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[bookmark: _Toc105236509]Abstract

The study on the investment management process of IBBL shows the investment and profitability of Islami bank Bangladesh limited. The investment activity of IBBL is the interest-free profit-generating instead of interest-bearing loan activities like other commercial banks. The study shows the investment, disbursement, and profitability analysis of IBBL and also focuses on the theoretical knowledge about Islami bank’s operation in the real world. The primary objective of the study is to find out the investment disbursement overall and sector-wise and to find out the profitability of the investment mechanism of IBBL. The time limit to complete the study was not sufficient enough to gather primary data. The study will show the analysis of theoretical concepts and numerical values. The completion of the study requires data sources from various articles and the IBBL website. In this study, various numerical analysis has been done with respect to the primary requirements of the study. The study will evaluate the investment management and profitability analysis of Islami Bank Bangladesh Limited.
Keywords: Profit margin, return on investment, return on equity, Islami bank, Bangladesh.
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[bookmark: _Toc92583330][bookmark: _Toc92585318][bookmark: _Toc105236510]CHAPTER ONE: INTRODUCTION
[bookmark: _Toc105236511]1.1 Background of the study
In this study, the investment disbursement and profitability analysis of IBBL is being shown and the report also focuses on the theoretical knowledge about Islamic banks’ operation in the real world. As the education system of Bangladesh is mainly a test base, the inclusion of practical work in a bank makes a perfect opportunity about gaining practical knowledge about an industry. As a part of the BBA program, each student must fulfill the requirement of the thesis to submit to the department. Basic learning regarding banking principles also plays a significant impact in the completion of the report.  

[bookmark: _Toc105236512]1.2 Rationale of the study
The economy of Bangladesh is dependent on the banking and industrial sector of Bangladesh. The banking industry of Bangladesh consists of three major types of scheduled banks which are local and privately owned commercial banks, foreign privately owned commercial banks, and nationalized or state-owned commercial banks regulated under the central bank of Bangladesh. The introduction of the Islamic banking system has played a vital role in making changes in the regular banking activities by adopting investment instead of loans and advances to the clients. To complete the report, the study title that has been chosen is ‘The Financial Performance Analysis of A Islami Bank: A Case Study on Islami Bank Bangladesh Limited (IBBL)”. The study shows the relationship between the investment made by IBBL management and the profitability of the investment. 

[bookmark: _Toc105236513]1.3 Objective of the study
The primary objective of the study is to find out the investment disbursement overall and sector-wise and to find out the profitability of the investment mechanism of IBBL. Is the investment decision in IBBL is profitable enough to compete in the competitive banking sector of Bangladesh? Another objective that can be considered as primary is to complete the necessary requirement of the BBA program. 

The secondary objectives are 
· Identifying the investment activities of Islami Bank Bangladesh Limited. 
· Identifying and analyzing the investment management process of IBBL
· Understanding the models and modes of investment mechanism of IBBL
· Evaluating the investment and profitability of investment of IBBL
· Evaluating the financial performance that is required in this study of IBBL
· Suggest any remedial measurement that would be necessary to improve the investment disbursement process of IBBL if possible.

[bookmark: _Toc105236514]1.4 Limitations of the study
The practical knowledge about the study is insufficient. As a student, the internal information regarding the investment management process is not sufficient, and lack experience in this field. Other major limitations related to the study is being shown below.
· The time to complete the thesis report is not sufficient to gather all the necessary information.
· There is a lack of primary data due to lack of time.
· The research is based on previous researches and no experienced advice is taken from IBBL internal sources.
· Data collection and analysis are very complex and complicated in this case.  
1. 

[bookmark: _Toc105236515]CHAPTER TWO: LITERATURE REVIEW
[bookmark: _Toc105236516]2.1 Literature Review 
According to Nazirul Islam Sarker, (2015) it is stated that how crucial it is to identify the right-wing to invest money for the investors. The study is about a case study between the commercial banks' loan disbursement and Islamic banks' investment disbursement. The loan that Islamic banks provide to the customers is known as an investment in this case because Islamic banks do not provide the loan in cash. In the study of Barbara J, (2014) it is identified that for all the investment that expects a return, there is a risk associated with that investment. The more risk there is the more return the investment will produce. The bank's rule is to buy or sell the loan amount with a required product with a certain minimum profit. The study mainly shows the impact of Islamic banks activity on the whole economy. In another study by Shihadeh, (2021) the overall bank's performance is measured. The study result showed that Islamic banks are performing well compared to the commercial banks in the economy of every country. The study produces a result where the efficiency of Islamic banks in the world is better than conventional banks in the covid-19 pandemic situation. 

