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Executive Summary
As a portion of my graduation program, I made this report. The report is prepared on “The Characteristics of Loan Portfolio of Dutch Bangla Bank”. Loans and advances are the main uses of funds for commercial banks to continue their businesses. The report discloses the various types of loan schemes and loan portfolio of Dutch Bangla Bank Ltd. I attempted to analyze the percentage of loans provided with respect to various classifications over the period from 2015 to 2018. There are mainly 3 major categories in which DBBL provides loan. They are industry wise loans; loans provided based on geographic location and board economic sector wise loans. From the analysis it is observed that in industry wise segmentation the majority of the loans provided by DBBL to the textile industry, followed by other industries and readymade garment. Based on geographic location DBBL provided the highest amount of loans in the Dhaka division and that remains constant over the periods. After Dhaka division, they gave priority to the Chittagong division. On the basis of economic sector-wise classification, most of the loans DBBL provide captured by private sector which is equal to 99 percent in 2018.
P a g e | v

[image: image54.jpg]m2015
m 2016
m2017
w2018





Declaration:

I am Tanzima Jisa, a student of School of Business and Economics (Major: Finance), United International University. I hereby declare that the intern report on “The Characteristics of Loan Portfolio of Dutch Bangla Bank Ltd” is done by me without any forms of efforts solicited from other sources.

P a g e | vi

[image: image55.jpg]m 2015
m 2016

2017
w2018





Table of Content:

Introduction
01
1.1 Background:
02

1.2 Objective
02
1.3 Scope of the report:
02

1.4 Methodology:
03

1.4.1 Primary data:
03

1.4.2 Secondary data:
03

1.5 Limitations:
03

The Company
04
2.1 Historical Background:
05

2.2 An overview of Dutch Bangla Bank Limited (DBBL)
05
2.3 Philosophy of DBBL
05

2.4 Core Objectives
06

2.5 Mission
06

2.6 Vision
06

2.7 Focus and Strategy
06

2.8 Objectives of DBBL
06

3. SWOT Analysis
07

P a g e | vii

[image: image56.jpg]m2015
m 2016
m2017
m2018





3.1 Strengths:
8
3.2 Weaknesses:
8
3.3 Opportunities
8
3.4 Threats
8
Bank Loan
09
4.1 Types of Loans
10
4.1.1 Secured loan
10

4.1.2 Unsecured loans
10

4.1.3 Demand loans
10

4.1.4 Subsidized loans
10

4.1.5 Concessional loan
10

DBBL LOAN
11
5.1 Industry-wise loans and advances including bills purchased and discounted:                            12-14

5.2 Geographical location-wise loans and advances including bills purchased and discounted:      14-17

5.3 Broad economic sector-wise segregation of loans and advances including
Bills purchased and discounted:                                                                                                        17-18

Analysis of Loans
19
6.1 Industry-wise loans and advances including bills purchased and discounted:
23-34

6.2 Geographical location-wise loans and advances including bills purchased and discounted:      35-46

6.3 Broad economic sector-wise segregation of loans and advances including Bills purchased and

Discounted    
46-49

conclusion:
50
Conclusion:
51
P a g e | 1

[image: image57.jpg]m2015
m2016
m2017
m2018





Chapter- 1

Introduction
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1.1 Background of the report
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1.2 Objective of the report
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1.3 Scope of the report
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1.4 Methodology
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1.5 Limitation of the report

P a g e | 2

[image: image58.jpg]



As a piece of my under graduation program, I have finished my entry level position in a famous money related establishment named "Dutch-Bangla Bank Limited." Throughout the time of my temporary job I was formally designated to work in the advance office. I prepared this report concentrating on the loan and advances department.

1.1 Background:

In order to complete the BBA program it is compulsory to complete three months internship. After completing my course work, I was assigned to complete my internship program in DBBL. During my internship I worked in general banking department. However, I have worked more vigorously in loan and advancement department in particular. I prepared this report based on my experience.

1.2 Objective

The main objective of the report is the assess the characteristics of Loan Portfolio of Dutch Banga Bank Limited.
1.3 Scope of the report:

Under the general banking of DBBL there are five sections. Majority of my responsibilities were under the loan and advance department and for that I acquired a competitive advantage of the loan portfolio better. This encouraged me to make the internship report on loan portfolio. This report covers the characteristics of loan portfolio of DBBL.
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1.4 Methodology:

To make this report I use primary and secondary data.

1.4.1 Primary data:

I collected necessary information by personal observation and one to one discussion with the relevant officials.

1.4.2 Secondary data:

The detail information about the bank has been collected from secondary sources like annual reports, web pages and other documents.

