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[bookmark: _Toc7169737]Executive Summary

The whole report is prepared with overview and overall activities of listing procedure of Dhaka stock exchange Ltd. Firstly, the starting portion of the report, describes about the introductory part of the report like background, objective, scope etc. After that there is an organizational overview of DSE which describes mission vision objects and some other areas of the organization. 
Chapter-3 describes the overall listing procedure of Dhaka Stock Exchange, its benefits and reasons for listing in DSE. Then, in next chapter I try to find some new listed companies’ listing procedure that are they follow the process accurately or not. 
Thereafter, in chapter-5 there have some findings that DSE should need to improve and some recommendation for DSE that I think they should need to implement. Actually, this was an excellent pleasure on behalf of me to induce such likelihood to figure out.
[bookmark: _GoBack]
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Chapter-1
[bookmark: _Toc6253557][bookmark: _Toc7169738]Introduction

1.1 Background of the report
1.2 Objective of the report
1.3 Scope of the report
1.4 Methodology
1.5 Limitation of the report


1.1 [bookmark: _Toc6253558][bookmark: _Toc7169739]Background of the report

In that present era, capital market plays a great role in the economy of a country. This report describes the overall activities of listing procedure of Dhaka Stock Exchange Ltd. This is a public limited company and also known as money market or capital market. After completing all the credits of BBA program, 3 credits stay remains for internship/project purpose. 
I completed my internship in Dhaka Stock Exchange on listing department and choose the topic “listing procedure of Dhaka stock exchange” with consultation of my university supervisor “Mr. Mosabbir Uddin Ahmad” Assistant professor, School of Business and Economics. For this reason, I observed the whole things that I required to complete this report.


1.2 [bookmark: _Toc6253559][bookmark: _Toc7169740]Objective of the report

· To gather the actual knowledge of capital market.
· To identify the present scenario of DSE.
· To know how companies are listed in DSE.
· To find out some issues that can be important in the money market or capital market of Bangladesh.
· To match the Bookish knowledge with the real life.
· To know the importance of DSE in the economic development of Bangladesh.


1.3 [bookmark: _Toc6253560][bookmark: _Toc7169741]Scope of the report

The scope of the report is to cover the whole listing procedure that Dhaka Stock Exchange uses when companies are enlist their name in DSE. It will start from Go to public (IPO)         through (Bangladesh Securities and Exchange Commission) and finally listing approved/rejected by the exchange.
So, for that reason, information was collected from two sources.
· Primary.
· Secondary.
These two types of data collection process shown in the methodology potion

1.4 [bookmark: _Toc6253561][bookmark: _Toc7169742]Methodology

Two types of data collection method were used to fulfill the report.
· Primary Data collection Method
· Secondary Data Collection Method



1.4.1 [bookmark: _Toc6253562][bookmark: _Toc7169743]Primary Data Collection Method

· Primarily data was collected by the help of my guidance Executive (Md.Shazzadul Huq) who plays a great role to complete the report. All the procedure of making Annual and Initial listing bills that supervised by him was fully covered.

1.4.2 [bookmark: _Toc6253563][bookmark: _Toc7169744]Secondary Data Collection Method

· From Dhaka Stock Exchange Website.
· From different books in DSE Library.
· From Annual Report of DSE.
· From different Journals of DSE.
· From different newsletters of DSE.


1.5 [bookmark: _Toc6253564][bookmark: _Toc7169745]Limitation of the report

· All the information was not collected.
· Because of their security issue some data is being not collected properly.
· In some cases, the respondent was not giving us the proper reply. He/she might think that is only the wastage of time or this might create some problem.
· Sufficient figures, records are not available.







Chapter-2
[bookmark: _Toc6253565][bookmark: _Toc7169746]Organizational Overview

2.1 General description
2.2 Vision
2.3 Mission
2.4 Objective
2.5 Products



[bookmark: _Toc6253566][bookmark: _Toc7169747]2.1 General Description of the Organization

The stock market of Bangladesh was established in early 1952. The people in the urban center stock market society cancel their transitions from Pakistan. In East Pakistan, Industrial consolatory council of West Pakistan came to organize the committee for stock market in East Pakistan.
In 13th March, 1953, a major step was taken by the organizing committee for removing the problems. At that time, the Karachi stock market which was in Dacca failed to get favor with the notice.
Then, Dhaka-Narayanganj Chamber of commerce start giving the membership card for the projected stock market by RS. 2000. It was thought that the exchange situation will be in either Dacca, Narayanganj or in metropolis. On 1st October, 1957 the Stock Exchange buy a land measuring 8.75 katha at 9F Motijheel C/A from the Government and shifted there in 1959.

[bookmark: _Toc6253567][bookmark: _Toc7169748]2.1.1 Legal Control

The Dhaka securities market (DSE) is registered as a Public Ltd. and its activities square measure regulated by its Articles of Association rules and by-laws together with the Securities and Exchange Ordinance - 1969, firms Act - 1994 & Securities & Exchange Commission Act - 1993.

[bookmark: _Toc6253568][bookmark: _Toc7169749]2.1.2 Function of DSE

· Company listing according to company regulation.
· Primarily machine-driven based commercialism of listed Securities. 
· Disposal of trading.
· Transferring & gifting the shares (Listing Regulations 47)
· Administration and Control.
· Surveillance.
· Monthly Review publication.
· Observation of overall activities of listed companies.
· Investor’s grievance Cell (Disposal of complaint by laws of 1997).
· Investors Protection Fund (IPF) (Regulations 1999).
· Announcement of listed companies Price sensitive or other information through online.
[bookmark: _Toc6253569][bookmark: _Toc7169750]2.1.3 Divisions of DSE



[bookmark: _Toc6253570][bookmark: _Toc7169751]2.2 Vision

To be the best market within the region and will be the top ranked capital market in the world. Give the stockholders the highest level of confidence to do that business.