Haningsih, et al. (2017) postulated that the return of an investor can be efficient by diversifying the investment. The investment in only one sector is highly risky compared to diversified investment. Investors prefer high returns with low risk involved while investing. Islamic banks also do the same by monitoring their investments regularly. IBBL invests the loan to customers my maintaining portfolio which can absorb the shock or unexpected result from one investment. The modern portfolio theory by Markowitz (1952) states that “One should never pull all the eggs in the same basket”. The study of Jones, (2017) has covered the significance of modern portfolio theory by explaining the impacts of investment in one sector and investing the money in diversified sectors. In the study of Barbara J, (2014) it is discovered that how asset price influences the investment of the investors. Investors tend to invest in assets where all the information related to the study is fully reflected by applying the efficient-market hypothesis (EMH).

In the banks, the risk arises from various sectors. The risks are mainly fueled by the uncertainty from the investment. The major risks that are the indicators of the financial crisis of a bank are the financial market risk, business risk, liquidity risk, Money laundering risks, etc. (Hasan, Molla, & Khan, 2019; Hasan & Rahman, 2020; Hasan, Rekabder, Akter, & Sayem, 2009; Hasan, Ullah, & Huq, 2011-12). Galletta and Mazzù, (2019) certainly proved the importance of these risk factors in their study about risk reivers and bank business models. In the study of Al-Qaisi, (2018) the operational risk management procedures of Islamic banks are stated for the banks that is being operating under shariah principles. The study deals with the risk factors and shows how to deal with these risks. In the study of Sawafta, (2021) the difference between the risk management process of Islamic shariah-based interest-free banking and traditional commercial banking is being shown. The study is related to the traditional approach to managing risks and shariah principles to manage the risks. There are various ways to manage risks. And Islamic banks are doing well to manage the risks by maintaining shariah principles. The risk management of Islamic banks also shows that there is regular monitoring of the investment. According to Omnia Ahmed (2018), Islamic banks do not charge extra interest on the customer in case of unwillingly defaulting over the investment. The shariah has prohibited ‘Riba’ or interest from the economy to justify the income for both lives here and life hereafter. 

The study of Sarkawi and Aripin, (2020) states that IBBL runs the activity or operations under shariah principles. There is a shariah committee on the board of directors of IBBL with some members from the central banks to monitor the activities of the bank. According to the study about the shariah board by Khalil, (2021). Islamic Banks regularly engage in investment activity because the main profit of the banks come from the investment that it makes. Investment is a core element of the daily banking activities of Islamic banks. The study of Zaman and Chowdhury, (2019) shows that non-performing investment and performing investments impact the performance of Islamic banks. To complete the study various tools of statistics is being used. The study deals with the financial empirical tools to measure the profitability of IBBL. The overall study is done on the basis of data analysis by using regression and statistical analysis (Hasan, 2020; Hasan & Huq, 2010; Molla, Hasan, Miraz, Azim, & Hossain, 2021). The data analysis and control of this study are influenced by Hadi, (1992). In his study, he used the same technique to justify the study. Trend analysis with help of historical data is been used in the study to support the analysis structure of the report. To summarize the literature review, it can be stated that various articles and journals have been analyzed over the recent years. To analyze the report various methodology is being adopted from various articles. Different articles show the different results of the study. To support the literature, a brief finding from all the articles is given below. Articles behind developing primary knowledge of the study.

Table 1
Summary of literature 
	Authors
	Major Findings 
	Year

	Al-Qaisi, K.M.
	Islamic banks are being operated under shariah principles.
	2018

	Barbara J, M.
	It is identified that for all the investment that expects a return, there is a risk associated with that investment.
	2014

	Boudoukh, J., et al.
	The significance of modern portfolio theory is stated by explaining the impacts of investment in one sector and investing money in diversified sectors.
	2007

	Galletta and Mazzù
	The risk factors in the investment cover the returns from the investment. 
	2019

	Haningsih, L.et al.
	The return of an investor can be efficient by diversifying the investment.
	2017

	Jones, C.K.
	Developing a portfolio in the investment sector can help to create an effective return from investment.
	2017