1.5 Limitations:

Although I have been tried on the level best to make this report based on facts and complete information available, there are some limitations. They are:
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 While preparing this report the main obstacle was time. As the internship program was only three months, it wasn’t possible to highlight everything deeply.
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 As per requirement there were not sufficient records available.
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 Confidentiality of information was another barrier that hindered the report.
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 Because of being private limited company, DBBL keeps some information private.
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Chapter-2

The Company
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2.1 Historical Background
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2.2 An over view of DBBL
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2.3 Philosophy of DBBL
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2.4 Core objective of DBBL
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2.5 Mission
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2.6 Vision
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2.7 Focus &Strategies of DBBL

[image: image17.jpg]


2.8 Objectives of DBBL
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2.1 Historical Background:

Dutch Bangla Bank Limited is a booked business bank. The Bank is listed with Dhaka Stock Exchange and Chittagong Stock Exchange Limited. The head office of this bank is located at Senakalyan Bhaban, 195, Motijheel C/A, Dhaka, Bangladesh.

DBBL’s focus is to provide one counter service to clients covering: Commercial Banking, Consumer Banking, foreign Remittances, Financial Services, Internet Banking, Corporate Banking etc.

2.2 An overview of Dutch Bangla Bank Limited (DBBL)

Dutch Bangla Bank is a scheduled joint venture commercial bank between local Bangladeshi parties by M Sahabuddin Ahmed and a Dutch company Fmo. DBBL initiated formal activity from June 3, 1996.
DBBL maintains its own network and automation. DBBL has over 4,000 ATMs installed all over Bangladesh. On June 3, 2010 Dutch Bangla Bank announced internet payments gateway system.

Dutch Bangla Bank bolsters social work and is one of the biggest private contributors in Bangladesh. DBBL has the biggest grant program in Bangladesh. The bank won the Bangladesh Business Awards for being the Best Financial Institution.
2.3 Philosophy of DBBL

The objectives of Dutch Bangla Bank Limited remain to offer modern and innovative products and services to its clients. The DBBL’s corporate philosophy is to builds its no funded fees and commission income stream, thus reducing its reliance on interest income alone.
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2.4 Core Objectives

The bank intends to pave the way for a new era in banking that upholds and epitomizes its vaunted marquees “Your Trusted Partner.”

2.5 Mission

Their mission is to serve the people with creativity and commitment. They do not think about their profit only, they also think about their customers’ profit.

2.6 Vision

Dutch Bangla Bank longs for better Bangladesh, where expressions and letters, sports and games, music and diversion, science and instruction, wellbeing and cleanliness, clean and contamination free condition or more each of the a general public dependent on profound quality and morals make for our entire lives worth living.
2.7 Focus and Strategy

During the year DBBL’s focus and strategy was concentrated on sustainable long term growth of

business, better deposit mix, improving the quality of assets, rationalizing operating cost, productivity of resources, better and faster customer service.

2.8 Objectives of DBBL
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 To ensure an adequate rate of return on investment.
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 To earn and maintain CAMEL Rating ‘Strong’.
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 To keep risk position at an acceptable range.
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Chapter-3

SWOT Analysis
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3.1 Strength
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3.2 Weakness
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3.3 Opportunities
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3.4 Threat
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3. SWOT Analysis

3.1 Strengths:

Gets advantage for ATM card.
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Online banking.
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Deals with huge corporate clients.
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3.2 Weaknesses:

                  Non working ATM machines, delay for giving cards.
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Limited manpower.
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Lack of communication between branches.
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3.3 Opportunities

Offering attractive interest rate on loan.
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Increasing manpower.
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3.4 Threats

Other banks are launching so many attractive products and attract the customers whereas Dutch Bangla Bank Ltd is not doing that. It’s a big threat for them.
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Chapter-4

Bank Loans
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4.1 Types of Loan
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4.1.1 Secured Loan
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4.1.2 Unsecured Loan
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4.1.3 Demand Loan
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4.1.4 Subsidized Loan
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4.1.5 Concessional Loan
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In account, an advance is the loaning of cash by at least one people, associations or different elements to others, associations and so on. The intrigue gives a motivating force to the bank to take part in the advance. In a lawful advance, every one of these commitments and limitations is upheld by contract, which can likewise put the borrower under extra limitations known as advance agreements. Loans are typically issued by corporations, financial institutions and governments.
4.1 Types of Loan:

There are different types of loan based on their factors.

4.1.1 Secured loan

The duration of the loan is much shorter. There are two of secured loans, direct and indirect. In a direct secured loan, a bank lends the money directly to a consumer. In an indirect secured loan a car dealership acts as an intermediary between the bank or financial institution and the consumer.

4.1.2 Unsecured loans

The borrower’s creditworthiness needed to issue and support the unsecured loan. It is also called signature loan or personal loan. Borrowers must have high credit scores for this loan.

4.1.3 Demand loans

This loan is also called call loan or broker loan. It is a short time loan. At any time the lending bank can take the repayment. Demand loan is risky for the brokers.

4.1.4 Subsidized loans

Subsidized loan is designed for the students. This loan is given for their higher education or career. This loan is also called Stafford loan.