[bookmark: _Toc6253571][bookmark: _Toc7169752]2.3Mission

· Using the highest level of technology to give highest level of satisfaction to shareholders.
· Raising the countries’ economies of scale much higher, as much as possible.
· Improving the confidence of the investors by improving higher governance.


[bookmark: _Toc6253572][bookmark: _Toc7169753]2.3 Objective

Some goals/objectives of Dhaka Stock Exchange are shown below (2020):

Commercial
· Gain an average daily turnover of twenty five billion.
· Gain an institutional investment of 3:4th of total investment.
· Attract the foreign investments to earn entire market capitalization.
· Make the securities double.
· Raise the dept and bond market.
· Raise Moss by listing new merchandise.


Knowledge Development
Increase the level of information of capital market according to investor.


Governance
· Guarantee effective restrictive performance of business.
· Increase investor’s protection and governance.

Technology
· Increase the use of effective technology to make effective investment.

Human Resources Development
· Learning process for investor.
· Follow highest structure.
[bookmark: _Toc6253573][bookmark: _Toc7169754]
2.4 Products of DSE

Three types of products are available in Dhaka Stock Exchange. Such products are:
· Equity
· Debt
· Future Products

Equity: Currently 2 kinds of Equities are available:

Equity
This is the common type of share. For sure a particular an exact, a precise, a definite, an explicit amount from the IPO date certain numbers of shares don't seem to be tradable. After three years of listing, if rights are not offered, then the share will not be traceable. If someone is in director’s portion then share will not be traceable for 1 year. The settlement date for the equity is T+2 or T+9. Sometimes it is settled for T+0 for certain days.


Mutual Funds 
This is the variation of the listed scheme which is governed by Securities and Exchange Commission. Rules of the year 2000, usually it is named by its sponsor. Sponsors need to hold 10% holding for 1 year period and 1% holding for lifetime period. All assets of Mutual fund are maintained by a custodian. The Settlement date is T+2 cycles. Sometimes shares are placed for T+0 settlements for some certain days.

Debt: Currently 3 kinds of Debt instruments square measure tradable at DSE – 

Company Bonds 
These types of bond are issued by the companies. All the bond issuers are listed in DSE and the settlement date is T+2 & trading fees is 50tk per transaction.

Treasury Bonds 
All types of treasury bonds are issued by Bangladesh Bank. These types of bonds have maturities of 5 years, 10 years, 15 years, and 20 years. Coupon rate can be variable from 8.5% to 13%. Each treasury bonds per value is 1lakh taka. Its settlement date is T+0 with fees of 50 taka.

Debentures 
These types of instrument are issued by the listed companies. For this there have fixed and variable interest rate. Settlement date is T+2 with transaction fees of 50 taka.

Future Products
Dhaka Stock Exchange takes the challenge of opening some new products in future. Such as, Sukuk, Convertibles, ETFs, REITs etc. When the products will be mature, departments will launch some hedging products and Bangladesh Bank will also co-operate for this to initiate. Future products design, marketing etc all that things will initiate by the division.




Chapter-3
[bookmark: _Toc6253574][bookmark: _Toc7169755]Listing Procedure


3.1 Benefits of listing
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3.3 Sector wise company listing
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3.7 Listing Procedure
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[bookmark: _Toc6253575][bookmark: _Toc7169756]3.1 Benefits of Listing

If someone is listed in DSE, he/she will get the rights of securities in stock exchange because only listed shares are traded in DSE. Stock market gives the rights of transparency of transaction of the securities which are listed. It is beneficial for the company, public and also for the investor as well.
Some importances of listing are shown below:

Preferential Tax Benefit 
Companies which are listed in DSE get the TAX benefits.

Fund Raising and exit route to investors
It gives the opportunity to raise funds for new corporations or entrepreneurs for new projects, acquisitions and diversification. Investors who hold private equity, listing gives them the exit route.

Liquidity/Ready Marketability of Security 
Listing adds the prestigious situation for companies by bringing liquidity and marketability of securities.

Ability to raise further capital 
Among two types of listing, initial listing gives the way to increase company’s capital through various ways by issuing rights, repeating the public offerings etc which attract various investors as well.

Enhance Corporate Value and Branding 
For increasing the company’s fame inside and outside the country, media like printing or electronic or international data provider like Bloomberg gives their information in DSE website which is helpful in attracting peoples Excellency.

Fair Price for the Securities 
According to the demand and supply of the shares, prices are set in the market. DSE helps to make a valuation of company by measuring the market situation.


Collateral Value of Securities
For getting credit facilities, listed securities are acceptable to the lenders. Because of the favorability of lenders, listed companies can get the borrowing rights from the financial institutions and companies can raise their funds from public by adding assurance.

Better Corporate Practice 

Breaking the security laws entails fines, suspension or de-listing of the company. Listed companies should have to follow fair rules and practice to get the advantages from the investors.

Supervision and Control of Trading in Securities 

The transaction rules and regulations should be followed by the investors or companies who are applied by Bangladesh Securities and Exchange Commission. All day to day transactions are monitored by the regulatory agency of DSE which improves the confidence of the investors.

Timely Disclosure of Corporate Information 

Listing rules and regulations is a timely discloses procedure relating to dividend, right issues, bonus etc and the information of the company which provides more transparency and building more confident investors as well.

Benefits to the Public 

Daily collected data gives the investors’ valuable information to which is used in research investigation. DSE price is the index of the country’s economy. Before making the investment, NRB, Investors and FI can take a wise decision.

