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The Corona virus (Covid-19) pandemic has as of now wreaked devastation on the international economy in various ways, separating itself in specific through its effect on the “real world” economy as contradicted to budgetary market-specific harm. Both developed and developing nations are looking for to hook with the pandemic, and all confront impediments in their asset capacities; with the shortage being more intense within the developing world. The aim of this working paper is to show a few restricted determining through situation analysis using a total requests approach for Bangladesh, to demonstrate the possible multi-directional financial impacts from the Covid-19 pandemic. Using data from secondary online sources this research was conducted. The results showed that COVID-19 had a degenerating impact on the economy of Bangladesh. However, there were several affective government policies to subsist through these effects. The findings recommend that, FY20 rots will be enormous, but speedier worldwide and neighborhood recovery rates might goad a resumption of financial activity in FY21. 
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A profoundly infectious viral pandemic has spread over the earth, wreaking devastation on the international economy in its wake, and creating worldwide budgetary showcase declines that are in reality more extreme than those seen in about a century. The root of the pandemic is a virus is known as Corona virus or Covid19, for which no immunization exists and whose spread is highly infectious in beads and particles, leading to exponential disease rates among asymptomatic carriers. Governments, businesses, and families around the world found themselves in questionable situations, including our country. Economic growth returns would be much higher if the economy did not shut down, compared to the economic growth after the economy was shut down. Until proper immunization is invented, these conditions will continue to exist. Regarding the increasing number of Covid-19 cases, Bangladesh decided to close down its economy by mid-March till the last of May. The effects of economic shut down, from March to June, is shown in the distributed figures, showing the effect of a slowed down economy; except the months of July, 2019 to February, 2020, as the economy had not yet shut down that time.  With a growth rate of 8.2% the economic activities worked typically before March, 2020. The accessible information about the macroeconomic totals and the consumption of households, including private investment and trade showed that growth rate was not following the anticipated path recently onset the pandemic.  The foremost broadly reported measure the performance of all the nations according to the net household item, or the economy’s total yield that comprises private investment (I), house consumption (C), government use (G), and net trades, denoted by X-M. Hence, the balance development path of the economy can be described by the entire development of its components.
Table 1: 
	Expenditure Categories
	

	RMG  
	Lost $500 from March to June

	Earnings drop down
	47% ( International poverty 160 TK Per person per day)

	Food Insecurity 
	70% & 15 %  run out of food

	Unemployed
	80% 

	Remittance decline
	9% of GDP



As assessed, the labors of Bangladeshi RMG were misplaced compensation from March to June. In these four months the misplaced compensation was 500 million US dollars. Because of the pandemic, 324,684 laborers lost their jobs, and a number of 1,915 apparel production lines were also shut down. Due to the halt in economic activities, in Bangladesh, from March to May of 2020, many families are facing financial problems. This was found in a survey released by the International Centre for Diarrheal Disease Research (ICDDR). As a result, there was a 47% drop of profit below the world destitution line of BDT160 or USD 1.90 for each individual each day; 70% people faced nourishment uncertainty; and 15% of the people either ran out of food or stayed hungry or missed their meals. The Bangladesh economy is additionally as of now confronting the prospect of falling remittances. Bangladesh GDP of 9% make up transient remittances. Be that as it may, this loss of efficiency must be counterbalanced to a few degrees by viable picks up in efficiency related with the expanded telecommunicating and other related implies of communication. 
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The most prominent reason I am conducting this project is because it is vital to submit a project report at the end of the Undergrad level to my supervisor because it is the final requirement based on which, if done successfully, I will get an undergrad degree from my university. There were two choices which were given to me between Internship and Project and I chose Project as I needed to get a research experience for my higher degree education. As an AIS student, my supervisor has guided me to orchestrate recent subject COVID-19 economic impacts on Bangladesh economy.
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Bangladesh is a developing economy. However with the great opportunities comes a greater threat. In recent days, Bangladesh has encountered pandemic issue on their economy as well as, Global economy because in whole world could not discover COVID- 19 Vaccine. As a point of departure, it is worth considering the breakdown of national GDP by expenditure. Many families, businesses, and governments around the world, including Bangladesh, were met with a shock at the sudden Covid-19 outbreak. People around the world and in Bangladesh are trying to recover their economy from the effects of the shutdowns. Under these conditions, most people are trying to understand what is going on around the world from the information that is at hand, which mostly contain considerable slack.

