soured mainly for Beximco, S Alam, 2024)
[bookmark: _Toc185423466]2.29 Basic Bank Ltd.  
Basic bank Ltd. was also one of the popular private bank of Bangladesh. But they got into limelight for a loan scam around 45 billion takas. They were giving loan without proper security and documentations. They were also found out to understatement of bad debt expense as well.  (Basic Bank Loan Scam: Investigate Bacchu, board members, 2017)
[bookmark: _Toc185423467]2.30 AB Bank Ltd.  
Up to now we were analyzing about all the famous loan scam in Bangladesh but is it possible for a 3rd world country without money laundering fraud? Yeah, now we are talking about none other than AB bank Ltd. which was faced a significant money laundering sandal where there was transferring large sums to offshore accounts. (AB Bank served show-cause notice for failing to recover bad loans of Tk 1,257, 2024)
[bookmark: _Toc185423468]2.31. Grameenphone Ltd.  
We know Grameenphone Ltd. is one of the largest telecom providers in Bangladesh. They are highly trust worthy too but still they have done some unlawful things. They were trying to conceal revenue to avoid tax. Although a private telecom tax is too high which is around 45% but still doing so is a crime as per IFRS. Although, the issue is still going on the court but still they have done few misconduct otherwise I am not writing about them and did not get any info from the internet.  (Neogy, T. K. 2013). 
[bookmark: _Toc185423469]2.32 Dhaka Stock Exchange (DSE)  
Dhaka stock exchange is one of the two stock exchanges in Bangladesh. But it has a reputation for not being strict to the rules with trading laws or implementing the trading rules and regulations. Moreover, they did misstate market metrics which lead inaccurate investors interest. And there might be few people or groups who might manipulate the DSE environment. That is why it is the largest stock exchange in Bangladesh but nobody trusts it completely.   (Bose, 2014)
[bookmark: _Toc185423470]2.33 Destiny Group  
In Bangladesh history if we had to pick for one scam that would be done by Destiny group. They were involved with pyramid scheme. By doing so they were able to manage thousands of investors to invest in a totally fake business. In the rural area they were trying to convince them that they were implanting trees in their names. After few years later when the tree will grow it will generate much more revenue. Just like that, after gathering sufficient amount of money they fled with millions of takas and caused disturbance to the whole country. (Around 45 lakh people who invested Tk 5,000 crore in Destiny Ltd are uncertain whether they will get their money back or not, 2020)
[bookmark: _Toc185423471]2.34 Evaly  
A mysterious case was of evaly which got attention by sponsoring the Bangladesh cricket team. They were known for their aggressive discount strategy. Which lead them to the bankruptcy. So, they went for an unethical way to overcome the situations. Like they were taking advance payments for various product but not delivering them. It was repaying its debt from new funds which is unethical. (Evaly, the latest digital business scam, 2020)
[bookmark: _Toc185423472]2.35 Hallmark Group  
If there is any famous scam after Destiny Group, then it would have done by the Hallmark group. They have managed to pull largest financial scams in Bangladesh which is over 35 billion takas from Sonali Bank. They forged fake documents and which was signed by bank officials. The officials might though it was just like a little bit risky credit policy but they were shocked when they find out about the document were forged. When they understood the situation, it was too late. (Recovery of Hallmark scam money: Liquidating co assets one of Sonali's options, 2022)
[bookmark: _Toc185423473]Chapter 3: Research Method:
My aim here is to analyze companies with life stages and their chances of doing fraud. So I have break downs companies age and stage so that we could calculate more easily.  [Years Survive  1 to 20  = 1, 21 to 40 = 2 and above 41 = 3 ] & [Stage of Company Growth = 1 , Mature = 2, Decline = 3] and last but not list here is  list of all the companies :

[bookmark: _Toc185423474]3.1 Data Collection

[bookmark: _Toc185423475]Summarizing Part A: International Companies

	Company Name
	Years Survived
	Life Stage
	Fraud Type
	Fraudulent amount

	Enron from USA
	16 years (1985-01)
	Mature and decline
	using Special Purpose Entities
	$74 billion (investor losses)