	Khalil, A.
	The necessity of shariah board and the shariah principles on Islamic banks and the role of shariah committee in banking practices of Islamic banks.
	2021

	Nazirul Islam Sarker, Md.
	The article in which a case study about an Islamic bank called First Security Islamic Bank Limited shows the impact of adopting a diversified investment portfolio.
	2015

	Omnia Ahmed, O.A.
	Customer satisfaction is a must to make a bank profitable in the competitive market. 
	2018

	Sawafta, O.
	The process of risk management in commercial banks and Islamic shariah-based banks differ from one another. 
	2021

	Shihadeh, F.
	Financial inclusion in Islamic banks facilitates the overall return of the banks. 
	2021














[bookmark: _Toc105236517]CHAPTER THREE: DATA AND METHODOLOGY
[bookmark: _Toc105236518]3.1 Data types
As both quantitative analysis and qualitative analysis are done in the report, the required data is based on numerical and qualitative value. 
For the qualitative analysis, the required theories are shown in the report.
· Theoretical discussion about investment modes and mechanism of IBBL
· SWOT analysis of Investment for IBBL
· PEST analysis based on the theoretical data.
· Profitability analysis of IBBL in terms of required data. 
For quantitative analysis, the following analysis is done.
· Descriptive analysis of investment in IBBL
· Trend analysis of investment for 10 years in IBBL
· Graphical representation of investment in IBBL

[bookmark: _Toc105236519]3.2 Data sources 
The data used to complete the study is secondary data. The data collection from secondary sources is as follows.
· IBBL Annual Reports from 2011-2020.
· Various circulars are issued by IBBL. The circulars contain rules and regulations based on shariah guidelines regarding the Investment of IBBL.
· Various journals, articles, research papers, and shariah guidelines to facilitate the investment modes and operation on IBBL.

[bookmark: _Toc105236520]3.3 Data collection method
The qualitative analysis of the study is based on public opinion and online articles. So, for qualitative analysis, the data is been collected from various online articles, journals, and slides. To represent the quantitative analysis the numerical data is being collected from various sources (Hasan et al., 2019; Hasan & Rahman, 2017, 2019, 2020). The numerical data is being collected from IBBL’s Annual Report. The theoretical and numerical representation of data here is based on numerical values related to investment from 2011 to 2020.

[bookmark: _Toc92585332][bookmark: _Toc105236521]3.4 Data analysis techniques
In this study, both theoretical and numerical data have been analyzed. The data analysis is based on the information available in online portals and numerical values that are helpful to complete the study (Kwon, 2021). This study applied descriptive and comparative study to explore the understanding about the financial performance of a islami bank in Bangladesh. 
Descriptive Analysis: Descriptive analysis is used in this study to analyze the related data in statistical tools by showing various graphs and charts. The graphs and tables used in this study will show how the investment of IBBL is used in this study to analyze the profitability and portfolio efficiency of the bank. To complete this report ten years of investment data will be used to calculate mean and standard deviation and other required graphical representation.
· SWOT analysis: In this part of the analysis theoretical analysis will be done based on the strength, weaknesses, opportunities, and threats of investment of IBBL.
· PEST analysis: The external factors related to the profitability and investment of IBBL would be discussed in this part of the analysis. The factors in this part would be the Political factors, the Economic factors, the Social factors, and the Technological factors. 

[bookmark: _Toc105236522]3.5 Sample of the study
The selected sample for this study is 10 years annual report of Islami Bank Bangladesh Limited. The years are between 2011 to 2020. The sample will be used to evaluate the investment activities of IBBL. The sample will also be used to introduce sector-wise investment in recent years and for the further analysis part.
[bookmark: _Toc105236523]
CHAPTER FOUR: FINDINGS AND ANALYSIS
[bookmark: _Toc105236524]4.1 Islami Bank Bangladesh Limited (IBBL)’s Background History 
According to the statutes, regulations, and processes, Islami Bank Bangladesh Limited is indeed a financial intermediary medium to collect funds and disburse the fund as a form of investment based on Islamic Shariah without any involvement of interest. The concept of Islamic banking arose from the desire to construct a just society based on Islamic socio-economic principles (Muneeza, Ma’ruf, and Alam, 2020). Islamic and mainstream banking vary on principles. Bangladesh joined the Islamic Development Bank in 1974 and pledged to gradually Islamize the financial sector. A similar bank to Dubai Islamic Bank was recommended by the then-ambassador of BD to UAE in 1977. In 1980, the Bangladesh Bank (BB) sent a delegate to investigate Islamic banks overseas. In 1981, BB resolved in the 17th bankers' conference to establish an Islamic banking window in all banks. This conference determined to create an Islamic chapter in each district. It is a Bangladeshi-foreign capital venture. The bank was granted a commercial banking license by the Bangladesh Bank and began operations. The bank has 332 branches, 30 of which are SME branches, in key commercial regions. IBBL has 51 A.D. branches with SWIFT codes for international transactions.

