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[bookmark: _Toc1819526]Executive Summary

The philosophy of mutual funds is not to ‘carry coal to the new castle'. The main target is to make the investment profitable for the investor and use it in a efficient way.So here in this report I have done  a financial analysis to clarify the financial position and with it I also did the essential ratio analysis to identify the most profitable Islamic mutual fund for the investor to invest. First, year to year comparisons and then comparison among the funds gave me the best option for investments. From here we can also understand the comprehensive growth of these funds and the most revenue generating funds from which people can enjoy the revenue and have a better life standard. DSE listed mutual funds emphasize not only on customer satisfaction but also emphasizes general activities and strategies in funding in different sectors, so that customer can get better service from every side of overall banking. Here I also identified and discussed the risk factors of these mutual funds and showed the investors a better path to invest.
As this report is the descriptive report, it mainly focused on “Performance Analysis of DSE Listed Islamic Shariah Mutual Funds”. I have done here, descriptive type of research, which briefly reveals the overall activities performed by Mutual funds. It is also administrated by collecting secondary data.Annual report of mutual funds is mainly concerned for information collection of this report and here I use the Close ended Mutual Funds.

As I have done my report on “Performance Analysis of DSE Listed Islamic Shariah Mutual Funds” and this report also concerned with analysis, findings, recommendation and conclusion. The analyzing part is concluded with data presentation and interpretation and comparison. A mutual fund emphasizes not only on customer satisfaction but also emphasizes general activities and funding strategies and credit system, so that customer can get better service from every side of overall funding.
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[bookmark: _Toc1819529]1.0 Introduction:	

As a student of business school, I need to submit a report/term paper which shows the total understanding and reflections in the courses in which I have done my major. It creates a special opportunity for a student to apply his/her theoretical knowledge in the practical arena. It is very helpful and essential part of the learning process. It helps to gain vast experience of the business in the real world. During the course, students can also realize existing business condition apart from having opportunity to solve the problem using various analytical tools. This report is the gathering, recording and analyzing of data about a subject that a student goes to learn the program. Since 1990, the government has taken a lot financial factors reform measurements, making financial sector as well as the banking sector ,mutual funds more transparent of these reform activities has also been participated by different international organization.

The report entitled “Performance analysis and Comparison among DSE listed Islamic Sariah mutual funds” has been prepared as a fulfillment to complete my bachelor degree and course requirements which was authorized by the coordinator, Mosabbir Ahmed, Assistant Professor, B.Sc.Engg,(EEE) ,MBA.


[bookmark: _Toc1819530]1.2 Background of the study:	

It is the mandatory part. We can relate our theoretical knowledge into the practical fulfillment of the course contents conducted by the department of Business Administration, United International University.

During the course, I am under the supervision and guidance of Mosabbir Ahmed ,Assistant Professor, B.Sc.Engg,(EEE),MBA, and United International University assigned to prepare a report about a particular topic among some option, which should be relevant to my practical knowledge within the major courses of finance. To fulfillment of the process this report is oriented entitled “Performance analysis and Comparison among DSE listed Islamic Sariah mutual funds”.



[bookmark: _Toc1819531]1.3 Scope of the report:	

As this report is prepared based on “Performance analysis and Comparison among DSE listed Islamic Sariah mutual funds”, so it is developed on the basis to work in different desk and evaluate the performance of mutual funds, which are under DSE listed and maintain Islamic Sariah. The official website of DSE and Bangladesh Bank helped me a lot to get necessary information about this report. All the other secondary data, which collected from different annual reports on mutual funds, always helped where are I needed.  These secondary sources give me essential data. My university supervisor also helped me a lot. He gave me guidance how to prepare my report more attractive and perfect. 


[bookmark: _Toc1819532]1.4 Objective of the report:	

The main objective of this report is to analyze the financial performance of DSE listed Islamic Shariah Funds. The following objectives can be easily listed as the specific objectives of the report:

· To evaluate the liquidity position of mutual funds.
· To measure the asset utilization capacity of mutual funds.
· To analyze the debt position of mutual Funds.
· To evaluate the profitability of mutual funds.
· To compare the ratios of different mutual funds.
· To compare the profitability of mutual funds Limited within the other mutual funds.
[bookmark: _Toc1819533]1.4 Methodology of the report:	

[bookmark: _Toc1819534]The methods are followed in this report are followed bellow’s manner.


[bookmark: _Toc1819535]Research Design:

As this report is the descriptive report so that report mainly focused on “Performance analysis and Comparison among DSE listed Islamic Sariah mutual funds” I have done here, descriptive type of research, which is brief reveals the overall activities performed by mutual funds. It also administrated by collecting secondary data. As I collected all the information on the basis of the annual report on mutual funds and the DSE official homepage so the data source is from secondary sources. Ratio analysis in the form trend analysis, comparative analysis has conducted. Also been as major tools for the financial performance evaluation. The study is performed based on the information extracted from different sources by using a specific methodology. To prepare this report I have gone through all the depths of mutual funds and gets the information from the in charge of very department and using the library, journals, annual reports which enrich my project paper.

[bookmark: _Toc1819536]Secondary data:
This report is mainly based on secondary data. Annual report of mutual funds is mainly concerned for information collection of this report. This data is collected for the period of five years from 2014 to 2018. Data of industry average are collected from annual report and the DSE official page. The data also collected from website, books.

[bookmark: _Toc1819537]Instruments Used for data analysis:
The ratio analysis in mainly based on “Performance analysis and Comparison among DSE listed Islamic Sariah mutual funds”. Different to of tools and software are used to analyze the information and to present the information’s. The ratio analysis is conducted from websites, books and my branch. The ratio is classified into five broad groups:
	· Dividend Yield

	· Current Ratio

	· Debt Equity Ratio

	· Capital Adequacy Ratio

	· Price Earning Ratio

	· Return on Investment

	· Dividend Payout Ratio

	· Return on Equity

	· Growth Rate (Based on Year )

	· EPS 
· Net Asset Value
· Book To Market Ratio




[bookmark: _Toc1819538]Trend Analysis:
               A trend analysis is a method of analysis that allows traders to predict what will happen with a stock in the future. Trend analysis is based on historical data about the stock's performance given the overall trends of the market and particular indicators within the market.

[bookmark: _Toc1819539]Comparative Analysis:
            Descriptive comparative analysis as comparison analysis. Use comparison analysis to measure the financial relationships between variables over two or more reporting periods. Businesses use comparative analysis as a way to identify their competitive positions and operating results over a defined period.

[bookmark: _Toc1819540]1.6 Limitation of the report:

                Within a short time I have gathered some experience about practical work in the corporate life. In preparing this report some problems and limitation are sought out, which are as follows:


[bookmark: _Toc1819541]Lack of records:

The sufficient written document was not available so that I could not gather all the necessary information to make this report.

