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The focus of the report is on anti-money laundering (AML) initiatives in emerging economies, with a particular emphasis on Bangladesh. We begin by providing an overview of the research background and summarizing the key issues associated with money laundering, including the emerging challenge of digital money laundering. The report delves into the history of money laundering and the evolution of anti-money laundering efforts. Money laundering is a pervasive global challenge that necessitates collaborative efforts among governments, regulatory bodies, and law enforcement agencies for effective mitigation. AML encompasses a framework of laws, regulations, and procedures aimed at preventing the illicit proceeds from illegal activities. Subsequently, we describe the structured process of money laundering, which consists of three distinct phases: placement, layering, and integration. We emphasize the far-reaching consequences of money laundering, which can undermine economic. This study also examines three classifications of economies: developed, emerging, and developing. Developed countries are characterized by high GDP per capita, advanced technological infrastructure, robust living standards, comprehensive education and healthcare systems, a resilient economic framework, a mature market, and low cultural resistance to change. In contrast, developing countries generally experience lower GDP per capita, developing infrastructure, a burgeoning middle class, challenging economic conditions, unfavorable legal contexts, high unemployment rates, and lower living standards. Emerging economies display features such as modest economic development, increasing integration into global markets, rapid urbanization, a transition toward developed status, high growth rates, and an evolving economic framework coupled with market volatility. Examples of countries representing each of these classifications are also provided. Finally, we conduct a review of relevant literature, including articles and journals about anti-money laundering efforts, to enhance the depth and breadth of our findings.
Keywords: Money laundering, digital currency, anti-money laundering, emerging economy, Bangladesh


Table of Contents
Letter of Transmittal	ii
Declaration of the Student	iii
Acknowledgment	iv
Abstract	v
Chapter One: Introduction	1
1.1 Background of The Study	1
1.2 Statement Of The Problem	2
1.3 Research Objectives & Questions	3
1.4 Motivation of The Study	3
1.5 Scope and Limitations of The Study	4
Chapter Two: Literature Review	5
2.1 History of Money Laundering And Anti-money Laundering	5
2.2 Background of Anti-Money Laundering	6
2.3Details About Money Laundering	8
2.3.1 Structure of The Money Laundering	8
2.3.2 Global Impact Of Money Laundering	9
2.3.3 Disadvantage of Money Laundering	10
2.4 Details About Anti-Money Laundering	12
2.3.4 Installation of Anti-Money Laundering (AML):	12
2.3.5 Advantage Of Anti Money laundering	14
Chapter Three: Methodology	16
3.1 Definition	16
3.2 Objectives of research methodology	16
Chapter Four: Analysis And Findings	17
4.1 Interject of Analysis	17
Developed economies countries	17
Developing Economies Countries	18
Emerging Economies Countries	19
Lists Of Countries	20
Developing Countries	20
Developed Countries	20
Emerging Economics Countries	20
4.1.1 AML from Developing country perspective	21
4.1.2 AML from Developed country perspective	22
4.1.3 AML from Emerging economy perspective	23
4.2 Literature Survey on AML	24
4.3 Anti-money laundering situation In Bangladesh:	29
Chapter Five: Conclusion & Key findings	30
5.1 Conclusion	30
5.2 Key findings	30
Reference	32
















Lists of figures
Figure 1: Money Laundering Cycle	8
Figure 2: Developed Economies Characteristics	16
Figure 3: Developing Economies Characteristics	17
Figure 4: Emerging Economics Characteristics	18





2 | Page

[bookmark: _Toc184625579]Chapter One: Introduction

[bookmark: _Toc184625580]1.1 Background of The Study
Money laundering is a significant threat that involves concealing illicit financial assets to facilitate their use without detection (Levi & Reuter, 2006; Schneider & Windischbauer, 2008). This method typically occurs in three phases: First, illegal funds are amassed and introduced into the economic system. Second, the layering process begins, where banks and businesses create complex structures to obscure the origin of these funds. Finally, the laundered money is integrated into the economy through the purchase of luxury goods, effectively legitimizing the illegal gains. Anti-money laundering (AML) laws, policies, and regulations are essential in the fight against these criminal activities. In the rapidly evolving world of cryptocurrency, AML measures are critical for exchanges and wallets to ensure transparency and accountability (Masum et al., 2024; Schneider & Windischbauer, 2008). 

A key aspect of AML is KYC, or "Know Your Customer," which plays a vital role in identifying and preventing financial crimes. Emphasizing AML practices is crucial for maintaining the integrity of our financial systems and protecting society from the dangers posed by money laundering. Issues related to money laundering include; a lack of lawmaking, tax evasion, increasing returns, the modification of black money into white money, and a narrow risk of exposure. The impact of money laundering on the economy includes several significant effects: it raises the cost of doing business, downsizes foreign investment, negatively affects the financial design, diminishes tax revenue, and causes higher corruption rates. This type of problem can be solved through Anti-money laundering; the advantages of AML include improved transaction monitoring, the ability to analyze unstructured data, detection of customer behavior, and identification of high-risk consumers (Masum et al., 2024). 