Table 2: Consumption on GDP Decay:
	Consumption categories
	March to June

	Consumption (Household consumption expenditure)
	2/3 of GDP 

	Investment ( Private Investment)
	4%

	Export 
	9% 



Financial markets in Bangladesh are showing the decay in investment, exports, and consumption due to the spread of the virus, and they also add that no counterbalancing act is being performed to reduce or recover from these effects. 
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Although this report has managed to find what exactly what it was looking for or what was the actual aim, there were few limitations which were unfortunately unavoidable. Those limitations are given below:
There were time constraints as this report needed more time to prepare to my satisfaction.  Sample of references such as articles, journals, various links were rare to find and even when it was found, it was difficult to take whole data and information due to the suspicion of plagiarism.
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There are mainly two types of objectives normally used to define the purpose of a report being produced or the study being conducted. In this report as well, two varieties of objectives are applied which are narrated below:


                                                  Figure 1: Types of Objectives

Broad Objective: The broad or main objective of this research paper is to find out the impacts of the global pandemic, COVID-19, on the economy of Bangladesh.
Specific Objective: The specific objectives are: 
1. Impacts on garment industries
2. Impacts on peoples current employment conditions
3. Impacts on tax rates
4. Impacts on daily necessities goods
I want this paper to reach the intended audience who can benefit from this information to make better decisions, having in mind the state of the economy.

[bookmark: _Toc53569676]6.1 METHODOLOGY OF THE STUDY:

The methods of research that this paper have used are brief and feasible. The main process I used  is,  I searched for existing papers and articles on this topic that discussed the impacts of the pandemic on Bangladesh, and then I assessed the papers comparing their results with the statistical data I downloaded from a data site.
Firstly, I searched for relevant papers and articles. I read them through and collected the information I needed for the research. 
Then, I searched and downloaded the statistical data about the economic factors which the pandemic had its effect on. I used this data to carry out my required calculations to judge if the results I found matched what the papers were saying.
Finally, I came to my conclusions about the papers and the impacts that Covid-19 have had on the economy of Bangladesh.
 The data type I used is secondary data, since this paper is carried out based on secondary data or data that had already been prepared by others which I downloaded through the internet.
I did not use primary data because the survey process of collecting data of all these economic factors from businesses, poor people, government offices, and other areas would be very time consuming and expensive. Thus, it is out of my scope at this stage, which is why the option of using secondary data is more feasible for me.
To collect these data I used mostly online media, such as the internet. I had to look through several sites before finding a trustworthy source to use the data from.
The data analysis tools used in this paper are Microsoft Excel and Microsoft Word. I used Microsoft Excel to plot the graphs used in this paper and do some required calculations. Whereas, Microsoft Word is used to jot down the collected information and write my report based on the collected data. 
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The pandemic was an unexpected and uncommon shock to the economy of Bangladesh just like it is to the other countries. The report portrays the impacts on the economy of Bangladesh and in its major industries that might be caused by the ongoing pandemic. Bangladesh’s economy is heavily affected by COVID-19.  (LankaBangla Asset Management Co. Ltd., 2020)
Nobody had ever thought until in December 2019’ that following time will be so terrible affecting the whole world at the same time .This generation have experience such an outbreak which they never imagined. COVID -19 is that thing which shook the whole economic system as well as caused extreme financial crisis especially in developing countries in South East Asia. Such as, Bangladesh, Vietnam, Cambodia, Indonesia. This pandemic also caused huge financial distress in developed countries but at least those countries have some backup support. But in case of the developing countries, it’s very difficult to face such an outbreak because these countries still lack adequate recourses.
Developing countries  still lack  sufficient infrastructures ,financial capacity, structural drawbacks; that’s why United Nation, World Health Organization (WHO) ,United Nation  Developments  Program (UNDP) are more concerned  about developing countries  because in case of developing countries ,the long term effect of this pandemic will be so resilient that it will take decades to overcome it. The sustainability of the bank and financial institution really makes a question mark in the eye of policymaker, because they are aware of the whole things. (JOYEETA BHATTACHARJEE, 2020) (by Irfan Nooruddin and Rudabeh Shahid, 2020)
More or less, we all know about the economic conditions of Bangladesh. Even before this COVID 19, the economic condition, market condition, financial institution status were not that much satisfactory. Because of this pandemic, it will get worse day by day. Especially three main areas are most affected because of this pandemic:
1) Decrease in Remittance
2) Fall of domestic economy 
3) Decrease of RMG Export
Though the financial analysts are trying to find out that how to do “damage control”, it is not easy .Working people and business institutions are facing more problems. At least 20.5 % people live below the poverty line, now that pandemic has made their situation worse. Though from the last few years the GDP of Bangladesh has gone up but this pandemic has now switched the situation. (Sajid Amit, 2020) (Mohsin Bhuiyan, 2020)
At FY 2020, GDP growth has declined by 2% - 3.8% from 7% to 8.2%. According to the report, in FY 2020, a 15.4% drop happened in export, 11.8% downturn in import, and 6.0% developed in remittance.
Through COVID-19, some specific sectors globally faced financial distress. So far, banking sector has been struggling with reducing interest rate. According to the situation, it’s time to develop financial transactions in the banking sector and mitigate the credit risk. (Ittefaq., 2020)
There are more problems such as sociological problem, psychological problem which are also related with ECONOMIC IMPACT that arises significantly because of COVID-19. These problem arises because people are stacked in the house for a long time, people getting unemployed, suffering from financial crises. Some of these related problems are mentioned below:
1) Increase of domestic violence
2) People suffering from depression 
3) Increase of unethical act such as robbery
Directly or indirectly, all these problems are interlinked because most of the people are getting unemployed, they don’t have sufficient money to feed their family.
There are some important issues I want to mention regarding COVID-19. These are given below:
INCREASED POVERTY:
According to research which is done by some regional NGO, each 3 out of 5 people have to face serious financial crisis, even they cannot fulfill their basic need. Around 53.64 million people have to live below the poverty line for this pandemic. A research which is conducted up to May shows that these poor people are running out of money for that reason they have to go outside of their home though COVID-19 has increased day by day. If they don’t go outside for earning, they have to die because of starving. According to South Asian Network on Economic Modeling (SANEM) the poverty rate will increase into double because of COVID-19. It is estimated that, between March and May, average income of a family has fallen back around 74%. (Zobaer Ahmed, 2020)