[bookmark: _Toc1819542]Lack of experience:
 As I don’t know all the activities of mutual funds so that I could not get access their server to check my required information.
[bookmark: _Toc1819543]Time limitation: 
To complete this report I was less time in my hand. That time was not enough time for me to get adequate information for making detailed report.
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[bookmark: _Toc1819546]2.1 Mutual Funds at a glance:

At the bellow four mutual fund's name and full form of their name is given:

	No
	Short form
	Mutual Funds 

	1
	AIBL
	AIBL 1st Islamic Mutual Fund

	2
	CAPM
	Capital and Asset Portfolio Management

	3
	IFIL
	IFIL Islamic Mutual Fund-1

	4
	SEML
	Strategic Management Equity Limited



[bookmark: _Toc1819547]2.2 Historical Background:


AIBL 1st Islamic Mutual Fund (Al-ArafahIslami Bank Limited):

AIBL 1st Islamic Mutual Fund is a fund procured beneath the Company act, 1994 with its Head Office at Peoples Insurance building, 36 dilkusha commercial area, Motijheel , Dhaka-1000. This mutual fund started its movement from 27 September 1995. With the goal of constructing progress here in this world and hereafter by seeking after the route synchronized by Allah and the way performed by His Rasul (SM), Al-ArafahIslami Bank Ltd. was set up as a private limited company. Al-ArafahIslami Bank is a concern free Shariah bank and its method of activity is substantially not quite the same as those of other commercial banks. The bank be that as it may, renders a wide series of business, keeping money benefits under the direction of the Bank Company Act 1991. It directs its business on the standards of musharaka, bai-murabaha, bai-muajjal and hire purchase transactions.

CAPM (Capital Asset Portfolio Management ):

 The CAPM (Capital & Asset Portfolio Management) Company Limited has sailed its voyage in the capital market arena of Bangladesh which created a new generation Asset Management Company (AMC) with the promise to deliver the most innovative, prompt and cost effective financial solutions to the reverential investors all around the country for all the people and  The CAPM has been incorporated as a private limited company under Registrar of Joint Stock Companies (RJSC) in January 2011 and licensed as AMC in September 2011 under the Securities and Exchanges Commission (Mutual Fund) Rules 2001.

CAPM is the only joint venture asset management company of Bangladesh, promoted by a group of UK NRB and local entrepreneurs. CAPM is initiated by a distinguished bilateral team of experienced shareholders, the majority of which is owned by Golden Bridge Investments Limited, an investment company in the UK. CAPM is driven by a proactive team of highly professional executives, skilled in investment management services, fund operations and other advanced financial product.

Their investment expertise is rooted in their passion for active Asset Management. Investors benefit and 'ethical' service is the core of CAPM's professionalism. With this desire in heart CAPM has developed its every department with highly experienced and qualified professionals and passionate employees. Their investments in every instrument will be driven to deliver the "[image: http://www.capmbd.com/public/frontend/images/theta.gif]" and followed by a dynamic process of investment evaluation approach. CAPM always maintains five core values to operate its businesses; integrity, understanding, excellence, unity and responsibility and with the focused employees.

CAPM had built a strong and efficient technological infrastructure to bring transparency as well as convenience for the investors well being. They have a Custody License from Central Depository Bangladesh Limited (CDBL), which ensures safety of client's investment. We also acquired short-code from Bangladesh Telecommunication Regulatory Commission (BTRC) for ease of clients. Besides, they have the license from the Dhaka City Corporation and member of Dhaka Chamber of Commerce and Industry.



CAPM gives priorities to:

1. They are bound to maximize client's portfolio return with minimized risk.
2. Market Oriented Decision Making is another commitment for CAPM.
3. They are committed for secured investment process.
4. Customer satisfaction is their other commitment.

Their wide variety of products and customized services always stand beside both individual and institutional investors. Their financial solutions include the followings:
1. Institutional Portfolio Management Services (IPMS)
2. Mutual fund (MF)
3. Provident Fund (PF)

SEML (Strategic Management Equity Limited):

Strategic Equity Management Limited (SEML) was incorporated in 2007 under the company act 1994 in Bangladesh. Highly skilled specialists came together to form the core team of SEML. SEML was endowed the Asset Management Company (AMC) authorization from Bangladesh Securities and Exchange Commission (BSEC) in 2013.SEML has started its journey with the vision to deliver unique, innovative, trustworthy solutions for both capital and money market apparatuses. The management team of SEML acquires world-class experience, having an extensive network in a local business relationship in Investment management. The management is highly qualified in fund management as well as has having vast knowledge in both money and capital market instruments. The Analyst team consists of highly proficient young Bangladeshi talent, trained to international standards. As a professional, all team members have a strong background on personalized and application software allied to this segment of business.




IFIL (Islamic Mutual fund):

Establishment of Islamic IFIL of the OIC member states in the year 1975 proved to be a development in the growth of Islamic Shariah based finance and specifically banking throughout the world. As a founder member of the IFIL, the Government of Bangladesh also had the promise to establish Islamic banks, which was reflected in different steps taken by the governments of the country. The OIC members consented to the propositions to introduce Islamic economy and banking in their personal countries held in the foreign ministers’ conferences in 1978 and 1980 in Dakar and Islamabad respectively. In the year 1981, OIC in its 3rd summit held in Makkah approved the proposition succumbed by Bangladesh to announce separate banking system resulting Islamic ideology. As per decision, the GOB sent representatives to the Middle Eastern countries to learn the existing banking systems in those countries.In the private sector, the Islamic Economics Research Bureau (IERB) was the first organization that took an active initiative in this regard. They equipped a national seminar on Islamic Economics and banking in the year 1979 and inspired by the argument and the papers presented in the seminars, some local bankers formed Islami Bank Working Group.


[bookmark: _Toc1819548]2.3 Vision:

	AIBL
	· To be a forerunner in Islami Banking in Bangladesh.
· Contributing expressively to the growth of the national economy.


	IFIL
	

· To be the leader in the financial area of Bangladesh with Islamic values.

	SEML
	
          Actually, it focuses intensely on providing superior service and to the satisfaction of our clients. SEML continuously develop its service excellence through bringing innovative approaches and new products.


	CAPM
	
             Become a leading investment management firm in market insight, product innovation and service delivery in Bangladesh. They are resolved to be the preferred choice of investors seeking a partner in Bangladesh to help them achieve their investment plans.




[bookmark: _Toc1819549]2.4 Mission:

	AIBL
	· Steady & competitive return on shareholders’ equity.
· To provide inventive banking at a competitive price.
· Attract and retain quality human resources.
· Extending inexpensive compensation packages to the employees.
· The firm promises to the growth of national economy.
· Containing more in Micro and SME financing.

	IFIL
	· To make a strong bonding organization with it’s internal employees.
· To serve quality product and service to their customers with sincerely and honestly.
· To maintain the principles with the highest level of ethical standards.
· To be socially responsible and make an effective contribution to national development.

	SEML
	· To be a market focused, process oriented organization 
· Develops and delivers innovative solutions to our customers.
· Provides a dynamic and challenging environment for our employees. 
· Using sophisticated research technique. To help develop the capital market to be more efficient and transparent


	CAPM
	

             To partner with clients and potential clients and to help them achieve their investment objectives by offering bespoke financial products, rapid & technology oriented services and shrewd market information.




[bookmark: _Toc1819550]2.5 Objectives:

	AIBL
	         The objective of the Fund is to provide attractive risk adjusted returns to the unit holders by investing the proceeds in the Capital Market and Money Market that are generally Shariah compliant.

	IFIL
	
· To create value for the customers stakeholder and employees.
· To implement strong regional presence with Islamic values.
· To respond quickly to new prospects.