[bookmark: _Toc184625581]1.2 Statement of The Problem
Technology advances every day, and these advancements create numerous opportunities for individuals (Cloete, 2017; Miraz et al., 2024). One of the most prominent sectors experiencing this growth is the financial sector. This sector is undeniably evolving, offering 24/7 mobile wallet services and cryptocurrency options.  However, these financial developments also lead to new money laundering threats that exploit mobile technology, as well as a rise in global financial crime.

Understanding How Traditional Money Laundering Works:
· Shaping: This technique involves breaking down large amounts of money into smaller sums and depositing them into multiple accounts to avoid detection.
· Cash trafficking: This method entails physically transporting large sums of money from countries with weaker law enforcement.
· Trade-based laundering: This approach uses the international trade market to disguise illegal funds, often by inflating or deflating the value of goods and services.
· Fake companies: Criminals establish fictitious business operations, existing only on paper with no actual activities occurring, to obscure the origin of illegal funds.
· Real estate: This is a popular method for laundering money, as purchasing property with cash is relatively easy and can help conceal illegal funds.

Stages of Digital Money Laundering:
· Digital platforms: Digital banking and online platforms have simplified our lives, but they have also made money laundering easier. Applications like PayPal and other mobile banking apps enable criminals to transfer illicit funds with relative ease, making it difficult to detect illegal money flows (Asadullah, Faik, & Kankanhalli, 2018; Fu, Avenyo, & Ghauri, 2021).
· Digital currency: Cryptocurrencies, such as Bitcoin and Ethereum, are increasingly favored by criminals for money laundering. Converting illicit funds into cryptocurrency is attractive because these transactions are difficult to trace (Grinberg, 2012; Miraz, Hasan, Rekabder, & Akhter, 2022; Miraz, Sharif, Hassan, & Hasan, 2020).
· Online Gambling: Gambling websites often lack stringent regulations, providing numerous opportunities for money laundering.
· Dark website: Dark websites are hidden from standard internet search engines and are often associated with various illegal activities, including money laundering.
· Social media: In today's digital age, many individuals create social media channels, which can be exploited by criminals to launder money by showcasing their illegal earnings as legitimate income.
There are many other digital methods used for money laundering as well. Digital technology presents multiple challenges that people around the world continually experience. This study aims to highlight effective solutions to these issues through the lens of anti-money laundering efforts, particularly in emerging countries like Bangladesh. By addressing these problems head-on, we can cover the way to a safer and more secure digital environment.

[bookmark: _Toc184625582]1.3 Research Objectives & Questions
The primary objective of this research paper is to examine anti-money laundering (AML) practices in emerging economies, specifically Bangladesh. It focuses on addressing the challenges posed by digital technologies in money laundering and discusses potential solutions through improved AML laws. Additionally, the paper highlights the situations in various countries regarding these issues. Beyond these main objectives, the study also covers the fundamentals of anti-money laundering and explores how it is evolving into a crucial component of future financial technologies (Masum et al., 2024).

[bookmark: _Toc184625583]1.4 Motivation of The Study
In 1889, Wilhelm Ebstein highlighted the critical issue of Anti-Money Laundering (AML), clearing light on the unchecked illegal working conditions and their fast developments. Fast forward to 1970, when the United States took a groundbreaking step by becoming the first nation to tackle money laundering head-on. The introduction of the Bank Secrecy Act of 1970 marked a significant advancement in promoting transparency, as it imposed essential record-keeping and reporting obligations on US banks and financial institutions, laying the groundwork for a more secure financial system. Since then, it has generated worldwide interest, prompting numerous countries to adopt it across different sectors, given its remarkable speed and enhanced security features.

[bookmark: _Toc184625584]1.5 Scope and Limitations of The Study
This study draws on information from the Internet, which may restrict its breadth. However, considering that anti-money laundering is recognized as a key technology shaping future innovations, continuous research around the globe will significantly enhance our comprehension of its vast potential.
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[bookmark: _Toc184625586]2.1 History of Money Laundering and Anti-money Laundering
In the late twentieth century, money laundering emerged as a contemporary crime within the financial sector. The origins of money laundering can be traced back several centuries, evolving in conjunction with the advancement of financial systems and regulations.  The concept of concealing illegal profits is rooted in ancient civilizations. For example, the term "laundering" is thought to originate from the practice of utilizing laundries as fronts for illicit activities, particularly during the early twentieth century. Criminals would take the proceeds from illegal ventures, such as gambling or drug trafficking, and channel them through legitimate businesses to legitimize the funds. In the 1920s, the term began to gain prominence during the Prohibition era in the United States. Organized crime syndicates involved in bootlegging alcohol sought methods to conceal their profits, leading them to utilize legitimate businesses such as nightclubs and laundromats for money laundering purposes. In the years following World War II, the global economy experienced significant expansion, prompting many countries to adopt increasingly complex financial systems. This growth resulted in heightened international trade and finance, which, in turn, opened up more channels for laundering money. Criminal enterprises capitalized on deficiencies in regulatory frameworks to exploit these opportunities.

