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Executive Summary

SDEL is where I have been working during my intern period for the last three months. During these three months internship program with SDEL it has helped me a lot to prepare for future corporate culture. SDEL has been working on its construction business with incredible achievement and they possesses the ability to make huge contribution to the economy of Bangladesh through their expertise and rising success in the near future. It was my honor that SDEL became the entry point to my profession life, as an intern it was my pleasure to learn and work in SDEL.
This report is on a construction company called star delta engineers limited and its performance indication using financial techniques. The financial techniques used in the report are ratio analysis based on the five dimensions and yearly progress of the company. In this report I used the recent three years financial data to know the performance of the company. The report will tell you if they are utilizing their resources efficiently, increasing profitability, and liquidity of the company using ration analysis.
In the report we you will see that the company has excellent liquidity which is due to its excessive cash and it has great solvency as it tends to avoid credit both long and short but took a long term loan due to undertaking some big projects. The company has great efficiency in completing its work and utilizing the resources it contains which can be seen using asset utilization ratios. The company was successfully able to increase sales and decrease expense at the same time due to which it has great profitability ratios.
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1.1 Introduction

Star Delta Engineer limited (SDEL) is an engineering and construction company which has been operating over three decades and has engaged in different construction work such as construction of factory building, warehouse, electrical substation, WTP plant, roads and highway, culvert etc. SDEL was incorporated as a private limited company under the Companies act 1994. SDEL is now one of the renowned construction companies in Bangladesh having considerable number experienced and dedicated Engineers, Management professionals, consultant, sufficient construction equipment, machineries and laboratories equipment. SDEL has successfully executed many projects of different agencies financed by DEPZ, BEPZA, Ministry of Health and family welfare, Avery Dimension Bangladesh LTD, Ministry of Education, Goldtex Ltd, Hop Yick Bangladesh Ltd, TigerCo Ltd, etc. The corporate office of the company is located at Adamjee court (2nd floor) 115-120, Motijheel C/A Dhaka.
The report has been prepared on the basis of audited account of financial year 2014-2015, financial year 2015-2016 and financial year 2016-2017 prepared by the firm - Rahman Mustafiz Haq & CO. (Chartered Accountants).

1.2 Origin of the report
As a mandatory part of my academic purpose, I took the opportunity to conduct this report about the “Financial analysis of Star Delta Engineers LTD” with the help of my Internship overseer Muhammad Enamul Haque (Assistant Professor of United International University). He also approved the topic and allowed me to prepare the report as part of my academic requirement as well as gave me the appropriate guidelines from time to time.

1.3 Purpose of the report
The purpose of the report is to make a bridge between theory and practice. By preparing this report, I have grown professionally; experience the real corporate working environment as well as scope and complexity. Moreover, it is a path way for me to practice professionalism before entering the job market. It has me to build my self-confidence and interpersonal skills which is important for job market.

1.4 Objectives of the report
To explore the various features of Star Delta Engineers Limited (SDEL) and analyze the performance of Star Delta Engineers Limited using financial techniques that I learned during my university life.

1.5 Methodology
The methodology is the general research strategy that shows the way that the research is to be done and, among other things, identifies the methods to be used in it. Methodology is the procedure of collecting information and data from sources to carry out the report. The Report has been made from Secondary sources- documents collected from the company and information procured from employees working at the company. The method used in this report to analyze the company is financial ratios.

1.6 Limitations
While I tried to make this report a flawless one, some conciliation had to be made due to some limitations and obligations. Such As-
•	Shortage of time
•	Insufficient Information.
•	Lack of secondary information
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2.1 Company Overview