	SEML
	
              Establish and maintain the modern banking technology by ensuring the soundness and development of the financial system based on Islamic principles. The IBBL mutual fund becomes a strong and efficient organization with highly motivated, professional and work for the benefit of people, based upon accountability, transparency and integrity in order to ensure the stability of the financial system.

	CAPM
	· Exercise diligence and thoroughness in making investment recommendations or in taking investment actions, which supported by suitable research and investigation.
· Act with integrity, capability, self-respect, and in a principled manner when dealing with the public, clients, and prospects.
· Practice and encourage others to practice in a professional and ethical method that will reflect on the credibility of the Asset Management Industry.
· Strive to sustain and improve CAPM competence and the competence of its services.
· Use practical care and exercise independent certified judgment.








[bookmark: _Toc1819551]2.6 Functions:

	AIBL
	· They have a customer focused modern Islamic Banking makes sound and secure growth in both marshaling deposit and making quality Investment to keep our position as a leading Islamic Bank in Bangladesh.
· To deliver financial services with the touch of our heart to retail, small and medium scale enterprises, as well as commercial clients through our branches through the country.

	IFIL
	· To introduce new products with the Islamic values through diversification and classification of existing product and service to ensure the highest value proposition to its clients. 
· To create sustainable economic value for their stakeholders.
· To conduct business socially responsible manner under Islamic principles.

	SEML
	
Over the years, SEML has been maintaining strong relationships with both regulators as well as key business leaders. These relationships of SEML help it to identify and negotiate attractive investment opportunities in the country


	CAPM
	
· To enlarge and boarded the base of investment.
· Making sustainable development the capital market.
· To utilize the market potentiality.
· To serve the matters of ancillary thereto.



[bookmark: _Toc1819552]2.7 Business Policy:

AIBL 1st Islamic Mutual Fund:

AIBL business policy is customer focused modern Islamic Banking, which is sound and steady growth for making quality Investment to keep an AIBL mutual fund position as a leading position in Bangladesh. It provides financial services to small and medium scale enterprises, as well as the corporate clients. Their business advantages are designed to match the moving trade, industrial needs of the clients.


(CAPM) Capital and Asset Portfolio Management:

CAPM responsibility is to express an attitude on these financial statements based on our audit. We accompanied our audit in accordance with Bangladesh Standards on Auditing (BSA).  That standard demand that CAPM comply with ethical requirements and plan and perform the audit to obtain reasonable guarantee about whether the financial announcements are free from material misstatement.


(IFIL Islamic Mutual Fund):

Understanding the corporate responsibility is crucial to our commitment to delivering better outcome for customers, people partners and community.  The business policy of IFIL is to progress the company into an ideal and unique financial institution. The sponsors’ sensitivity is that IFILshould be quite dissimilar from other clandestinely managed financial institution in Bangladesh. IFIL is the “FIRST” Financial Institution of the country based on Islamic Shariah. The philosophy of IFILis to grow as a leader in the industry rather than a follower. The leadership will be in the area of services, constant effort being made to add new proportions so that clients can get “ Something Extra” in the matter of services to commensurate with the needs and requirements of the country’s growing society and industrialized economy.


(SEML) Strategic Management Equity Limited:

Maintain the modern banking technology by ensuring the soundness and development of the financial system based on Islamic principles. The IBBL mutual fund becomes a strong and efficient organization with highly motivated, professional and work for the benefit of people, based upon accountability, transparency and integrity in order to ensure the stability of the financial system.

[bookmark: _Toc1819553]2.8 Product and service of mutual funds:

AIBL 1st Islamic Mutual Fund:
Products:
· Investment in Agricultural sector. 
· Investment in Industrial sector.
· Investment in Business sector.
· Investment in Foreign Trade.
· Investment in Construction and Housing.
· Hire purchase.
· Village and small investment schemes.
· Consumer investment schemes
Services:
· Internet Banking M-Banking (Hello, cash) 
· SMS Banking Locker Agent Banking 
· ATM Card 
· VISA Credit Card 
· Utility Bill/Tuition Fee Collection 
· Letter of Credit 
· Western Union and other money transfers like Placid, Rupalietc (Note: they do not provide Money Gram Services)

Capital and Asset Portfolio Management (CAPM):

Products and services:
The bank also invests its funds in various socioeconomic schemes such as:
· Rural Investment Scheme. 
· Small Traders Investment Scheme. 
· Doctors Investment Scheme. 
· Small Transport Scheme. 
· Small and Cottage Industry Project. 
· Hawker’s Investment Scheme. 
· Household Durable Scheme. 
· Low Cost Housing Scheme.

(IFIL Islamic Mutual Fund):

Product and Services:
· Mudaraba Term Deposit.
· Monthly Profit Paying.
· Mudaraba Double Money.
· Mudaraba Triple Money.
· Mudaraba Pension Deposit Scheme.
· Mudaraba House Owing Deposit Scheme.
· Mudaraba Hajj Deposit Scheme.
· Mudaraba Higher Education and Marriage scheme.
· Musaraba Special Deposit Scheme.
· Mudaraba Marriage Deposit Scheme.
· Mudaraba Education Deposit Scheme.
· MudarabaMohor Deposit Scheme.
· Mudaraba Security Deposit Scheme.

(SEML) Strategic Management Equity Limited:
Products and Services:
· Lease Financing.
· Investment Financing.
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[bookmark: _Toc1819556]3.1 Advantage:
There are some advantages of investing in a mutual fund and they are:
1. Professional Management
2. Diversification
3. Convenient Administration
4. Potential Returns

Mutual Fund Provides:
Professional Management: A dedicated investment research team backs experienced and skilled professionals, which are selected by suitable investments to achieve the objectives of the scheme.

Portfolio diversification: Mutual Funds invest in a number of companies across a broad cross-section of industries and sectors. You achieve this divergence through a Mutual Fund with far less money than you can do on your own.

Low cost: The benefits of scale in brokerage, safekeeping and other fees translate mutual funds into a low cost financial illumination for investors.

Research based investment: A committed and qualified investment research team who analyses the performance and projections of companies and identify eligible assurances to invest, which justify the objective of the fund.

[bookmark: _Toc1819557]3.2 Formation:


Figure: 3.2.1 (Formation of the mutual Funds)



[bookmark: _Toc1819558]3.3 Operating Cycle:

The operating cycle of mutual funds is portrayed below:
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[bookmark: _Toc1819559]Figure 3.3.1: (Operation cycle of mutual funds)



[bookmark: _Toc1819560]3.4 Financial Performance:

	     Amount in BDT
	Year
	AIBL
	CAPM
	IFIL
	SEML

	Dividend Income
	8497637
	655488
	74744530
	4104070

	Interest Income
	7344522
	968287
	10477048
	4584443

	Capital Gain
	31337486
	41725848
	
	3300000


[bookmark: _Toc1819561]Table 3.4.1: Financial Performance of Mutual Funds

In the above, there are financial performances of four mutual funds. The entire amount is shown in Bangladeshi Taka. Dividend income of IFIL is in larger amount rather than other mutual funds. All the funds are maintained Islamic sharia with its funding and investing policies.