In the 1980s and 1990s, the surge of drug trafficking, particularly in Latin America, brought money laundering to the forefront of public attention. Recognizing the urgent need for stricter laws and regulations, the U.S. government, along with other nations, took significant steps in this direction. One of the earliest federal laws aimed specifically at combatting money laundering was the Money Laundering Control Act of 1986 in the United States. In 1989, the G7 established the Financial Action Task Force (FATF) to formulate policies for combating money laundering on a global level. Since its inception, the FATF has evolved to address various forms of financial crime, creating a comprehensive framework of recommendations for member countries to adopt. Advancements in technology and the internet have significantly changed the landscape of money laundering in the 21st century. Criminals can now transfer funds across borders swiftly and anonymously using online platforms and cryptocurrencies. Governments and organizations continually refine their regulations and enforcement strategies to address these emerging challenges.

Anti-money laundering encompasses the laws, policies, procedures, and technologies designed to combat money laundering. The government enforces it to monitor and prevent potential money laundering and related financial crimes. In 1994, the Money Laundering Suppression Act was introduced, marking a significant legislative effort in this area. This act aimed to enhance training, develop anti-money laundering initiatives, and provide guidance on effective law enforcement practices. The evolution of money laundering emphasizes the ongoing conflict between criminal organizations trying to hide their ill-gotten gains and the regulatory agencies committed to protecting the integrity of our financial systems. This ongoing battle is crucial for ensuring a fair and secure economic environment.

[bookmark: _Toc184625587]2.2 Background of Anti-Money Laundering
Anti-money laundering (AML) refers to a set of laws, regulations, and procedures aimed at controlling income generation through illegal activities. Here are some key points about AML: 
The purpose of the AML is to detect, prevent, and report money laundering activities, which often involve disguising proceeds from criminal activities as legitimate funds. Those are the primary goals of AML. Many countries have established AML regulations that require financial institutions and certain businesses to implement compliance programs. These regulations vary by country but often align with international standards set by organizations like the Financial Action Task Force (FATF). Know Your Customer (KYC) is a critical element of AML measures, KYC involves the identity of clients and understanding their financial activities. This helps institutions assess risks and prevent illicit activities. 
Financial institutions are required to monitor transactions for doubtful activity. This includes identifying large cash transactions, rapid movement of funds, or transactions that don't fit a customer's typical behavior. If suspicious activity is detected, financial institutions must report it to relevant authorities, often through Suspicious Activity Reports (SARs). Prompt reporting is crucial for authorities to investigate and take action. Many AML strategies apply a risk-based approach, focusing resources on areas deemed higher risk for money laundering activities. This allows for more efficient allocation of compliance efforts. Money laundering is a global issue, prompting international cooperation among governments, regulatory bodies, and law enforcement agencies to combat it effectively. Financial institutions and businesses that fail to comply with AML regulations can face significant penalties, including fines and reputational damage. Understanding and adhering to AML regulations is important for maintaining the integrity of the financial system and preventing the misuse of funds for criminal purposes.

[bookmark: _Toc184625588]2.3Details About Money Laundering
[bookmark: _Toc184625589]2.3.1 Structure of The Money Laundering
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Money laundering is hiding the origins of illegally brought money, typically by handing it through a complex sequence of banking transfers or commercial transactions. The goal is to make the money appear from a fair source. This process involves three stages: 
· Placement is the first stage; illegal funds are introduced into the financial system. This might involve depositing cash in banks, purchasing assets, or using the money in a business. 
· Layering is the second part; this stage involves disguising the source of the money through a series of transactions. This may include transferring funds between different accounts, converting currencies, or making investments. The aim is to make tracing the money back to its criminal source more difficult. 
· Integration is the final part; the laundered money is re-introduced into the economy in a way that appears legitimate. This might involve purchasing properties or businesses, using it for investments, or spending it. 
Money laundering is a serious crime often associated with drug trafficking, fraud, and corruption. Many countries have implemented laws and regulations to detect and prevent money laundering.