4.1.5 Concessional loan

A concessional loan made by foreign governments to developing countries or may be offered to employees of lending institutions as an employee benefit.
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Chapter-5

DBBL LOAN
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 5.1 Industry-wise loans and advances including bills purchased and discounted
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 5.2 Geographical location-wise loans and advances including bills purchased and discounted
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 5.3 Broad economic sector-wise segregation of loans and advances including bills purchased and discounted
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5.1 Industry-wise loans and advances including bills purchased and discounted:

5.1.1
Agriculture, fisheries and forestry:

Agriculture, forestry and fishing are concerned with the exploitation of plant and animal resources. It includes: (a) growing crops, (b) the raising and breeding of animals, and (c) harvesting timber and other plants, animals or animal products from a farm or their natural habitats.

5.1.2
Pharmaceutical industries:

Bangladesh has 257 licensed pharmaceutical companies at present.1.85% of GDP contributed by this sector. For favorable government polices this sector has largely be driven by local players. Medicine prices are reasonable and everyone can afford that.

5.1.3
Textile industries:

Largest distributor to the global textile is Bangladesh. About 150 million people occupied in this sector. Textile industry is the money maker for the country. Bangladesh is recognized worlds’ 2nd largest exporters.

5.1.4
Ready- made garment industries:

They are not custom tailored according to measurements, but rather generalized according to anthropometric studies. They are made from many different fabrics and yarns.

5.1.5
Chemical industries:

Chemical industry of Bangladesh was really poor. It only depends on imports. Day by day this industry is developing.

5.1.6
Bank and other financial institutions:

Banking industries contribute 26.54% of GDP.  There are 56 banks in Bangladesh.

           Banking sector is two types- scheduled and non-scheduled.

 Other financial institutions regulated by Bangladesh Bank. There are 33 financial institutions operating in Bangladesh.
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5.1.7
Transport and communication industry:

Transport has an indispensable role in economic activity. It is developing day by day.

There are 3 modes of surface in transport.

The telecommunication industry contributes 6.2% of GDP. Bangladesh was the fifth largest mobile market in 2015.

5.1.8
Electronics and automobile industries:

Building industry basically manages the plan, assembling and activity of structures, machines or gadgets. Designing industry fundamentally include divisions like common, modern, mechanical and concoction.

5.1.9
Housing and construction industries:

The administration business is exceptionally wide in its inclination. It covers an enormous scope of exercises that increase the value of organizations and people however the yield is anything but a physical item.

5.1.10 Energy and power industries:

The vitality business is the totality of the entirety of the enterprises associated with the creation and offer of vitality, including fuel extraction, assembling, refining and circulation.

5.1.11 Cement and ceramic industries:

The discharges of most significance from this segment are climatic: dust, carbon dioxide and nitrogen oxides are the most significant. Concrete is fundamental for the development division, either straightforwardly or blended in with sand or rock to frame concrete.

5.1.12 Food and allied industries:

The nourishment business is a mind boggling, worldwide group of assorted organizations that provisions the vast majority of the nourishment devoured by the total populace.

5.1.13 Engineering and metal industries including ship breaking:

Building industry basically manages the plan, assembling and activity of structures, machines or gadgets. Building industry fundamentally include divisions like common, modern, mechanical and substance.

5.1.14 Service industries:

The service industry is very wide in its nature. It covers a large range of activities that add value to businesses and individuals but the output is not a physical product.

P a g e | 14
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5.1.15 Other industries:

Singular organizations are commonly characterized into an industry dependent on their biggest wellsprings of income.

5.2 Geographical location-wise loans and advances including bills purchased and discounted:

5.2.1
Urban:

5.2.1.1 Dhaka Division:

Dhaka is the money related business and the diversion capital of Bangladesh. With an expected Gross domestic product of $156 billion, it accounts up to 35% of Bangladesh's economy. Since its foundation as a cutting edge capital city, the populace, region, and social and financial decent variety of Dhaka have developed hugely.

5.2.1.2 Chittagong Division:

The Chittagong Stock Exchange has more than 700 listed companies, with a market capitalization of US$32 billion in June 2015. The city is home to many of the country's oldest and largest corporations.

5.2.1.3 Khulna Division:

Khulna is Bangladesh's third-biggest financial focus. The city is home to branch workplaces of various national organizations, including M. M. Ispahani Constrained, BEXIMCO, James Finlay Bangladesh, Summit Force and the Abul Khair Gathering. The biggest organizations situated in the city incorporate Khulna Shipyard, Bangladesh Link Shilpa Restricted, Bangladesh Oxygen, Platinum Celebration Factories, Star Jute Plants and the Khulna Oxygen Organization.

5.2.1.4 Rajshahi Division:

Bangladesh Bank, the national bank of Bangladesh, has a local office in the city. Rajshahi Krishi Unnayan Bank, a nationalized save money with its administrative center at Rajshahi, is working in a crucial assistance to build up the farming segment of Rajshahi and Rangpur division. Barind Multipurpose Improvement Authority (BMDA), an administration association for the incorporated advancement of Rajshahi and Rangpur division, has its administrative center in the city.The head office of the Western Zone of Bangladesh Railroad is situated right now.
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5.2.1.5 Barisal Division:

                A Bengali saying states, "Dhan, nadi, khal aitin eBarisal" which means "paddy, stream and waterway are these three things that make Barisal".Coconut is a typical organic product as the Barisal is likewise known for its hoard plum.
Exports: Agricultural products, Hilsha fish, Medicine, Empty Gelatin Capsules, Anchor Cement etc.