[bookmark: _Toc1819562]3.5 Financial Results of mutual funds:
	
                                                                                                                    

 Amount in BDT	
	Year
	AIBL
	CAPM
	IFIL
	SEML

	Net profit after tax
	33494018
	3706195
	243576865
	8706195

	Total Income
	13453728
	2539951
	243576745
	7344522

	EPS
	3.07
	5.48
	1.81
	6.30

	Book Value per Share
	11.70
	106.32
	5.80
	6.60

	Stock Holders Equity
	21337487
	71020274
	191826058
	31,337,486

	Total Asset
	272900048
	71060274
	15239237
	272900048

	Dividend 
	2849908
	128933
	3834993
	3973499


[bookmark: _Toc1819563]Table 3.5.1: Financial Performance of Mutual Funds

In the above, there are financial performances of Four mutual funds. The entire amount is shown in Bangladeshi Taka. All the funds are maintained Islamic sariah with its funding and investing policies. The book value per share is in the larger amount for CAPM. On the other side earning per share is in large amounts for CAPM mutual find.

[bookmark: _Toc1819564]3.6 Theoretical Concepts of Ratio Analysis:

[bookmark: _Toc1819565]3.6.1 Financial Analysis:

Financial Performance in the broader sense refers to the degree to which financial objectives being or has been accomplished and is an important aspect of financial risk management. It is the process of measuring the results of a firm's policies and operations in monetary terms. It is used to measure firm's overall financial health over a given period of time and can also be used to compare similar firms across the same industry or to compare industries or sectors in aggregation.



[bookmark: _Toc1819566]3.6.2 Balance sheet:

         In financial accounting, a balance sheet or statement of financial position is a summary of the financial balances of an individual or organization, whether it is a sole proprietorship, a business partnership, a corporation, private limited company or other organization such as Government or not-for-profit entity.
[bookmark: _Toc1819567]3.6.3 Income Statement:

            An income statement or profit and loss account is one of the financial statements of a company and shows the company’s revenues and expenses during a particular period. It indicates how the revenues are transformed into the net income. The purpose of the income statement is to show managers and investors, whether the company made or lost money during the period being reported.
[bookmark: _Toc1819568]3.6.4 Ration Analysis:

               A ratio analysis is a quantitative analysis of information contained in a company's financial statements. Ratio analysis is used to evaluate various aspects of a company's operating and financial performance, such as its efficiency, liquidity, profitability and solvency. Financial ratio can be classified according to the information adobe. Ratio analysis enables the business owner / manager to spot trends in a business and to compare its performance and condition with the average performance of similar business in the same industry.


[bookmark: _Toc1819569]3.6.5 Types of ratio Comparisons:

            Ratio analysis is not an application formula for a financial data. The more important ratio is the interpretation of the ratio value. Two types of ratio comparisons can be made:
· Cross Sectional Analysis:
 Cross sectional analysis evaluates performance to different firm’s financial ratios at the same point in time.

· Time series Analysis:
            Time series analysis evaluates performance over time. Comparison of current to past performance, using ratios, allows the firm to determine whether it is processing as planned. Additionally, time series analysis is often helpful in checking the reasonableness of a firm’s projected financial statements.
· Combined Analysis:
              The most information to ratio analysis is one combines cross-sectional and time series analysis. A combined views permits assessment of the trend in the behavior of ratio in relation for the industry.
[bookmark: _Toc1819570]3.6.6 Calculation of ratio analysis:

                  Over the years, investors and analysts have developed numerous analytical tools, concepts and techniques to compare the relative strengths and weaknesses of companies. These tools, concepts and techniques form the basis of fundamental analysis.
· Ratio analysis is a tool that was developed to perform quantitative analysis on numbers found in financial statements. 
· Ratios help link the three financial statements together and offer figures that are comparable between companies and across industries and sectors. 
· Ratio analysis is one of the most widely used fundamental analysis techniques.
However, financial ratios vary across different industries and sectors and comparisons between completely different types of companies are often not valid. In addition, it is important to analyze trends in company ratios instead of solely emphasizing a single period’s figure.
[bookmark: _Toc1819571]3.6.7 Groups of financial ratios:

There are five groups of financial ratios:
1) Liquidity ratio.
2) Asset Utilization Ratio.
3) Debt Ratio.
4) Profitability Ratio.
5) Market Ratio.
(Figure 3.6.7: Groups of financial ratio)


[bookmark: _Toc1819572]3.6.8 Liquidity ratio:

                          Liquidity ratios are some of the most widely used ratios, perhaps next to profitability ratios. They are especially important to creditors. These ratios measure a firm’s ability to meet its short-term obligations. The level of liquidity needed varies from industry to industry. Certain industries are more cash-intensive than others. It is also important to note a company’s trend in liquidity ratios over time.

· Current Ratio:
              One of the most general and frequently used for this liquidity ratio is the current ratio. The organization uses current ratio to measure the firm’s ability to meet short-term obligations. It shows bank’s ability to cover its current liabilities with its current ratio. Standard Ratio is 2:1.

Current Ratio= 
[bookmark: _Toc1819573]3.6.9 Analyzing asset utilization ratio:

Asset turnover ratio is typically calculated over an annual basis using either the fiscal or calendar year. The total asset number used in the denominator can be calculated by taking the average assets held by a company at the beginning of the year and at the year’s end. A number of ratios available for measuring the activity of the important current accounts, which includes inventory, account receivable, accounts payable. The activity of total asset can be assessed.



[bookmark: _Toc1819574]3.6.10 Total Asset Turnover Ratio: 
       
           Total asset turnover indicates the efficiency with which the firm uses its assets to generate operating income. This measure is probably of greatest interest to management; because it indicates whether the firms’ operations have been financially efficient. Total asset turnover is calculated as follows
[bookmark: _Toc1819575]3.6.11 Analyzing Debt ratio:

            The debt ratio is a financial ratio that measures the extent of a company's leverage. The debt ratio is defined as the ratio of total debt to total assets, expressed as a decimal or percentage. It can be interpreted as the proportion of a company's assets that are financed by debt.
Debt Ratio: The debt ratio measure the proportion of total assets provided by the firm creditors.
Debt Ratio: 


[bookmark: _Toc1819576]3.6.12 Time Interest Earned Ratio:
       Times interest earned or interest coverage ratio is a measure of a company's ability to honor its debt payments. 

        It may be calculated as either EBIT or EBITDA divided by the total interest payable. Interest Charges = Traditionally "charges" refers to interest expense found on the income statement.
[bookmark: _Toc1819577]3.6.13 Analyzing Profitably Ratio:

          A financial ratio or accounting ratio is a relative magnitude of two selected numerical values taken from an enterprise's financial statements. Often used in accounting, there are many standard ratios used to try to evaluate the overall financial condition of a corporation or other organization.
[bookmark: _Toc1819578]3.6.14 Operating Profit Margin:

              A financial ratio or accounting ratio is a relative magnitude of two selected numerical values taken from an enterprise's financial statements. Often used in accounting, there are many standard ratios used to try to evaluate the overall financial condition of a corporation or other organization.

Operating Profit Margin: 

[bookmark: _Toc1819579]3.6.15 Net Profit Margin:

          Net profit margin is the percentage of revenue left after all expenses have been deducted from sales. The measurement reveals the amount of profit that a business can extract from its total sales. The net sales part of the equation is gross sales minus all sales deductions, such as sales allowances.