[bookmark: _Toc105236525]4.1.1 Investment Products of IBBL
Some Investment products of IBBL is being shown below.
BAI-MODES
· Bai-Murabaha
· Bai-Istijrar
· Bai-Muajjal
· Bai Salam
· Istisnaa
· Bai-As-Sarf


SHARE-MODES
· Mudaraba
· Musharaka
IJARA-MODES
· Hire Purchase Under Shirkatul Melk
INVESTMENT SCHEME 
· House Hold Investment Scheme
· Investment Scheme for Doctors (ISD)
· Transport Investment Scheme (TIS)
· Car Investment Scheme (CIS)
· Small Business Investment Scheme (SBIS)
· Micro Industries Investment Scheme (MIIS)
· Agricultural Implement Investment Scheme (AIIS)
· Real Estate Investment Program (REIP)
· Real Estate Investment (Commercial & Working Capital)
· Agricultural Investment of IBBL
· NRB (Non-Resident Bangladeshi) Entrepreneurs Investment Scheme(NEIS)
· Women Entrepreneurs Investment Scheme (WEIS)

[bookmark: _Toc105236526]4.2 Descriptive or qualitative Analysis
[bookmark: _Toc105236527]4.2.1 SWOT Analysis
SWOT analysis is used to measure the Strengths, Weaknesses, Opportunities, and Threats of a particular organization. In this study SWOT analysis is being introduced to analyze the current position of IBBL and its opportunities and threats in the competitive banking industry of Bangladesh (Alalie, Harada and Noor, 2019). SWOT analysis finds out the best possible opportunities for an organization and potential threats regarding any company. The SWOT analysis for IBBL is being narrated below. 

Strengths
· Strong liquidity: IBBL has a strong liquidity position in the market and this is beneficial for the goodwill of the organization. A strong liquidity position increases the trust among the customers of IBBL.
· Shariah basis: The regulatory activity and operational activity of IBBL is based on the principles that are Shariah permissible and the shariah-based principles are established for the benefit of customers. the basis of Shariah, in this case, can facilitate the activities of IBBL.
· Strong management: The management of IBBL is well experienced. Some of the management heads are past members of Bangladesh Banks’ Shariah regulatory committee. This is a strong point for IBBL.
· Strong fund source: The sources of capital in IBBL is considered as one of the strongest fund sources because it has subsidiary companies among most of the developed countries of the world. 
· Largest network among the privately owned commercial banks: IBBL which is the first Islamic bank of our country has expanded the network all over the country with various branches all over the country.
· Quality Products and Services: The products and services in IBBL are Shariah permissible and based on the principle of hadith. So, there is no justification for the products and services of IBBL.
· Prohibition of interest: Riba or interest is not and never permitted in the regular investment and deposit activities of IBBL (Zakir Hossain, 2009). The prohibition of Riba attracts customers who are religious and think about the life hereafter.  

Weakness
· Lack of Full-scale automation: Even though IBBL is operating in a digital medium with various services like mobile banking, e-banking there is a lack of digitalization in the banking activities of IBBL. Making real-time fund transfer is sometimes lacking in IBBLs’ operating system.
· IT and E-banking are not strong enough: The internet banking system of IBBL is not strong enough to handle all the clients at the same time. The IT system of IBBL sometimes crashes and clients are unhappy about that problem. 
· Lack of Islamic security market: Bangladesh’s economy runs under the principles of the conventional economic system. So, full involvement of the Islamic economic system is not possible in this case. 