Star Delta Engineers Limited (SDEL) is an engineering and construction company that has been operating for the last three decades and engaged in different construction work such as construction of factory building, warehouses, electrical sub-station, WTP plant, roads and highway, culvert etc. SDEL was incorporated as a private limited company under the Companies Act 1994 with authorized capital of Taka 10 Million and paid up capital of Taka 0.16 million.
SDEL is now one of the renowned construction companies in Bangladesh having considerable number of experienced and dedicated Engineers, Management professional, consultant, sufficient construction equipment, machineries and laboratories equipment. SDEL has successfully executed many projects of different agencies financed by DEPZ, BEPZA, Ministry of health and family welfare, Avery Dennison Bangladesh Ltd, Ministry of Education, Goldtex Ltd, Hop Yick Bangladesh Ltd, Tiger Co Ltd etc. , which have been supervised by international and reputed consultants. 
SDEL is owned by Engr. Munir Uddin Ahmed is the managing director of the company who holds 50% of the total outstanding shares and Engr. Ashrafee Sohrab Hossain is the chairman of the company, holding remaining 50% of the total outstanding share. The corporate office of the company is located at Adamjee Court (2nd floor) 115-120, Motijheel C/A, Dhaka.
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3.1	Ratio Analysis
The technique that I will be using in analyzing the company will be ratio analysis. Ratio Analysis is a form of Financial Statement Analysis that is used to obtain a quick indication of a firm's financial performance in several key areas. There are five dimension to ratio analysis that I used in my report – Liquidity measurement ratios, Profitability ratios, Solvency ratios, Asset management ratios/Efficiency ratios and market ratios. Using these five dimensions of ratio analysis I will analyze the company “Star Delta Engineers LTD.”

3.2	Liquidity ratios
Liquidity ratios helps to understand the company’s short term debts and its ability to pay back short term debts. It is ratio between the liquid assets and the liabilities of a bank or other institution. The following ratios will help to understand the liquidity position of the company

· Current ratio: Current assets / Current liabilities
	2015
	2016
	2017

	126.12
	103.49
	144.97





Interpretation:
The current ratio is a liquidity ratio that helps us to understand whether or not a firm has enough resources to meet its short-term obligations. It compares a firm's current assets to its current liabilities. In most scenerios a current ratio value of 2 is considered good and it means the company can pay back its debts but in this company the value is above 100 which really high. The reason is this company tries its best to have any creditors or liabilities. When you look at the financial statement you will see that the company has very little liabilities which will never put the company at risk. The company is in the business of construction due to which it needs supplies which should create creditors but they pay their supplier immediately as they tend to avoid liability and sometimes their clients provide the supplies and take the payment from the money the clients were supposed to pay which also helps to avoid liability.

· Acid test ratio: Current assets-Inventories/Current liabilities
	2015
	2016
	2017

	77.605052
	63.32024
	104.3194




Interpretation:
The acid-test ratio will help us understand if the firm has enough short term assets to meet its short term liabilities. This metric is more useful in certain situations than the current ratio since it ignores assets such as inventory, which can be difficult to quickly liquidate.
The graph indicates that the company has more quick assets than immediate liabilities. The value is high due to the reason that the company tends to avoid liabilities such as creditors or loans. The company had a rise in liabilities in 2016 due to the business being slow but it quick recovered and payed back the debts it owed which resulted in an increase in the acid test ratio.

· Cash ratio: Cash+ Cash equivalents/ current liabilities
	2015
	2016
	2017

	77.38
	61.20
	85.50



Interpretation:
Cash ratio is the ratio of the liquid assets of a company to its current liabilities. It measures the company’s ability to pay back debts with readily-liquidated cash resources.
As we can see the value of the cash ratio is very high which means that the company will not face any type of crisis regarding liabilities or finance. It also indicates that the company is not using its capital for its best use, since it could be invested in profitable projects instead of staying in the company's bank account.

· Operating cash flow ratio: operating cash flow/current liabilities
	2015
	2016
	2017

	16.88
	11.42
	52.64




Interpretation:
The operating cash flow ratio is a measure of how well current liabilities are covered by cash flows from operations.
As the ratio is high it indicates that the company has generated more cash in a period than what's needed to pay off its current liabilities. From the graph we can also see that the company has a great increase in 2017 which is mainly due to the fact that star delta has landed three projects which has a net worth of 5576.5 lac BDT. The three projects helped them increase their cash flow in 2017 by a lot. 