Net Profit Margin: 
[bookmark: _Toc1819580]3.6.16 Return on Asset (ROA):

             The return on assets shows the percentage of how profitable a company's assets are in generating revenue. ROA can be computed as below: This number tells you what the company can do with what it has, i.e. how many dollars of earnings they derive from each dollar of assets they control.

Return on Asset (ROA): 



[bookmark: _Toc1819581]3.6.17 Cost Income Ratio:

          To find the cost-to-income ratio, divide the fund's operating expenses by its operating income. The company will usually express this as a percentage, being a 54.5 percent cost-to-income ratio.

Cost Income Ratio: 
[bookmark: _Toc1819582]3.6.18 Earning Per Share:

            Earnings per share (EPS) are the portions of a company's profit allocated to each share of common stock. Earnings per share serves as an indicator of a company's profitability. It is common for a company to report EPS that are adjusted for extraordinary items, potential share dilution.

Earning Per Share: 
[bookmark: _Toc1819583]3.6.19 Analyzing Profitably Ratio:

           The book-to-market ratio is used to find the value of a company by comparing the book value of a firm to its market value. The book value is calculated by looking at the firm's historical cost, or accounting value. Market value is determined in the stock market through its market capitalization.

Price/Earning Ratio:
















[bookmark: _Toc1819584]Chapter – Four
[bookmark: _Toc1819585]Analizing the funds















[bookmark: _Toc1819586]Analyzaing:

[bookmark: _Toc1819587]Net Asset Valuation:
 
Actually Mutual funds pool the money which are collected from investors and reinvest it on their behalf in the securities market to increase revenue. NAV is the per-unit market value of all the securities held by a mutual fund scheme eventually benifited for the investor. If as a mutual fund investor, the fund assigns units to the investor based on the amount  invested and the formula is given bellow:

Nav =Fund asset-funds liabilities/Outstanding share

	NAV (AIBL) Per unit
	

	YEAR
	2014
	2015
	2016
	2017
	2018

	Fund Assets 
	
1068186771
	
1092876385
	
1170289550
	
1084752669
	1198626630

	Current Liabilities 
	
22407157
	111892218
	1151675316
	1072049890
	8971039

	Result
	10.457796
	9.8098417
	0.18614234
	0.12702779
	11.89655591





 Graphical Presentation

The net asset value (NAV) shows the net value of an entity and it is calculated as the total value of the entity’s assets minus the total value of its liabilities. Here I calculated the NAV with per unit basis and more NAV means betterment for the fund.


	NAV(IFIL) Per Unit
	

	YEAR
	2014
	2015
	2016
	2017
	2018

	 Fund Assets 
	1,253,539,737
	898651190
	1219016984
	1571060748
	1646376735

	Fund Liabilities 
	4,483,097
	8557879
	5338933
	77998865
	76224773

	Result
	12.4905664
	8.90093311
	12.13678051
	14.93061883
	15.70152





 Graphical Presentation

Here IFIL has the most nav generating in the year 2018 which is the best in last 5 years.

	SEML(Per unit)
	2016
	2017
	2018

	 Fund Assets 
	522134664
	557801994
	193553646

	Fund Liabilities 
	6089444
	6379883
	635864

	Result
	5.1604522
	5.51422111
	1.92877782



 Graphical Presentation

In 2017 SEML has higher NAV than the other years.

	YEAR
	2017
	2018

	Current Assets 
	676080379
	672,001,615

	Current Liabilities 
	670404172
	1,897,639

	  Result
	0.084905158
	10.02346887




 Graphical Presentation


In 2018 CAPM has the highest NAV per unit.

Comparison Among the companies:


 Graphical Presentation

[bookmark: _Toc958141][bookmark: _Toc958914][bookmark: _Toc959380][bookmark: _Toc1819588]From the graph we can easily interpret that SEML has the highest level of NAV. Here NAV represents the per share/unit price of the fund on a specific date or time which measures the funds perfection.

[bookmark: _Toc1819589]Book to  Market ratio: 
              The book-to-market ratio is used to find the value of a company by comparing the book value of a firm to its market value. 
The formula of the ratio is 
                Book to  Market ratio= Book Value of the Firm/Market Value of the Firm

	Year
	2014
	2015
	2016
	2017
	2018

	AIBL
	0.9363296
	1.1019368
	1.0078125
	0.942003515
	0.911764706

	IFIL
	0.8858885
	1.086876155
	1.079274117
	0.960537364
	0.958621

	SEML
	
	
	1
	1.007252947
	0.946160635

	CAPM
	
	
	
	                                       0.98 
	                    1.00 





As we know that if the Book to Market ratio is less than one then it is good for the fund and on the other hand if the ratio in greater than one than it is bad for the fund. So it can be easily said that if the ratio is equal to one than the firm shows neutral position.
 Graphical Presentation

So from this graph I can easily interpret that among the four companies CAPM has better position than the others and AIBL has the highest book to market ratio in 2015 but in average CAPM has better position.


[bookmark: _Toc1819590]Current Ratio:
One of the most general and frequently used for this liquidity ratio is the current ratio. The organization uses current ratio to measure a firm’s ability to meet short-term obligations. 
Current Ratio= 

	Current Ratio(AIBL)
	

	YEAR
	2014
	2015
	2016
	2017
	2018

	Current Assets 
	
1068186771
	
1092876385
	
1170289550
	
1084752669
	1198626630

	Current Liabilities 
	
22407157
	111892218
	1151675316
	1072049890
	8971039

	Result
	47.671678
	9.7672242
	1.016162745
	1.011849056
	133.610681


Table: Current Ratio.
Graphical Presentation (AIBL)[image: ]


                 From the above graph it is shown that in 2018 AIBL has the highest position of liquidity  it means it has more asset than another year. 


	Current Ratio(IFIL)
	

	YEAR
	2014
	2015
	2016
	2017
	2018

	Current Assets 
	1,253,539,737
	898651190
	1219016984
	1571060748
	1646376735

	Current Liabilities 
	4,483,097
	8557879
	5338933
	77998865
	76224773

	Result
	73.1355666
	105.0086347
	228.3259565
	20.14209755
	21.59897



Graphical Presentation (IFIL)

In 2015 IFIL has the most liquidity among the five years.

	YEAR
	2017
	2018

	Current Assets 
	676080379
	672,001,615

	Current Liabilities 
	670404172
	1,897,639

	  Result
	1.008466843
	300.6545729



 Graphical Presentation (CAPM)

In 2018 CAPM has more liquidity of assets.

	YEAR
	2016
	2017
	2018

	Current Assets 
	522134664
	557801994
	193553646

	Current Liabilities 
	6089444
	6379883
	635864

	Result
	85.7442262
	87.43138299
	304.3318162




 Graphical Presentation (SEML)

In the year 2018 SEML has the highest current ratio.

Comparison among the Mutual funds

	Current Ratio

	Mutual Funds
	AIBL
	CAPM
	EBL
	SEML

	Current Assets 
	1,068,186,771

	672,001,615

	1,253,539,737

	193513646


	Current Liabilities 
	22,407,157

	1,897,639

	4,483,097

	635864


	Result
	47.67167789

	73.13556655

	300.6545729

	304.3318162



 


Chart: Current Ratio

Interpretation: In the above graph presentation current ratios are different according to mutual funds. Normally SEML mutual find current ratio is more than other mutual funds. As the current ratio refers the liquidity in the firm so EBL and SEML has a higher rate of current ratio rather than AIBL and CAPM mutual funds.