Opportunities
· Increasing Islami instruments of Investment: The possible opportunity for Islamic banking is to introduce some Islamic investment instruments in the economy of Bangladesh. The government has introduced the latest Islamic bond called “Sukuk Bond”. That has the quality to be an Islamic instrument of investment. 
· Increasing awareness about the procedure of Islamic banks: IBBL can create awareness among the clients and potential clients about the banking activity under Islamic banking principles to capture potential customers for the bank.
· Increasing purchase power of people: IBBL provides investment to the customers. the acceptance of the investment proposal by IBBL will increase the purchasing power of common people.
· The increasing trend in international business: Internal business consists of two countries. IBBL can help the importer or exporter by increasing modes of investment further under Shariah principles to facilitate international business trends. 

Threats
· The pressure of decreasing profit: IBBL runs under Shariah principles. The Shariah principles are different from normal conventional principles of banking. Where the loss of investment amount can be claimed by IBBL if there is no fault of the client. This section increases the decrease of profit of IBBL.
· Increase competition to collect government deposit: The government of Bangladesh facilitate the state-owned banks and deposit the amount in the scheduled state-owned banks. So, there is clearly a loss of deposit for IBBL. 
· Political environment: The political environment of Bangladesh is most of the time unsteady. This is a threat to all financial institutions. 
· Turning off other conventional banks into Islamic banks: By seeing the growth of Islamic banks in Bangladesh various conventional banks have introduced an Islamic wing in their banking activities (Ahmad, 2020). This is a potential threat for IBBL.

[bookmark: _Toc105236528]4.2.2 PEST Analysis
PEST analysis shows the external factors' impact on an organization. The external factors in PEST analysis are political, economic factors, social factors, and technological factors (Walsh, Bhagavatheeswaran, and Roma, 2019). IBBL has grown over the recent years. In the covid-19 pandemic situation, the bank has done comparatively better than commercial banks of Bangladesh. The PEST analysis for IBBL with respect to the factors are being discussed below.
· Political factors: IBBS has done very well over the recent years as the first Islamic bank of Bangladesh. The political factors played their role in this case by facilitating the smooth operation of IBBL. The political condition of Bangladesh is stable over recent years. There has been a major impact of a political factor over the growth of the banking industry from the global financial crisis in 2008. But in some cases, political factors play its role a negative role in the growth of the banking industry when it is unstable. 
· Economic factors: Economic factors are the most important external factors for the smooth operation of a bank. Economic factors like exchange rate, inflation, GDP, GNI, and interest rate directly impact the operations of banks. When the economic conditions are stable the banking industry can operate according to the plan and generate expected profit from the regular activities. IBBL has made certain growth over recent years. The economic condition of Bangladesh is increasing steadily. 
· Social factors: Social factors are mainly the corporate social responsibilities of an organization that are facilitated by the organization. IBBL has gained an upper hand in the social factors by introducing Shariah principles in the banking activity of IBBL. The social views of the customers have a major impact on the profitability of IBBL. IBBL also incorporates with below poverty line people of Bangladesh as almost 40% of the people of Bangladesh live under the poverty line. IBBL has taken the third sector under consideration by using Zakat in banking activity.
· Technological factors: The banking industry of Bangladesh is growing day by day due to the introduction of technology in banking activities. Mobile banking, agent banking, e-banking are the most important examples of technological advancement of the banking industry (AbdEl.Aziz, El Badrawy and Ismail Hussien, 2014). IBBL has also taken part in technological advancement by introducing various new programs like Cellfin and mobile banking.

[bookmark: _Toc105236529]4.3 Trend Analysis
The Quantitative analysis of IBBL shows the investment activity and profitability of IBBL. Graphical analysis, in this case, has been done with the help of IBBLs’ annual report. The annual report of IBBL shows the numerical and percentile amount which is used in this study to complete the analysis part. The empirical analysis is used in evidence-based analysis of a study where the pieces of evidence as core information helps to interpret the result of the study (Davies and Vankoningsveld, 2015). In this study, empirical analysis is being used to analyze the profitability and investment disbursement of IBBL. The graphical analysis shows the Return on Asset (ROA), Return on Equity (ROE), Earning Per Share (EPS), return on equity, net profit margin, gross profit margin, and operating profit margin of IBBL for 10 consecutive years. 


[bookmark: _Toc105236530]4.3.1 Return on Asset of IBBL
[image: ]
Figure 01
Return on Asset of IBBL
Return on asset shows the percentage return or net income over the total asset of an organization. Calculation of return on asset is done by putting net income after tax as the numerator and total asset as the denominator. The graph shows that the return on assets of IBBL is gradually decreasing over the recent years. The return on assets in 2011 was 1.35% and in 2020 the return has decreased to 0.35%. The main reason behind the fall of return on assets is unplanned and not well-diversified asset disbursement. 

