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Executive Summary

The internship report has been prepared on “Classified Loan Analysis of Commercial Banks: A Study of Five Selected Banks in Bangladesh” based on secondary data and information. The information has been collected from different sources, such as the annual report, various websites and different journals. For the analysis I have selected five random commercial banks. They are Prime Bank, AB Bank, Bank Asia, Jamuna Bank and BRAC Bank. From individual banks I have calculated the percentages of sub-standard loan, percentage of the doubtful loans and the percentages of bad/loss and their impact on classified loans. After that I have calculated the percentages of classified loan to total loans and expenses. It gave me a scenario of their activities and performance over five years and how the commercial banks are doing in terms of classified loans.
From the analytical part I found that, Jamuna Banks percentages of classified loan to total loan are significantly high then other banks. After Jamuna Bank AB Banks percentages of classified loan to total loan are in second position, BRAC Banks percentages of classified loan to total loan are low compere to other four banks. 
We can also see that most part of classified loans is Bad/Loss followed by Doubtful loans and then the Sub-Slandered loans.
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[bookmark: _Toc12273384]Chapter 1
[bookmark: _Toc11843625][bookmark: _Toc12273385]Introduction
[bookmark: _Toc11843626][bookmark: _Toc12273386]Background of the Study
A classified loan is an important part in financial sector. In Bangladesh Banks collect their funds as deposits from customers. This is the main source of their money. Then they invest the fund as a form of loan by credit risk analysis. But bank does not always get the full investment back. When banks loan faces a danger of default it is consider as classified loan.  A classified loan is loss for a financial sector; it does not contribute to the banks profit. We can consider it as a zero yield resource when connected specially to loans and advances. Characterization a loan as classified loan ought to be dependent on record of unpaid interest and principal outstanding. So it is named as nonperforming asset when there is a danger of uncertainty. Regardless of wide going change measures started in the financial area, still maintaining classified loan is a big challenge for banks.
Banks loaning capacity helps us to understand the value of the bank. The loaning capacity involves beginning, subsidizing, observing and overhauling of credit. Loans are considered as the main income source for a bank. To monitor the loans and check the classified loans different rules are issued by national bank, for example, advance characterization criteria, provisioning necessity, salary acknowledgment, discount arrangement, hazard broadening, coordinated loaning, obligation rebuilding and so on.
[bookmark: _Toc11843627][bookmark: _Toc12273387]Objective of the study
The main objective of the report is to analysis the classified loans of commercial bank. Among the banks I have selected five renowned commercial banks.  And check the total overview of the asset quality.
[bookmark: _Toc11843628][bookmark: _Toc12273388]Methodology of the Study
The research methodology of the study has been enumerated below:
Data was collected from the various secondary sources like Financial Statements, research works of individuals, websites, books, publications newspaper Et cetera.
And I have also work with recent time period. The data was collected from the year 2013 to 2017. Total five years data.
Data processing was done manually. Different types of graph and tables are given to highlight the overall condition in this paper.
[bookmark: _Toc11843632][bookmark: _Toc12273392]Scope and Limitations of the Study
Classified loans are banks money which got a chance of not being recovered back. Here the study focuses on the selected commercial banks performance of their asset quality and the condition of their classified loans. Issues are dependably there for any study. The restriction
for the study are it does not cover essential and unpublished information. Furthermore, the major issue stood up to while driving the report was unavailability of significan
[bookmark: _Toc11843633]
[bookmark: _Toc12065146][bookmark: _Toc12273393]Chapter 2
[bookmark: _Toc12065147][bookmark: _Toc12273394]Overview of the Study
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Chapter 2
[bookmark: _Toc11843634][bookmark: _Toc12273396]Overview of the Study
Default loans have hampered the countries financial sector for almost thirty years now, it is causing the country to take loans from other countries and on the long run it’s not good for the economy at all.
“Default loans have always been around, with a part of the loans being classified as early as the 1970s in our economy. From the 1980s, classified loans began to rise, taking off as high as 35 percent, as per Khondkar Ibrahim Khaled, a previous delegate legislative leader of the central bank.” Daily star
From the study I found that the stat owned banks got the highest amount of default loan comparing to the commercial banks. Among state owned banks them Sonali bank got highest amount of default loan. But from the privet owned bank the amount of default loans are low and some of the privet owned banks are doing so well like BRAC banks, Banks Asia, Prime Bank performance is really good with a low amount of classified loans but not all the banks are doing good among them is the Jamuna banks which got the highest amount of classified loans. Government is taking steps to monitor the commercial banks and new rolls are imposing to reduce the amount of classified loans. The impact of classified loans is on the economy of our country. Mainly the government owed banks are facing a big amount of loss due to the default loans.
[bookmark: _Toc11843638]
[bookmark: _Toc12065150][bookmark: _Toc12273397]Chapter 3
[bookmark: _Toc12065151][bookmark: _Toc12273398]Management of Classified loans