[bookmark: _Toc1819591]
 Dividend yield:

The dividend yield is the financial ratio that measures the quantum of cash dividends paid out to shareholders relative to the market value per share. Dividing the dividend per share by the market price per share and multiplying the result by 100 compute it. A company with a high dividend yield pays a substantial share of its profits in the form of dividends. 

	Dividend Yield(AIBL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	42.95766032
	43.93085713
	44.04166507
	48.12806651
	53.8218559

	Current Stock Price
	10.81
	9.85
	11.6
	11.78
	12.01

	Result
	397.38816
	445.99855
	379.6695264
	408.5574406
	448.1420145


Table: Dividend Yield.

Graphical Presentation: (AIBL)
 


  
 Dividend yield ratio is the ratio that compares the company’s dividend to its share price.
 Here the highest dividend holding in the year 2015 and 2018 and the other years the dividend holding position in lower. Higher dividend holding position means better opportunity to invest.



	Dividend Yield(IFIL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	3.535004107
	77.9967587
	23
	66.4653595
	214.401726

	Current Stock Price
	6.7
	11.01
	11.04
	9.03
	9.08

	Result
	52.7612553
	708.4174265
	208.3333333
	736.0504922
	2361.252



    Here the highest dividend holding in the year 2015 and 2018 and the other years the dividend holding position in lower. Higher dividend holding position means better opportunity to invest.

 Graphical Presentation: (IFIL)


     From the figure we can easily say that in 2018 IFIL has the highest dividend holding position.

	Dividend Yeild(CAPM)

	Year
	2017
	2018

	Dividend Per Share
	0.718708
	0.7

	Current Stock Price
	9.19
	10.1

	Result
	7.82054407
	6.930693069



 Graphical Presentation: (CAPM)

From the above graph we can see that CAPM has a higher dividend holding position in 2017 than 2018 and it will be concluded that it invested more in 2018.


	SEML

	Year
	2016
	2017
	2018

	Dividend Per Share
	0.8256
	0.8888
	0.7504

	Current Stock Price
	10.4
	11.2
	10.5

	Result
	7.93846154
	7.935714286
	7.146666667





 Graphical Presentation: (SEML)





 SEML has higher dividend holding position in 2016 and 2017 amd which dercease in 2018.

Comparison Among The Funds:
	Dividend Yield

	
	AIBL
	CAPM
	EBL
	SEML

	Dividend Per Share
	0.55

	0.7

	0.7119

	0.7504


	Current Stock Price
	10.81

	10.1

	6.7

	10.5


	Result
	5.087881591

	6.930693069

	10.62537313

	7.146666667





 Graphical Presentation Chart: Dividend Yield.

Interpretation: From the above table dividend yield is more for IFIL and the second position is held by SEML. As dividend yield is refers how much current stock price and dividend per share are distributed to its stakeholders. The less position in the dividend yield is holding AIBL.

[bookmark: _Toc1819592]Dividend performance:(Comparison among the companies)
Actually different years dividend performance reflects the funds actual performance ,which means fund can provide these much of dividend proportionally to their income.

	Year
	2013
	2014
	2015
	2016
	2017

	AIBL
	6%
	8%
	9%
	6%
	9%

	IFIL
	31%
	1%
	0
	8%
	1%

	CAPM
	
	
	
	4%
	12%

	SEML
	
	
	4%
	127%
	9%



Bellow through Graphical Presentation I try to show the dividend performance of the Islamic Mutual funds:


[bookmark: _Toc1819593] Growth rate: 
Growth rates refer to the percentage change of a specific variable within a specific time period and given a certain context. ... Expected forward-looking or trailing growth rates are two common kinds of growth rates used for analysis.
Growth Rate Formula:

	Growth rate(AIBL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	42.95766032
	43.93085713
	44.04166507
	48.12806651
	53.8218559

	Result
	2%
	7%
	7%
	10%
	10%



Here in 2018 AIBL has highest growth rate which means the highest efficiency level.



  Graphical Presentation 

Growth rate ratio means that in which year company operate overall operations efficiently.Here in 2017 and 2018 the fund has the most efficiency.

	Growth rate(IFIL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	3.535004107
	77.9967587
	23
	66.4653595
	214.401726

	Result
	 
	174%
	36%
	29%
	5%





 Graphical Presentation

Here in 2015 IFIL has the highest growth rate and higher level of efficiency level.


	Growth rate(CAPM)

	Year
	2017
	2018

	Dividend Per Share
	0.718708
	0.7

	Result
	 
	-0.1849961



 Graphical Presentation

Here in 2018 CAPM has decreasing growth rate and it is less efficient than 2017.

	SEML

	Year
	2016
	2017
	2018

	Dividend Per Share
	0.8256
	0.8888
	0.7504

	Result
	 
	0.063942636
	-1.881898665



 Graphical Presentation

Here in 2018 SEML has decreasing Growth rate which is less efficient for the Fund.
 

Comparison Among The Funds:

	Total Asset Turnover

	Funds
	AIBL
	CAPM
	IFIL
	SEML

	Results
	16%

	74%

	
	


Table: Growth rate



Graphical Presentation:

Chart: Growth Rate

Interpretation: According to the historical data and analysis from the above table; it is being found that, the CAPM has a max growth rate over the year from other mutual funds. The table only shows only two mutual funds growth rate and other mutual funds growth rate cannot be shown for the missing of historical data on financial performance over the year.

[bookmark: _Toc1819594]Debt Equity Ratio:
The debt ratio measure the proportion of total assets provided by the firm creditors.

Debt Ratio: 

	Debt Equity Ratio  (AIBL)
	

	Particulars 
	2014
	2015
	2016
	2017
	2018

	Shareholder Equity
	1,068,186,771
	980984167
	1151675316
	1072049890
	1189655591

	Total Liabilities
	22,407,157
	111892218
	1151675316
	1072049890
	8971039

	Results
	0.0209768
	0.1140612
	1
	1
	0.007540871





 Figure: Debt Equity Ratio(AIBL)

             A high debt/equity ratio is often associated with high risk; it means that the fund has been aggressive in financing its growth with debt From the above the ratio is higher in 2016 and 2017. In 2014 it started to increase and get in the highest position in 2016 and it maintained it’s status in 2017 then again it decrease directly in 2018.

	Debt Equity Ratio  (IFIL)
	

	Particulars 
	2014
	2015
	2016
	2017
	2018

	Shareholder Equity
	53,539,737
	1181307240
	12113678051
	1493061883
	1570151962

	Total Liabilities
	4,483,097
	8557879
	5338933
	77998865
	76224773

	Results
	0.08373401
	0.007244414
	0.000440736
	0.052240879
	0.048546




 Figure: Debt Equity Ratio(IFIL) Graphical Presentation
            Here in 2014 the debt position of the fund was higher which is not good for the fund and in the year the debt position is lowest and the it strarts again growing.

