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[bookmark: _Toc59461236]Executive Summary

This paper is about how private commercial banks manages their credit risk management in Bangladesh. For conducting this research, I have taken 25 commercial banks in our country. This paper is all about credit risk management of commercial banks over 2018 to 2019. I have collected secondary data for this research paper. I have tried my best to comprehensive overview about Credit Risk Management (CRM). My research has been described about the performance of commercial banks. 

My report has been segmented into five chapter. The first chapter, I discussed about credit risk management, background, objectives of the project, methodology of the project and limitation. In second chapter, I have discussed about the literature review. In third chapter I have talked about tools for credit risk management and policy guidelines of credit risk management. In fourth chapter, I have analyzed the data. I have analyzed 25 commercial banks in our country. The impact of credit risk management on financial performance of bank has been analyzed by me. 

All those kinds of things I have analyzed for my research paper then I have got some findings. Then I have talked about recommendations. In the last part I have included references. This study is the idea of the credit risk management of commercial bank in Bangladesh.
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1.1 [bookmark: _Toc59461238]Introduction to Credit Risk:
 
The most important sector of any economy is bank. It plays a vital role for any economy. An economy depends on the greater extent of development of banking sector. Day by day it is increasing. The role of banking sector has been changed because of expanding of banking sector. Now it is more complicated. Now a day’s loan is given by banks as a form of important capital that is called credit risk. Credit risk is the main headache of any banks and its management also.

The most important department in every bank is credit department because high risk is over there. Every bank tries to balance between risk and return. Risk means the chances of loss something and ambiguity. To reduce the risk the bank center follows some procedure or framework for dealing with the risk that is called credit balance administration process.
By value enhancement firms can reduce risk management. There are three sources that can increase by value enhancement.
i. By decreasing the cost of financial losses
ii. By reducing taxes
iii. By keeping positive NPV project
     Commercial banks have some functions for extending credit. For economic growth there should be proper financing. For proper financing lending is more important for banks. By lending money to people, they can generate more profit through interest.
The proper risk management is important for any banks to stay in the long run in the market. Those banks can only stay and survive in the market who has efficient credit risk management.
      There are 56 banks in Bangladesh among them four are state owned commercial   bank, financial institutions are four, private commercial banks are 39 and 9 are foreign commercial banks.

      The risk is always beard in banking sector by bankers. There are some objectives. If      bankers follow this objective, they can manage their risk. There are core risks management guidelines are there to obtain the objectives. There are five guidelines there that are issued by Bangladesh Bank (BB).

· Credit Risk
· Asset and liability/ Balance Sheet Risks
· Internal Control& Compliance Risks
· Money Laundering Risks
· Foreign Exchange Risks

	
[bookmark: _Toc59461239]1.2 Objectives of Project:
The main objectives of this study are to identify how commercial banks are efficient in credit risk management. There are some other objectives are given below:
Broad Objective:
· To get to know about the credit procedure and risk management
Specific Objective:
· To know the credit risk faced by some banks 
· To evaluate the credit risk management of commercial banks
· To show effectiveness of credit risk management of commercial banks
· To concentrate on profitability of commercial banks
· To distinguish the credit risk management of different types of commercial banks
· To know what kind of process they used to gather the loan from customers
· To better understand how a bank categorized their loan policy according to guideline
· What kind of policy they used for commercial banks that policy should be known?
· Find out the challenges that are faced by commercial banks and how to overcome this
· To know how credit risk management impact bank’s profit


	
[bookmark: _Toc59461240]1.3 Methodology of the study:
Research Type:
As descriptive research is done in this research so analysis is required on the effective management of bank’s credit risk and have to clear how banks profitability and sustainability is affected by credit risk management.
Types of Data:
Secondary Sources:
I have actually used secondary data. That means I have collected data from-
· Website,
· Various types of annual report of various banks, 
· Some article and 
· Research paper.
[bookmark: _Toc59461241]1.4 Limitation:
I have prepared my project in 2020. So, in this pandemic situation I can’t go outside and can’t collect the data from primary sources. That is the first limitation. The second one is all the information in website is scattered. So, to find any information is very difficult. For that reason, I have also checked foreign research paper and their format also. The third one is that I have no knowledge and experience about research. There is no available latest data information.
[bookmark: _Toc59461242]2. Literature Review

Commercial banks always face some threats that is called loan risk which affects the durability of banks. When some certain commitments aren’t being fulfilled by creditors that’s time risk arises. The main problem of banks is improper management of credit risk
Lalon and Morshada (2020) suggested that there are some several credit risks factors how they affected the profitability of commercial banks. They have accepted some different kinds of test such as model specification test and cross-sectional dependence test. 
According to the research by Md Ataur Rahman and Md. Asaduzzaman (2017), they had tried to show commercial banks how to maintain some standard financial ratio for the loans of commercial banks.
Raad Mozib Lalon (2015) suggested that how commercial banks of Bangladesh is being increased in profitability and durability because of Credit risk management practices. The impact of credit risk management on financial performance of bank is analyzed by Raad Mozib Lalon.
According to Abu Hanifa Md. Norman, Sajeda Pervin, Mustafa Manir Chowdhury and Hasanul Banna (2015), they actually wanted to find out how banking sector of Bangladesh is affected by credit risk on profitability of banks. From 18 commercial banks from 2003 to 2013 they had used 172 observations for this study.
Sufi Faizan Ahmad and Qaisar Ali Malik (2015) suggested that the main purpose of this study is to know how credit risk management influence on loan performance. From the credit risk management staff, they have collected the data. This research is more important for management because they had focused on credit risk management.
According to Million Gizaw, Matewos Kebede and Sujata Selvaraj (2015), the main motive of this study is to identify how credit risk impact on profitibality of commercial banks in Ethiopia. They have used secondary data like they have collected the data from annual report.
Konovalova N, Kristovska and Kudinska M (2016) represented that there are several group of retail clients. They face different kinds of risk. The main propose of this study is to identify how to minimize the credit risk and how to enhance the management of banking risks.
Ravi Prakash Sharma Poudel (2012) examined that In Nepal they tried to find out different parameters to identify credit risk management of the financial performance of banks. This study showed the financial performance of banks have been opposite impact in parameters.
According to the research by Ali Sulieman Alshatti (Jordan) (2015), they tried to find out how the financial function of Jordanian commercial banks are affected by credit risk management. The researcher concludes that they have to improve their credit risk management for earning more profit.
Isah Serwadda (2018) analyzed that how the financial performance of commercial banks in Uganda is affected by credit risk. This research find that credit risk affects the commercial banks of Uganda. After researching this research, the researcher finds out the bank sector needs to improve their credit risk management techniques. Their credit policy needs to be well designed and have to follow all important conditions.
Ara Hosna, Bakaeva Manzura and Sun Juanjuan (2009) investigated on profitability of banks that are affected by credit risk management. They have used four commercial banks in Sweden. They also tried to find out the relationship between credit risk management and profitability.
Baklouti Jbtissem and Abdelfettah Bouri (2013) suggested that the main motive of this study is to identify how to improve credit risk management on microfinance institutions. Their main focus depends on statistical forecasting methods.
According to Nabila Zribi and Younes Boujelbene (2011), they tried to find out the credit risk of bank in Tunisia. In Tunisia their main focus on determining- profitability, capital and property structure. They had taken 10 banks as their sample.




