[bookmark: _Toc6253576][bookmark: _Toc7169757]3.2 Why List with DSE

· DSE is the prime capital market in Bangladesh.
· DSE gives the company way to increase their capital.
· Its market liquidity is the highest among all other companies.
· One can use more than five hundred securities which are listed.
· DSE offers fair market price and a maturely risk management is applied according to the public interest.
· DSE offers a well regulatory market service in the Economy.
· This is the market which maintains an international standard and investors can applied both foreign and local companies.
· Its market is much efficient than any other market in the country which is developed by NASDAQ and flex trade.
· Its listing procedure is simple.
· Swifter from time to the market.
· Its cost is effective enough.
· Its rules for investor protection are much stronger.
· Its market is Automatic.








[bookmark: _Toc6253577][bookmark: _Toc7169758]3.3 Sector wise Company Listing

There are 22 types of sectors in Dhaka Stock Exchange. Through these sectors, companies are listed separately in DSE.
	SL No.
	Name of the industry
	Quantity

	1
	Bank
	30

	2
	Cement
	7

	3
	Ceramics Sector
	5

	4
	Corporate Bond
	1

	5
	Debenture
	8

	6
	Engineering
	37

	7
	Financial Institutions
	23

	8
	Food & Allied
	17

	9
	Fuel & Power
	19

	10
	Insurance
	47

	11
	IT Sector
	9

	12
	Jute
	3

	13
	Miscellaneous
	13

	14
	Mutual Funds
	38

	15
	Paper & Printing
	3

	16
	Pharmaceuticals & Chemicals
	31

	17
	Services & Real Estate
	4

	18
	Tannery Industries
	6

	19
	Telecommunication
	2

	20
	Textile
	54

	21
	Travel & Leisure
	4

	22
	Treasury Bond
	221

	TOTAL
	582


Table: 4.3.1 sector wise company listing
[bookmark: _Toc6253578][bookmark: _Toc7169759]3.4 Methods of listing
Two types of listing procedure are applied by DSE:
1. Listing through IPO 

· Fixed price Method
· Book Building Method

2. Offloading of Shares through direct listing 

[bookmark: _Toc6253579][bookmark: _Toc7169760]3.5 Provisions of mandatory listing
[bookmark: _Toc6253580][bookmark: _Toc6254523][bookmark: _Toc7169761]Conversion:
· A private limited company shall, Devoted due legal process, convert itself into a public limited company in any of the following cases: 
a. Within six months from the date its existing paid up capital and the further capital it intends to raise exceeds, in total, 400 million.
b. After publishing the notification of the official gazette, the time range is 12months, the paid up capital exceeded in total 400 million.
[bookmark: _Toc6253581][bookmark: _Toc6254524][bookmark: _Toc7169762]Mandatory Listing:
· A company which is pubic limited and the amount capital is more than five hundred million will have to follow some legal method by applying in the commission for capital issue by public offering:
a. Within one year if the paid up capital amount is more than five hundred million, or from the publication date and if it’s in industrial operation more than three years.
b. Between three years period of commercial operation and if it’s not happened yet.


[bookmark: _Toc6253582][bookmark: _Toc7169763]3.6 Criteria for public offer/listing


There are some criteria that and issuer should follow (Rule-3, sub rule 2, BSEC rules, 2015) if – 

· The financial statement is prepared by the requirements of BSEC.
· After the date of Audit statement if there is no change of paid up capital material.
· If the issuer doesn’t hold any securities or not connected with the other connected person.
· Cost audit is hold by the professionals as per company act-1994
· Latest financial statement has been hold by the panel auditors which is declared by the commission. 
· Regularity of holding Annual General Meeting (AGM)
· Maintain corporate guideline published in the commission.
· Followed all the laws in preparing prospectus.
· At the time of application no retained loss has been occurred.
· If 10% shares or greater than that hold by the shareholder are not the defaulter according to Bangladesh Bank CIB report.




In case fixed price method there are some additional requirements (Rule 3, sub-rule 3, BSEC Rules, 2015): 

· If the paid up capital is 10% or taka 150 million par values, whichever is higher amount.
· If the minimum paid up capital is taka 150 million.
· If it’s been in commercial operation for 3years, and profit after tax is positive and net operating cash flow is for 1 year or 360 days.
· If it’s been in commercial operation for less than 3years, and profit after tax is positive and net operating cash flow is for the latest financial year.
· If it has no commercial operation and financial period is not finished than everything will be positive amount.
· Underwritten has been issued by 35% issuer assured by the underwriter.



In case of book-building method additional requirements are: (Rule 3, sub-rule 4, BSEC Rules 2015): 

· In public offer the amount is raised by at least 500 million taka.
· Minimum amount of existing paid up capital is 300 million taka.
· Commercial operation is at least 3 years.
· Net profit after tax is proceeds for last 2 years or 720 days.
· Net operating cash flow is positive and it’s been proceeds for two financial years.
· For managing the issue it holds different persons appointed as issuer.
· Credit rating Company registered by the commission is rated the issuer.
· Underwritten has been issued by 35% issuer assured by the underwriter.


"Eligible investor or EI"(rule-2, sub rule-1, BSEC rules-2015):

“Eligible investor or EI" means some institutions that operate their business in Bangladesh and registered with the ESS (Electronic Subscription System) in DSE.