	CAPM

	Particulars 
	2017
	2018

	 Shareholder Equity
	670404172
	70,103,976

	Total Liabilities
	670404172
	1,897,639

	Results
	1
	0.027068921





 Figure: Debt Equity Ratio(CAPM) Graphical Presentation
In CAPM debt is decreasing which means less debt and less risk.



	SEML

	Particulars 
	2016
	2017
	2018

	Shareholder Equity
	516045219
	51422112
	536016925

	Total Liabilities
	6089444
	6379883
	635864

	Results
	0.01180021
	0.124068864
	0.001186276




 Figure: Debt Equity Ratio(SEML) Graphical Presentation

Here in 2017 SEML has higher debt position which is not good for the fund cause it means higher risk. 


Comparison Among The Funds:
	Debt Equity Ratio

	Particulars 
	AIBL
	CAPM
	IFIL
	SEML

	Shareholder Equity
	1,068,186,771

	70,103,976

	53,539,737

	536016925


	Total Liabilities
	22,407,157

	1,897,639

	4,483,097

	635864


	Results
	0.020976816

	0.083734012

	0.027068921

	0.001186276



 Table: Debt Equity Ratio.

Graphical Presentation: 

Figure: Debt Equity Ratio

Interpretation: In the debt equity ratio is the measurement of historical data of shareholder equity and total liabilities. In the debt equity ratio the result is described more according to the CAPM. CAPM is holding its debt in no better position according to other mutual fund’s debt equity ratio.

[bookmark: _Toc1819595]Capital Adequacy Ratio:
Capital Adequacy Ratio is also known as Capital to Risk Assets Ratio, is the ratio of a fund's capital to its risk. National regulators track a bank’s CAR to ensure that it can absorb a reasonable amount of loss and comply with statutory Capital requirements. It is a measure of a fund's capital.
Capital Adequacy Ratio: 

	Capital Adequacy Ratio (AIBL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	42.95766032
	43.93085713
	44.04166507
	48.12806651
	53.8218559

	Invested Capital
	1,000,000,000
	1,000,000,000
	1,000,000,000
	1,000,000,000
	1000000000

	Result
	0.9361659
	0.9150166
	0.854489387
	0.921869131
	0.834288155





 Graphical Presentation

It is expressed as a percentage of a Fund's risk weighted credit exposures.Here in 2015 and 2018 AIBL HAS sufficient credit.
	Capital Adequacy Ratio (IFIL)
	

	Year
	2014
	2015
	2016
	2017
	2018

	Dividend Per Share
	3.535004107
	77.9967587
	23
	66.4653595
	214.401726

	Invested Capital
	1,091,575,090
	1091575090
	1091575090
	1091575090
	1091575090

	Result
	1.14837701
	0.823260991
	1.11675046
	1.439260352
	1.508258





Graphical Presentation 
 Graphical Presentation

From this graph I can easily decide that the fund has enough invested capital to operate and it is less in 2017.


	Year(CAPM)
	2017
	2018

	Dividend Per Share
	0.718708
	0.7

	Invested Capital
	90497682
	90,497,682

	Result
	7.470692774
	7.425622404




 Graphical Presentation

CAPM has more capital in 2018 than in 2017 which is good fo the fund.

	Year(SEML)
	2016
	2017
	2018

	Dividend Per Share
	0.8256
	0.8888
	0.7504

	Invested Capital
	500000000
	500000000
	500000000

	Result
	1.6512
	1.7776
	1.5008



Graphical Presentation




In 2017 SEML has the higher capital than the other years. 

Comparison Among The Funds:


	Capital Adequacy Ratio

	Year
	AIBL
	CAPM
	IFIL
	SEML

	Dividend Per Share
	0.55

	0.7

	0.7119

	0.7504


	Invested Capital
	1,000,000,000

	90,497,682

	1,091,575,090

	500000000


	Results
	0.936165872

	7.425622404

	1.148377009

	1.5008E-09



Table: Capital Adequacy Ratio.
Graphical Presentation: 

Figure: 4.1.5 Capital Adequacy Ratio.

Interpretation: From the above table and graph it is being shown that, the CAPM capital adequacy ratio is more rather than other mutual funds. In the second position the capital adequacy ratio of SEML. The capital adequacy ratio is describing that they have sufficient statuary capital requirements in their hand.

[bookmark: _Toc1819596]Return on Equity:

The amount of net income returned as a percentage of shareholders' equity. Return on equity a corporation’s profitability by revealing how much profit a company generates with the money shareholders have invested.

Return on Equity (ROE): 
	
	Return on Equity(AIBL)

	Year
	2014
	2015
	2016
	2017
	2018

	Net Profit After Tax
	68,186,771
	32,202,604
	170691149
	50,374,574
	81,310,769

	Shareholder Equity
	1,068,186,771
	980984167
	1151675316
	1072049890
	1189655591

	Results
	6%
	3%
	15%
	5%
	7%



 Graphical Presentation

 The term ROE measures the ability of a firm to generate profits from its shareholders investments in the Fund. AIBL generates highest profit in the year 2016.
	
	Return on Equity(IFIL)

	Year
	2014
	2015
	2016
	2017
	2018

	Net Profit After Tax
	10,246,499
	49486236
	15354179
	96510447
	6,172,356

	Shareholder Equity
	53,539,737
	1181307240
	12113678051
	1493061883
	1570151962

	Results
	19%
	4%
	0%
	6%
	0%




 Graphical Presentation
Here in 2014 IFIL generates most of it’s profit so far they gets the highest return.

	CAPM

	Year
	2017
	2018

	Net Profit After Tax
	3864064
	1568976

	Shareholder Equity
	670404172
	70,103,976

	Results
	1%
	2%



 Graphical Presentation
In CAPM the firm gets return most in 2018 in the recent year.

	SEML
	

	Year
	2016
	2017
	2018

	Net Profit After Tax
	6910505
	48003768
	34593813

	Shareholder Equity
	516045219
	51422112
	536016925

	Results
	1%
	93%
	6%






 Graphical Presentation
In 2017 SEML generates highest return from it’s Equity ,then it is decreasing which is bad for the fund.
Comparison Among The Funds:
	Return on Equity

	Year
	AIBL
	CAPM
	IFIL
	SEML

	Net Profit After Tax
	68,186,771

	1568976

	10,246,499

	34593813


	Shareholder Equity
	1,068,186,771

	70,103,976

	53,539,737

	536016925


	Results
	6%

	2%

	19%

	6%





Table: Return on Equity.


Graphical Presentation: 

Figure: Return on Equity

Interpretation: Return on Equity is showing that, how much profit a company generates with many of shareholder have invested and according to the above data table and chart CAPM has more return on equity and AIBL, SEML has almost the same level of equity return over that particular year.

[bookmark: _Toc1819597]Earning Per Share:
Earnings per share (EPS) are the portions of a company's profit allocated to each share of common stock. Earnings per share serves as an indicator of a company's profitability. It is common for a company to report EPS that are adjusted for extraordinary items, potential share dilution.
Earning Per Share: 
Comparison Among The Funds:
	Earning Per Share

	AIBL
	0.68
	0.32
	1.70
	0.50
	0.68

	IFIL
	0.10
	0.49
	0.15
	0.12
	0.10

	CAPM
	0.02 (For the year of 2018)

	SEML
	0.69 (For the Year of 2018)


Table: Earning Per Share.
Graphical Presentation:

Figure 4.1.8: Earning Per Share


Interpretation:
        From the above table and graph earning per share of AIBL is more in the year of 2015 and on the other side EPS of EBL As earing per share provides the direction of company profitability so according to historical data of above table AIBL has more profitability over the year. Other data of CAPM and SEML has not in their website and for this reason it can not be shown in the table.And increasing EPS means it is more favorable for the fund.