[bookmark: _Toc184625590]2.3.2 Global Impact of Money Laundering
Money laundering has significant global impacts that affect economies, societies, and governance systems around the world. Here are some key areas of concern:
· Economic Stability
Money laundering can damage the integrity of financial markets. It introduces uncertainty and can distort competition, ultimately leading to economic instability. 
· Corruption and Governance
Money laundering often goes hand-in-hand with corruption. Weak governance may be the cause of money laundering. Good governance is the necessary for the successful application of anti-money laundering policy within the country and institution (Hasan, 2020; Hasan & Rahman, 2020). 
· Organized Crime
Money laundering not only increases the power and reach of these organizations but also poses significant threats to public safety and national security. 
· Social Inequality
The money laundering process often exacerbates social inequalities. The wealth generated through illegal means can build wealth disparities, leading to increased crime rates and social unrest.
· International Relations
Money laundering can strain diplomatic relations between countries. This can complicate international cooperation on various issues, including law enforcement and economic development. 
· Regulatory Burden
While these measures aim to facilitate compliance and enhance security, they can create significant operational burdens, especially for smaller businesses. 
· Impact on Financial Institutions
Banks and other financial institutions may face reputational damage and financial penalties if found complicit in money laundering. This can lead to a loss of customer trust and decreased business opportunities, particularly in regions where compliance issues are prevalent.

Overall, the global impact of money laundering extends far beyond economic loss; it can destabilize nations, encourage crime, foster inequality, and hinder development efforts, making it a critical issue that demands coordinated international action.

[bookmark: _Toc184625591]2.3.3 Disadvantage of Money Laundering
Money laundering presents serious disadvantages that negatively impact both individuals and society at large: 
· Weakening of Financial Integrity
Money laundering threatens the stability of financial institutions by distorting market dynamics, ultimately causing the public to lose faith in the banking system. 
· Encouragement of Criminal Activity
It provides a pathway for criminals to profit from illegal enterprises, promoting an environment that encourages continued criminal behavior, including drug smuggling, human trafficking, and organized crime syndicates. 
· Loss of Economic Resources
The act of laundering money often results in significant tax revenue losses for governments, which can severely hamper funding for essential public services and infrastructure projects. 
· Promotion of Corruption
Money laundering is frequently linked to bribery and institutional corruption, which undermines governance and corrupts the rule of law, thus weakening the foundations of democracy. 
· Unfair Competition
Legitimate businesses face challenges when criminals enter markets with laundered money, creating unfair competition and potentially discouraging foreign investments. 
· Community Damage
As laundered funds are often funneled into unlawful activities, communities experience heightened crime rates and social unrest, directly impacting residents' quality of life. 

· Extreme Legal Repercussions
Those involved in or facilitating money laundering risk facing tough legal matters, such as bulky fines and imprisonment, which can have lasting personal and professional ramifications. 
In summary, the effects of money laundering produce serious threats to economic stability, community safety, and legal justice, highlighting the urgent need for strict measures to battle these activities.

[bookmark: _Toc184625592]2.4 Details About Anti-Money Laundering
[bookmark: _Toc184625593]2.3.4 Installation of Anti-Money Laundering (AML):
Firstly, Legal Framework setup-
· Lawmaking: Laws and regulations that define money laundering and establish penalties for crimes. 
· Regulatory Bodies: Organizations responsible for overseeing and enforcing AML laws; like the Financial Action Task Force (FATF), and Financial Crimes Enforcement Network (FinCEN)). 

Secondly, the Risk Assessment form- 
· Identifying Risks: Analyzing potential money laundering risks in various sectors, such as banking, real estate, gaming, etc.
· Risk Relief Strategies: Developing measures to mitigate identified risks through policies and procedures. 

And also, Customer Due Continuation (CDD) configuration-
· Know Your Customer (KYC): Procedures to verify the identity of clients and assess their risk profile. 
· Ongoing Monitoring: Continuous review of transactions and relationships to identify suspicious activities. 

Again, Transaction Monitoring build-
· Automated Systems: Use of technology to monitor transactions in real-time for any unusual patterns or activities.
· Red Flags: Indicators that may suggest potential money laundering activities, prompting further investigation. 

Similarly, the Reporting Obligations form- 
· Suspicious Activity Reports (SARs): Reports are required by regulatory authorities when suspicious transactions are detected. 
· Currency Transaction Reporting (CTR): Reporting requirements for large cash transactions. 

Likewise, Training and Awareness build- 
· Employee Training Programs: Regular training for staff to recognize and respond to money laundering activities. 
· Awareness Campaigns**: Initiatives to ensure that all stakeholders understand the importance of AML practices. 

Also, Enforcement and Compliance shaping- 
· Audit and Compliance Checks: Regular assessments of AML policies and procedures to ensure adherence to regulations. 
· Penalties for Non-Compliance: Consequences for financial institutions or individuals failing to comply with AML laws. 

Lastly, International Cooperation- 
· Collaborative Efforts: Partnerships with international organizations and other countries to combat money laundering globally. 
· Information Sharing: Mechanisms for sharing intelligence and best practices among jurisdictions. 
By implementing a structured AML framework, organizations can better detect, prevent, and respond to money laundering activities, safeguarding the financial system.