	HIH Insurance from Australia
	33 years (1968-01)
	Decline
	Underreporting insurance liabilities
	$5.7 billion

	Yinguangxia from China
	7 years (1994-01)
	Growth
	Profit manipulation
	$100 million

	Adelphia from USA
	30 years (1972-02)
	Mature and decline
	Hiding $2.3 billion debt
	$2.3 billion

	WorldCom from USA
	19 years (1983-02)
	Mature and decline
	Capitalization operating expenses
	$11 billion

	Parmalat from Italy
	38 years (1961-03)
	Mature and decline
	Creating fake profits by Using shell companies
	$20 billion

	Xerox from USA
	95 years (1906-03)
	Mature
	Misclassifying rentals as long-term leases
	$1.4 billion

	Kanebo from Japan
	113 years (1887-05)
	Decline
	Inflating profits by $2 billion
	$2 billion

	Lehman Brothers from USA
	158 years (1850-08)
	Decline and collapse
	Repo 105 transactions to hide liabilities
	$600 billion (total liabilities)

	Satyam from India
	22 years (1987-09)
	Growth and decline
	Inflated profits and fictitious assets
	$1.5 billion

	Luckin Coffee from China
	2 years (2017-20)
	Growth
	Inflated sales figures
	$300 million

	Wirecard from Germany
	21 years (1999-20)
	Growth and decline
	Earning manipulation, fabricating revenues
	€1.9 billion (missing cash)

	Steinhoff International from SA & Germany
	56 years (1963-17)
	Mature and decline
	Overstating profits and concealing losses
	€6.5 billion

	Carillion from UK
	19 years (1999-18)
	Decline
	Inflated revenue and concealed debts
	£1.5 billion

	Patisserie Valerie from UK
	92 years (1926-18)
	Mature and decline
	Overstated cash, balance and revenues
	£40 million

	NMC Health from UAE & UK
	46 years (1975-20)
	Growth and decline
	Inflated assets and concealed related-party transactions
	$4.2 billion

	Odebrecht from Brazil
	71 years (1944-16)
	Growth and decline
	Massive bribery and corruption schemes
	$3.4 billion

	Tyco International from USA
	42 years (1960-02)
	Mature
	Misuse of company funds and concealment of bonuses
	$170 million

	HealthSouth Corporation from USA
	17 years (1984-03)
	Growth and mature
	Overstated earnings through fake journal entries
	$2.7 billion

	Autonomy Corporation from UK
	16 years (1996-12)
	Growth
	Inflated revenues by mischaracterizing sales
	$8.8 billion

	Bernard L. Madoff Investment Securities from USA
	48 years (1960-08)
	Long-established but fraudulent
	Ponzi scheme
	$65 billion

	Valeant Pharmaceuticals from Canada
	27 years (1983-15)
	Growth and decline
	Aggressive revenue recognition and inflated drug prices
	$1 billion (estimated overcharge)







[bookmark: _Toc185423476]Summarizing Part B: Local Companies 

	Company Name
	Years Survived
	Life Stage
	Fraud Type
	Fraudulent Amount

	Islami Bank Bangladesh Ltd.
	41 years (1983-present)
	Mature
	Misappropriation of funds and insider lending
	BDT 7,246 crore

	NRB Commercial Bank
	9 years (2013-present)
	Growth
	Insider loans and fraudulent approvals
	BDT 700 crore

	Bangladesh Industrial Finance Company Ltd. 
	24 years (1999-present)
	Decline
	Misappropriation of deposits and fraudulent loans
	BDT 2,200 crore

	Farmers Bank (now Padma Bank)
	10 years (2013-present)
	Decline and recovery
	Mismanagement and fraudulent loan approvals
	BDT 3,500 crore

	People’s Leasing and Financial Services Ltd. (PLFSL)
	24 years (1997-present)
	Decline
	Embezzlement and loan scams
	BDT 1,100 crore

	Janata Bank Ltd.
	51 years (1972-present)
	Mature
	Loan irregularities and misuse of funds
	BDT 5,500 crore