[bookmark: _Toc1819598]Return on Investment:
Return on investment is a ratio between the net profit and cost of investment resulting from an investment of some resources. A high ROI means the investment gains favorably to its cost.
Cost Income Ratio: 

	
	Return on Investment(AIBL)

	Year
	2014
	2015
	2016
	2017
	2018

	Total Income 
	65,125,845
	76950428
	106680503
	63281440
	104566240

	Total Expense
	24,866,037
	22330185
	26149677
	22274942
	22103578

	Results
	1.62
	2.45
	3.08
	1.84
	3.73




 Graphical Presentation
to compare a company's profitability or to compare the efficiency of different investments

	
	Return on Investment(IFIL)

	Year
	2014
	2015
	2016
	2017
	2018

	Total Income 
	16,748,715
	16939080
	13660673
	118974208
	13495767

	Total Expense
	15,145,594
	5329923
	6128467
	22463760
	7323411

	Results
	0.11
	2.18
	1.23
	4.30
	0.84



 Graphical Presentation

Actually Return on Investment shows us the investment Profitability which means that IFIL has the best profitable investment in the year 2017.
a
	Year(CAPM)
	2017
	2018

	Total Income 
	24369651
	8,722,169

	Total Expense
	3863064
	1,961,240

	Results
	5.31
	3.45




 Graphical Presentation

Here in 2017 CAPM has the most profitable investment.

	Year(SEML)
	2016
	2017
	2018

	Total Income 
	21222592
	65275446
	47147882

	Total Expense
	6910505
	13133668
	13325429

	Results
	2.07
	3.97
	2.54



 Graphical Presentation

SEML is most profitable in 2017 then the other years.


	Return on Investment

	Year
	AIBL
	CAPM
	IFIL
	SEML

	Total Income 
	65,125,845

	8,722,169

	16,748,715

	47147882


	Total Expense
	24,866,037

	1,961,240

	15,145,594

	13325429


	Results
	1.62

	3.45

	0.11

	2.54



Table: Return on Investment.

Comparison Among The Funds:

Graphical Presentation: 
IFIL

Figure: Return on Investment

Interpretation:
                                As the return on investment shows the return in term of cost, so according to the above table and graph SEML has more return in terms of its costs. On the other side, CAPM, AIBL and EBL have less return on its cost as SEML.

[bookmark: _Toc1819599]Price/ Earning Ratio:
The book-to-market ratio is used to find the value of a company by comparing the book value of a firm to its market value. The book value is calculated by looking at the firm's historical cost, or accounting value. Market value is determined in the stock market through its market capitalization.
Price/Earning Ratio:
	Price Earning Ratio (Times)

	Mutual Fund
	AIBL
	CAPM
	IFIL
	SEML

	Market price per Share
	10.68

	10.02

	11.48

	11.33


	Earning Per Share
	0.68

	0.02

	0.10

	0.69


	Results
	15

	501

	112

	16



Table: Price Earning Ratio.
Graphical Presentation: 

Chart: Price Earning Ratio

Interpretation: According to the data of above table and analysis CAPM price earning ratio has 501 times. It has large rate of ratio from the others. The book value is calculated by looking at the firm's historical cost, or accounting value. And the low price per earning ratio means the investor need a more modest explanation for his future growth.

So here we easily concluded that CAPM is the most favorable fund to invest cause CAPM holds the and giving the most profitable opprotunities than the other funds.






[bookmark: _Toc1819600]
Chapter – Five
[bookmark: _Toc1819601]Limitation,Recommendation and Conclusion the Corporations



[bookmark: _Toc1819602]Limitations of these Mutual Funds:

[bookmark: _Toc958153][bookmark: _Toc958927][bookmark: _Toc959395][bookmark: _Toc1819603]From  the above analysis I found some common problems and limits of these Islamic Shariah Mutual Funds which are explained below:

· Subject to Market Risk: Investing in these funds is subject to market risk and this warning is written clearly on the offer documents.
· No guarantee of returns: Actually, these Mutual funds give no guarantee of returns, but they provide various kinds of schemes.
· Difficult to select right financial securities: To guarantee higher returns it is too much difficult for the mutual fund manager cause lack of confidence in the right financial securities.
· Cost management not proportional to performance: In mutual funds when they earn the revenue the cost management is no perfect cause the fund managers are the highest paying employee and the management.
· Unethical practices : People invest in Islamic mutual funds cause they trust that no unethical issues will happen there but unethical practices may occur.

[bookmark: _Toc958928][bookmark: _Toc959396][bookmark: _Toc1819604] So these are the main problems which can occur even in the Islamic mutual shariah funds, so the investor must be ready for any kind of these problems.






[bookmark: _Toc1819605] Recommendation:

This report need concern with some recommendations of mutual funds and that may be helping those funds to improve its mode and sectors and development and to be a key member in the funding sectors of Bangladesh, as I think so:

· EPS has fluctuated over the year from 3.00. This indicates that the fund has fluctuated income level over the year. The management needs to concern in about the Earning per Share ratio.

· Cost to income ratio has in fluctuation over the year. However the cost to income ratio is increased by 56.03%. It has been decreased by 44.57%, which is indicating that firm failed to reduce its cost relative to its income.

· The fund’s management team was not efficient enough in managing in working capital for its daily activities. But according to net working capital net working capital has been decreased, which refers a bad sign.

· The price-earning share is mostly increased. The union has increased comparatively over the funds. This fluctuation indicating that confidence on the firm’s performance has fluctuated over the years.

· Some website has not adequate information to serve their background and general activities so they should update their website continuous basis.











[bookmark: _Toc1819606] Conclusion:

This paper provides an overview of the Bangladeshi mutual fund industry and investigates the mutual funds risk adjusted performance using mutual fund functioning evaluation models. Mutual fund industry in Bangladeshi is still in the growing phase. The result shows that on an overall basis, fund industry underperforms than the market. Hence, the overall results suggest that mutual funds in Bangladesh are going to a trouble system. Whereas results also show some of the funds outperform, these funds are not facing the divergence problem. Worldwide, there had been a fabulous growth in this industry; this growth in mutual funds worldwide is because of the overall growth in both the size and maturity.
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[bookmark: _Toc1819607]Reference: 

     http://www.lrglobalbd.com/
     https://www.dsebd.org/displayCompany.php?name=AIBL1STIMF
      https://www.dsebd.org/companylistbyindustry.php?industryno=12
      http://www.capmbd.com/
      https://www.dsebd.org/displayCompany.php?name=IFILISLMF1
      http://www.strategic-bd.com/
      https://www.kotaksecurities.com/ksweb/Research/Investment-knowledge-Bank/how-to-calculate-the-nav-of-a-mutual-fund
       https://www.investopedia.com/terms/b/booktomarketratio.asp
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