· Merchant Bankers and Portfolio Managers
· Asset Management Companies
· Mutual Funds and Collective Investment Scheme (CIS)
· Stock Dealers
· Banks
· Financial Institutions
· Insurance Companies
· Alternative Investment Fund Managers
· Alternative Investment Funds
· Foreign Investors having account with any Securities Custodian registered with the Commission
· Acknowledged Provident Funds, Approved Pension Funds and Approved Gratuity Funds
· Other Institutions as approved by the Commission




Direct Listing

An issuer must have the following requirement to apply in direct listing process:

· Minimum paid up capital will have to taka 300 million.
· They will not have any accumulated losses.
· Commercial operation should have for last five years.
· Among last five accounting years they need to be profit gainer for last 3 years and growth pattern should be steady.
· Should need to hold Annual General Meeting (AGM)
· Can’t raise capital within 2 years or 720 days.
· After two years submission of application, they can’t issue same type of securities.
· Net current asset should be positive among early last 3 years.
· From last three years they need to be a positive net cash flow holder.
· Shall follow the provisions ruled by the commission.
· Directors should not be a bank defaulter.
· Credit Rating Company will be imposed.
· Financial report should be prepared according to the laws of 1987.


[bookmark: _Toc6253583][bookmark: _Toc7169764]3.7 Listing Procedure
Listing Procedure through IPO

Decision to go Public: 
· Board will decide to go public or not.
· There will be an issue manager who is from Bangladesh Securities and Exchange Commission.
· There are three types of prices such that fixed price, Book building price and direct price. Decision will be taken with the assistance of issue manager.
· BSEC audit panel will help to get the Audit accounts.
· Credit rating process has been initiated accurately.
· There must be a company website.

Prepare Draft Prospectus/Red-herring Prospectus/Draft Information Memorandum: 
· Draft prospectus has been prepared by the issue manager according to the BSEC rules 2015
· Underwriter has been appointed.
In case of initial public offering under Book Building Method 
· Prepare Red-herring Prospectus
· Send invitation to Eligible Investors (EIs) for Road Show
· Conducting Road Show
· Collect comments and look out from EIs who participated in the road show according to the rules of BSEC 2015.
· Finalize the Red-herring Prospectus 

Apply to BSEC for Public Offer: 
· According to the BSEC rules 2015, one has to apply for IPO. Submission of the Prospectus or Red-herring prospectus with all relevant documents.
· Issue manage, who is applied by BSEC will update the draft prospectus to fulfill the deficiencies.
· Post the drafted Prospectus/Red-herring Prospectus on Company's and Issue Manager's Website. 



Bidding by EIs (for Book-Building only): 

· Obtain Bangladesh Securities and Exchange Commission consent for bidding.
· Apply to Exchanges for Dwelt bidding with BSEC consent for bidding 
· Indicate agreement to share Book Building Software for bidding and payment of fees.
· Determine the cut-off price through Book-Building Software.
· After collecting the allotment list for EI, price will be cut off from the Exchange.
· Present the details of bidding along with draft prospectus to BSEC for approval. 

Approval of IPO: 

· Collect consent letter issued by BSEC 
· Prospectus should be printed with the abridged version which is circulated in two Bengali and Two English newspapers.
· Final Prospectus has been printed.
· Submit the Vetted Prospectus on Website of Issuer, Issue Manager, Commission, and Exchange. 
· Apply for Listing with Exchanges in according to BSEC rules 2015.
Subscription and Lottery: 

· Begin subscription for IPO through designated Stock Brokers/Merchant Bankers. 
· Assist Issue Manager and Registrar to the issue/all the formalities of lottery, refund have been completed by the issue manager.
· When subscription will be completed, submit the subscription status to BSEC and DSE where issuer can get listed.
· After subscription, lottery has been holder by normal public category.
· Distribute securities on pro-rata basis in case of over subscription under category of suitable investors. 
Allotment and Refund:
 
· Give out Allotment letter in electronic form and Complete Refund Process.
· After give out of allotment letters/completion of refund there needs to submit a report towards BSEC.
· If issue was not subscribed by minimum requirement quantity refund the subscribers.



Listing Approved by the Exchange(s): 

· Listing approval has been placed, when the allotment letters, compliance and other requirements has been giving out.
· Listing can be approved or rejected.

Credit Share/Units: 
· An issuer can apply to CDBL, when listing has been accepted by DSE.


Commencement of Trading of scrip’s on the Bourse(s): 

· When CDBL will confirm the share, Exchange will announce the date of trading.




[bookmark: _Toc6253585][bookmark: _Toc6253715][bookmark: _Toc6254528][bookmark: _Toc7169766]Common stages and relevant processes of listing by offloading of shares of companies through Direct Listing Process 
· Take the Board decision for Offloading shares.
· Take shareholders solution in respect of disposal of Shares.
· Grant should be taken from regulatory body.
· Brokers and issue managers should be appointed.
· Prepare Information Document in according to the Regulations.
· Offloading of shares through direct listing documents should be submitted to BSEC and DSE.
· Follow with deficiency letter issued by BSEC, if any.
· Follow with any deficiencies identified the respective Exchanges.
· Update Informative documents and get the same vetted by the respective exchanges 
· Exchange(s) approve Listing, if no opposite opinion is received from BSEC 
· Publish the Informative Document in two ways, Bengali and English.
· Post the full informative document or public offer documents both the issuer website and DSE, BSEC website as well.
· Informative documents should be submitted to DSE and BSEC.
· After submitting the documents it takes 7 days to become active.
· Existing shareholders shall offer for sale at least 25% of the shareholdings in the company within 30 (thirty) trading days from the date of initiating the normal trading.
· After direct listing, the directors and sponsors are unavailable to buy shares till 1 year.
· Daily basis offloading status to exchange and BSEC will be reported when target sale will be 25% shareholdings.