	Basic Bank Ltd.
	33 years (1988-present)
	Mature
	Loan scams and fraudulent lending
	BDT 4,500 crore

	AB Bank Ltd.
	42 years (1982-present)
	Mature
	Money laundering and fraudulent loans
	BDT 165 crore

	Grameenphone Ltd.
	27 years (1997-present)
	Growth
	Tax evasion allegations
	BDT 12,579 crore (disputed)

	Dhaka Stock Exchange 
	67 years (1956-present)
	Mature
	Manipulation of stock prices and insider trading
	BDT 3,000 crore (estimated)

	Destiny Group
	21 years (2000-21)
	Decline
	Scam and miss use  of funds
	BDT 4,119 crore

	Evaly
	3 years (2018-21)
	Growth
	Misuse of customer funds and non-delivery of goods
	BDT 338 crore

	Hallmark Group
	13 years (2008-present)
	Decline
	Loan fraud and falsified documents
	BDT 2,686 crore
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	Company Name
	Years Survived
	Stage (Numeric)
	Commit fraud 

	Enron from USA
	1
	3
	1

	HIH Insurance from Australia
	2
	3
	1

	Yinguangxia from China
	1
	1
	1

	Adelphia from USA
	2
	3
	1

	WorldCom from USA
	1
	3
	1

	Parmalat from Italy
	2
	3
	1

	Xerox from USA
	3
	2
	1

	Kanebo from Japan
	3
	3
	1

	Lehman Brothers from USA
	3
	3
	1

	Satyam from India
	2
	2
	1

	Luckin Coffee from China
	1
	1
	1

	Wirecard from Germany
	2
	2
	1

	Steinhoff International from SA & Germany
	3
	3
	1

	Carillion from UK
	1
	3
	1

	Patisserie Valerie from UK
	3
	3
	1

	NMC Health from UAE & UK
	3
	3
	1

	Odebrecht from Brazil
	3
	3
	1

	Tyco International from USA
	3
	2
	1

	HealthSouth Corporation from USA
	1
	2
	1

	Autonomy Corporation from UK
	1
	1
	1

	Bernard L. Madoff Investment Securities from USA
	3
	3	

	1
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	Company Name
	Years Survived
	Stage
	Commit Fraud

	Islami Bank Bangladesh Ltd.
	3
	2
	1

	NRB Commercial Bank
	1
	1
	1

	Bangladesh Industrial Finance Company Ltd. (BIFC)
	2
	3
	1

	Farmers Bank (now Padma Bank)
	1
	3
	1

	People’s Leasing and Financial Services Ltd.
	2
	3
	1

	Janata Bank Ltd.
	3
	2
	1

	Basic Bank Ltd.
	2
	2
	1

	AB Bank Ltd.
	3
	2
	1

	Grameenphone Ltd.
	2
	1
	1

	Dhaka Stock Exchange (DSE)
	3
	2
	1

	Destiny Group
	2
	3
	1

	Evaly
	1
	1
	1

	Hallmark Group
	1
	3
	1








[bookmark: _Toc185423480]Chapter 4: Findings



After doing few mathematical simulations, I have found out that international companies are mainly doing flatulent or unlawful activity when mainly they were on the stage of collapse or other word was on declining stage. Here we can see out of 100 around 62 % of the companies do fraud because they are on the declining stage but they did not want to give up. But it’s not unheard of that they can also commit fraud on the growth stage or in mature stage. Their percentage is not that much significant to affect the statistics. 
Although the number is high which is around 60% but we could not say that it’s a significant result. It could be effective but not significant. So, it could be said that, we can minimize the risks but can’t ensure certainty that this risk level will be close to zero. 
Our time and efforts should be mainly put on declining stages for these companies. But still, we need focus a little on mature and growth stage. By doing so, we can directly contribute in the world’s economy and serve the humanity. 