3.3	Profitability ratios
Profitability ratios are a class of financial ratios that are used to assess a business's ability to generate earnings relative to its revenue, operating costs, balance sheet assets, and shareholders' equity over time. For the following ratios I used the three years’ worth of data that I have collected on the company.

· Return on equity
	2015
	2016
	2017

	3.79%
	8.40%
	21.33%



Interpretation:
Return on equity (ROE) is a measure of financial performance calculated by dividing net income by shareholders' equity. Because shareholders' equity is equal to a company’s assets minus its debt, ROE could be thought of as the return on net assets.
With the help of the graph we can see that the ROE of the company was below average during 2015 and 2016, as a good value is considered from 15% to 20%, but the company worked hard and increased their profit in 2017 by acquiring large projects which yielded huge profit and this increasing their ROE as well. Based on the recent ROE I can say that the company has been effectively managing its assets to create profits.


· Return on capital employed
	2015
	2016
	2017

	7.17%
	14.17%
	30.59%



Interpretation:
Return on capital employed (ROCE) is a financial ratio that measures a company's profitability and the efficiency with which its capital is used.
The company has always been maintaining a steady ROCE which indicates efficient use of capital but we can see that the ratio had a rise in 2017 which means the company has successfully increased both its profitability and efficiency during this short period of time.

· Return on assets
	2015
	2016
	2017

	3.76%
	8.33%
	18.75%



Interpretation:
The Return on asset (ROA) ratio will help us to understand if the company can effectively convert the money it invested into net income.
The ROA of the company has been rising steading and in 2017 it is high which means the company is earning more money on less investment. The ROA also helps to understand the company has the ability to pull profits from the assets and projects into which it chooses to invest.

· Net profit margin
	2015
	2016
	2017

	7.39%
	9.86%
	11.87%



Interpretation:
The net profit margin is equal to how much net income or profit is generated as a percentage of revenue. The net profit margin illustrates how much of each dollar in revenue collected by a company is converted into profit.
With the help of the graph we can see that the company has a steady net profit margin over the last three years. The net profit margin of the company is average as it ranges from 7% to 12%, a high value would be above 20%. We can still say that the company is doing good as 11.87% is a good value for a mid-tier company like Star delta engineers limited.

· Gross profit margin ratio
	2015
	2016
	2017

	32.34%
	28.38%
	24.59%











Interpretation:
Gross profit margin is a metric used to assess a company's financial health and business model by revealing the amount of money left over from sales after deducting the cost of goods sold.
After observing the graph we can see that the gross profit margin has been declining steadily over the years. This is due to the rise in cost of goods sold in the company. Although this may seem bad but the company has a steady rise in net profit margin which means that even if the cost of goods sold has been increasing, the company was able to decrease its expenses and thus increasing its net profit margin which means that in the end it’s good. In recent years the company has been focusing on quality which is also one of the reasons why the cost of goods sold has been rising.

· Operating margin
	2015
	2016
	2017

	14.04%
	16.97%
	19.90%




Interpretation:
The operating margin measures how much profit a company makes on a dollar of sales, after paying for variable costs of production, such as wages and raw materials, but before paying interest or tax. It is calculated by dividing a company’s operating profit by its net sales.
After analyzing the graph we can see that the operating margin has been rising steadily over the last three years. A rise in operating margin means that company was able to increase its sales as well as reduce its expense compared to last year. It means that the company has been working for efficiently.

3.4	Solvency ratios
The solvency ratio is a key metric used to measure an enterprise’s ability to meet its debt obligations. The solvency ratio indicates whether the company’s cash flow is sufficient to meet its short-and long-term liabilities.

· Debt ratio
	2015
	2016
	2017

	0.71%
	0.85%
	12.10%




Interpretation:
The debt ratio is a financial ratio that measures the extent of a company’s leverage. The debt ratio is defined as the ratio of total debt to total assets. It can be interpreted as the proportion of a company’s assets that are financed by debt.
After analyzing the graph we can see that the company had a low debt ratio till 2016 and a sudden rise in 2017. The company only had short term loans till 2016 due to which it had low debt ratios as it was not financed by debts that much but in 2017 they acquired a lot of large projects due to which they had to take a bank loan which created a long term loan and increased their debt which also increased their debt. The ratio implies that in 2017 the company is financed by 12.10% debt so we can’t really say that it’s a debt financed company but it also means that the company take on more debt without being at risk. A company can take up to 40% debt and be considered low risk, in that we can say that star delta still has soe leeway in terms of taking debt.