[bookmark: _Toc184625594]2.3.5 Advantage of Anti Money laundering
Implementing anti-money laundering (AML) measures offers vital advantages impacting individual institutions and the broader economy.  
· Defending Financial Integrity-
AML frameworks are crucial for safeguarding the integrity of financial systems. By blocking illicit funds, they inspire confidence among investors and consumers alike, creating a healthier economic environment. 
· Deterrence of Criminal Activity-
Strong anti-money laundering practices are a powerful obstacle against criminal enterprises, including drug trafficking, corruption, and terrorism. By complicating the laundering process, AML measures reduce the attraction of these illegal activities. 
· Ensuring Regulatory Compliance-
Sticking to AML regulations helps financial institutions guide the complex legal landscape, protecting them from substantial fines and sanctions. This commitment to compliance supports stable and responsible business operations. 


· Protecting Reputation-
Companies prioritizing AML strategies bolster their reputation, fostering trust with customers and partners. This proactive approach not only enhances customer loyalty but also attracts like-minded businesses seeking responsible allies. 
· Promoting Market Stability-
By thwarting financial crimes, AML initiatives play a critical role in promoting overall economic stability. This equilibrium benefits legitimate enterprises and contributes to a thriving marketplace. 
· Improved Risk Management-
AML processes compel institutions to deepen their understanding of customers and assess risks effectively. This leads to more comprehensive risk management practices that benefit the entire organization. 
· Fostering International Collaboration-
AML efforts often necessitate collaboration across borders, strengthening global coalitions against financial crime. This united front enhances the effectiveness of global anti-crime initiatives. 

Effective anti-money laundering measures are indispensable for cultivating a safe, transparent, and equitable financial landscape that benefits everyone involved.






[bookmark: _Toc184625595]Chapter Three: Methodology
[bookmark: _Toc184625596]3.1 Definition
Methodology refers to the systematic approach and overall strategy researchers use to conduct their studies. It encompasses the methods, techniques, and procedures for collecting and analyzing data to answer research questions or test hypotheses. 

[bookmark: _Toc184625597]3.2 Objectives of research methodology 
The objectives of research methodology are fundamental to guiding a study and ensuring its effectiveness. 
We collecting data from secondary sources, and the following objectives we follow-
· Firstly, we define our research questions, this will guide our selection and organization of data. 
· Secondly, we identify data sources. That means we list our secondary data and then are specific about where the data we collect comes from. 
· Then, we do data Selection, which means we establish the criteria for including data. 
· After that, we start the data collection process.
· Also, we organized the data we collected.
· We also outline how we will analyze the data. This could include qualitative analysis methods, quantitative statistical techniques, or any software tools you plan to use. 
· Furthermore, we do documentation and maintain detailed notes on where each piece of data comes from and how it relates to our research questions. 
· Lastly, we review and revise after organizing the data. It ensures alignment and supports our research. 
By following these steps, we effectively organize our report and ensure that our secondary data is well-structured and easy to analyze.

[bookmark: _Toc184625598]Chapter Four: Analysis And Findings
[bookmark: _Toc184625599]4.1 Interject of Analysis
First, here we discuss some articles and economic situation based on countries. We know based on countries' situation; economics has three types-
· Developed economies countries
· Emerging economies countries
· Developing economies countries
[bookmark: _Toc184625600]Developed economies countries

[bookmark: _Toc184393741]Figure 2: Developed Economies Characteristics

· Economic activities of developed economics: Predominantly service-oriented economies, with significant contributions from technology and finance.


[bookmark: _Toc184625601]Developing Economies Countries

[bookmark: _Toc184393742]Figure 3: Developing Economies Characteristics

· Economic activities of developing economies: A mix of agriculture, manufacturing, and emerging service sectors. Growth is often driven by industrialization and urbanization.






[bookmark: _Toc184625602]Emerging Economies Countries

[bookmark: _Toc184393743]Figure 4: Emerging Economics Characteristics

· Economic activities of emerging economies: There has been a fast expansion in manufacturing and services, with rising foreign investment and export activity.




[bookmark: _Toc184625603]Lists Of Countries
Here, we include which countries are selected for this report;
Table 1: Name of the countries 
	South Asia
	Asean
	America
	European Union
	Africa

	Bhutan
	Indonesia
	Argentina
	Germany
	Egypt

	India
	Malaysia
	Brazil
	France
	Ghana

	Pakistan
	Thailand
	Columbia
	Portugal
	Ethiopia

	Nepal
	Singapore
	Chile
	Finland
	Uganda

	Sri-Lanka
	Philippines
	Peru
	Italy
	Morocco

	Afghanistan
	Vietnam
	Ecuador
	Spain
	Somalia


[bookmark: _Toc184625604]
Developing Countries

· Bhutan
· India
· Pakistan
· Nepal
· Indonesia
· Malaysia
· Philippines
· Brazil
· Ecuador
· Egypt
· Ghana
· Ethiopia
· Uganda
· Sri-Lanka
· Vietnam
· Argentina
· Chile


[bookmark: _Toc184625605]Developed Countries
· 
· Singapore
· Germany
· France
· Portugal
· Finland
· Italy
· Spain