ECONOMIC DETERIORATION:
Because of ,covid-19,extreme downturn has been occurred .Manufacturing sector has been affected a lot, nearly  one thousand factories already have been closed approximate two million worker who have been working there ,have lost their jobs, according to the study which is conducted by NGO. But the most affected sector is RMG. Almost 80% of export is based on garments. About 4 million people have to rely on this textile industry for their livelihood. Because of this pandemic, the export contract from USA and UK has shrunk by around 84% during April 2020. In this fiscal year 2020, during march the total export has been decreased enormously and this information is verified by Export Promotion Bureau of Bangladesh (EPB)  Rubana Huq who is the president of Bangladesh Garment Exports Assosiation (BGMEA) says that ,the current capacity of ongoing process of  the garment factories is only 55% because many country has  cancelled their order due to this pandemics and the worst part of this situation is that those buyers are not even ready to take the responsibility for canceling their orders and these buyers are  not even interested to communicate  through online. The Famous Celebrity “Kylie Jenner” also refused to pay to the worker for the order from Bangladesh as well as she cancelled the ongoing orders.  (Smruti S. Pattanaik, 2020)

TOURISM SECTOR IS DESTROYED:
Because of this COVID-19, the tourism industry is seriously affected. International and domestic tourists have cancelled their pre booking because of this pandemic with tourism sector, airline company, transport company also have to face adverse situation because these are related with tourism sector. Though the Bangladesh government has declared some policies, incentives package for the survival of the tourism sector, but yet it has a long term adverse impact on this sector. It took many years to recover from this crisis situation, because the loss of this tourism industry is huge or unimaginable.
After discussing the above facts, I can say that the impact of COVID-19 in the economy of our country is so devastating that it will take years to recover from this situation. The next generations also have to bear the consequences. (Muhammad Mahmood, 2020)  (https://www.dhakatribune.com/, 2020) (BY CLEMENS BREISINGER, 2020)                                                    
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Figure 1: 
Earning contribution of “Woven Garments “& Knitwear in RMG sector from July 2019 to February 2020 is given below: 


According to Bangladesh Bank, “Earnings from woven pieces of clothing and knitwear fell by 5.88% and 5.17% individually amid July-February 2019-20, as compared to the identical amount at intervals.