[bookmark: _Toc6253586][bookmark: _Toc7169767]3.8 Listing Timeline (IPO Timeline)

	SL
	particulars
	Time Period

	1
	
Submission of the draft prospectus with all relevant documents.
	
Zero day

	2
	Primary recommendation send to the commission
	Between 20 days of issuer application process.

	3
	Query replied by the issuer
	Between 10 days of requirements.

	4
	Final recommendation has been sent to BSEC
	Between 90days of issuer application process.

	5
	Deficiency letter issued by BSEC
	After the examination of issuer it takes 40 days.

	6
	Reply of the issuer against the query of BSEC
	Between the commission requirement time period.

	7
	Letter of consent issued by the BSEC
	It takes 60 working days to receipt the complete application.

	8
	Letter of Rejection issued by BSEC
	It takes 60 working days to receipt the final correspondence.

	9
	If rejected than issuer can appeal against it.
	It takes 60 working days from the rejection.

	10
	Abridged version prospectus submission.
	Between 2 working days from the consent letter issuance.

	11
	Prospectus uploads in the website of the issuer and commission.
	Between 3 working days from the consent letter issuance

	12
	Printed prospectus submission to BSEC.
	Between 5 working days from the abridged version prospectus submission.

	13
	Prospectus transmission form submission to Bangladesh Embassies.
	Between 2 working days of the transmission.

	14
	Application of Listing to DSE.
	Between 7 working days from the consent of BSEC.

	15
	Cutoff date of the submission.
	Within 25 working days from the publication date.

	16
	Report submission to BSEC and DSE.
	Between 5 working days from the submission.

	17
	Refunding process, lottery and Subscription
	Between 47 working days from the date of the abridged prospectus submission date.

	18
	Listing securities approved by DSE.
	Maximum 1 month period from the subscription closure date.

	19
	If listing is rejected than refund of subscription money.
	Between 15 days from the refusal date to the expiry date of listing.

	20
	If listing is rejected than report of compliance for money refund.
	Between 7 days of expiry.






[bookmark: _Toc6253587][bookmark: _Toc7169768]3.9 Listing Fees
[bookmark: _Toc6253588][bookmark: _Toc6253718][bookmark: _Toc6254531][bookmark: _Toc7169769]Initial: Initial listing fees have been paid by the following rates:
 
Listing fee for the ordinary shares:
· 25% is applied for 100 million taka paid up capital.
· 15% is applied for above 100 million taka paid up capital.

 Listing fee for the preferred shares and fixed income securities:
· 25% is applied for 100 million taka according the size of the issue.
· 15% is applied for above 100 million taka according to the size of the issue.

 Listing fee for the mutual funds and other funds:
· 25% is applied for 100 million taka according to the size of the fund.
· 15% is applied for above 100 million taka according to the size of the fund.
 

For each category, minimum initial listing fees should be 50,000 taka and maximum 10,000,000 taka. If the issuer increases their number of securities should have to pay some rates which are provided in the sub-regulation (1).




Annual: Every issuer has to pay an annual listing fee each year and the last date is 31st march. If the date exceeds then they will have to pay the surcharge including with the fees amount.
 
Annual listing fee for the ordinary shares:
· 5% is applied for 1 billion taka paid up capital
· 2% is applied for above 1 billion taka paid up capital.

Annual listing fee for the preferred shares and fixed income securities:
· 5% is applied for 1 billion taka according to the size of the issuer.
· 2% is applied for above 1 billion according to the size of the issuer.


For annual listing fees, minimum amount is 50,000 taka and maximum amount is 6, 00,000 taka for each category.
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· Three Newly Listed Companies and their listing procedure through IPO

· SK Trims & Industries Ltd.
· Queen South Textile Mills Ltd.
· M.L Dyeing Ltd.
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Nature of the Business
This organization produces various kinds of swing thread, Back board items, tissue, Hangtag, Gum tape, Poly, etc. And their business is totally export oriented business.

Use of IPO Proceeds: 
· Machineries and Equipments acquisition: 127,267,972 (42.42%)
· Building and other civil construction: 148,912,028 (49.64%)
· Expenses in Initial public offer: 23,820,000 (7.94%)
· Total amount: 300,000,000 (100%)

Security Trading Code: SKTRIMS 
Trading Date: July 15, 2018
Authorized Capital: 1,000,000,000
Pre-IPO Paid-up Capital: 400,000,000
IPO size in shares: 30,000,000

Decision to go Public: 

· Issue Manager appointed by Bangladesh Securities and Exchange Commission (BSEC) elected list. Issue Manager: Imperial capital limited & BMSL investment Limited.
· Get Accounts audited by Securities and Exchange Commission approved Panel of Auditors. Auditor: AHMAD & AKHTAR.
· Develop a Company Website which is www.sktrimsin.com

Prepare Draft Prospectus: 
· Draft prospectus issued by issue manager according to Bangladesh Securities and Exchange Commission rules 2015 and Issue Date of Prospectus: April 12, 2018.


For Public Offer & Approval of IPO apply in BSEC:
· For getting the IPO they apply in BSEC according to the rules 2015 Collect consent letter issued by BSEC. Consent date of BSEC: April 10, 2018.
· Apply for Listing with Exchanges in according to BSEC Rules, 2015 and regulation of exchange. Listing Application Date: April 17, 2018.


Subscription and Lottery: 

· Begin subscription for IPO through designated Stock Brokers/Merchant Bankers. Subscription Open: April 14, 2018.
· When subscription period has finished, they submit the prospectus to BSEC and exchange where listing is occurred. Subscription Close: April 22, 2018.
· Subscription times: 21.80.
· Lottery is taken because of over subscription in public category. Lottery Date: June 12, 2018.