[bookmark: _Toc105236531]4.3.2 Return on Equity of IBBL
[image: ]
[bookmark: _Toc105236574]Figure 2
Return on Equity of IBBL

Return on equity is used to measure the amount of profit that is residual for the equity shareholders of a company (Amalya, 2018). The ROE of IBBL over the recent years is also in a decreasing position in 2011 the return on equity for stockholders was 17%. The return has fallen gradually until 2015 to 6.28%. After that, it was making an increase until 2018 to 11.07%. But after the impact of the covid-19 pandemic, the return is again decreasing. The main reason for the fall of return on equity is following the financial crisis and covid-19 impact over the banking industry. 

[bookmark: _Toc105236532]4.3.3 Earning Per Share of IBBL

[bookmark: _Toc105236575]Figure 3
Earning Per Share of IBBL
Earnings per share of an organization measure the earning available to each shareholder of the company. IBBL has declared earnings per share over the recent years at a satisfying level. But like the other two determinants of profitability, this portion is also decreasing for the same season. From the chart, it can be seen that EPS in 2011 was 4.84 taka and till 2015 it is decreasing. The lowest amount among 10 years analysis is 1.88 taka which was discovered in 2015. But other than those years the EPS is on a steady level over the recent five years from 2016 to 2020 but in a decreasing manner. 

[bookmark: _Toc105236533]4.3.4 Net Profit Margin of IBBL
[image: ]
[bookmark: _Toc105236576]Figure 4
Net Profit Margin of IBBL
Net profit is the amount that is calculated after all the expenses and taxes are deducted from the revenue side of an organization (HAYEK, 2018). The net profit margin of IBBL shows that it is quite similar to earning per share as the net profit of 2011 was 12.61% and gradually decreased to 5.35% in2020. The net profit for the year 2015 was lowest at 5.36% according to the annual report of IBBL. Even though the profit was in a decreasing manner the investment activity of IBBL continued as it sh0uld have been. The net income of IBBL increased till 2018 where the net profit margin was 7.83%. But again the profit margin decreased due to some external factors present in the economy. The factors are such as covid-19 pandemic all over the world where the business activities of the country were disturbed. 
[bookmark: _Toc105236534]4.3.5 Gross Profit Margin of IBBL
[image: ]
[bookmark: _Toc105236577]Figure 5
Gross Profit Margin of IBBL
The gross profit of an organization is calculated after deducting the direct cost from the revenue of the organization. For IBBL gross profit is calculated after deducting investment-related direct costs. The gross profit margin in this graph shows that it is very much fluctuating over the recent 10 years. Where the highest gross profit margin was 53.12% in 2017 and the lowest percentage was 45% in 2013.

[bookmark: _Toc105236535]4.3.6 Operating Profit Margin of IBBL
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[bookmark: _Toc105236578]Figure 6
Operating Profit Margin of IBBL
The operating profit margin is the basis to know about operation profitability and it is calculated by putting operating profit in the upper level as the numerator and total sales as the denominator (Fazalina and Sukmana, 2017). The operating profit from the graph can be seen at a steady level as it is not fluctuating very much over the recent 10 years. The lowest percentage of operating profit was in 2020 at 17.51% and the highest value was in 2012 at 30.83%.

[bookmark: _Toc105236536]4.3.7 Analysis of Investment Activity of IBBL
· Deposit and Investment of IBBL

[bookmark: _Toc105236579]Figure 7
Deposit and Investment of IBBL
The chart shows that over the recent ten years the investment and deposit collection of IBBL is gradually increasing.