[bookmark: _Toc59461243]3.1 Tools for Credit Risk Management

If banker can effectively credit risk management, their profitability and growth will be increased. The banker requires some tools for effective credit risk management so that they can mitigate or control the risk in a productive way. These tools are given below:
i. Security: 
 Security is most important to take decision whether people will keep money or 
not. Now the greater tendency of people is loans rather than securities. Security can be different from area to area. By depending of their nature, security is classified into two categories-
a) Primary Security: Primary security is the security that the borrower offers the lender for covering the loan. It actually mentions assets that is collected by banks.
b) Collateral Security: Collateral Security is the security that comes when primary security is inadequate. It is an extra security that the banks keep for covering the loan that borrower provide.

ii. Margin:
 Margin means cover up the deficit. The borrower contributes the portion of money. Based on nature and security and ability of the customer, margin is fixed up. Bangladesh Bank also attributed the margin.
iii. Charge:
If banker set extra charge, they will be secured the position. There are some ways to secure legally by charging.
iv. Documentation:
The banker and borrower are established secure relationship through documentation. Documentation is essential for banks because it confirms the bank’s character.
v. Credit Disbursement:
After completing the loan documentation, the loan is provided by the officer to the borrower. It is provided in the account of the borrower. Then they check whether the terms and condition are met or not. 


[bookmark: _Toc59461244]3.2Policy guidelines on Credit Risk Management:

The credit administration set some structure to follow for credit risk management. They structure the credit policy in a given way:


.


[bookmark: _Toc59461245]		4.0 Analysis & Findings
[bookmark: _Toc59461246]4.1 Analysis:
For analyzing the data I have taken 25 selected commercial banks. That is given below with return on asset, return on equity, equity capital ratio & debt to equity ratio:
1.AB Bank:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.0057%
	0.0459%

	Total Asset
	322525971620
	365568670314

	Profit After tax
	18323578
	167741264

	Return on Equity (%)
	0.0808%
	0.7344%

	Total Income
	18323578
	167741264

	Shareholders’ Equity
	22650481875
	22840481523

	Equity Capital Ratio
	0.0702
	0.0624

	Shareholders’ Equity
	22650481875
	22840481523

	Total Asset
	322525971620
	365568670314

	Debt to Equity Ratio
	0.8067
	0.6488

	Total Debt
	18272449759
	14820039741

	Shareholders’ Equity
	22650481875
	22840481523



	


Return on Asset (ROA) (%):
Interpretation: Higher ROA indicates that more asset efficiency. When company has higher ROA that means the company is doing well. Giving less investment, company is earning more money. So, we can see the return on asset of AB bank is gradually raising. Here, the ROA of AB bank is slowly raising from 0.0057% to 0.0459% from 2018 to 2019. Over 5% of ROA is good for bank. That means bank has positive ROA but needs to improve.
Return on Equity (ROE) (%):
Interpretation: The return on equity (ROE) indicates that people will invest in the bank or not. We can see the return on equity has been raising but little bit. In the year of 2019 of return on equity is raising compared to 2018. The percentage is from 0.0809%to 0.7844%. Generally, 10% is good for banks. AB bank’s ROE is low but positive.  So, I can say management should effectively uses equity to generate profit.

	
Equity Capital Ratio:
Interpretation: Equity Capital Ratio indicates that how banks control the debts and asset. Below 0.50 it indicates that leveraged bank. From 2019 to 2018 the ratio is 0.0625 to 0.0702. That means more assets are funded by investors rather than debt.
Debt to Equity Ratio:
Interpretation: Debt to Equity ratio should always be less than 1. Because that’s time bank stays comfortable position. In tougher times banks can survive with low debt to equity ratio. So, I find AB bank’s debt to equity ratio is low. So, company’s position is good.
2. City Bank:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6213%
	0.6968%

	Total Asset
	4423088059
	3838030641

	Profit After tax
	155155989
	165516833

	Return on Equity (%)
	8.2601%
	9.7249%

	Total Income
	155155989
	165516833

	Shareholders’ Equity
	3631684402
	275933938

	Equity Capital Ratio
	0.0111
	0.0081

	Shareholders’ Equity
	3631684402
	275933938

	Total Asset
	4423088059
	3838030641

	Debt to Equity Ratio
	2.4231
	3.183

	Total Debt
	
	

	Shareholders’ Equity
	3631684402
	275933938


	


Return on Assets (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good for bank. So, we can see the return on asset of City bank is gradually raising. Here, the ROA of City Bank is slowly raising from 0.6213% to 0.6968% from 2018 to 2019.That means City bank has positive return on asset. But the ratio should be increased.
Return on Equity (ROE) (%):
Interpretation: We can see the return on equity has been raising. In the year of 2019 of return on equity is raising compared to 2018. The percentage is from 8.2601%to 9.7249%. Generally, 10% is good for banks. City bank’s ROE is good If they increase little bit it will be best for City Bank. So, I can say management effectively uses equity to generate money.



 Equity Capital Ratio:
Interpretation: Equity Capital Ratio shows that how banks control the debts and asset. Below 0.50 it indicates that leveraged bank. From 2019 to 2018 the ratio is 0.0717 to 0.0752. The equity ratio is low. It will be difficult for city bank to take loan because the equity ratio low. That means more assets are funded by investors rather than debt
Debt to Equity Ratio:
Interpretation: Debt to Equity ratio should always be less than 1. Because that’s time bank stays comfortable position. So, I can say their debt to equity ratio is lower than 1. In tougher times City bank can survive with low debt to equity ratio. So, City bank’s position is good.
3. Bank Asia Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.7375%
	0.5542%

	Total Asset
	307291400556
	353800373697

	Profit After tax
	2266276987
	1960811140

	Return on Equity (%)
	9.7097%
	7.9240%

	Total Income
	2266276987
	1960811140

	Shareholders’ Equity
	23340133826
	24745117918

	Equity Capital Ratio
	0.0759
	0.0699

	Shareholders’ Equity
	23340133826
	24745117918

	Total Asset
	307291400556
	353800373697

	Debt to Equity Ratio
	1.3418
	1.3894

	Total Debt
	31318674113
	34382128495

	Shareholders’ Equity
	23340133826
	24745117918


	
	

Return on Assets (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good. So, I can see the return on asset of Bank Asia is reducing. Here, the ROA of Bank Asia is reducing from 0.7375% to 0.5542% from 2018 to 2019.That means Bank Asia’s profit is reducing day by day. So, Bank Asia’s position is not good.
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity has been reducing. In the year of 2019 of return on equity is reducing compared to 2018. The percentage is from 9.7098%to 7.9240%. Generally, 10% is good for banks.  But Bank Asia’s ROE is not good enough. It is decreasing. That means they are failed to generate profit through equity.

	


 Equity Capital Ratio:
Interpretation: Equity Capital Ratio shows that how banks control the debts and        asset. Below 0.50 it indicates that leveraged bank. From 2019 to 2018 the ratio is 0.0699 to 0.0760. The equity ratio is low. It will be difficult for city Bank Asia to take loan because the equity ratio low. That means more assets are funded by investors rather than debt.
Debt to Equity Ratio:
 Interpretation: Debt to Equity ratio should always be less than 1. Because that’s time bank stays comfortable position. So, I can see the debt to equity ratio of Bank Asia is higher than 1. So, most of the amount comes from taking loan and the ratio is also increasing from 2018 to 2019 from 1.3418 to 1. 3895.It will be difficult for Bank Asia to survive in tougher times. So, Bank Asia’s position isn’t good.
4. United Commercial Bank:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.5881%
	0.6204%

	Total Asset
	402749098793
	446760121547

	Profit After tax
	2368947434
	2772040725

	Return on Equity (%)
	7.922%
	8.455%

	Total Income
	2368947434
	2772040725

	Shareholders’ Equity
	29900251891
	32783019810

	Equity Capital Ratio
	0.0742
	0.0733

	Shareholders’ Equity
	29900251891
	32783019810

	Total Asset
	402749098793
	446760121547

	Debt to Equity Ratio
	1.4947
	1.2479

	Total Debt
	44694259182
	40911325756

	Shareholders’ Equity
	29900251891
	32783019810


	


	
Return on Asset (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good. So, I can see the return on asset of United Commercial Bank is increasing. Here, the ROA of United Commercial Bank is raising from 0.5882% to 0.6205% from 2018 to 2019 but the increasing amount is low but positive return on asset of United Commercial Bank.	
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity has been raising. In the year of 2019 of return on equity is raising compared to 2018. The percentage is from 7.9228%to 8.4557% from 2018 to 2019. So United Commercial Bank’s return on equity is good. That means they are generating their profit from equity.
 	