· Interest coverage ratio
	2015
	2016
	2017

	455.80
	48.10
	29.11




Interpretation:
The interest coverage ratio is used to determine how easily a company can pay interest on its outstanding debt. The interest coverage ratio may be calculated by dividing a company's earnings before interest and tax (EBIT) by the company’s interest payment.
We can see that the ratio was really high in 2015 but it drastically decreased in 2016 and even more by 2017. The reason for that is the increase in interest charges in the company. the company had almost no creditors in 2015 but it increased when they tried expanding their business and increased their creditors. It decreased even more in 2017 as the company took a bank loan for further expansion of the company. Even if the ratio has decreased in comparison to 2015 it is still considered very high. In most cases investors consider a ratio of 1.4 or higher a good interest coverage ratio while in 2017 the ratio is 29.11 which is very high in comparison.

· Debt to equity ratio
	2015
	2016
	2017

	0.71%
	0.86%
	13.76%













Interpretation:
The debt-to-equity (D/E) ratio is calculated by dividing a company’s total liabilities by its shareholder equity. The ratio is used to evaluate a company's financial leverage.
We can see that the company has increased its debt in 2017, which is due to it taking a bank loan in 2017 for expansion. The company is financed 13.76% by debt which is still pretty low which means the company can still acquire loans. Any company can easily take up to 40% debt financed as the equity will still cover it. In this scenario the debt percentage is 13.76% which is still very safe and the bank won’t feel any problem providing loans or investors considering it as an investment.

· Short term/total debt*100
	2015
	2016
	2017

	100.00%
	100.00%
	4.95%












Interpretation:
Short term debt/total debt helps to understand how much the company relies on short term debt to operate compared to long term debt. We can see that till 2016 the company only relied on short term debt but in 2017 the company took a bank loan and it started to rely on long term debt more. It was a sudden change made in 2017 for business expansion. Although the company has suddenly started to rely on long term debt for expansion it still has enough capacity to take more loans (both short and long).

· Debt to capital ratio
	2015
	2016
	2017

	0.71%
	0.85%
	12.10%





Interpretation:
The debt-to-capital ratio is a measurement of a company's financial leverage. The debt-to-capital ratio is calculated by taking the company's interest-bearing debt, both short- and long-term liabilities and dividing it by the total capital.
The drastic change in the ratio in 2017 is due to company taking a bank loan to expand their business. The company has a good debt to capital ratio. The ratio indicates that in case of a fall in revenue the company will be able to carry itself without any problems.

3.5	Market ratios
Market ratios are used to evaluate the company's stock. The ratio will help investors discriminate between overvalued and undervalued securities while making investment decisions. It will also help investors to judge the risk in the company.
·  Price earnings ratio
	2015
	2016
	2017

	6.01%
	2.48%
	0.77%




Interpretation:
The price-to-earnings ratio (P/E ratio) is the ratio for valuing a company that measures its current share price relative to its per-share earnings.
As we can see the ratio has been falling over the past few years. The ratio needs to improve otherwise it will be hard to attract investors in the future.

· Enterprise value/EBIT
	2015
	2016
	2017

	6.39
	3.34
	1.56












Interpretation:
Enterprise value to earnings before interest and tax (EV/Ebit) is a way of deciding whether a share is cheap (a low number) or expensive relative to, say, its peers or the wider market. ... For example, rather than using just the firm's share price – which ignores debt – it uses enterprise value.
As a general guideline, an EV/EBITDA value below 10 is commonly interpreted as healthy and above average which means Star delta engineers has a good ratio

· Enterprise value/sales
	2015
	2016
	2017

	89.72%
	56.74%
	31.00%




Interpretation:
Enterprise value-to-sales (EV/sales) is a valuation measure that compares the enterprise value (EV) of a company to its annual sales. EV-to-sales will give the investors a quantifiable metric of how much it would cost to purchase the company's sales.
The ratio has been declining over the last three years. A lower EV/sales multiple means that the company is more attractive. The sales of this company has been increasing greatly and investors will see that the sales have a good future prospect.