[bookmark: _Toc12273401]Chapter 3
[bookmark: _Toc11843639][bookmark: _Toc12273402]Management of Classified loans
[bookmark: _Toc11843640][bookmark: _Toc12273403]Meaning of Classified loans
According to IMF, definition of Classified Loans is
“A classified loan is any bank loan that is in danger of default. Classified loans have unpaid interest and principal outstanding, and it is unclear whether the bank will be able to recoup the loan proceeds from the borrower. Banks usually categorize such loans as adversely classified assets on their books.” (Investopedia, N.D)
Classified loan is the sum of three components they are:
Diagram of Classified Loans.

[bookmark: _Toc11843641][bookmark: _Toc12273404]Classified loans in Bangladesh
The asset size of the banking sector, led by notable rise in loans and advances, increased and stood at 72.9 percent of the gross domestic product (GDP) at End-March 2018. The share of bad and loss loans in the classified loan portfolio recorded a marked decrease of 3.9 percentage points and provision maintenance ratio decreased by 90 bps compared to that of the previous quarter. Key profitability indicators, both Return on Assets and Return on Equity, increased in the review quarter on a year on year basis. At End-March 2018, capital to risk-weighted assets ratio of the banking sector stood at 10.1 percent, slightly higher than minimum regulatory requirement of 10.0 percent. A majority of the banks were able to maintain the minimum capital conservation buffer of 1.875 percent. Besides, the banking industry maintained a leverage ratio notably higher than the regulatory minimum requirement on both solo and consolidated bases. Advance-to-deposit ratio of the banking industry increased to 77 percent. (BB Financial Stability Assessment Report 2018)


Currently, the state-owned Sonali Bank has the highest amount of default loans, followed by BASIC, and Janata Bank. Among the private banks, Islami Bank tops the list of banks with the highest default loans, according to the central bank. There have been no defaulted loans at Shimanto Bank Ltd, which is fully owned by the Border Guard Bangladesh Welfare Trust. 



Sonali Bank had accumulated the highest amount in default loans as of December last year, according to Bangladesh Bank report, BASIC Bank is in the second position then the Janata Bank is in the third position, then Again Bank after that is the Replay Bank. Bangladesh Development Bank has a big amount in default loans, while the state-owned Bangladesh Kristi Bank and Rajshahi Unnayan Bank have a big amount of default loan. Among the private banks, Islami Bank is in the number one position with the highest amount of default loan. Pubali Bank has the second highest, while United Commercial Bank is in the third followed by the National Bank has and Exim Bank.
The central bank report also showed that among the private banks AB Bank, Al-Arafah Islami Bank, Bangladesh Commerce Bank, Bank Asia, BRAC Bank, Dhaka Bank, Dutch-Bangla Bank, and Eastern Bank got significant amount of default loan.
Apart from them, Among the First Security Islami Bank, ICB Islami Bank, IFIC Bank, Jamuna Bank, Meghna Bank, Mercantile Bank, Midland Bank, Madhumati Bank got different amounts of default loans. Southeast Bank, Standard Bank, City Bank, Farmers Bank got a big amount of default loan.
Bangladesh Bank data show that among foreign banks, Al-Falah Bank, Citibank NA, Commercial Bank of Ceylon, Habib Bank, HSBC Bank, National Bank of Pakistan, Standard Chartered Bank, State Bank of India. and Woori Bank got significant amount of default loan.
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[bookmark: _Toc12273416]Chapter 4
[bookmark: _Toc11843643][bookmark: _Toc12273417]Analysis and Discussion
Classified loan analysis will help us understand the banks over all condition. For the analysis we have to check substandard loan, doubtful loan and the bad/loss loans. The three component that’s makes the classified loans
[bookmark: _Toc11843644][bookmark: _Toc12273418]Substandard loan
“A substandard loan is best defined as an adversely classified loan that carries a risk of loss for the lender. As with other types of loan classifications, these are also determined using a history of past delinquencies, information uncovered during audits, or industry trends. Banks classify these loans in a particular way both to minimize their risks and meet regulatory requirements.” (Business Name)
[bookmark: _Toc11843645][bookmark: _Toc12273419]Doubtful loan
“A doubtful loan is one for which full repayment is questionable and uncertain. The degree of repayment of loans in question ranges from a complete loss to an uncertain loss unless corrective actions are taken. Doubtful loans are usually nonperforming loans on which interest is overdue and the full collection of principal is in jeopardy.” (Investopedia, N.D)
[bookmark: _Toc11843646][bookmark: _Toc12273420]Bad/Loss
“A loan is considering as Bad/Loss when it is part of due/overdue for nine months.” (Investopedia, N.D)