Equity Capital Ratio:
Interpretation: I can see the equity ratio of united Commercial Bank is 0.0742 to 0.0734.  The equity ratio is low. It will be risky for creditors to invest in the bank. The equity ratio is low. 
Debt to Equity Ratio:
Interpretation: I can see the debt to equity ratio of United Commercial Bank is higher than 1. So, most of the amount comes from taking loan but the ratio is also decreasing from 2018 to 2019.
5. BRAC Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	1.7587%
	1.534%

	Total Asset
	315416675274
	367920356197

	Profit After tax
	5547303999
	5645802388

	Return on Equity (%)
	17.5337%
	14.992%

	Total Income
	5547303999
	5645802388

	Shareholders’ Equity
	31637951839
	37658130242

	Equity Capital Ratio
	0.1003
	0.1023

	Shareholders’ Equity
	31637951839
	37658130242

	Total Asset
	315416675274
	367920356197

	Debt to Equity Ratio
	0.7256
	0.6081

	Total Debt
	22958478616
	22901981186

	Shareholders’ Equity
	31637951839
	37658130242


	

Return on Asset (ROA) (%): 
Interpretation: I can see the return on asset BRAC Bank is reducing. Here, the ROA of BRAC Bank is reducing from 1.7587% to 1.5345% from 2018 to 2019.That means BRAC Bank’s profit is reducing from asset. But the position of BRAC Bank is not bad.
Return on Equity (ROE) (%):
Interpretation: The return on equity ratio is good but the percentage is reducing. So, I can most of the profit generated through equity. In 2018 the rate is high compared to 2019. 
	

Equity Capital Ratio:
Interpretation: The equity capital ratio of BRAC Bank is 0.1024 to 0. 1003. The equity ratio is low. That means it will be risky for creditors because lower ratio indicates that have to pay more interest.
Debt to Equity Ratio:
Interpretation: I can see debt to equity ratio is less than 1. So, BRAC Bank stays in a comfortable position. So, most of the amount comes from shareholder’s equity and the ratio is 0.7257 to 0. 6082. So BRAC Bank’s position is good.
6. Dhaka Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.4960%
	0.5513%

	Total Asset
	273976117345
	285009391699

	Profit After tax
	1359130376
	1571362018

	Return on Equity (%)
	8.1796%
	9.1302%

	Total Income
	1359130376
	1571362018

	Shareholders’ Equity
	16615976094
	17210614636

	Equity Capital Ratio
	0.0606
	0.0603

	Shareholders’ Equity
	16615976094
	17210614636

	Total Asset
	273976117345
	285009391699

	Debt to Equity Ratio
	1.605
	1.610

	Total Debt
	26680184769
	27725127384

	Shareholders’ Equity
	16615976094
	17210614636




Return on Asset (ROA) (%):
Interpretation: I can see the return on Dhaka Bank is raising. Here, the ROA of Dhaka Bank is raising from 0.4961% to 0.5513% from 2018 to 2019.That means Dhaka Bank’s profit is raising from asset but needs to improve.
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity has been raising. In the year of 2019 of return on equity is raising compared to 2018. The percentage is from 8.1797%to 9.1302% from 2018 to 2019. 


Equity Capital Ratio:
Interpretation: Equity Capital Ratio measures how banks control the debts and        asset. The equity capital ratio is almost same for 2018 & 2019.The equity ratio is low. It will be difficult for creditors because the equity ratio low. 
Debt to Equity Ratio:
Interpretation: I can see debt to equity ratio is more than 1. So, Dhaka Bank is not in a comfortable position. So, most of the amount comes from creditors and the ratio is 1.6057 to 1.6109. So, Dhaka Bank’s position is not good.
7. Mutual Trust Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.7133%
	0.4935%

	Total Asset
	221827582120
	256056000222

	Profit After tax
	1582400985
	1263706056

	Return on Equity (%)
	12.1432%
	7.9373%

	Total Income
	1582400985
	1263706056

	Shareholders’ Equity
	13031148493
	15920972270

	Equity Capital Ratio
	0.05897
	0.0621

	Shareholders’ Equity
	13031148493
	15920972270

	Total Asset
	221827582120
	256056000222

	Debt to Equity Ratio
	1.5072
	1.3630

	Total Debt
	19640823048
	21701177487

	Shareholders’ Equity
	13031148493
	15920972270




Return on Asset (ROA) (%):
Interpretation: I can see the return on asset of Mutual Trust Bank is reducing.  Here, the ROA of Mutual Trust Bank is reducing from 0.7133% to 0.4935% from 2018 to 2019.That means Mutual Trust Bank’s profit is reducing from asset but needs to improve. They can’t effectively use asset to generate profit.
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity has been raising. In the year of 2019 of return on equity is raising compared to 2018. The percentage is from 8.1797%to 9.1302% from 2018 to 2019. But 15%-20% ROE is good for bank.
		
	

Equity Capital Ratio:
Interpretation: I can see the equity capital ratio is so low. That means most of the fund is coming from creditors. From 2018 equity capital ratio is little bit changed in the year of 2019.
Debt to Equity Ratio:
Interpretation: I can see debt to equity ratio is more than 1. So Mutual Trust Bank stays in a typical position. So, most of the fund comes from debt and the ratio is 1.5072 to 1. 3631. But from 2018 debt to equity ratio is little bit changed in the year of 2019.
8. IFIC Bank Limited:

	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	1.21421%
	0.4964%

	Total Asset
	283073282387
	316950343190

	Profit After tax
	1570234267
	2443732947

	Return on Equity (%)
	2.188%
	0.8994%

	Total Income
	1570234267
	2443732947

	Shareholders’ Equity
	22116234218
	24596979455

	Equity Capital Ratio
	0.5547
	0.5519

	Shareholders’ Equity
	22116234218
	24596979455

	Total Asset
	283073282387
	316950343190

	Debt to Equity Ratio
	3.9875
	3.2566

	Total Debt
	9969432278
	8215860335

	Shareholders’ Equity
	22116234218
	24596979455




Return on Asset (ROA) (%): 
Interpretation: I can see the return on asset of IFIC Bank is reducing.  Here, the ROA of IFIC Bank is reducing from 1.2142% to 0.4965% from 2018 to 2019.That means Dhaka Bank’s profit is decreasing from asset. In the year of 2018 IFIC Bank utilize their asset effectively.
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity of IFIC Bank is also reducing. In the year of 2019 of return on equity is reducing compared to 2018. The percentage is from 2.1887%to 0.8994% from 2018 to 2019. Income from equity is very much reducing in 2019.



Equity Capital Ratio:	
Interpretation: Here, we can see the equity ratio is more than .50. That means have to pay less financing cost. In the future it will be less risky. It shows the strength of the bank.
Debt to Equity Ratio:
Interpretation: For any bank Debt to equity ratio is less than 1 is considered good. Here, Debt to equity ratio is very much high. I think their market position is not good. Most of the fund is coming from debtors.