5.2.1.6 Sylhet Division:

The Sylhet Metropolitan Area is one of Bangladesh's main business centers. Nature resorts have been built in the city's outskirts.

Sylhet's hinterland assumes an essential job in the economy of Bangladesh. It is home to the country's largest natural gas fields, sole crude oil field, largest tea plantations, rubber, palm oil, cane, agar wood and citrus farms. Rice production in the region is one of the countries highest.

5.2.1.7 Rangpur Division:

The city is the business center point for the encompassing locale. The midtown zone has different government and private banks, protection offices, private motels, Chinese and Indian bistros, reasonable food, sweet shops, favoring shop and some more. It is one of the most significant financial zones in Bangladesh, in light of its worldwide situating.

5.2.1.8 Mymensingh Division:

Mymensingh also has a large unskilled and semi-skilled labor population, who primarily earn their livelihood as hawkers, Rickshaw pullers, taxi drivers, mechanics and other such professions.

5.2.2
Rural:

5.2.2.1 Dhaka Division:

Dhaka is the monetary, business and the amusement capital of Bangladesh. With an expected Gross domestic product of $156 billion, it accounts up to 35% of Bangladesh's economy. Since its foundation as a cutting edge capital city, the populace, territory, and social and financial assorted variety of Dhaka have developed hugely. Dhaka is currently one of the most thickly industrialized areas in the nation. By the 21st century, it developed as a megacity, which is currently recorded as a beta-worldwide city by the Globalization and World Urban communities Exploration System (GaWC). The Dhaka Stock Trade has more than 750 recorded organizations. The city has more than 50 conciliatory missions and the central station of BIMSTEC. The city's way of life is known for its cycle-rickshaws, cooking, craftsmanship celebrations and strict decent variety.
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5.2.2.2 Chittagong Division:

Chittagong produces for 40% of Bangladesh's modern yield, 80% of its universal exchange and half of its administrative income. The Chittagong Stock Trade has in excess of 700 recorded organizations, with a market capitalization of US$32 billion in June 2015. The city is home to a considerable lot of the nation's most established and biggest partnerships. The Port of Chittagong dealt with US$60 billion in yearly exchange 2011, positioning third in South Asia after the Port of Mumbai and the Port of Colombo.

5.2.2.3 Rajshahi Division:

Aside from the standard agrarian results of Bangladesh, for example, rice, wheat, potatoes and lentils, Rajshahi and its neighboring districts are uncommonly fit from different yields, for example, mangoes, litchis, sugarcane, tomatoes and watermelons. Regardless of being a significant city and situated on a riverbank, modern advancement in Rajshahi has not occurred to any extraordinary degree. There is a mechanical park in Rajshahi, which is currently for the most part home to enterprises delivering results of the well known Rajshahi silk. The administrative center of administrative board for sericulture, Bangladesh Sericulture Improvement Board, is situated in the city. Rajshahi is additionally home to various jute, material and sugar plants, pharmaceutical and mango based ventures. Two 50 MW power plants have been worked at Katakhali to fulfill the developing power need of the city.

5.2.2.4 Sylhet Division:

The Sylhet Metropolitan Region is one of Bangladesh's fundamental business habitats. Sylhet's economy is firmly connected with the Bangladeshi Diaspora, particularly the English Bangladeshi people group. The city gets a huge bit of the nation's yearly settlements, which have driven development in land and development. Various malls, cafés and inns have opened subsequently. Sylhet likewise depends on strict the travel industry, with a great many lovers visiting its Sufi sanctums every year, just as ecotourism in its more extensive common hinterland. Nature resorts have been worked in the city's edges. A few significant Bangladeshi organizations are situated in Sylhet, including Jalalabad Gas Transmission and Conveyance, Sylhet Gas Fields and Alim Businesses. Biman Bangladesh Aircrafts works a few flights from Sylhet to the Assembled Realm and the Center East. Streets associate Sylhet with the Indian conditions of Meghalaya and Assam.

5.2.2.5 Mymensingh Division:

Generally, Mymensingh region was known for jute creation which was named 'brilliant fiber' because of income it produced as a money crop. Because of the appeal for polythene sacks and other monetary reasons, the jute business has fundamentally declined. As Mymensingh is the capital of Mymensingh Division, government representatives make up an enormous level of the city's workforce.
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Mymensingh likewise has an enormous incompetent and semi-talented work populace, who principally gain their occupation as sellers, Rickshaw pullers, cabbies, mechanics and other such callings. Horticulture is the most significant area adding to Gross domestic product, trailed by the developing assistance segment in the city. The expanding interest for fish in the neighborhood and worldwide markets has produced another open door for nearby anglers just as businesspeople to misuse angling in Mymensingh, and today it is imperative to the economy. Individuals have changed their paddy fields to lakes and are developing fish. Prawns, now and again arriving at an enormous size in the winter, are sold in Mymensingh in incredible numbers.
5.2.2.6 Rangpur Division:

It is one of the most significant financial zones in Bangladesh, on account of its worldwide situating.