In the local industry, we could not even say that they do fraudulent or unlawful activity because of declining stage. In the graph we can easily see local industry still do fraud while they are on mature or pick stage or declining stage, which is around 40% each. Our local industry’s environment is much more complex. Their fraudulent intention is also different from the rest of the world. 
As a 3rd world country, it is easier to do money laundering Bangladesh.  It doesn’t really matter on which stage they are on, whether they are in a danger of liquidity stage or not their fraudulent activities are totally based on their moral. And as human beings we cannot read other people’s mind so it can’t be said that just because they are on matured stage, earning a lot of money with a massive market share won’t prevent them doing fraudulent activities. Still, like international companies we have to focus on declining stages but the twist is we need to focus more on mature stages too. 
That’s why we can’t use any specific pattern to search for fraudulent activities for this country. The number of mature and declining staged companies are not as much as international companies. So, if we try harder to cover all the companies, we could manage to do so. But if we can’t, the impact of these kinds of frauds will directly hamper the country’s GDP, it’s people and even its’ infrastructure. 

[bookmark: _Toc185423481]Chapter 5: Recommendation and Conclusion 

[bookmark: _Toc185423482]5.1 Recommendation 

1. Hierarchy of Accountability: We have to ensure high level of accountability from every employee of the organization from top level to the bottom. Where the top level will be monitored by the govt itself and the bottom will be monitored by mid-level and finally the mid-level will be monitored by the top. By doing so the scope for doing frauds will be minimized.
2. Obedience of Rules: Strong internal rules and management within the companies should be a must thing. Accountings’ rules like GAAP, IFRS, IAS etc. need to be followed strictly. 
3. Empowered Government: The govt. should force to go for a regular base audit reports for both internal and external companies. And govt should verify that each company must do audit, so any revenue misrepresentation, concealing dates or generating fake sale must not occur. Then stock holders will have a proper idea about companies and they will understand if the companies’ asset liability balance is okay or not. 
4. Reinforcement Policy: Those who don’t want to accept accounting rules or acknowledge govt rules are needed be punished extremely. And those who abides by these rules needs to be rewarded with a certain amount of tax subsidy. 
5. Improved Workplace Environment: By building a culture where honesty and fairness would be encouraged, while, using soft wares and tools to track sales and manage financing. It should be maintained from time to time. It’s also needed to have an updated policy on regular basis.  So that it could satisfy the accounting and their governments tax policies. 



[bookmark: _Toc185423483]5.2 Conclusions

Although this project reviled the types of accounting fraud almost similar over the globe but this is not sufficient to come up with a theory that will elaborate which company will commit before doing it. But nevertheless, it could minimize the risk by reducing the search list. If we look at an international company which is in a declining stage, there is an approximately 60% chance that they will commit crime to overcome the situation. So in international case if we mainly give our effort on declining stage companies then it could minimize the accounting fraud to a minimum. On the other hand, the local company’s fraudulent activity is much more complex and dynamic. We cannot measure them on a regular standard. Their pattern on breaking accounting rules is unbelievable. 
So that’s why out result is not as we expected on another word this project did not bring any significant result. But it has the potential to grow further. It could minimize a lot of risk and money and the most importing thing that is time. 
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	Thank You! 

Financial Services:


Healthcare:


Construction:


Retail


High transaction volumes and cash-based sales.


Technology


Rapid changes and subjective revenue recognition.


Nonprofit Organizations:


Complex financial instruments and high-value transactions.


Lack of transparency makes it difficult to track irregularities.


Intricate billing practices and numerous transactions.


The complexity of medical billing obscures fraudulent activities.


Long project timelines and multiple contractors.


The complexity of contracts can obscure discrepancies.


Difficulties in reconciling accounts amid legitimate transactions.


Complexity of compliance with accounting standards.


Diverse funding sources and varying levels of oversight.


Lack of rigorous financial controls and oversight can lead to unchecked fraud.




















International

Decline Stage 	Mature Stage 	Growth Stage 	0.61899999999999999	0.23799999999999999	0.14299999999999999	
Local  



Decline Stage 	Mature Stage 	Growth Stage 	0.38500000000000001	0.38500000000000001	0.23100000000000001	
image1.png
R





image2.jpg




image3.jpg




image4.jpg




image5.jpg




image6.png