[bookmark: _Toc184625606]Emerging Economics Countries

· Thailand
· Columbia
· Peru
· Afghanistan
· Morocco
· Somalia


[bookmark: _Toc184625607]4.1.1 AML from Developing country perspective
The AML situation contrasts widely among Bhutan, India, Pakistan, Nepal, Indonesia, Malaysia, Philippines, Brazil, Ecuador, Egypt, Ghana, Ethiopia, Uganda, Sri Lanka, Vietnam, Argentina, and Chile.
· Bhutan: Bhutan is working on a regulatory framework for anti-money laundering (AML) but faces enforcement challenges due to a small, informal economy. 
· India: India has a strong AML framework with the Prevention of Money Laundering Act (PMLA) and a dedicated enforcement agency. However, bureaucratic obstacles and corruption can impede effectiveness. 
· Pakistan: Pakistan's AML efforts have improved, but political instability and limited resources are significant challenges. 
· Nepal: Nepal has an AML law, but its enforcement is criticized as weak due to corruption and limited capacity. 
· Indonesia: Indonesia has strengthened AML regulations but faces widespread corruption and needs better inter-agency collaboration. 
· Malaysia: Malaysia has a solid AML legal framework, but high-profile corruption cases raise enforcement concerns. 
· Philippines: The Philippines has made progress in AML, especially after being placed on the FATF grey list, but corruption remains an issue. 
· Brazil: Brazil has strong AML legislation but struggles with enforcement due to corruption and a complex financial system. 
· Ecuador: Ecuador is improving its AML laws but faces challenges in effective implementation. 
· Egypt: Egypt has made progress in establishing an AML framework, though bureaucratic inefficiencies and lack of trained personnel hinder effectiveness. 
· Ghana: Ghana has developed an AML framework, but inconsistent implementation hampers progress. 
· Ethiopia: Ethiopia is in the early stages of developing its AML framework and needs to focus on legislation and enforcement. 
· Uganda: Uganda has made advances in AML laws, but systemic corruption and limited resources challenge enforcement. 
· Sri Lanka: Sri Lanka has committed to AML standards, but implementation often falls short. 
· Vietnam: Vietnam has improved its AML laws, but enforcement and corruption remain challenges. 
· Argentina: Argentina has a vast AML framework, but corruption and political instability complicate enforcement. 
· Chile: Chile has a relatively strong AML control but faces challenges and ineffective enforcement.
Each country experiences unique challenges and progresses within its financial system to combat money laundering effectively.

[bookmark: _Toc184625608]4.1.2 AML from Developed country perspective
The way countries handle anti-money laundering (AML) differs in Singapore, Germany, France, Portugal, Finland, Italy, and Spain.
· Singapore: Singapore has a strong AML system, managed by the Monetary Authority of Singapore (MAS). The focus is on assessing risks and requiring financial institutions to check their customers and monitor transactions. Singapore works closely with international organizations to fight money laundering and is known globally as a safe financial center. 
· Germany: Germany is improving its AML efforts, especially after being criticized by the Financial Action Task Force (FATF). The Federal Financial Supervisory Authority (BaFin) oversees compliance. While Germany has made progress, it still faces challenges with enforcement and consistent regulations across all industries. 
· France: France has a solid AML system run by the French Financial Intelligence Unit (Tracfin). The country has strict rules to prevent money laundering, especially in real estate and finance. Despite efforts, France struggles with organized crime and needs better cooperation between agencies. 
· Portugal: Portugal follows strong AML regulations in line with EU laws. The country is working to improve oversight and coordination with law enforcement. However, it still faces challenges with implementing and effectively monitoring some measures. 
· Finland: Finland has a good AML system with strong laws. The Financial Supervisory Authority checks compliance and stresses customer due diligence. Although Finland is proactive, it recognizes the need to improve training and work with other countries. 
· Italy: Italy faces serious challenges with money laundering due to organized crime. The country has a range of laws and regulations, but enforcement can be unpredictable. The Italian Financial Intelligence Unit (UIF) aims to increase compliance, but issues with criminal groups remain. 
· Spain: Spain has made great steps in its AML efforts, with the Spanish Financial Intelligence Unit (SEPBLAC) leading the way. The country has strict benchmarks to fight money laundering, particularly in finance. However, Spain needs to tackle corruption and improve cooperation among agencies. 
In summary, while each country has developed ways to fight money laundering, they face different challenges and must keep improving to deal with new risks.

[bookmark: _Toc184625609]4.1.3 AML from Emerging economy perspective
The anti-money laundering (AML) situation varies significantly across Thailand, Colombia, Peru, Afghanistan, Morocco, and Somalia: 
· Thailand: Improving its AML framework since 2017, Thailand still faces corruption and organized crime challenges. 
· Colombia: Heavily affected by drug trafficking, Colombia has enhanced its AML laws but struggles with enforcement and monitoring. 
· Peru: Similar to Colombia, Peru deals with drug-related money laundering. Despite measures in place, enforcement issues due to a weak judicial system persist. 
· Afghanistan: Continuing conflict and a largely informal economy hinder Afghanistan's AML efforts, compounded by corruption and the influence of insurgent groups. 
· Morocco: While Morocco has improved its AML laws and aligned with international standards, it faces challenges in enforcement, especially within the informal sector. 
· Somalia: Political fluctuation and a lack of formal banking infrastructure severely impact Somalia's AML efforts, despite recent legislative changes. 
Each country faces distinct AML challenges shaped by local conditions.