9. One Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.5236%
	0.5572%

	Total Asset
	266049714933
	297873959835

	Profit After tax
	1393036145
	1659847018

	Return on Equity (%)
	9.6793%
	10.3401%

	Total Income
	1393036145
	1659847018

	Shareholders’ Equity
	14391805580
	16052477785

	Equity Capital Ratio
	0.05409
	0.05389

	Shareholders’ Equity
	14391805580
	16052477785

	Total Asset
	266049714933
	297873959835

	Debt to Equity Ratio
	2.0777
	1.8236

	Total Debt
	29902343604
	29274274579

	Shareholders’ Equity
	14391805580
	16052477785


	

Return on Assets (ROA) (%)
Interpretation: I find One Bank’s profit is raising from 2018 to 2019 but they couldn’t utilize their asset properly. The return on asset (ROA) ratio is 0.5236 & 0.5572.
Return on Equity (ROE) (%):
Interpretation:  The return on equity is raising in One bank. That means they effectively generate their equity. So, their income from equity is in good position.
	


Equity Capital Ratio:
Interpretation: I can see the equity ratio of One Bank is 0.0539 to 0.0541. The equity ratio is low. It will be risky for creditors to invest in the bank because the equity ratio is low.
Debt to Equity Ratio:
Interpretation: I can see Debt to Equity ratio is very much raising in One Bank. One Bank uses more debt that’s why Return on Equity is high.	
10.Prime Bank Limited:        
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	0.7444%
	0.6214%

	Total Asset
	293900728300
	322416918614

	Profit After tax
	2187802036
	2003805377

	Return on Equity (%)
	8.3564%
	7.4826%

	Total Income
	2187802036
	2003805377

	Shareholders’ Equity
	26180899210
	26779508846

	Equity Capital Ratio
	0.0890
	0.0830

	Shareholders’ Equity
	26180899210
	26779508846

	Total Asset
	293900728300
	322416918614

	Debt to Equity Ratio
	1.2965
	1.3643

	Total Debt
	33944516693
	36536574764

	Shareholders’ Equity
	26180899210
	26779508846


  

Return on Assets (ROA) (%)
Interpretation: The return on asset ratio of Prime Bank is not good. The ratio also reducing from 2018 to 2019. They couldn’t utilize their asset to generate profit. 
Return on Equity (ROE) (%):
Interpretation: I can see the return on equity of Prime Bank is also reducing. In the year of 2019 of return on equity is reducing compared to 2018. The percentage is from 8.3565%to 7.4826% from 2018 to 2019. Income from equity is reducing in 2019.
	

Equity Capital Ratio:
Interpretation: I can see the equity ratio of Prime Bank is 0.0831 to 0.0891.  The equity ratio is lower than 0.50. So, it will be risky for creditors to invest in the bank. The equity ratio is low. 	
Debt to Equity Ratio:
Interpretation: I can see Debt to Equity ratio of Prime Bank is very much raising. Prime Bank uses more debt that’s why the ratio is high. The ratio is raising day by day
11. South-East Bank Limited:
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6443%
	0.59678%

	Total Asset
	381094921027
	422430591050

	Profit After tax
	2455767824
	2520786210

	Return on Equity (%)
	8.7545%
	8.2869%

	Total Income
	2455767824
	2520786210

	Shareholders’ Equity
	28051339079
	30418837815

	Equity Capital Ratio
	0.07326
	0.07420

	Shareholders’ Equity
	28051339079
	30418837815

	Total Asset
	381094921027
	422430591050

	Debt to Equity Ratio
	0.8184
	0.7857

	Total Debt
	22957491516
	23901399879

	Shareholders’ Equity
	28051339079
	30418837815


		      


Return on Asset (ROA) (%):
Interpretation:  The return on asset ratio of South-East Bank is not good. The ratio is also reducing from 2018 to 2019. They couldn’t utilize their asset to generate profit. 
Return on Equity (ROE) (%):	
Interpretation: The return on Equity ratio is not bad in 2018 but in 2019 the ratio reducing. So, they couldn’t utilize their asset properly to generate profit.

	

Equity Capital Ratio:
Interpretation: I can see the equity ratio of South-East Bank is 0.0720 to 0.0736.  The equity ratio is low. It will be risky for creditors to invest in the bank because the equity ratio is low. 
Debt to Equity Ratio:
Interpretation: The debt to equity ratio is less than 1. It is pretty much good for South-East Bank. That means most of the funding’s don’t come from debtors.
12. Dutch Bangla Bank Limited:
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	1.2126%
	1.1121%

	Total Asset
	346468790969
	390362045800

	Profit After tax
	4201424519
	4341387760

	Return on Equity (%)
	18.1990%
	15.8194%

	Total Income
	4201424519
	4341387760

	Shareholders’ Equity
	23085970232
	27443342651

	Equity Capital Ratio
	0.0666
	0.0703

	Shareholders’ Equity
	23085970232
	27443342651

	Total Asset
	346468790969
	390362045800

	Debt to Equity Ratio
	0.8750
	0.6894

	Total Debt
	20200735203
	18919504632

	Shareholders’ Equity
	23085970232
	27443342651




Return on Asset (ROA) (%):
Interpretation: I think return on asset of Dutch-Bangla Bank is good in 2018. They perfectively utilize their asset to generate profit in 2018.But the amount is reducing in the year of 2019. But it is more than 1%. So, their position is good in the market.	
Return on Equity (ROE) (%):	
Interpretation: The return on equity ratio is good in both year but the ratio is reducing in the year of 2019. So, they utilize their equity effectively to generate profit. So, the market position is good of Dutch-Bangla Bank.
Equity Capital Ratio:
Interpretation: I can see the equity ratio of Dutch- Bangla Bank is 0.0666 to 0.0703.  The equity ratio is low but raising from 2018 to 2019, It will be risky for creditors to invest in the bank because the equity ratio is low. 

	
Debt to Equity Ratio:
Interpretation: The debt to equity ratio is less than 1 both of the year that means It is pretty much good for Dutch-Bangla Bank. That means most of the funding’s don’t come from debtors.
13. Exim Bank Limited: 
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6178%
	0.5625%

	Total Asset
	370997392585
	431940838546

	Profit After tax
	2292210338
	2429899037

	Return on Equity (%)
	8.1455%
	8.333%

	Total Income
	2292210338
	2429899037

	Shareholders’ Equity
	28140665195
	29159313164

	Equity Capital Ratio
	0.0758
	0.0675

	Shareholders’ Equity
	28140665195
	29159313164

	Total Asset
	370997392585
	431940838546

	Debt to Equity Ratio
	0.6532
	0.5696

	Total Debt
	18383739831
	16610353506

	Shareholders’ Equity
	28140665195
	29159313164





Return on Asset (ROA) (%) 
Interpretation: I can see the return on asset of Exim Bank is not good both of the year. They don’t perfectively utilize their asset to generate profit both of the year and it is less than 1%. 	
Return on Equity (ROE) (%):
Interpretation: The return on equity is raising in Exim bank. That means they effectively generate their equity. So, their income from equity is in good position.



Equity Capital Ratio:
Interpretation: I can see the equity ratio of Exim Bank is 0.0759 to 0.0759.  The equity ratio is low and decreasing from 2018 to 2019, It will be riskier for creditors to invest in the bank because the equity ratio is low.	
Debt to Equity Ratio:
Interpretation: The debt to equity ratio is less than 1 both of the year that means It is pretty much good for Dutch-Bangla Bank. That means most of the funding’s don’t come from debtors.
14. Mercantile Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	1.0298%
	0.6876%

	Total Asset
	291385648610
	316363468930

	Profit After tax
	3000937116
	2175496856

	Return on Equity (%)
	16.0619%
	10.4049%

	Total Income
	3000937116
	2175496856

	Shareholders’ Equity
	18683554627
	20908294277

	Equity Capital Ratio
	0.0641
	0.0660

	Shareholders’ Equity
	18683554627
	20908294277

	Total Asset
	291385648610
	316363468930

	Debt to Equity Ratio
	1.0747
	0.9863

	Total Debt
	20080790157
	20623045320

	Shareholders’ Equity
	18683554627
	20908294277



             

Return on Assets (ROA) (%)              
Interpretation: The return on asset ratio is pretty much good in 2018. But both of the year are positive ratio. Mercantile bank utilizes effectively their asset to generate profit in the of 2018.
Return on Equity (ROE) (%)
Interpretation: The return on equity ratio is good in both year but the ratio is reducing in the year of 2019. So, they utilize their equity effectively to generate profit. So, the market position is good of Mercantile Bank.	