· Earnings per share (EPS)
	2015
	2016
	2017

	1664.69
	4034.89
	13020.04



Interpretation:
Earnings per share (EPS) is the portion of a company's profit allocated to each share of common stock. Earnings per share serve as an indicator of a company's profitability.
As we can see in the graph the company has been able to increase its EPS over the years. The ratio increasing is a good sign, it means the company is doing well.

3.6	Asset Management/Efficiency ratios	
Asset management ratios compare the assets of a company to its sales revenue. Asset management ratios indicate how successfully a company is utilizing its assets to generate revenues. Analysis of asset management ratios tells how efficiently and effectively a company is using its assets in the generation of revenues. They indicate the ability of a company to translate its assets into the sales. Asset management ratios are also known as efficiency ratios.

· Fixed asset turnover
	2015
	2016
	2017

	4.62
	7.27
	11.94











Interpretation:
The fixed asset turnover ratio (FAT) is, in general, used by analysts to measure operating performance. This efficiency ratio compares net sales (income statement) to fixed assets (balance sheet) and measures a company's ability to generate net sales from its fixed-asset investments.
As we can see in the graph the ratio has been steadily increasing over the years which means the company has been successfully increasing its efficiency in generating profit. An increasing ratio means that greater efficiency in managing fixed-asset investments.

· Total asset turnover
	2015
	2016
	2017

	0.51
	0.84
	1.58





Interpretation:
The total asset turnover ratio compares the sales of a company to its asset base. The ratio measures the ability of an organization to efficiently produce sales.
We can see that the company has been increasing its efficiency over the last three years. The ratio is good and keeps increasing. As the company keeps increasing its total asset turnover ratio, it can operate with fewer assets than a less efficient competitor, and it will require less debt and equity to operate.

· Receivable turnover
	2015
	2016
	2017

	1.49
	2.35
	4.45




Interpretation:
The accounts receivable turnover ratio is an accounting measure used to quantify a company's effectiveness in collecting its receivables or money owed by clients. The ratio shows how well a company uses and manages the credit it extends to customers and how quickly that short-term debt is collected or is paid.
The ratio has been increasing over the last three years. It means the company is good at getting clients to pay up. The ratio is good, the value of the ratio suggests that the company is not too relaxed or tough when collecting its debt. Which could also mean they have a good relation with their debt collectors.

· Receivable turnover in days
	2015
	2016
	2017

	245.63
	155.37
	81.99



Interpretation:
Accounts Receivable Turnover (Days) (Average Collection Period) – an activity ratio measuring how many days per year averagely needed by a company to collect its receivables. In other words, this indicator measures the efficiency of the firm's collaboration with clients, and it shows how long on average the company's clients pay their bills. The ratio reflects the payment history of the firm's clients.
As we can see in the graph the ratio has been decreasing which is a good sign. It means the company is able to collect its debts quicker compared to past years. Collecting the debts within three months is a good sign, it means good relation with the clients. The company has a good Receivable turnover in days.

· Accounts payable turnover
	2015
	2016
	2017

	22.05
	41.92
	104.57




Interpretation:
The accounts payable turnover ratio is a short-term liquidity measure used to quantify the rate at which a company pays off its suppliers. Accounts payable turnover shows how many times a company pays off its accounts payable during a period.
As we can see in the graph the ratio has been increasing over the years which means the company is paying off suppliers at a faster rate than in previous periods.  As the company has plenty of cash available to pay off its short-term debt in a timely manner it resulted in an increasing ratio. An increasing accounts payable turnover ratio is also an indication that the company is managing its debts and cash flow effectively.