Listing Approved by Exchange: 

· The application of listing is approved by the issue manager when all the allotment letters and refund warrants are given. Listing Approval Date: June 28, 2018.
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Nature of the Business
Queen South Textile Mills restricted may be a one hundred export headed textile producing Company engaged in coloring of yarn for consumption by sweater business through native LC (Deemed Export). Queen south textile mills Ltd. found out establishment within the export-processing zone, Dhaka.

Use of IPO Proceeds: 

· Automatic warehouse system construction: 74,644,050 (49.77%)
· Installation and modernization of machineries: 56,012,034 (37.34%)
· Repayment of loan: 6,343,916 (4.22%)
· Expenses in initial public offer: 13,000,000 (8.67%)
· Total Amount: 150,000,000 (100%)

Security Trading Code: QUEENSOUTH
Trading Date: March 13, 2018
Authorized Capital: 2,000,000,000
Pre-IPO Paid-up Capital: 851,000,000
IPO size in shares: 15,000,000

Decision to go Public: 

· Issue Manager appointed by Bangladesh Securities and Exchange Commission (BSEC) elected list. Issue Managers: Alpha Capital Management Limited.
· Get Accounts audited by Securities and Exchange Commission approved Panel of Auditors. Auditor: Mahfel Huq & Co.
· Develop a Company Website which is www.qstmills.com
Prepare Draft Prospectus:

· Draft prospectus issued by issue manager according to Bangladesh Securities and Exchange Commission rules 2015 and Issue Date of Prospectus: December 10, 2017.
For Public Offer & Approval of IPO apply in BSEC:
· For getting the IPO they apply in BSEC according to the rules 2015 Collect consent letter issued by BSEC. Consent date of BSEC: December 10, 2017.
· Apply for Listing with Exchanges in according to BSEC Rules, 2015 and regulation of exchange. Listing Application Date: December 12, 2017.


Subscription and Lottery: 

· Begin subscription for IPO through designated Stock Brokers/Merchant Bankers. Subscription Open: January 7, 2018.
· When subscription period has finished, they submit the prospectus to BSEC and exchange where listing is occurred. Subscription Close: January 15, 2018.
· Subscription times: 43.44.
· Lottery is taken because of over subscription in public category. Lottery Date: February 1, 2018.


Listing Approval by the Exchange(s): 


· The application of listing is approved by the issue manager when all the allotment letters and refund warrants are given. Listing Approval Date: February 19, 2018.
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Nature of the Business
This is the 100% export oriented sweater industry in Bangladesh and they produce finishing and colorful yarn for Export purpose.

Use of IPO Proceeds: 
· Machineries and Equipment Acquisition: 178,300,000 (89.15%)
· Expenses in Initial Public Offer: (10.85%)
· Total Amount: 200,000,000 (100%)

Security Trading Code: MLDYEING
Trading Date: September 17, 2018
Authorized Capital: 2,100,000,000
Pre-IPO Paid-up Capital: 1,404,100,000
IPO size in shares: 20,000,000

Decision to go Public: 

· Issue Manager appointed by Bangladesh Securities and Exchange Commission (BSEC) elected list. Issue Managers: NBL Capital and Equity Management Limited and Rupali Investment Limited.
· Get Accounts audited by Securities and Exchange Commission approved Panel of Auditors. Auditor: Mahfel Huq & Co.
· Develop a Company Website which is www.mldyeing.com

Prepare Draft Prospectus:

· Draft prospectus issued by issue manager according to Bangladesh Securities and Exchange Commission rules 2015 and Issue Date of Prospectus: June 12, 2018.


For Public Offer & Approval of IPO apply in BSEC:

· For getting the IPO they apply in BSEC according to the rules 2015 Collect consent letter issued by BSEC. Collect consent letter issued by BSEC. Consent date of BSEC: June 10, 2018.
· Apply for Listing with Exchanges in according to BSEC Rules, 2015 and regulation of exchange. Listing Application Date: June 20, 2018.


Subscription and Lottery: 

· Begin subscription for IPO through designated Stock Brokers/Merchant Bankers. Subscription Open: July 8, 2018.
· When subscription period has finished, they submit the prospectus to BSEC and exchange where listing is occurred. Subscription Close: July 19, 2018.
· Subscription times: 31.30.
· Lottery is taken because of over subscription in public category. Lottery Date: August 9, 2018.


Listing Approval by the Exchange(s): 

· The application of listing is approved by the issue manager when all the allotment letters and refund warrants are given. Listing Approval Date: August 29, 2018.
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5.1 SWOT Analysis
5.2 Findings









[bookmark: _Toc6253595][bookmark: _Toc7169776]5.1 SWOT Analysis of Dhaka Stock Exchange
Dhaka stock exchange is very old stock market in Bangladesh. Currently, it has more than 250 companies listed under this stock exchange. This written will gradually elaborate the SWOT of Dhaka stock exchange.
[bookmark: _Toc6253596][bookmark: _Toc6253726][bookmark: _Toc7169777]Internal Strategic Analysis

[bookmark: _Toc6253597][bookmark: _Toc7169778]S – Strengths of Dhaka Stock Exchange

· Holds Strong brand value in the country. 
· Strong network throughout the country.
· Continual service offering.
· Provide quality service to its clients.
· Skilled and dedicated management team. 
· Dhaka Stock Exchange has an accurate trading infrastructure.
· Dhaka Stock Exchange provides services with expert advices.
· Order execution promptly and accurately.
· DSE provides support to insure total satisfaction according to the requirements.
· Standard settlement and clearing process.
[bookmark: _Toc6253598][bookmark: _Toc7169779]
W – Weaknesses of Dhaka Stock Exchange