Equity Capital Ratio
Interpretation: I can see the equity ratio of Mercantile Bank is 0.0641 to 0.0661.  The equity ratio is low and increasing from 2018 to 2019 but It will be riskier for creditors to invest in the bank because the equity ratio is low.
Debt to Equity Ratio
Interpretation: In the year of 2019 debt to equity ratio is good. It is less than 1. That means most of the funding comes from equity but in the year of 2018, it was more than 1. So, Debt to Equity ratio reduces it is good for Mercantile Bank.
15. Premier bank Limited:
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	1.0303%
	1.2745%

	Total Asset
	216133206899
	261900494009

	Profit After tax
	2226849326
	3338162057

	Return on Equity (%)
	14.5738%
	17.9428%

	Total Income
	2226849326
	3338162057

	Shareholders’ Equity
	15279797588
	18604449117

	Equity Capital Ratio
	0.07069
	0.07103

	Shareholders’ Equity
	15279797588
	18604449117

	Total Asset
	216133206899
	261900494009

	Debt to Equity Ratio
	0.9642
	0.7101

	Total Debt
	14732813833
	13211794714

	Shareholders’ Equity
	15279797588
	18604449117




Return on Asset (ROA) (%):
Interpretation: I can see the return on asset Premier Bank is raising. Here, the ROA of Brac Bank is raising from 1.0303% to 1.2746% from 2018 to 2019.That means Bank Asia’s profit is raising from asset.  So, their management is good because they effectively use.	
Return on Equity (ROE) (%):
 Interpretation:  The return on equity is raising in Premier Bank. That means they effectively generate their equity to generate profit. Their management knows how to utilize the equity.


Equity Capital Ratio:
Interpretation: The equity ratio of Prime Bank is 0.0707 to 0.0710.  The equity ratio is low and raising from 2018 to 2019. So, it will be riskier for creditors to invest in the bank because the equity ratio is low.
Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding comes from equity. So, Debt to Equity ratio is reducing it is good for Premier Bank.
16. Trust Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.7289%
	0.6889%

	Total Asset
	259638370242
	294892131508

	Profit After tax
	1892582035
	2031562601

	Return on Equity (%)
	14.6852%
	13.5984%

	Total Income
	1892582035
	2031562601

	Shareholders’ Equity
	12887607495
	14939699085

	Equity Capital Ratio
	0.0496
	0.0506

	Shareholders’ Equity
	12887607495
	14939699085

	Total Asset
	259638370242
	294892131508

	Debt to Equity Ratio
	1.6227
	1.32363

	Total Debt
	20914946
	19774708167

	Shareholders’ Equity
	12887607495
	14939699085


         

Return on Asset (ROA) (%):
Interpretation: The Return on Asset of Trust Bank is positive but whatever ratio in the year of 2018 it is good than 2019. In the year of 2019, it is reducing. So, Management don’t effectively their asset to generate profit.
Return on Equity (ROE) (%):
Interpretation: The return on equity ratio is good in both year but the ratio is reducing in the year of 2019. So, they utilize their equity effectively to generate profit. The ratio is 14.6852 & 135984.


Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for creditors because equity capital ratio is low.
Debt to Equity Ratio:
Interpretation: I can see Debt to Equity ratio of Trust Bank is very much raising. Trust Bank uses more debt to finance. The ratio is little bit reduced in the year of 2019. So, management should utilize their equity properly rather than debt.
   17.Jamuna Bank Limited:
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	1.0295%
	1.0735%

	Total Asset
	225018217322
	242928464391

	Profit After tax
	2316694033
	2607849991

	Return on Equity (%)
	12.8181%
	15.1967%

	Total Income
	2316694033
	2607849991

	Shareholders’ Equity
	18073502568
	17160586579

	Equity Capital Ratio
	0.0803
	0.0706

	Shareholders’ Equity
	18073502568
	17160586579

	Total Asset
	225018217322
	242928464391

	Debt to Equity Ratio
	1.0171
	0.9679

	Total Debt
	18383739831
	16610353506

	Shareholders’ Equity
	18073502568
	17160586579





Return on Asset (ROA) (%):
Interpretation: I can see the return on asset of Jamuna Bank is raising. Here, the ROA of Jamuna Bank is raising from 1.0296% to 1.0735% from 2018 to 2019.That means Bank Asia’s profit is raising from asset.  So, their management is good because they effectively use their asset.
Return on Equity (ROE) (%):
Interpretation: The return on equity of Jamuna Bank is raising. That means they effectively generate their equity to generate profit. Their management knows how to utilize the equity.

Equity Capital Ratio:
Interpretation: I can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for creditors because equity capital ratio is low.
Debt to Equity Ratio:
Interpretation: In the year of 2019 debt to equity ratio is good. It is less than 1. That means most of the funding comes from equity but in the year of 2018, it was more than 1. So, Debt to Equity ratio is reducing it is good for jamun Bank.

      18. National Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	1.0068%
	0.8983%

	Total Asset
	407227403673
	463574778444

	Profit After tax
	4100310945
	4164354038

	Return on Equity (%)
	9.1505%
	8.4921%

	Total Income
	4100310945
	4164354038

	Shareholders’ Equity
	44809353067
	49037558323

	Equity Capital Ratio
	0.1100
	0.1057

	Shareholders’ Equity
	44809353067
	49037558323

	Total Asset
	407227403673
	463574778444

	Debt to Equity Ratio
	0.1979
	0.1700

	Total Debt
	8869136774
	8337718474

	Shareholders’ Equity
	44809353067
	49037558323






Return on Asset (ROA) (%):
Interpretation: The return on asset ratio is pretty much good in 2018. But both of the year are positive ratio. National bank utilizes effectively their asset to generate profit in the of 2018. But in the year of 2019, it is reducing. That means they don’t effectively utilize their asset in the year of 2019.

Return on Equity (ROE) (%):
Interpretation: I can see the return on equity of National Bank is also reducing. In the year of 2019 of return on equity is reducing compared to 2018. The percentage is from 9.1506%to 8.4922% from 2018 to 2019. Income from equity is reducing in 2019.






Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for credits because equity capital ratio is low and Equity ratio is reducing from 2018 to 2019.

Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding comes from equity. So, Debt to Equity ratio is reducing it is good for Premier Bank

19. Eastern Bank limited:
                
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	1.0907%
	1.1958%

	Total Asset
	282450953306
	335163467725

	Profit After tax
	3080776920
	4008142125

	Return on Equity (%)
	13.4143%
	15.6767%

	Total Income
	3080776920
	4008142125

	Shareholders’ Equity
	22966259362
	25567486351

	Equity Capital Ratio
	0.0813
	0.0762

	Shareholders’ Equity
	22966259362
	25567486351

	Total Asset
	282450953306
	335163467725

	Debt to Equity Ratio
	2.0348
	1.9877

	Total Debt
	50820788208
	37814360564

	Shareholders’ Equity
	22966259362
	25567486351






Return on Asset (ROA) (%)
Interpretation: I can see the return on asset Premier Bank is raising. Here, the ROA of Brace Bank is raising from 1.0303% to 1.2746% from 2018 to 2019.That means Bank Asia’s profit is raising from asset.  So, their management is good because they effectively use.
 Return on Equity (ROE) (%):
Interpretation: The return on equity of Eastern Bank is raising. That means they effectively utilize their equity to generate profit. Their management knows how to utilize the equity. More equity means good position in the market.