· Accounts payable turnover in days
	2015
	2016
	2017

	16.55
	8.71
	3.49











Interpretation:
The accounts payable days’ formula measures the number of days that a company takes to pay its suppliers.
We can see that the ratio has been decreasing over the years. The company is paying is paying off its suppliers faster than before as it has more liquidity than before. The company also has a policy where it prefer to keeps to creditors due to which they try to pay back their debts as quickly as possible which also decreasing their Accounts payable turnover in days ratio.

· Defensive interval ratio
	2015
	2016
	2017

	3489.19
	3345.80
	4278.37




Interpretation:
The defensive interval ratio (DIR) is a financial metric that indicates the number of days that a company can operate without needing to access noncurrent assets, long-term assets whose full value cannot be obtained within the current accounting year, or additional outside financial resources.
We can see that the ratio has been increasing over the years which means it has been working more efficiently than before. A high DIR indicates that the company can function for a very long time without relying on non-current asset which means it can operate smoothly even in certain crisis.

· Operating ratio
	2015
	2016
	2017

	0.18
	0.11
	0.05




Interpretation:
The operating ratio shows the efficiency of a company's management by comparing the total operating expense of a company to net sales. The operating ratio shows how efficient a company's management is at keeping costs low while generating revenue or sales.
From the graph we can see that the ratio keeps getting lower. The smaller the ratio, the more efficient the company is at generating revenue versus total expenses.

· Inventory ratio
	2015
	2016
	2017

	0.93
	1.63
	4.53












Interpretation:
Inventory turnover is a ratio showing how many times a company has sold and replaced inventory during a given period.
The ratio has been increasing over the years which implies the company was able to strengthen its sales this increasing its cash flow as well.

· Inventory turnover in days
	2015
	2016
	2017

	394.15
	224.37
	80.53




Interpretation:
Inventory turnover in days is a ratio that measures the efficiency of the company's inventories management. It indicates how many days the firm averagely needs to turn its inventory into sales.
The ratio has been in decline in the last three years. The decline of the inventory turnover (days) value during the year is a positive trend for the company. It means that less funds are being distracted to form the inventories.

· Assets divided by sales ratio
	2015
	2016
	2017

	1.97
	1.18
	0.63












Interpretation:
The asset to sales ratio is calculated by dividing total assets by sales revenues. The asset to sales formula can be used to compare how much in assets a company has relative to the amount of revenues the company can generate using their assets. The asset to sales ratio formula is the inverse of the asset turnover ratio. In both ratios the concept is determining how well a company is utilizing its assets to generate sales.
We can see that the ratio has been in decline over the last years. An increase in the ratio indicates the company has been efficiently converting its asset in to sales.

· Operating leverage
	2015
	2016
	2017

	0.87
	0.71
	0.80











Interpretation:
The degree of operating leverage quantifies a company’s operating risk that is a result of the structure of fixed and variable costs. Fixed costs do not change based on production, so a company cannot use them to adjust its operating costs to affect its sales. Therefore, operating risk rises with an increase in the fixed-to-variable costs proportion.
The ratio is low which means operating leverage has a large proportion of variable costs which means that it earns a smaller profit on each sale but does not have to increase sales as much to cover its lower fixed costs.
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Conclusion

The report has been prepared has been prepared on the basis of audited accounts from 2015-2017. The business performance of the company is profitable, the net margin is good and gross profit margin is average but it can still be considered good. While analyzing the overall operational performance I found that Star Delta Engineers limited (SDEL) can generate sufficient revenue to meet all operational expenses. Bangladesh has significant potential for civil construction works. Although there are many competitors in the market, SDEL has a good position in the market.
All the indicators of ratio analysis basically says that SDEL has profitable business performance, it has an equity based capital structure, experienced management due to which they are able to increase efficiency every years and utilize resources properly. SDEL has a very good scope for further expansion. They have competed a good number of projects and they have a good business network.
SDEL is where I have been working during my intern period for the last three months. This three months internship program with SDEL will undoubtedly help me a lot to adapt to any future corporate culture. SDEL has been working on its construction business with incredible achievement and possesses the capacity to make huge contribution to the economy of Bangladesh by virtue of its devoted and expert personnel. To the gateway to practical professional life, an experience at SDEL as an intern was a privilege for me.
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Appendix