· Fundamental problems in Initial public offering pricing method. As a result, retail investor gets more benefit rather than sponsors.
· There is no control in over priced shares. As a result, manipulation takes place frequently.
· Need to enhance guideline process for all types of investors.
· Weakness in the management committee decision making power which needs fragmentation.
· Improvement in the internal audit control system is mandatory.
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[bookmark: _Toc6253600][bookmark: _Toc7169781]O – Opportunities for Dhaka Stock Exchange

· Introducing brokerage houses in the district level will raise the traffic flows.
· Introducing online trading will promote more to the investors and trader; will attract more people to stock exchange.
· TO increase market efficiency, they will be opening media and call centre to spread the information.
· Investor awareness programmed should be arranged every year.
· To make the situation more transparent and accountable, settlement transaction time period should be minimized.

[bookmark: _Toc6253601][bookmark: _Toc7169782]T – Threats for Dhaka Stock Exchange

· The Variable between the supply and demand of shares keeps room for speculators to manipulate the stock price which is the greatest weakness of Dhaka Stock Exchange.
· Currently, there's shortage of electricity, gas provide within the country. As a result investor’s square measure de-motivated to determine new investment within the major sectors like producing industries. By this, the economic system is being down warded.
· In this current manpower all the activities are not properly occurred in capital market.








[bookmark: _Toc6253602][bookmark: _Toc7169783]5.2Findings

Here are some comparisons between “New York stock exchange” and “Dhaka Stock Exchange” that DSE should need to implement in their system.
	Particulars
	NYSE
	DSE

	Phase of development
	· Developed
	· Developing

	
Products
	· Debt
· Equities
· Derivatives
	· Debt
· Equities

	
Technologies
	They use modern technology in their working environment. Trading is automated, with the exception of occasional high-priced stocks, making the NYSE the premier hybrid market
	Modern technology is not that much available. Being a developing country we are still far behind the western world and the most developing countries in Asia too. 


	Year of operation
	1792
	1975

	

Diversification
	The NYSE impacts all the industries and sectors including the financial sector, industrial sector, energy sector, healthcare sector, consumer goods and services sector etc.
	In DSE companies are listed from multiplex backgrounds or industries, which diminish the chance of crash over the fall of one particular sector.

	

Regulatory Body
	The NYSE is owned by Intercontinental Exchange (ICE). It is a Fortune 500 company who owns exchanges for financial and commodity markets. 
	DSE is a public limited company whose shares are publicly floated to general investors. The members of DSE comprise representative from the relevant financial and industrial sectors.



So, after differentiating and researching all that issues, it is clear that we are far behind in the competitive era of security market and we have to improve all the areas and functions of our capital market to make it stabilized and well organized. We have to make sure about the use of modern technologies like automated trading machine in share market. We have to expand the sectors as well to widespread the stock market.



There are some problems of DSE that I found in my analysis part. These are;
· Unavailability of proper information.
· Member selection process.
· Lack of proper market investigation & monitoring.
· Technical and political problems.
· Irregularity of paying dividend.
· Price Manipulation.
· Loosing Flexibility.

Unavailability of proper information
There are lickings of proper information about the stock market. Sometimes investors don’t get the actual information in a systematic manner which is not disclosed publicly.

Member selection process
Because of spreading rumor by some internal listed firm’s members is the cause of making the index downward which creates the markets share price low.

Lack of proper market investigation & monitoring 
DSE includes a market observation system. But that system isn't absolutely machine-driven. Even currently some functions of market monitoring and dominant of that system have done manually. Therefore there's always an opportunity for improper observation.

Technical and political problems 
Technological unavailability and political contradiction sometimes makes the market damage.

Irregularity of paying dividend
It’s necessary to hold Annual General Meeting for every firm but in some cases some firms don’t do that and as a result shareholders faces confusing situation.

Price Manipulation
Sometimes shareholders or investors faces suffering situation because some profitable firms hampers the smooth flow of operation of DSE. So, prices being manipulated by them.

Loosing Flexibility 
Organization may not have the ability of acting quickly. And management doesn’t have that much flexibility of handling daily affairs of the Organization.


















Chapter-6
[bookmark: _Toc6253603][bookmark: _Toc7169784]Recommendation & Conclusion



[bookmark: _Toc6253604][bookmark: _Toc7169785]6.1 Recommendation

· First and foremost, they should increase their manpower in the workplace.
· They should give some extra facilities to the person who comes here for their internship purpose.
· They should give the right to the internee to visit all the departments to gather the actual knowledge by visiting the entire field.
· They should make the space much wider to make the place refreshing.
· They should make the environment neat and clean.
· They should give training to the employees in a regular basis to make them more efficient.
· Some dominating persons try to influence the investigation team.
· To maintain consistency in the working process, it needs to increase more and more investigation process.
· The Slow procedure of listing should need to be faster.
· To take remedial action against the problems of pretend certificates.
· To punish the member brokers for perforating the contract.





[bookmark: _Toc6253605][bookmark: _Toc7169786]6.2Conclusion

The capital market is marketplace for securities, wherever firms and Governments will raise long funds. It’s the cluster of interconnected markets, during which capital in money type is lend or borrowed for medium and long run and, in cases like equities, for any old periods. 
The first task or capital market is how to increase the fund of the governments, banks to spread the security market as much as possible. Most of the Fund raising process depends on the bond and stock of the capital market. Finally, Because of Dhaka stock exchange the economy of our country goes much higher level. This is the director in our economy as we can say. 
All the employees and managements are hard working but it needs to make more active to market the market more user based, organized and more demandable. So, Dhaka stock exchange should need to continue that working process to ride the countries’ economies of scale in a systematic manner.