	
Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for credits because equity capital ratio is low.

Debt to Equity Ratio:
Interpretation: I can see Debt to Equity ratio of Eastern Bank is very much raising. Eastern Bank uses more debt to finance. The ratio is little bit reduced in the year of 2019. So, management should utilize their equity properly rather than debt.

20. Islamic Bank Bangladesh Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6090%
	0.4667%

	Total Asset
	997429601475
	1141492971367

	Profit After tax
	6075143498
	5328394150

	Return on Equity (%)
	11.0665%
	9.0848%

	Total Income
	6075143498
	5328394150

	Shareholders’ Equity
	54896303450
	58651673686

	Equity Capital Ratio
	0.0550
	0.05138

	Shareholders’ Equity
	54896303450
	58651673686

	Total Asset
	997429601475
	1141492971367

	Debt to Equity Ratio
	0.6888
	0.4918

	Total Debt
	37814360564
	28849020000

	Shareholders’ Equity
	54896303450
	58651673686



	


Return on Asset (ROA) (%):
Interpretation: I can see the return on asset of Islamic Bank is not good both of the year. They don’t perfectively utilize their asset to generate profit both of the year and it is less than 1%. But it is positive both of the year.
	
Return on Equity (ROE) (%):
Interpretation: The return on equity ratio is good in both year but the ratio is reducing in the year of 2019. So, they utilize their equity effectively to generate profit but needs to improve because the return on equity ratio is reducing. 

	

Equity Capital Ratio:
Interpretation: Below 0.50 it indicates that leveraged bank. From 2019 to 2018 the ratio is 0.0514to 0.0550. The equity ratio is low. It will be difficult for creditors because the equity ratio low. That means more assets are funded by investors rather than debt

Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding comes from equity. So, Debt to Equity ratio is reducing it is good for Islamic Bank.


21. Uttara Bank Limited:
	Details	
	Year 2018
	Year 2019

	Return on Asset (%)
	0.8789%
	0.9709%

	Total Asset
	189949361833
	193077275448

	Profit After tax
	1669618416
	1874603374

	Return on Equity (%)
	11.3353%
	11.975%

	Total Income
	1669618416
	1874603374

	Shareholders’ Equity
	14729279546
	15653344946

	Equity Capital Ratio
	0.0775
	0.0810

	Shareholders’ Equity
	14729279546
	15653344946

	Total Asset
	189949361833
	193077275448

	Debt to Equity Ratio
	0.3711
	0.0890

	Total Debt
	5466097631
	1393668941

	Shareholders’ Equity
	14729279546
	15653344946





Return on Asset (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good for bank. So, we can see the return on asset of City bank is gradually raising. Here, the ROA of Uttara Bank is slowly raising from 0.8790% to 0.9709% from 2018 to 2019.That means Uttara bank has positive return on asset. But the ratio should be increased
	
Return on Equity (ROE) (%):
Interpretation: The return on equity of Uttara Bank is raising. That means they effectively utilize their equity to generate profit. Their management knows how to utilize the equity. More equity means good position in the market.






	
Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for creditors because equity capital ratio is low.

	
Debt to Equity Ratio: 
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding is coming from equity. Debt to Equity ratio is reducing so it is good for Uttara Bank. Among all the bank Uttara Bank utilize the equity most effectively. That why their debt to equity ratio is low



22. ICB Islamic Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	-4.2489%
	-3.7699%

	Total Asset
	11429696872
	11240140191

	Profit After tax
	-485637557
	-423752942

	Return on Equity (%)
	4.4347%
	3.7255%

	Total Income
	-485637557
	-423752942

	Shareholders’ Equity
	-10950620568
	-11374373511

	Equity Capital Ratio
	-0.95808
	-1.0119

	Shareholders’ Equity
	-10950620568
	-11374373511

	Total Asset
	11429696872
	11240140191

	Debt to Equity Ratio
	-0.4437
	-0.4246

	Total Debt
	4859869961
	4829869861

	Shareholders’ Equity
	-10950620568
	-11374373511





Return on Asset (ROA) (%):
Interpretation: We can see ICB Islamic Bank has negative return on asset. That means they are unprofitable. They failed to utilize the asset to generate profit. So, their position isn’t good in the market.

Return on Equity (ROE) (%):
Interpretation: We can see that return on equity is positive but not that much good ratio. The return on equity ratio is reducing from 4.4348 to 3.7255. So, they couldn’t properly use the equity.



Equity Capital Ratio:
Interpretation: We can see equity capital ratio is also decreasing. Normally low equity capital ratio isn’t good. Here we can see their equity ratio is negative. So, it is very risky for creditors. So, their position isn’t good in the market.
	
Debt to Equity Ratio:
Interpretation: Here negative ratio happens in the bank of ICB Islami Bank. When bank has interest on their debt that’s time negative ratio. This bank is very risky. Investors will not want to invest in this bank. Actually, it shows financial loss of the bank.



           23.Shahjalal Islami Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6037%
	0.6457%

	Total Asset
	243659893222
	266103709111

	Profit After tax
	1471181929
	1718301732

	Return on Equity (%)
	9.9478%
	10.409%

	Total Income
	1471181929
	1718301732

	Shareholders’ Equity
	14788965680
	16507267412

	Equity Capital Ratio
	0.06069
	0.0620

	Shareholders’ Equity
	14788965680
	16507267412

	Total Asset
	243659893222
	266103709111

	Debt to Equity Ratio
	1.5867
	0.6895

	Total Debt
	23465601827
	11382596297

	Shareholders’ Equity
	14788965680
	16507267412






Return on Asset (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good for bank. So, we can see the return on asset of Shahjalal Islami Bank is gradually raising. Here, the ROA of Shahjalal Islami Bank is slowly raising from 0.6038% to 0.6457% from 2018 to 2019.That means Shahjalal Islami bank has positive return on asset. But the ratio should be increased.

Return on Equity (ROE) (%):
Interpretation: The return on equity of Shahjalal Islami Bank is raising. That means they effectively utilize their equity to generate profit. Their management knows how to utilize the equity. More equity means good position in the market.






Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be very risky for credits because equity capital ratio is very much low. 

Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding is coming from equity. Debt to Equity ratio is reducing so it is good for Shahjalal Islami Bank.
24. First Security Islami Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.4272%
	0.4705%

	Total Asset
	371335783344
	437178834150

	Profit After tax
	1586398673
	2056988743

	Return on Equity (%)
	11.9655%
	13.4311%

	Total Income
	1586398673
	2056988743

	Shareholders’ Equity
	13258074806
	15315063550

	Equity Capital Ratio
	0.03570
	0.03503

	Shareholders’ Equity
	13258074806
	15315063550

	Total Asset
	371335783344
	437178834150

	Debt to Equity Ratio
	1.3227
	0.8624

	Total Debt
	17537698204
	13208381804

	Shareholders’ Equity
	13258074806
	15315063550





Return on Asset (ROA) (%):
Interpretation: The return on asset is over 1% is regarded as good for bank. So, we can see the return on asset of First Security Islami Bank is gradually raising. Here, the ROA of First Security Islami Bank is slowly raising from 0.4272% to 0.4705% from 2018 to 2019.That means First Security Islami bank has positive return on asset. But the ratio should be increased.

Return on Equity (ROE) (%):
Interpretation: The return on equity of First Security Islami Bank is raising. That means they effectively utilize their equity to generate profit.  The ratio is 11.9655 to 13.4311. Their management knows how to utilize the equity. More equity means good position in the market.







Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for credits because equity capital ratio is very low. Investors don’t feel safe for investing in this bank.

Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good in the year of 2019. It is less than 1. That means most of the funding is coming from equity. Debt to Equity ratio is reducing from 2018 to 2019. In 2018 the equity ratio was more than 1 but in 2019 they utilize most effectively. 


25. Standard Bank Limited:
	Details
	Year 2018
	Year 2019

	Return on Asset (%)
	0.6409%
	0.6799%

	Total Asset
	19576444947
	220478418636

	Profit After tax
	1254736625
	1499077196

	Return on Equity (%)
	8.4604%
	9.2018%

	Total Income
	1254736625
	1499077196

	Shareholders’ Equity
	14830607055
	16291125004

	Equity Capital Ratio
	0.0757
	0.07389

	Shareholders’ Equity
	14830607055
	16291125004

	Total Asset
	19576444947
	220478418636

	Debt to Equity Ratio
	0.8107
	0.7679

	Total Debt
	12023301514
	12511022969

	Shareholders’ Equity
	14830607055
	16291125004






Return on Asset (ROA) (%):
Interpretation: we can see the return on asset of Standard Bank is gradually raising. Here, the ROA of Standard Bank is slowly raising from 0.6409% to 0.6799% from 2018 to 2019.That means Standard Bank has positive return on asset. Management should utilize the asset and the ratio should be increased
	
Return on Equity (ROE) (%):
Interpretation: The return on equity of Standard Bank is raising. That means they effectively utilize their equity to generate profit.  The ratio is 8.4605 to 9.2018. Their management knows how to utilize the equity. More equity means good position in the market.





Equity Capital Ratio:
Interpretation: We can see the equity capital ratio positive both of the year but it is less than 0.50 that means low equity ratio. So, in future it will be risky for credits because equity capital ratio is low. 

Debt to Equity Ratio:
Interpretation: Debt to equity ratio is good for both of the year. It is less than 1. That means most of the funding is coming from equity. Debt to Equity ratio is reducing so it is good for Standard Bank. Standard Bank utilize the equity most effectively. That why their debt to equity ratio is low





[bookmark: _Toc59461247]	4.2 Findings	

After Analyzing 25 commercial banks, I have founded some of the findings. These findings are given below:

· I have found that ICB Islami Bank has negative return on asset, equity capital ratio and debt to equity ratio among 25 commercial banks. ICB failed to generate profit. Their position isn’t good in the market.

· Maximum Bank has positive return on asset, positive return on equity, equity capital ratio and debt to equity ratio. The reason is that they utilize all of the asset & equity

· Most of the bank’s profitability depends on credit risk management.

· From 25 commercial banks I see maximum bank give credit chance from their cash flow.

· By credit disbursement banks and other institutions make profit. For banking sector and other institution, it is important to control credit risk completely.

· I can see the current and upcoming financial performance of a bank is increased by successful credit risk management.













[bookmark: _Toc59461248]5.0 Recommendations & Conclusion to the study

[bookmark: _Toc59461249]5.1 Recommendations

According to the perspective of credit risk management, there are some recommendations I will give. That is given below:


· Loan department should be aware of giving loan and taking loan also.

· Loan Department can check the loan every day that client take. It will help the bank to know they will give loan or not.

· Monnitor the loan after approving the client’s loan.

· By giving loan bank can earn huge profit. So bank have to be well managed to give loan.

· For getting proper output, the working environment should be flexible.

· The loan procedure should be followed that Bangladesh Bank has given.

· By giving debt a banker can’t stay freely. The main reason of the commercial bank failure is to bad loans. So after measuring all the things they should give loan to the clients.
	
 
· My research is based on credit risk management of 25 commercial bank in Bangladesh. So I will recommend for future researcher to do research credit risk management of foreign commercial bank also.  It will help to people to know which country is better in managing credit risk management.







[bookmark: _Toc59461250]5.2 Conclusion


To conclude the report, it is important to say that all banks has been contributing to our economy for improving our nation. The biggest challenge for our market is to control credit risk management. By analyzing I founded that bank’s profitability depends on loans. My main motive is to know credit risk management of 25 commercial banks in Bangladesh. This paper is all about credit risk management of commercial banks over 2018 to 2019.

 Indeed, credit risk is positively related by return on asset ratio without ICB Islami Bank. Technical department should more conscious for analyzing the risk. The main factor is risk. If they technically handled the risk, they will earn more profit.

I can see all the banks try to minimize the loan. For this they have hired skilled employees. I can see also maximum bank’s condition is good without ICB Islami Bank.

The promising business for any country is the banking industry. But day by day it is becoming worse for not repaying the loan. That’s why economic condition is also getting worse. In this case investor lose their interest to invest in the banking sector.  The Government should take step and give instruction to invest certain places.
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Credit Risk Recognition














Assessment of Credit Risk


Mollification of Credit Risk


Control of Credit Risk








Debt to Equity Ratio	
2017-2018	2018-2019	Uttara Bank Limited	0.37110420872448002	8.9033299004640701E-2	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	ICB Islamic Bank Limited	-4.2489102067938003	-3.7699969466510699	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	ICB Islamic Bank Limited	4.4347948500666199	3.7255057748032798	




Equity Capital Ratio	
2017-2018	2018-2019	ICB Islamic Bank Limited	-0.95808495103893598	-1.0119423172415101	



Debt to Equity Ratio	
2017-2018	2018-2019	ICB Islamic Bank Limited	-0.44379858025594998	-0.42462733058037	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Shahjalal Islami Bank Limited	0.60378501752834501	0.645726336449991	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Shahjalal Islami Bank Limited	9.9478351686863906	10.4093650942546	




Equity Capital Ratio	
2017-2018	2018-2019	Shahjalal Islami Bank Limited	6.0695116805807997E-2	6.2033210537153098E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Shahjalal Islami Bank Limited	1.5866966179206099	0.68955060900784804	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	First Security Islami Bank Limited	0.427214059122975	0.47051425694003901	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	First Security Islami Bank Limited	11.965528149547501	13.431147290276799	




Equity Capital Ratio	
2017-2018	2018-2019	First Security Islami Bank Limited	3.5703736081146603E-2	3.50315759905825E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	First Security Islami Bank Limited	1.3227937283973701	0.86244381297392703	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Standard Bnak Limited	0.640942023243537	0.67992192934974005	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Standard Bnak Limited	8.4604535764904991	9.2018027952761301	




Equity Capital Ratio	
2017-2018	2018-2019	Standard Bnak Limited	7.5757406792533705E-2	7.3890078333213996E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Standard Bnak Limited	0.81070865605237996	0.76796556198102595	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	AB Bank	5.6812720873185502E-3	4.5885021781522199E-2	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	AB Bank	8.0897078045055901E-2	0.73440336111603999	




Equity Capital Ratio	
2017-2018	2018-2019	AB Bank	7.0228396681451699E-2	6.2479318874293803E-2	



Debt to Equity Ratio	[VALUE]
[VALUE]

2017-2018	2018-2019	AB Bank	0.80671351099014998	0.64884970687139198	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	City Bank	0.62132176626705204	0.69684711006960498	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	City Bank	8.26007639779165	9.72487928900029	




Equity Capital Ratio	
2017-2018	2018-2019	City Bank	7.5219857098799206E-2	7.16561192546422E-2	



Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	City Bank	0.36021393193670098	0.36198188643623902	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Bank Asia Limited	0.73750094630031804	0.55421398217042805	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Bank Asia Limited	9.7097857445678208	7.9240323141627602	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	Bank Asia Limited	1.34183781234845	1.3894509862080699	


Equity Capital Ratio	
2017-2018	2018-2019	Bank Asia Limited	7.5954399582186E-2	6.9940903847637195E-2	