	Balancesheet

	Details
	2015
	2016
	2017

	Property & Assets
	 
	 
	 

	Non-Current Assets
	 
	 
	 

	Property, plants & machinery
	8757397
	10092087
	16428814

	Depriciations
	950310
	1083273
	1724390

	Totoal Non-Current Assets
	7807087
	9008814
	14704424

	 
	 
	 
	 

	Current Assets
	 
	 
	 

	Cash & Bank Balance
	38690479
	40487893
	56848653

	Advance payments
	112045
	112045
	112045

	Work in Progress (AR)
	24250552
	26575550
	27025150

	Retension money (AR)
	0
	0
	10721932

	Bank Gurantee Margin (AR)
	0
	1293300
	1676200

	Net Current Assets
	63053076
	68468788
	96383980

	Total Assets
	70860163
	77477602
	111088404

	 
	 
	 
	 

	Capital & Liabilities
	 
	 
	 

	Long term Liability (Bank Liability/loan)
	0
	0
	12775472

	Current Liabilites (AP)
	500000
	661609
	664870

	Share Capital
	160000
	160000
	160000

	Retained Earnings
	70200163
	76655993
	97488062

	Total Equity & Liabilites
	70860163
	77477602
	111088404




	Income Statement

	Details
	2015
	2016
	2017

	Sales
	36035394
	65468562
	175511197

	Less:VAT/Sales Return
	1923329
	3657902
	9870319

	Net Sales
	34112065
	61810660
	165640878

	less: COGS
	22457082
	43232646
	122483962

	Gross Profit
	11654983
	18578014
	43156916

	Less: Selling and Administration Expenses
	6595898
	7469406
	8222786

	Total Operating Income
	5059085
	11108608
	34934130

	Less: Depriciation
	950310
	950308
	1724390

	Less: Interest Charges
	11075
	226254
	1160403

	Income before Tax
	4097700
	9932046
	32049337

	Less: Income Tax/Provision
	1434195
	3476216
	11217268

	Comprehensive Income/Loss after tax
	2663505
	6455830
	20832069



	Cash flow Statement

	Details
	2015
	2016
	2017

	A. Cash flow from Operating Activities
	8438579
	7558630
	34998028

	B. Cash flow from Investment Activities
	-1225000
	-2285000
	-7420000

	C. Cash flow from Financing Activities
	-1434195
	-3476216
	-11217268

	D. Net cash & bank balance
	5779384
	1797414
	16360760

	F. Opening Cash and bank baance
	32911095
	38690479
	40487893

	Closing cash and bank balance
	38690479
	40487893
	56848653



























	Ratio Analysis

	Details
	2015
	2016
	2017

	Liquidity

	Current ratio
	126.11
	103.49
	144.97

	Acid test ratio
	77.61
	63.32
	104.32

	Cash ratio
	77.38
	61.20
	85.50

	Operating cash flow ratio
	16.88
	11.42
	52.64

	Profitability

	Return on equity
	3.79%
	8.40%
	21.33%

	Return on capital employed
	7.17%
	14.17%
	30.59%

	Return on assets
	3.76%
	8.33%
	18.75%

	Net profit margin
	7.39%
	9.86%
	11.87%

	Gross profit margin
	32.34%
	28.38%
	24.59%

	Operating margin
	14.04%
	16.97%
	19.90%

	Solvency

	Debt Ratio
	0.71%
	0.85%
	12.10%

	Interest Coverage
	455.80
	48.10
	29.11

	Debt to equtiy ratio
	0.71%
	0.86%
	13.76%

	Short term/total debt*100
	100.00%
	100.00%
	4.95%

	Debt to capital ratio
	0.71%
	0.85%
	12.10%

	Market ratios

	Market by book ratio
	0.23%
	0.21%
	0.16%

	price earning ratio
	6.01%
	2.48%
	0.77%

	Enterprise value/EBIT
	6.39
	3.34
	1.56

	Enterprise value/sales
	89.72%
	56.74%
	31.00%