Chapter-7
[bookmark: _Toc6253606][bookmark: _Toc7169787]Bibliography



(1) “Organizational Overview” cited from official website https://www.dsebd.org/ at 10:30 pm on 29th march.

(2) “Listing Procedure” cited from “https://www.dsebd.org/” at 2:00 pm on 25th March.

(3) “Findings and analysis” cited from “https://www.nyse.com/index & https://www.dsebd.org/  both the sites at 11:30 Pm on 10th April.

(4) “some other areas” cited from http://www.sharebaz.blogspot.com at 9 pm 15th April

















Chapter-7
[bookmark: _Toc6253607][bookmark: _Toc7169788]Appendix



	XYZ COMPANY
Kazi Nazrul Islam Avenue
	
	Company Code : 123456

	Dhaka-1100
	
	
	
	

	
	
	
	
	

	Attention: Company Secretary
	
	
	
	

	
	
	
	
	

	Subject: Listing fees                     
	
	
	
	

	
	
	
	
	

	INVOICE

	Particulars
	Rate
	 Calculation 
	 
	Amount (Tk.)

	Particulars of securities:
	 
	 
	 
	 

	No. of shares
	 
	    24,000,000 
	
	 

	Bonus-2018
	 
	10%
	
	 

	Enhanced no of shares
	 
	      2,400,000 
	
	 

	Face Value per share
	 
	                  10 
	
	 

	Enhanced paid-up capital
	 
	    24,000,000 
	
	 

	Total no. of shares 
	 
	    20,000,000 
	
	 

	Total paid-up capital
	 
	  200,000,000 
	
	 

	Computations of Initial Listing Fees:
	 
	 
	
	 

	Up to Taka 10 crore of paid-up capital @
	0.25%
	    24,000,000 
	  60,000 
	 

	Above Taka 10 crore of paid-up capital @
	0.15%
	                   -   
	         -   
	 

	 
	 
	    24,000,000 
	  60,000 
	  60,000 

	Computations of Annual Listing Fees:
	 
	 
	
	 

	Up to Taka 100 crore of paid-up capital @
	0.05%
	    24,000,000 
	  12,000 
	 

	Above Taka 100 crore of paid-up capital @
	0.02%
	                   -   
	         -   
	 

	 
	 
	    24,000,000 
	  12,000 
	 

	Annual fee 2019 on enhanced paid up capital
	 
	 
	
	  10,225 

	Proportionate annual fee for 311 days
	 
	 
	
	 

	(February 24, 2019 to December 31,2019)                                                  
	 
	 
	
	  

	Total payable 
	 
	 70,225

	Amount in word: Seventy thousand two hundred twenty five only
	
	

	
	
	Thanking you,
	

	Prepared by : 
	
	Manager, General Accounts

	
	
	Finance & Accounts Division

	Note: 
	
	
	
	

	1. Dhaka Stock Exchange (Listing) Regulations, 2015
	
	
	

	2. Payment should be through within five working days of the receipt of invoice.
	

	3. Payment the bill by pay orders/Demand Draft/BEFTN/ in favor of  Dhaka Stock Exchange Ltd.

	4. Bank Detail: A/C no & Routing no
	
	
	
	

	5.Dhaka Stock Exchange Ltd., TIN #
	

	                Reminder
	

	Ref: DSE/FIN/392/2019/
	
	

	April 1, 2019

	
	

	XYZ Limited
	
	

	Gulshan - 01, Dhaka.
	Company Code
	

	Attention: Company Secretary
	
	

	Subject : Listing Fee dues

	
	

	We would like to remind you that your company has not paid annual or/and initial listing fee yet which would be treated as non-compliance of Dhaka Stock Exchange (Listing) Regulations, 2015. So you are requested to settle the dues listing fees. The details are appended below.

	Sl No.
	Particulars
	Amount  (Tk.)
	

	1
	Annual listing fee for 2019
	600,000
	

	
	Surcharge 1.5% per month (1st Jan-2019 to  31 March 2019)
	27,000
	

	2
	Annual listing fee for 2018
	600,000
	

	
	Surcharge 1.5% per month (1st Jan-2018 to  31 March 2019)
	135,000
	

	3
	Annual listing fee for 2017
	600,000
	

	
	Surcharge 1.5% per month (1st Jan-2017 to  31 March 2019)
	243,000
	

	4
	Annual listing fee for 2016
	600,000
	

	
	Surcharge 1.5% per month (1st Jan-2016 to  31 March 2019)
	351,000
	

	5
	Initial listing fee for 2018
	300,000
	

	6
	Initial listing fee for 2017
	400,000
	

	7
	Initial listing fee for 2016
	300,000
	

	8
	Initial listing fee for 2016
	200,000
	

	Total payable to DSE
	4,356,000
	

	Amount in word: Forty three lakh fifty six thousand only
	

	
	
	
	

	
	Thanking you
	

	
	Sr. General Manager
	

	Prepared by
	Finance & Accounts Division
	

	
	
	
	

	Note:
	
	
	

	1. Dhaka Stock Exchange (Listing) Regulations 2015
	
	

	2. Payment should be through within five working days of the receipt of invoice.
	

	3. Payment the bill by pay order/BEFTN/demand draft in favor of  'Dhaka Stock Exchange Ltd.
	

	4."Bank Acc Details"
	

	5. Dhaka Stock Exchange Limited ,TIN #
	




Divisions of DSE


HR & Admin Division


Market Development Division


Finance & Accounts Division


Information & Communication Technology Division


Company Affairs Division


Regulatory Affairs Division
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