Figure 2: 
Because Of COVID-19 decreases in these two segments are given below: 



Figure 1, we can see that Woven garments & Knitwear which are under RMG sector, had been doing well before the pandemic attack, that means from July 2019 to February 2020. But we can see that there is significant reduction in case of earnings from those two categories which is showed in figure-2. According to Bangladesh Bank report this huge is occur due to this COVID-19. We all know that because of COVID-19 many orders have been cancelled from abroad.  









Figure 3:  

In all the sector of our country we can trace divesting impact of COVID-19.Inflation is not different from that. Because of COVID-19 inflation rate of 2020 is 5.6%, but the economists expect that in 2021 inflation rate will be 5.5%. If government create negative inflation in 2021 by increasing supply of goods (that means above the demand of good) then it is possible to reach in 5.5%. According to Asian development Bank (ADB) 5.6% inflation rate is a boarding or alarming sign for nations.  












Figure 4: Peoples Current Employment Conditions:

By seeing this pie chart, in our country approximately 35 million people lived under the poverty line. Because of COVID-19 this category peoples’ current conditions are worsening now. Over 50 million people have been occupied in unofficial work. For this pandemic most of the people are now unemployed. Only 6 million are being employed in this crisis time.











Figure: 5
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[bookmark: _gjdgxs]Remittance decrease in relation oil price has been fallen: 
There is a direct or indirect relation between Bangladesh Remittance & Oil Price. One of our main source of getting Remittance is the dollar amount which are send by the worker who work abroad mainly in Middle East countries. Because of COVID-19 the demand of oil has been decreased drastically for that reason the price of oil also has been decrease. As the demand of oil is decreased so many worker who work in those oil factory, now losing their job and at the same time could not send dollar or remittance in Bangladesh.






COVID-19 Management Policy by the Government:
Reduction in tax is proposed Budget 2020-2021

Figure 6: 
(i)

Before the pandemic for private company there were 35% of tax rate. But because of this unexpected situation in proposed budget government would imposed 32.5% tax rate on private company which is a good sign. 









Figure 7:
(ii)

Previously in case of supply of daily goods such as rice, wheat, onion, and other 26 types goods, the distributor or the supplier of these goods have to pay 5% tax but in our country’s recent budget 2020-2021 there is a proposed for the reduction of this tax from 5% to 2% .
Infact, in case of supply of scarp, they had to pay 5% tax. But in proposed budget 2020-2021 government said that there have to impose only .5% of tax on supply of scarp.









Figure 8:
(iii)

In case of import of onion & sugar the distributors had to pay advance tax 5%. But now because of COVID-19 proposed budget said that there only 2% tax will be imposed.
The raw material of poultry industry which is CORN distributor had to pay 5% tax if they import corn but now the proposed tax rate for raw material of corn is only 2%.
FERRO ALLOYS is the raw material of Ispat which have to import in Bangladesh. In that case Before COVID they have to pay 5% import tax. But now according to 2020-2021Budget there is a proposal regarding the import tax of FERRO ALLOYS and the proposed tax is only 3%.
World Bank estimates as it were 1.6% GDP development for Bangladesh. Agreeing to World Bank Pointer (WDI) information, the country's GDP development rate was 2.13% within the financial year 1981-82.