[bookmark: _Toc184625610]4.2 Literature Survey on AML
Here are some details about journals and articles related to anti-money laundering. 
Table 2: AML Literature mapping 
	Year
	Title
	Journal Name
	Reference Objective
	Findings
	Methodology
	Sample
	Conclusion

	2017
	Practical application of anti-money laundering requirements in Bangladesh: An insight into the disparity between anti-money laundering methods and their effectiveness based on resources and infrastructure
	Journal of Money Laundering Control
	Developing countries' AML situation
	Developing countries' internal structures need to be enhanced. Various problems, such as social and economic problems, must also be overcome. Then, the AML framework can be successfully implemented.
	Use relevant websites, and journal articles in electronic format
	Only Bangladesh (Developing Country)
	The desire was to provide an understanding of anti-money laundering (AML) regulations in light of the global AML framework and a Clear analysis is illustrated using a case study of Bangladesh.

	2020
	Financial Crimes: A Comparative Study of South Asian Countries
	Connecting Asia 
	"Understanding Foreign Relations, Organizations and
Contemporary Issues"
	In most developing countries one problem is common problem is financial crime. Here it has easy access to do.
	Combination of 24 articles
	India, China, Asia-Pacific to Indo-Pacific, Afghanistan, Pakistan, Uzbekistan (South Asian Countries)
	To strengthen their efforts, developing countries like India, Sri Lanka, Bangladesh, Nepal, Bhutan, Malaysia, and Indonesia are actively taking action against offenders and creating new laws and regulations to address these issues.

	2024
	Impact of Money Laundering on Economic System: International Legal Framework and Corresponding Development in Pakistan
	 Law and Policy Review
	Financial intelligence, regulatory mechanism, socioeconomic crime, trade-based money laundering
	countries that are poorer face high costs due to rules against money laundering and terrorism financing. Developed countries should help fund these efforts so that poorer nations can meet international standards for preventing money laundering. It is also
	Trade-based money laundering (TBML), Financial Monitoring Unit (FMU)
	Only Pakistan (Developing Country)
	Analyze the legislative advancement and lawful setup of the Anti-Money Laundering (AML) control in Pakistan.

	2008
	Power and Discourse in Policy Diffusion: Anti-Money Laundering in Developing States 
	International Studies Quarterly
	 How power dynamics and communication influence the spread of policies related to anti-money laundering in developing countries.
	By addressing money laundering, Pakistan can safeguard its economic growth and ensure a more transparent and resilient financial system for the future. 
	Surveys, interviews, and participant
	Developing countries from three regions.
	Almost twenty years ago, 170 countries had similar anti-money laundering policies. The reason was that most developing countries had a power-based distribution process and discursively mediated exercises of power.

	2020
	Anti-money laundering regulations and financial sector development
	International Journal of Finance and Economics
	Effect of Anti-money laundering regulations on financial Sector Development across the Globe
	Strengthening anti-money laundering regulations will be beneficial to developing countries.
	Related hypotheses data
	Using data from 2012 to 2018 across 165 economies across different continents, income levels, and regulatory environments
	Anti-money laundering regulations encourage positive effect in developing countries. Finding evidence of entry of anti-money laundering on financial development. This report suggests that maintaining anti-money laundering regulations will be beneficial to developing countries.

	2013
	The role of anti-money laundering law in mobile money systems in developing countries
	WASHINGTON JOURNAL OF LAW
	Safeguarding financial integrity and promoting trust among users
	Attracts more users and fosters financial inclusion, ultimately contributing to a more stable and secure economic environment.
	Some country's law reviews, and Google Scholar information
	Some developing countries' data
	By implementing robust AML frameworks, developing nations can protect their economies from illicit financial activities, thereby encouraging responsible growth in the mobile money sector. Ensuring compliance with AML laws not only mitigates risks but also enhances the credibility of mobile money platforms.

	2019
	Implementing a Sustainable Model for Anti-Money Laundering in the United Nations Development Goals
	Sustainability 2019
	Economic and Business Aspects of Sustainability
	Prioritize this critical initiative to foster sustainable development and secure a brighter future for all.
	SAIs’ reports, INTOSAI standards, guidelines, literature and interviews
	United Nation
	Developing a Sustainable Anti-Money Laundering Framework Aligned with the United Nations Development Goals is essential for promoting global integrity and supporting economic growth. By effectively addressing financial crimes, ensure fair resource distribution, and contribute to a more stable and equitable world. 