· Investment Deposit Ratio of IBBL

[bookmark: _Toc105236580]Figure 8
Investment Deposit Ratio of IBBL
Concerning the deposit, the ratio of investment deposit is calculated in this section. The graph shows that the minimum investment deposit ratio is 79.88% in 2014 and the highest amount is 90.80%. This is both a good and a threatening indicator for the bank as more invested amount provides more profitability but lack of liquidity funds. 
· Return on Investment of IBBL

[bookmark: _Toc105236581]Figure 9: 
Return on Investment of IBBL
From the graph, it can be seen that return in investment is gradually decreasing from 2012 to 2020 which is a bad indicator for the bank. 
· Area Wise Investment of IBBL
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Area Wise Investment of IBBL
The chart shows the investment involvement of IBBL in rural and urban areas of Bangladesh. It can be seen from the chart that 93% of the total investment is urban-based where only 7% is allocated in the rural areas.
· Sector Wise Investment of IBBL 
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Sector Wise Investment of IBBL
The chart shows the sector-wise investment of IBBL. The chart shows that most of the investment about 54% of the total is invested in the industrial sector. And the second-highest amount is allocated for the trade and commerce sector which is 29%. 
· Division Wise Investment of IBBL

[bookmark: _Toc105236584]Figure 12
Division Wise Investment of IBBL
The chart shows the division-wise investment involvement of IBBL. From the chart, it can be seen that most of the investment allocation is in the Dhaka division which is 51%, and the second-highest is in the Chittagong division which is 28% of total investment.








[bookmark: _Toc105236537]CHAPTER: FINDINGS AND RECOMMENDATION
[bookmark: _Toc105236538]5.1 Findings of the study
Based on the study some major findings regarding IBBL is being discussed below.
1. The regulatory activity and operational activity of IBBL is based on principles that are shariah based and the shariah principles are established for the benefit of customers.
2. IBBL as the first Islamic bank of Bangladesh has expanded the network all over the country with various branches all over the country.
3. IBBL has taken the third sector which is the below poverty line people under consideration by using Zakat in banking activity.
4. IBBL has taken part in technological advancement by introducing various new programs like Cellfin and mobile banking.
5. The return on assets in 2011 was 1.35% and in 2020 the return has decreased to 0.35%. The main reason behind the fall of return on assets is unplanned and not well-diversified asset disbursement. 
6. The ROE of IBBL over the recent years is also in a decreasing position in 2011 the return on equity for stockholders was 17%. The return has fallen gradually until 2015 to 6.28%. After that, it was making an increase until 2018 to 11.07%.
7. The net profit margin of IBBL shows that it is quite similar to earning per share as the net profit of 2011 was 12.61% and gradually decreased to 5.35% in2020. The net profit for the year 2015 was lowest at 5.36% according to the annual report of IBBL.
8. The investment involvement of IBBL in the rural area is comparatively low compared to the urban areas of Bangladesh. It can be seen from the analysis part that 93% of the total investment is urban-based where only 7% is allocated in the rural areas.
9. The sector-wise investment shows that most of the investment about 54% of the total is invested in the industrial sector. And the second-highest amount is allocated for the trade and commerce sector which is 29%.
10. The division-wise investment involvement of IBBL shows that most of the investment allocation is in the Dhaka division which is 51%, and the second-highest is in the Chittagong division which is 28% of total investment. 

[bookmark: _Toc105236539]5.2 Recommendations 
1. IBBL may include some measures to eliminate the overdue of clients so that loss of profit may be dissolved
2. IBBL may introduce some Islamic investment instruments in the economy of Bangladesh so that profit can be generated from that sector to increase profitability.
3. IBBL may create awareness among the clients and potential clients about the banking activity under Islamic banking principles to capture potential customers for the bank.
4. IBBL may analyze the investment modes and mechanism more carefully to evaluate the profitability of the organization because the profitability indicators of IBBL is gradually decreasing. 
5. IBBL may develop a system to make pay order disbursement more quickly deliverable. 
6. IBBL may not specify the buying sources of goods that are halal and shariah permissible to generate more profit from investment activities. 

[bookmark: _Toc105236540]5.3 Conclusion
The study shows the investment management process and profitability analysis of Islami Bank Bangladesh Limited. The concept of Islamic banking arose from the desire to construct a just society based on Islamic socio-economic principles. Islamic and mainstream banking vary on principles. Bangladesh joined the Islamic Development Bank in 1974 and pledged to gradually Islamize the financial sector. The study shows both qualitative and quantitative data analysis. The nature of the study in this report is also both descriptive or qualitative and empirical or quantitative data analysis. The qualitative analysis of the study is based on public opinion and online articles. So, for qualitative analysis, the data is been collected from various online articles, journals, and slides, and class notes from Islami Bank Training and Research Academy (IBTRA). The annual report of IBBL shows the numerical and percentile amount which is used in this study to complete the analysis part. The empirical analysis is used in evidence-based analysis of a study where the pieces of evidence as core information helps to interpret the result of the study. The overall study shows that the investment is well diversified of IBBL. But the profitability concerning investment in various sectors is not going well as the profitability indicators are on a decreasing trend. Moreover, it can be said that IBBL has a well-diversified portfolio of investment and can do better in attaining profitability if correct measures are taken accordingly. 
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Appendix 01: EPS, ROA, ROE, and Price-Earnings ratio of IBBL
	Year
	EPS
	ROA
	ROE
	Price-Earnings Ratio