GDP growth rate for Developing countries: 
	Fiscal year basis
	
	2019-2020
	2020-2021


	Bangladesh
	
	1.6

	1.0
	

	Bhutan

	
	1.5
	1.8
	

	India

	
	4.2
	-3.2
	

	Nepal

	
	1.8
	2.1
	

	Pakistan

	
	-2.6
	-0.2
	




Prior on April, the World Bank had anticipated that Bangladesh's GDP growth may drop to 2 to 3% due to the critical circumstance from Covid-19.
According to the Bangladesh Bureau of Insights (BBS), Bangladesh GDP developed by 5.24 per cent amid 2019-20 raising the per capita pay by US$155 to US$2,064. The World Bank GDP projection for 2020 predicts a drop by 2.5% for creating nations and 1.8% for created nations. Indeed the neighboring nation India recorded a withdrawal of the economy by 23.9 % amid the April-June quarter of 2020.
Financial development in South Asia is anticipated to contract by 2.7 % in 2020.
Neighboring nation India's economy is forecasted to drop by 4.2% within the current financial year and to contract by 3.2 % within the financial year 2020-21. 
 The report says that Pakistan (-2.6 % in FY 2019-20) and Afghanistan (-5.5% in 2020) are both anticipated to involvement compressions.
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Bangladesh is presently categorized as a slightest developed nation. The point of this working paper was to supply a few constrained determining work on the economic effect of Covid19 across varying time-horizon scenarios, to demonstrate the economic threats postured by coronavirus to developing nations. The financial impacts of the COVID-19 emergency are progressively hitting low- and middle-income nations and the destitute. Worldwide travel restrictions and the total or fractional closure of businesses and businesses in Asia, Europe, and North America have driven to a collapse in worldwide travel and are anticipated to diminish the streams of remittances. Tourism and remittances are imperative sources of business and earnings for the destitute, individually. 
Moreover, for any developing nation, the microeconomic factors pose a big role in considering the state of individual standard of living and overall way of life. As Bangladesh is highly labor intensive, Per capita income will have adverse effects in every stage of the economy due to this pandemic. As foreign flights are closed, labors cannot migrate and earn a healthy living. Also, due to bankruptcy of many MNCs, existing workforce is being terminated. Workers all over the economy are suffering threat due to the COVID 19 pandemic. Students throughout the country are facing session gaps of 1 academic year which will hamper the quality of education and future prospects of the upcoming generation. Families now do not see any income shifting way out and the urge for earning a living have turned people reckless about the social distancing issue. The government has taken a hardcore strategy considering the income status of the poor majority. That is, no strict jurisdiction is being maintained throughout the country regarding the social distancing issue as people must go out and earn a living. Though this has caused many deaths, yet it offers the option to survive through a means of income. 
The WHO suggests that throughout history, all major pandemics had greater psychological impacts that lasted over decades in the minds of people. Life back then was simple and people depended on natural sources of living. As a result, financial devastations recovered earlier than psychological ones. However, in this modern era, pandemic impacts are largely financial than psychological. People will get over the post pandemic impacts mentally. But to recover the monetary aspects and getting back the former way of life before COVID 19 will be challenging than ever before. 

















 RECOMMENDATIONS
· Bangladesh should try to shift its economic activities towards business, agriculture, horticulture and creative reservation of cultural work rather than getting highly capital intensive to overcome the post pandemic challenges better.
· Internet infrastructure development-as the economy needs to shift rigorously in an online platform, Bangladesh must consider to go for a fastback development in its internet facilities. Hence, businesses online and virtual education will be conducted smoothly in the post pandemic situation.
· Developing worker skills for freelancing activities is the new area to exploit as this will allow income sources rather than corporate jobs. Developing such skills would be a risk free investment for people as it has no doubt of job termination. 
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Objectives


Secondary


Primary 


Percentage	Other RMG 	woven garments	Knitwear	Agriculture	Leather 	&	 Leather Products	Frozen 	&	 live Fist	Jute 	&	 Jute goods	7.6999999999999999E-2	0.41720000000000002	0.41530000000000011	2.5399999999999999E-2	2.41E-2	1.4400000000000001E-2	2.6599999999999999E-2	Woven	2018	2019	2020	5.17	Knitwear	2018	2019	2020	5.88	Inflation factor
Actual 	2019	2020	2021	5.6000000000000001E-2	Assumption	2019	2020	2021	5.5000000000000014E-2	Peoples current employment conditions	Poverty line below, 34 million
Unauthorised sector employed more than, 50 million
Authorised sector employed, 6million
Poverty line below	Unauthorised sector employed more than	Authorised sector employed	0.20499999999999999	0.85099999999999998	0.06	Company Tax Reduce
2019-2020 Proposed tax rate	Tax rate	35	30	25	0.35000000000000009	2020-2021 Before Covid tax rate	Tax rate	35	30	25	0.32500000000000012	Reduction in source 
Befofe covid tax rate	Daily good supply 	scarp supply	0.05	0.05	Proposed tax rate	Daily good supply 	scarp supply	2.0000000000000007E-2	5.0000000000000018E-3	Reduction in import tax
Befofe covid tax rate	Onion 	&	 Sugar	Raw material of poultry industry	Raw material of ispat	0.05	0.05	0.05	Proposed tax rate	Onion 	&	 Sugar	Raw material of poultry industry	Raw material of ispat	2.0000000000000007E-2	2.0000000000000007E-2	3.0000000000000002E-2	12
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