5.3 Broad economic sector-wise segregation of loans and advances including

Bills purchased and discounted:

5.3.1
Government and autonomous bodies:

Until 1980s, the money related segment of Bangladesh was commanded by state-possessed banks. With the amazing scale change made in account; private business banks were set up through privatization. The next finance sector reform programmer was launched from 2000 to 2006 with focus on the development of financial institutions and adoption of risk-based regulations and supervision by Bangladesh Bank.

The reality remains that these bodies are responsible to the legislature for effective exhibition of the errands assigned to them, just as for budgetary appropriateness in use. The auditing of accounts of all organizations in the public sector is mandatory and is carried out by the office of the Comptroller and Auditor-General. Likewise, a portion of these self-sufficient bodies need to get their records evaluated by properly named sanctioned bookkeeping firms, if so legally necessary.
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5.3.2
Bank and financial institutions (public and private):

A bank is a money related organization authorized to get stores and make credits. Banks may likewise offer monetary types of assistance, for example, riches the executives, cash trade, and safe store boxes. There are two kinds of banks: business/retail banks and speculation banks. In many nations, banks are managed by the national government or national bank.

A money related organization is an organization occupied with the matter of managing budgetary and fiscal exchanges, for example, stores, credits, speculations, and cash trade. Budgetary organizations incorporate a wide scope of business tasks inside the monetary administrations division including banks, trust organizations, insurance agencies, financier firms, and venture sellers. For all intents and purposes everybody living in a created economy has a continuous or possibly occasional requirement for the administrations of monetary organizations.

5.3.3 Other public sector:

Public Sector Enterprise regularly alluded to as state segment, government possessed endeavors/undertakings or state-claimed ventures. These are framed under the legitimate procedures, completely or incompletely possessed and constrained by the administration and produce attractive merchandise and ventures, have an express or extractable spending plan, and should back their working expenses from their own assets. Open part ventures are not quite the same as other two sub-sets of open segment savvy the administration and the open area organizations. In an open segment venture, most of value shares is claimed by the legislature legitimately or in a roundabout way through administrative organizations and the legislature has dynamic control either straightforwardly or through its designated bodies. Open area venture typically has three types of authoritative structure, the departmental endeavors, statutory organizations and business entities.

5.3.4 Private sector:

Not at all like in numerous different nations, was the private area in Bangladesh an essential player in helping the nation climb the advancement direction. By utilizing near 4,000,000 ladies over the 4,000 articles of clothing production lines in Bangladesh or through giving essential financial administrations through microcredit and versatile budgetary administrations, the private part in Bangladesh has assumed a critical job.
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Chapter-6

Analysis of Loans
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6.1 Industry-wise loans and advances including bills purchased and discounted
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6.2 Geographical location-wise loans and advances including bills purchased and discounted
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6.3 Broad economic sector-wise segregation of loans and advances including bills purchased and discounted
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Loans and advances of the Dutch Bangla Bank Ltd stood at Taka 173,397.8 million at the end of 2016. The Bank continued to diversify its portfolio in 2016 to have a diversified client base and portfolio distributed across the sectors to reduce client specific and industry specific concentration and to reduce overall portfolio risk.

Two high powered recovery teams headed by two deputy managing directors have been also making intensified efforts for recovery and regularization of probable and already classified loans.

Dutch Bangla Bank Ltd gives loan in so many industries. They divided these industries in three sectors. They are given below:

6.1 Industry-wise loans and advances including bills purchased and discounted
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Agriculture, fisheries and forestry provided loan

Pharmaceutical industries provided loan

Textile industries provided loan

Ready- made garment industries provided loan

Chemical industries provided loan

Bank and other financial institutions provided loan

Transport and communication provided loan

Electronics and automobile industries provided loan

Housing and construction industries provided loan

Energy and power industries provided loan
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Housing and construction industries provided loan

Energy and power industries provided loan

Cement and ceramic industries provided loan

Food and allied industries provided loan

Engineering and metal industries including ship breaking provided loan

Service industries provided loan

Other industries provided loan

6.2 Geographical location-wise loans and advances including bills purchased and discounted:

Urban
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Dhaka Division provided loan

Chittagong Division Provided Loan

Khulna Division Provided Loan

Rajshahi Division Provided Loan

Barisal Division Provided Loan

Sylhet Division Provided Loan

Rangpur Division Provided Loan

Mymensingh Division Provided Loan
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Rural
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Dhaka Division Provided Loan

Chittagong Division Provided Loan

Rajshahi Division Provided Loan

Sylhet Division Provided Loan

Mymensingh Division Provided Loan

Rangpur Division Provided Loan

6.3Broad economic sector-wise segregation of loans and advances including bills purchased and discounted:
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Government and autonomous bodies provided loan

Bank and financial institutions (public and private) provided loan

Other public sector provided loan
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According to Dutch Bangla Bank Limited’s annual report now I’m going to illustrate in 2015, 2016, 2017 and 2018 how much loan they provide in each sector.