[bookmark: _Toc11843647][bookmark: _Toc12273421]Analysis of Prime Banks Classified Loans
From the graph bellow we can see the percentages of sub-standard, doubtful and bad/loss loans for the last five years.  It represents the condition of prime bank throughout the years 

[bookmark: _Toc11843648][bookmark: _Toc12273422]Sub-Standard
	Years
	2017
	2016
	2015
	2014
	2013

	% Sub-Standard to (CL)
	12%
	12%
	4%
	17%
	11%


From the Percentage of Sub-Standard to classified loan we can see in 2014 it rises 6% from previous year. Then in 2015 it was 4% of total classified loan after that it became 12% and in 2017 it was same as the previous year.
[bookmark: _Toc11843649][bookmark: _Toc12273423]Doubtful
	Years
	2017
	2016
	2015
	2014
	2013

	% Doubtful to (CL)
	4%
	3%
	3%
	11%
	13%


Percentage of Doubtful to classified in 2013 was 13% then in next year it decreases 2%. In 2015 it came down to 3% and in 2016 was the same. In 2017 it rises 1%.
[bookmark: _Toc11843650][bookmark: _Toc12273424]Bad/loss
	Years
	2017
	2016
	2015
	2014
	2013

	% Bad/loss to (CL)
	84%
	85%
	93%
	72%
	75%


Most part of the classified loan is in Bad/loss. In 2013 classified loans 75% was bad/loss. In 2014 it decreases to 72% then in 2015 it became 93% after that it came down to 85% followed by 84% in 2017.
[bookmark: _Toc11843651][bookmark: _Toc12273425]Total loans & advances


	Years
	2017
	2016
	2015
	2014
	2013

	Total loans & advances 
	198,323
	170,212
	151,864
	147,366
	153,588


Form prime banks annual report we can see how the loan and advances were throughout the years. In 2015 it decreases but from 2015 it started to grow.
[bookmark: _Toc11843652][bookmark: _Toc12273426]Classified loan
	Years
	2017
	2016
	2015
	2014
	2013

	Classified loans (CL)
	10,799
	10,139
	11,882
	11,214
	7,814


[bookmark: _Toc11843653]Classified loans increase rapidly in 2014 and 2015 from 2013. But in 2016 and 2017 they were able to minimize the amount.
[bookmark: _Toc12273427]Percentages of Classified loan to total loans & advances.



	Years
	2017
	2016
	2015
	2014
	2013

	% CL to total loans & advances
	5%
	6%
	8%
	8%
	5%


From the asset quality graph and the percentage of CL to total loans & advances we can see the classified loan was below 8% throughout the year 2013 to 2017. In 2016 it was 6% and year after that it decreases by 1%.

[bookmark: _Toc11843654][bookmark: _Toc12273428]Analysis of AB Banks Classified Loans
From the graph bellow we can see the percentages of sub-standard, doubtful and bad/loss loans for the last five years.  It represents the condition of AB banks throughout the years 


[bookmark: _Toc11843655][bookmark: _Toc12273429]Sub-Standard Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Sub-Standard to (CL)
	3%
	11%
	4%
	10%
	3%


From the Percentage of Sub-Standard to classified loan we can see in 2014 it rises 7% from previous year. Then in 2015 it was 4% of total classified loan after that it became 11% and in 2017 it went down at 3%.
[bookmark: _Toc11843656][bookmark: _Toc12273430]Doubtful Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Doubtful to (CL)
	4%
	10%
	4%
	5%
	16%


Percentage of Doubtful to classified in 2013 was 16% then in next year it decreases to 5%. After that in 2015 it decreases to 4% and in 2016 it rises to 10%. In 2017 it was 4%.
[bookmark: _Toc11843657][bookmark: _Toc12273431]Bad/loss Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Bad/loss to (CL)
	93%
	79%
	92%
	85%
	81%


Most part of the classified loan is in Bad/loss. In 2013 classified loans 81% was bad/loss. In 2014 it rises to 85% then in 2015 it became 92% after that it came down to 79% and it rises to 93% in 2017.
[bookmark: _Toc11843658][bookmark: _Toc12273432]Total loans & advances


	Years
	2017
	2016
	2015
	2014
	2013

	Total loans & advances 
	229,647
	218,769
	209,725
	177,571
	140,121


Form AB banks annual report we can see how the loan and advances were throughout the years. The amount rises at a steady pace.
[bookmark: _Toc11843659][bookmark: _Toc12273433]Classified loan
	Years
	2017
	2016
	2015
	2014
	2013

	Classified loans (CL)
	16,409
	11,365
	6,619
	6,856
	4,720


Classified loans stayed nearly stable in 2014 and 2015 increase from 2013. But in 2016 it the amount raises sharply and in 2017 it also increased.
[bookmark: _Toc11843660][bookmark: _Toc12273434]Percentages of Classified loan to total loans & advances.