Return on Asset(ROA)(%)	
2017-2018	2018-2019	United Commercial Limited	0.58819434757259703	0.62047631185192398	Return on Asset(ROA)(%)	2017-2018	2018-2019	United Commercial Limited	0	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	United Commercial Limited	7.9228343715494098	8.4557211052119996	




Equity Capital Ratio	
2017-2018	2018-2019	United Commercial Limited	7.4240394281720704E-2	7.3379467479062294E-2	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	United Commercial Limited	1.4947786843044299	1.2479425627385501	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Brac Bank Limited	1.7587224880171901	1.5345175369902599	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Brac Bank Limited	17.533701382533401	14.9922536029238	




Equity Capital Ratio	
2017-2018	2018-2019	Brac Bank Limited	0.100305260688949	0.102354027461955	




Debt to Equity Ratio	[VALUE]
[VALUE]

2017-2018	2018-2019	Brac Bank Limited	0.72566260713815101	0.60815502625399798	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Dhaka Bank Limited	0.49607622342079399	0.55133692564753201	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Dhaka Bank Limited	8.1796601554499109	9.1301911711690504	




Equity Capital Ratio	
2017-2018	2018-2019	Dhaka Bank Limited	6.0647534737769099E-2	6.0386131605712899E-2	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	Dhaka Bank Limited	1.60569470117583	1.6109318563211801	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Mutual Trust Bank Limited	0.71334726271505	0.49352721861794702	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Mutual Trust Bank Limited	12.143219654430499	7.9373673577788404	




Debt to Equity Ratio	[VALUE]
[VALUE]

2017-2018	2018-2019	Mutual Trust Bank Limited	1.50722118304082	1.3630560445037401	


Equity Capital Ratio	
2017-2018	2018-2019	Mutual Trust Bank Limited	5.8744491412932899E-2	6.2177696504657397E-2	




Return on Asset(ROA)(%)	
2017-2018	2018-2019	IFIC Bank Limited	1.21421792299596	0.49647827653367099	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	IFIC Bank Limited	2.18868156309868	0.89944072388319496	




Equity Capital Ratio	
2017-2018	2018-2019	IFIC Bank Limited	0.55477139455449198	0.551985543183106	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	IFIC Bank Limited	3.98759859571995	3.2566430543347198	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	One Bank Limited	0.52359993896284096	0.55723132660519603	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	One Bank Limited	9.6793702309033005	10.340129668648499	




Equity Capital Ratio	
2017-2018	2018-2019	One Bank Limited	5.4094422103118302E-2	5.3890168156665599E-2	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	One Bank Limited	2.0777339881213202	1.8236608062061901	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Prime Bank Limited	0.74440170620019497	0.62149510813946196	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Prime Bank Limited	8.3564816412583394	7.4826069123084302	




Equity Capital Ratio	
2017-2018	2018-2019	Prime Bank Limited	8.9080756490251906E-2	8.3058633898987905E-2	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	Prime Bank Limited	1.2965374649941199	1.3643482047666999	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	South-East Bank Limited	0.64439794090722402	0.59673382169939304	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	South-East Bank Limited	8.7545475710942302	8.2869247843419007	




Equity Capital Ratio	
2017-2018	2018-2019	South-East Bank Limited	7.3607223637106894E-2	7.2009079028558201E-2	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	South-East Bank Limited	0.81840982533295903	0.78574336154334801	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Dutch-Bangla Bank Limited	1.21264155055626	1.11214392042209	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Dutch-Bangla Bank Limited	18.199038103134601	15.8194568905468	




Debt to Equity Ratio	[VALUE]

2017-2018	2018-2019	Dutch-Bangla Bank Limited	0.87502214548467605	0.68940233967127895	


Equity Capital Ratio	
2017-2018	2018-2019	Dutch-Bangla Bank Limited	6.6632178232946801E-2	7.0302282064226201E-2	




Return on Asset(ROA)(%)	
2017-2018	2018-2019	Exim Bank Limited	0.61785079459145398	0.56255366942832497	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Exim Bank Limited	8.1455442581622997	8.3334691665224607	




Equity Capital Ratio	
2017-2018	2018-2019	Exim Bank Limited	7.5851382671247802E-2	6.7505339995525201E-2	




Debt to Equity Ratio	[VALUE]

0.6179	0.5626	2017-2018	2018-2019	Exim Bank Limited	0.65328021578773499	0.569660988705883	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Mercantile Bank Limited	1.0298850098882399	0.68765741612264397	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Mercantile Bank Limited	16.061917423696698	10.4049466072091	




Equity Capital Ratio	
2017-2018	2018-2019	Mercantile Bank Limited	6.4119680279816002E-2	6.6089470910518602E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Mercantile Bank Limited	1.0747842451768199	0.98635713878803699	Debt to Equity Ratio	
2017-2018	2018-2019	Mercantile Bank Limited	1.0747842451768199	0.98635713878803699	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Premier Bank Limited	1.030313369218	1.2745917374578499	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Premier Bank Limited	14.5738143007134	17.9428159146605	




Equity Capital Ratio	
2017-2018	2018-2019	Premier Bank Limited	7.0696205396796399E-2	7.1036326935529498E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Premier Bank Limited	0.96420215962614797	0.71014167798860495	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Trust Bank Limited	0.72893002418555797	0.68891719511508498	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Trust Bank Limited	14.685286122612499	13.598417139738499	




Equity Capital Ratio	
2017-2018	2018-2019	Trust Bank Limited	4.9636760094387798E-2	5.0661572448889497E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Trust Bank Limited	1.62276163004761	1.3236349711256601	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Jamuna Bank Limited	1.0295584333444501	1.0735053208102401	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Jamuna Bank Limited	12.818179676482901	15.1967415507306	




Equity Capital Ratio	
2017-2018	2018-2019	Jamuna Bank Limited	8.0320174886715501E-2	7.0640493373306704E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Jamuna Bank Limited	1.0171653093711499	0.96793623163946296	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	National Bank Limited	1.00688482848087	0.89831333188094398	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	National Bank Limited	9.1505693886477601	8.4921724906657907	




Equity Capital Ratio	
2017-2018	2018-2019	National Bank Limited	0.11003521045696001	0.10578133367737499	




Debt to Equity Ratio	
2017-2018	2018-2019	National Bank Limited	0.19793048028920801	0.170027194647034	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Eastern Bank limited	1.0907298714840501	1.1958767917655799	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Eastern Bank limited	13.4143609172047	15.676715614412499	




Equity Capital Ratio	
2017-2018	2018-2019	Eastern Bank limited	8.1310610189794394E-2	7.6283631162266205E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Eastern Bank limited	2.0348068470097802	1.98771156109417	


Return on Equity(ROE)(%)	
2017-2018	2018-2019	Islami Bank Bangladesh Limited	11.0665802908447	9.0848117626213192	




Return on Asset(ROA)(%)	
2017-2018	2018-2019	Islami Bank Bangladesh Limited	0.60907992794840604	0.46679167403185701	




Equity Capital Ratio	
2017-2018	2018-2019	Islami Bank Bangladesh Limited	5.5037772459148301E-2	5.13815460604733E-2	




Debt to Equity Ratio	
2017-2018	2018-2019	Islami Bank Bangladesh Limited	0.68883254768586799	0.49187036254834399	


Return on Asset(ROA)(%)	
2017-2018	2018-2019	Uttara Bank Limited	0.87898079777066995	0.97090834208755605	




Return on Equity(ROE)(%)	
2017-2018	2018-2019	Uttara Bank Limited	11.3353705507844	11.9757366905725	




Equity Capital Ratio	
2017-2018	2018-2019	Uttara Bank Limited	7.7543190479101007E-2	8.1072953353414107E-2	
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