	2020
	2.81%
	0.35%
	7.38%
	11.27%

	2019
	3.31%
	0.50%
	9.08%
	12.21%

	2018
	3.77%
	0.64%
	11.07%
	12.35%

	2017
	2.91%
	0.55%
	9.63%
	11.24%

	2016
	2.77%
	0.59%
	9.28%
	12.54%

	2015
	1.88%
	0.44%
	6.28%
	10.11%

	2014
	2.49%
	0.67%
	9.00%
	12.24%

	2013
	3.40%
	0.96%
	11.00%
	10.23%

	2012
	4.42%
	1.27%
	14.00%
	7.05%

	2011
	4.84%
	1.35%
	17.00%
	7.01%












Appendix 02: Net Profit Margin, Gross Profit Margin, Operating Profit Margin
	Year
	Net Profit Margin
	Gross Profit Margin
	Operating Profit Margin

	2020
	5.35%
	47%
	17.51%

	2019
	6.05%
	49.01%
	24.87%

	2018
	7.83%
	51.03%
	26.08%

	2017
	7.01%
	53.12%
	25.10%

	2016
	7.25%
	52.33%
	23.60%

	2015
	5.36%
	49.00%
	25.37%

	2014
	6.89%
	47.00%
	26.40%

	2013
	8.82%
	45.00%
	25.10%

	2012
	10.67%
	49.00%
	30.83%

	2011
	12.61%
	52.00%
	26.95%















Appendix 03: Total Revenue, Operating Profit, Net Profit
	Year
	Total Revenue
	Operating Profit
	Net Profit

	2020
	84493
	14798
	4521.01

	2019
	88131
	21914
	5328.39

	2018
	77596
	20240
	6075.14

	2017
	66939
	16805
	4692.95

	2016
	61557
	14525
	4464.98

	2015
	56551.9
	14347.86
	3029.08

	2014
	58047.03
	15322.63
	3999.06

	2013
	56093.75
	14079.42
	4948.58

	2012
	50017.79
	15422.7
	5338.91

	2011
	38401.29
	10347.31
	4841.45















Appendix 04: Total Deposit and Total Investment
	Year
	Total Deposit
	Total Investment

	2020
	1179476.48
	1109395.31

	2019
	946216.97
	953150.85

	2018
	822573.12
	847370.71

	2017
	755022.25
	748672.54

	2016
	681352.25
	676747.8

	2015
	615359.21
	629631.27

	2014
	560696.3
	564332

	2013
	473140.96
	474015.95

	2012
	417844.14
	417844.14

	2011
	341853.67
	341853.67
















Appendix 05: Investment Deposit Ratio, Return on Investment
	Year
	Investment Deposit Ratio
	Return on Investment

	2020
	80.42%
	7.40%

	2019
	89.39%
	8.59%

	2018
	90.80%
	8.60%

	2017
	87.80%
	8.14%

	2016
	86.43%
	8.29%

	2015
	86.20%
	8.20%

	2014
	79.88%
	9.86%

	2013
	82.35%
	11.49%

	2012
	85.18%
	12.21%

	2011
	87.29%
	10.87%















Appendix 06: Division wise Investment
	Division
	Investment

	Dhaka
	51%

	Chattogram
	28%

	Khulna
	8%

	Rajshahi
	6%

	Rangpur
	3%

	Sylhet
	2%

	Barishal
	1%

	Mymensingh
	1%

















Appendix 07: Sector-wise Investment
	Sector
	Investment

	Industrial
	54%

	Trade and Commerce
	29%

	Real Estate
	6%

	Consumer
	4%

	Agricultural
	3%

	Transport
	1%

	Construction
	1%

	Others
	2%




Appendix 08: Area-wise Investment
	Area
	Investment

	Rural Area
	7.38%

	Urban Area
	92.62%
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