6.1 Industry-wise loans and advances including bills purchased and discounted:

6.1.1 Agriculture, fisheries and forestry provided loan:

In this sector Dutch Bangla Bank LTD didn’t contribute that much. From 2015 to 2017 they provided the same percentage of loan which is 2%. But they provide lowest percentage of loan in 2018 which is only 1%. For this contribution these industry develop day by day. From this chart we can see they decreased the loan percentage in 2018.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Agriculture,
	2%
	
	2%
	
	2%
	
	1%
	

	fisheries
	
	
	
	
	
	
	
	

	and forestry
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6.1.2 Pharmaceutical industries provided loan:

DBBL provide short amount of loan in this sector. In 2015 they provide 2% of loan; in 2016 they provide 1% of loan; and in 2017 and 2018 they provide 2% of loans in this industry. The percentage of loan in this industry is not that much. But they are increasing the amount from last 2 years as we can see in this chart.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Pharmaceutical
	2%
	1%
	2%
	2%

	industries
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6.1.3
Textile industries provided loan:

Dutch Bangla Bank Ltd provided 29% loan in this industry in 2015.The highest percentage was in 2016 which is 37%. In 2017 and 2018 they provide 34% of loan. In this industry this bank provide good amount of loan which is really beneficial for the industry.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Textile
	29%
	37%
	34%
	34%

	industries
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6.1.3
Ready- made garment industries provided loan:

DBBL provides moderate amount of loan in this industry. In 2015 they provide highest percentage of loan which is 16%. The lowest percentage was in 2016 which is 11%. In 2017 and 2018 they provide the same percentage of loan which was 12%. The bank should increase the percentage of loan for this industry because this is an important industry for developing our country.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Ready-
	16%
	11%
	12%
	12%

	made
	
	
	
	

	garment
	
	
	
	

	industries
	
	
	
	



6.1.3
Chemical industries provided loan:

DBBL provides lowest percentage of loan in this industry compared to other industries. They provided 0% of loan in 2015, 2016 and 2017. They provided only 1% of loan in 2018. The bank doesn’t have their interest in this industry. We can hope that they will increase their percentage of loan in this industry.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Chemical
	0%
	0%
	0%
	1%

	industries
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6.1.6 Bank and other financial institutions provided loan:

The bank provides small percentage of loan in this industry. The lowest percentage was in 2017 which is only 1% of their loan. They provided same percentage of loan in 2015, 2016 and 2018 which is only 2% of their loan.

	
	
	2015
	2016
	2017
	2018

	
	
	
	
	
	

	Bank
	and
	2%
	2%
	1%
	2%

	other
	
	
	
	
	

	financial
	
	
	
	

	institutions
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6.1.7
Transport and communication provided loan:

The bank provide maximum loan in this industry in 2018 which is 3%. In 2016 they provided the lowest percentage of loan which is only 1%. And in 2015 and 2017 they provided 2% of loan. They didn’t provide much percentage of loans in this sector.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Transport  and
	2%
	1%
	2%
	3%

	communication
	
	
	
	



6.1.8
Electronics and automobile industries provided loan:

DBBL provide maximum loan in this industry in 2018 which is 3%. In 2016 they provided the lowest percentage of loan which is only 1%. And in 2015 and 2017 they provided 2% of loan. They didn’t provide much percentage of loans in this sector.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Electronics
	2%
	1%
	2%
	3%

	and
	
	
	
	

	automobile
	
	
	
	

	industries
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6.1.9
Housing and construction industries provided loan:

The bank contributes small percentage of loan in this industry. In 2018 they provide maximum percentage of loan which is 5%. They provided same percentage of loan in 2015, 2016 and 2017 which in 4%. They are increasing the percentage year by year. Housing and construction industries contribute a lot in our country’s finance.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Housing
	4%
	4%
	4%
	5%

	and
	
	
	
	

	construction
	
	
	
	

	industries
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6.1.8
Energy and power industries provided loan:

DBBL didn’t provide that much loan in these four years. The maximum percentage of loan in this industry was in 2015 and 2018 which was only 1%. They gave 0% of loan in 2016 and 2017.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Energy
	1%
	0%
	0%
	1%

	and  power
	
	
	
	

	industries
	
	
	
	



6.1.8
Cement and ceramic industries provided loan:

DBBL contributed small percentage of loan in this industry. The lowest percentage was in 2015, 2016 and 2017. In these years they provided only 1% of their loan. In 2018 they provided 2% of loan.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Cement
	1%
	1%
	1%
	2%

	and
	
	
	
	

	ceramic
	
	
	
	

	industries
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6.1.13 Food and allied industries provided loan:

The bank provided moderate percentage of loan in this industry. Year by year the percentage of loan is increasing. But in 2018 the percentage decreased. In 2015 they provide lowest percentage of loan which is only 2%. In 2016 and 2017 they provided highest percentage of loan which is 4%. They provided 3% loan in 2018.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Food   and
	2%
	4%
	4%
	3%

	allied
	
	
	
	

	industries
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6.1.14 Engineering and metal industries are including ship breaking provided loan: DBBL contributed moderate percentage of loan in this industry. The percentages of loan in these 4 years increases and decrease simultaneously. In 2015 they gave 4% of loan and in 2016 they decrease the percentage which is 3%. Again in 2017 they increase the percentage and gave 4% of loan and decrease it in 2018 which is 3%.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Engineering
	4%
	3%
	4%
	3%

	and   metal
	
	
	
	

	industries
	
	
	
	

	including
	
	
	
	

	ship
	
	
	
	

	breaking
	
	
	
	



6.1.15 Service industries provided loan:

DBBL contribute moderate percentage of loan in this industry. They provided maximum percentage of loan in 2018 which is 7%. In 2015 they gave 6% of loan. They gave lowest percentage of loan in 2017 which is 4%. The bank gave 5% of loan in 2016.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Service
	6%
	5%
	4%
	7%

	industries
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6.1.16  Other industries provided loan:

DBBL provided loan in some other industries of this sector as well. They issued really good percentage of loan in other industries. But we can see from the chart and table year by year the percentage is decreasing. In 2015 they issued 28% of loan which was the highest percentage. They issued pretty good percentage of loan in 2016 and 2017 too which is 27%. The bank decreased the percentage in 2018 which is 22%.


	
	2015
	2016
	2017
	2018

	Other
	28%
	27%
	27%
	22%


industries
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6.2 Geographical location-wise loans and advances including bills purchased and discounted:

6.2.1
Urban:

6.2.1.1 Dhaka Division Provided Loan:

DBBL issued maximum percentage of loan in Dhaka division. In 2015 and 2016 they gave the maximum percentage of loan which was 88% and 90%. They decreased the percentage of loan in 2017 and 2018 which was 77% and 79%. As Dhaka is the capital of Bangladesh most of the financial development occurred in this city. So the bank provide maximum percentage of loan in this division.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Dhaka
	88%
	
	90%
	
	77%
	
	79%
	

	Division
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6.2.1.2 Chittagong Division Provided Loan:

DBBL also contributes a decent percentage of loans in this division. Year by year the loan percentage is decreasing. The lowest percentage was given in 2018 which was only 5% and the highest was issued in 2015 which was 10% of provided loan. After Dhaka they provide high percentage of loan in Chittagong because Chittagong is also developing financially.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Chittagong
	10%
	
	7%
	
	8%
	
	5%
	

	Division
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6.2.1.3 Khulna Division Provided Loan:

In Khulna division the bank provides small percentage of loan. They provided almost same percentage of loan each year in this division. In 2015 and 2016 they issued 1% of loan and in 2017 and 2018 they issued 2% of loan.


	
	2015
	2016
	2017
	2018

	Khulna
	1%
	1%
	2%
	2%


Division
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6.2.1.4 Rajshahi Division Provided Loan:

The bank provides very small percentage of loan in this division. In 2015 they issued 0% of loan. They provided 1% of loan in 2016, 2017 and 2018.


	
	2015
	2016
	2017
	2018

	Rajshahi
	0%
	1%
	1%
	1%


Division


6.2.1.5 Barisal Division Provided Loan:

The percentage of loan in this division was 0% of provided loan in all these years. This division is not developing like other division.

	
	2015
	2016
	
	2017
	
	2018

	Barisal
	0%
	0%
	
	0%
	
	0%

	Division
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6.2.1.6 Sylhet Division Provided Loan:

The percentage of loan in this division was 0% in 2015 and 2016. But the bank issued 1% of loan in 2017 and 2018. They increased the percentage in last 2 years.

	
	2015
	2016
	2017
	2018

	
	
	
	
	

	Sylhet
	0%
	0%
	1%
	1%

	Division
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6.2.1.7 Rangpur Division Provided Loan:

DBBL provide small percentage of loan in this division. But the percentage of loan is increasing yearly. The percentage of loan in this division was 0% in 2015 and 2016. The bank issued 1% of loan in 2017 and 2018.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Rangpur
	0%
	
	0%
	
	1%
	
	1%
	

	Division
	
	
	
	
	
	
	
	



P a g e | 41


6.2.1.8 Mymensingh Division Provided Loan:

The bank provided 0% of loan in 2015 & 2016. The percentage drastically changed in 2017 and 2018. The bank issued maximum percentage of loan in last 2 years. In 2017 and 2018 they issued 11% of loan.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Mymensingh
	0%
	
	0%
	
	11%
	
	11%
	

	Division
	
	
	
	
	
	
	
	



6.2.2
Rural:

6.2.2.1Dhaka Division Provided Loan:

DBBL issued maximum percentage of loan in Dhaka division. In 2015 and 2016 they gave the maximum percentage of loan which was 89% of loan for both years. They decreased the percentage of loan in 2017 and 2018 which was 77% and 79%. As Dhaka is the capital of Bangladesh most of the financial development occurred in this city. So the bank provides maximum percentage of loan in this division.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Dhaka
	89%
	
	89%
	
	77%
	
	78%
	

	Division
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6.2.2.2 Chittagong Division Provided Loan:

The bank provides a decent percentage of loans in this division. The lowest percentage was given in 2015 and 2016 which was only 6% and the highest was issued in 2017 which was 14% of provided loan. In 2018 the bank issued 12% of loan. After Dhaka they provide high percentage of loan in Chittagong because Chittagong is also developing financially.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Chittagong
	6%
	
	6%
	
	14%
	
	12%
	

	Division
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6.2.2.3 Rajshahi Division Provided Loan:

The bank provides very small percentage of loan in this division. In 2015 they issued 2% of loan. In last 3 years they decreased the percentage. They provided 1% of loan in 2016, 2017 and 2018.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Rajshahi
	2%
	
	1%
	
	1%
	
	1%
	

	Division
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6.2.2.4 Sylhet Division Provided Loan:

DBBL provide small percentage of loan in this division. But the percentage of loan is increasing yearly. The highest percentage was in 2018 which was 5% of provided loan. The lowest was in 2015 which was 2% of provided loan.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Sylhet
	2%
	
	3%
	
	4%
	
	5%
	

	Division
	
	
	
	
	
	
	
	



6.2.2.5 Mymensingh Division Provided Loan:

The bank provided lowest percentage of loan in 2015 & 2016 which was only 1% of provided loan. In 2017 and 2018 the percentage was increased. The bank issued 4% and 5% of loan in 2017 and 2018.
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	2015
	2016
	2017
	2018

	Mymensingh 1%
	1%
	4%
	5%


Division


6.2.2.6 Rangpur Division Provided Loan:

DBBL provide small percentage of loan in this division. The bank provided 1% of loan in 2015 and 2016. But in 2017 and 2018 they didn’t issue any loan.


	
	2015
	2016
	2017
	2018

	Rangpur
	1%
	1%
	0%
	0%


Division
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6.3 Broad economic sector-wise segregation of loans and advances including

Bills purchased and discounted:

6.3.1
Government and autonomous bodies provided loan:

DBBL don’t provide any kind of loan in the industry.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Government
	0
	
	0
	
	0
	
	0
	

	and
	
	
	
	
	
	
	
	

	autonomous
	
	
	
	
	
	
	
	

	bodies
	
	
	
	
	
	
	
	



6.3.2
Bank and financial institutions (public and private) provided loan:

The percentage of loan in this industry is decreasing year by year. The highest percentage was issued in 2015 and 2016 which is 2%. In 2017 the bank issued 0% of provided loan in these institutions. They issued 1% of loan in 2018.
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	2015
	2016
	
	2017
	
	2018
	

	Bank and
	2%
	2%
	
	0%
	
	1%
	

	financial
	
	
	
	
	
	
	

	institutions
	
	
	
	
	
	
	

	(public and
	
	
	
	
	
	
	

	private)
	
	
	
	
	
	
	



6.3.3
Other public sector provided loan:

DBBL didn’t provide much loan in other public sector. The bank issued loan only in 2017 which is only 1%.

	
	2015
	
	2016
	
	2017
	
	2018
	

	Other
	0%
	
	0%
	
	1%
	
	0%
	

	public
	
	
	
	
	
	
	
	

	sector
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6.3.4 Private sector provided loan:

The bank provides maximum percentage of loan in private sector among the entire sector. The highest percentage was in 2017 and 2018 which was 99% of provided loan. The lowest percentage was in 2016 which was 97%. The bank issued 98% of loan in 2015.


	
	2015
	2016
	2017
	2018

	Private
	98%
	97%
	99%
	99%


sector
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Chapter-7

· Conclusion
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Conclusion:

Dutch Bangla Bank Limited (DBBL) is one of the largest private commercial banks in Bangladesh. DBBL has started its banking businesses from June 1996. Loans and advances are the main uses of funds for commercial banks to continue their business operations. One of the biggest challenges for commercial banks in Bangladesh is to sanction loans with determination that they will get back whole loan amounts in due time. This report is all about the distribution and characteristics of loan in different segments by Dutch Bangla Bank Ltd. Every year DBBL provides loan in different industries and divisions. In this report I analysis 4 years of their loan data starting from 2015 till 2018. From my analysis, industry wise DBBL provided highest loan in textile industry and lowest in agriculture, fisheries and forestry and pharmaceutical industry in these years. Geographic location wise their highest distributed loan was in Dhaka division and lowest was in Barisal division. In board economic sector DBBL didn’t provide any loan in government and autonomous bodies in these 4 years. They provide highest amount of loan in private sectors and lowest in other public sector from 2015 to 2018.
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