	EPS
	1664.69
	4034.89
	13020.04

	Book value per share
	43975.102
	48009.996
	61030.039

	Asset Management/Efficiency ratios

	Fixed asset turnover
	4.62
	7.27
	11.94

	Total asset turnover
	0.51
	0.84
	1.58

	Receivable turnover
	1.49
	2.35
	4.45

	Receivable turnover in days
	245.63
	155.37
	81.99

	Accounts payable turnover
	22.05
	41.92
	104.57

	Accounts payable turnover in days
	16.55
	8.71
	3.49

	Defensive interval ratio
	3489.19
	3345.80
	4278.37

	Expense/Revenue
	0.18
	0.11
	0.05

	Inventory ratio
	0.93
	1.63
	4.53

	Inventory turnover in days
	394.15
	224.37
	80.53

	Operating leverage
	0.87
	0.71
	0.80

	Assets divided by sales ratio
	1.97
	1.18
	0.63




Acid test ratio	2015	2016	2017	77.605052000000001	63.320239999999998	104.3194	




Cash ratio	2015	2016	2017	77.38	61.2	85.5	




Operating cash flow ratio	2015	2016	2017	16.88	11.42	52.64	




Return on equity	2015	2016	2017	3.7900000000000003E-2	8.4000000000000005E-2	0.21329999999999999	




Return on capital employed	2015	2016	2017	7.17E-2	0.14169999999999999	0.30590000000000001	




Return on assets	2015	2016	2017	3.7600000000000001E-2	8.3299999999999999E-2	0.1875	




Net Profit Margin	2015	2016	2017	7.3899999999999993E-2	9.8599999999999993E-2	0.1187	



Gross profit margin
Gross profit margin	2015	2016	2017	0.32340000000000002	0.2838	0.24590000000000001	




Operating margin	2015	2016	2017	0.1404	0.16969999999999999	0.19900000000000001	




Debt ratio	2015	2016	2017	7.1000000000000004E-3	8.5000000000000006E-3	0.121	




Interest coverage	2015	2016	2017	455.8	48.1	29.11	




Debt to equity	2015	2016	2017	7.1000000000000004E-3	8.6E-3	0.1376	




Short term debt/ total debt	2015	2016	2017	1	1	4.9500000000000002E-2	




Debt to Capital	2015	2016	2017	7.1000000000000004E-3	8.5000000000000006E-3	0.121	



Price earning ratio
price earning ratio	2015	2016	2017	6.0100000000000001E-2	2.4799999999999999E-2	7.7000000000000002E-3	




Enterprise value/EBIT	2015	2016	2017	6.39	3.34	1.56	




Enterprise value/sales	2015	2016	2017	0.8972	0.56740000000000002	0.31	




EPS	2015	2016	2017	1664.69	4034.89	13020.04	




Fixed asset turnover ratio	2015	2016	2017	4.62	7.27	11.94	




Total asset turnover	2015	2016	2017	0.51	0.84	1.58	




Receivable Turnover	2015	2016	2017	1.49	2.35	4.45	




 Receivable turnover in days	2015	2016	2017	245.63	155.30000000000001	81.99	




Accounts payable turnover	2015	2016	2017	22.05	41.92	104.57	




Accounts payable turnover in days	2015	2016	2017	16.55	8.7100000000000009	3.49	




Defensive Interval ratio	2015	2016	2017	3489.19	3345.8	4278.37	




Operating Ratio	2015	2016	2017	0.18	0.11	0.05	




Inventory ratio	2015	2016	2017	0.93	1.63	4.53	




Inventory turnover in days	2015	2016	2017	394.15	224.37	80.53	




Asset divided by sales ratio	2015	2016	2017	1.97	1.18	0.63	




Operating Leverage	2015	2016	2017	0.87	0.71	0.8	



Current ratio
Current ratio	2015	2016	2017	126.10615199999999	103.4883	144.9667	
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