	2018
	Anti-money laundering disclosures and banks’ performance
	Journal of Financial Crime
	Explore the extent of anti-money laundering
	All UAE banks, both conventional and Islamic, have low levels of AML exposure. The findings indicate that the degree of AML disclosure on the banks' websites surpasses that found in their annual reports.
	This analysis explores the significance of AML disclosures in annual reports and employs a dynamic panel data two-step system to examine the impact of AML revelations on banking performance.
	The sample for this study comes only from banks traded in UAE markets
	The purpose of this paper is to examine the extent of anti-money laundering (AML) disclosures found in the annual reports and websites of UAE banks. It will differentiate between Islamic and conventional banks and analyze the impact of these AML disclosures on the performance of banks in the UAE.

	2020
	Anti-money laundering law and policy as a double-edged sword
	Journal of Money Laundering Control
	Combat financial crime protects the integrity of the financial system, and imposes significant burdens on businesses and individuals.
	Countries that are poorer face high costs due to rules against money laundering and terrorism financing. Developed countries should help fund these efforts so that poorer nations can meet international standards for preventing money laundering. It is also essential to note that banks cannot function in a lawless environment, as this creates risks for both national and international security.
	 Uganda’s Anti-Money Laundering Act 2013 (amended 2017), Patriot Act 2001, Proceeds of Crime Act 2000 International legal instruments, case law, books, websites, journal papers, policy documents, and scholarly debate
	Informed by the practical experiences of countries in Europe, Africa, and within nations regarding money-laundering regulations and their complexities
	This study suggests that while banks should not operate without laws, it is also important for businesses to work with minimal regulatory interference.

	2007
	Problems applying traditional anti‐money laundering procedures to non‐financial transactions, “parallel banking systems” and Islamic financial systems
	Journal of Money Laundering Control
	The effectiveness of traditional anti-money laundering procedures is often hindered when addressing non-financial transactions, parallel banking systems, and Islamic financial systems. 
	The paper shows that IFTs work well in places with weak banking systems and in situations where financial markets, including foreign exchange, are affected by structural problems. This highlights their important role in promoting financial stability.
	This paper critically examines primary and secondary reports from national regulators, international organizations, and academics, arguing against the prevailing assumption that IFTs should endure rigorous regulation and oversight solely because they have been misused by some participants.
	UAE, Afghanistan, Somalia, the Eastern and South African Anti‐Money Laundering Group, and Columbia, and developed world regulation in The Netherlands, the UK, and the USA.
	This research paper aims to explore the unique advantages of hawala and other informal fund transfer systems (IFTs) in the developing world, highlighting their positive impact on financial accessibility and economic growth.



[bookmark: _Toc184625611]4.3 Anti-money laundering situation In Bangladesh:
In recent years, the anti-money laundering (AML) landscape in Bangladesh has experienced significant changes. The country has introduced various regulations and frameworks aimed at fighting money laundering and terrorist financing. The Financial Intelligence Unit (FIU) of Bangladesh is tasked with monitoring and investigating suspicious transactions. However, several challenges survive, such as the need for stronger enforcement mechanisms, better coordination among law enforcement agencies, and enhanced capacity building for financial institutions. Although the government has made strides to strengthen its AML/CFT (Counter Financing of Terrorism) efforts, continued vigilance and adaptation to evolving risks are crucial for effectively tackling money laundering in the country.







[bookmark: _Toc184625612]Chapter Five: Conclusion & Key findings
[bookmark: _Toc184625613]5.1 Conclusion
Our report focuses on anti-money laundering (AML) in emerging economies like Bangladesh. We start by discussing our research background and summarizing the issues related to money laundering and digital money laundering. We outline our research objectives, the questionnaire we used, and the motivation behind our study. We also address the limitations and scope of our research. We explore the history of money laundering and anti-money laundering efforts. Money laundering is a global issue that requires cooperation among governments, regulatory bodies, and law enforcement to combat it effectively. AML consists of laws, regulations, and procedures designed to prevent income generated from illegal activities. Next, we describe the structure of money laundering, which includes three steps: placement, layering, and integration. 

[bookmark: _Toc184625614]5.2 Key findings
We highlight the global effects of money laundering, such as damage to economic stability, increased corruption, heightened organized crime, and greater social inequality. We also discuss the disadvantages of money laundering, as well as the benefits of implementing anti-money laundering measures. 
· Developed countries have characteristics such as high GDP per capita, advanced technology, a high standard of living, well-established education and healthcare systems, a solid economic framework, a mature market, and low cultural resistance. 
· Developing countries typically have lower GDP per capita, improving but still inadequate infrastructure, a growing middle class, poor economic conditions, unfavorable laws, high employment, and a low standard of living. 
· Emerging economies have low economic development, increasing integration into global markets, rapid urbanization, a transition from developing to developed status, high growth rates, an underdeveloped economic framework, and unstable market conditions. 
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