	Years
	2017
	2016
	2015
	2014
	2013

	% CL to total loans & advances
	7.15%
	5.19%
	3.16%
	3.86%
	3.37%


In 2016 percentage of classified loan to total loan was 5.19 but in 2017 it increases to 7.15 which is bad for the bank. From the year 2013 to 2015 it was below 3%. But in 2016 it increases by 2%.

[bookmark: _Toc11843661][bookmark: _Toc12273435]Analysis of Bank Asia’s Classified Loans
From the graph bellow we can see the percentages of sub-standard, doubtful and bad/loss loans for the last five years.  It represents the condition of Bank Assis throughout the years 



[bookmark: _Toc11843662][bookmark: _Toc12273436]Sub-Standard to Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Sub-Standard to (CL)
	6%
	5%
	5%
	7%
	9%


From the Percentage of Sub-Standard to classified loan we can see in 2014 it decreases to 7% from previous year. Then in 2015 and 2016 it was 5% of total classified loan after that in 2017 it rises up to 6%.
[bookmark: _Toc11843663][bookmark: _Toc12273437]Doubtful Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Doubtful to (CL)
	8%
	3%
	4%
	2%
	9%


Percentage of Doubtful to classified in 2013 was 9% then in next year it decreases to 2%. After that in 2015 it increases to 4% and in 2016 it came down to 3%. In 2017 it was 8%.
[bookmark: _Toc11843664][bookmark: _Toc12273438]Bad/loss Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Bad/loss to (CL)
	86%
	92%
	90%
	91%
	82%


Most part of the classified loan is in Bad/loss. In 2013 classified loans 82% was bad/loss. In 2014 it rises to 91% then in 2015 it became 90% after that it increases to 72% and it was 86% in 2017.
[bookmark: _Toc11843665][bookmark: _Toc12273439]Total loans & advances



	Years
	2017
	2016
	2015
	2014
	2013

	Total loans & advances 
	197504.1
	163609.8
	136396.3
	116808.9
	104911.3


Form Bank Asia’s annual report we can see how the loan and advances were throughout the years. The amount rises at a steady pace.
[bookmark: _Toc11843666][bookmark: _Toc12273440]Classified loan
	Years
	2017
	2016
	2015
	2014
	2013

	Classified loans (CL)
	8642.3
	8847.34
	5808.87
	6200.55
	5878.79


Classified loans stayed nearly stable in 2016 and 2017. In 2014 it increases from the last year and in 2015 it again decreases.
[bookmark: _Toc11843667][bookmark: _Toc12273441]Percentages of Classified loan to total loans & advances.



	Years
	2017
	2016
	2015
	2014
	2013

	% CL to total loans & advances
	4%
	5%
	4%
	5%
	6%


In 2016 percentage of classified loan to total loan was 5 but in 2017 it decreases to 4 which is good for the bank. From the year 2013 to 2015 it decreases from 6 to 4.

[bookmark: _Toc11843668][bookmark: _Toc12273442]Analysis of Jamuna banks Classified Loans
From the graph bellow we can see the percentages of sub-standard, doubtful and bad/loss loans for the last five years.  It represents the condition of Jamuna Banks throughout the years.



[bookmark: _Toc11843669][bookmark: _Toc12273443]Sub-Standard Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Sub-Standard to (CL)
	8%
	17%
	25%
	14%
	22%


From the Percentage of Sub-Standard to classified loan we can see in 2014 it decreases to 8% from previous year. Then in 2015 it became 25% after that it decreases to 17% in 2017 it decreases to 8%.
[bookmark: _Toc11843670][bookmark: _Toc12273444]Doubtful Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Doubtful to (CL)
	8%
	16%
	9%
	11%
	14%


Percentage of Doubtful to classified in 2013 was 14% then in next year it decreases to 11%. After that in 2015 it decreases to 9% and in 2016 it rises to 16%. In 2017 it was 8%.
[bookmark: _Toc11843671][bookmark: _Toc12273445]Bad/loss Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Bad/loss to (CL)
	86%
	92%
	90%
	91%
	82%


Most part of the classified loan is in Bad/loss. In 2013 classified loans 82% was bad/loss. In 2014 it rises to 91% then in 2015 it became 90% after that it increases to 72% and it was 86% in 2017.
[bookmark: _Toc11843672][bookmark: _Toc12273446]Total loans & advances



	Years
	2017
	2016
	2015
	2014
	2013

	Total loans & advances 
	459580
	349860
	349861.3
	319773.25
	285747.65


Form Jamuna bank’s annual report we can see how the loan and advances were throughout the years. The amount rises at a steady pace from 2013 to 2017.
[bookmark: _Toc11843673][bookmark: _Toc12273447]Classified loan
	Years
	2017
	2016
	2015
	2014
	2013

	Classified loans (CL)
	75,995.50
	59,359.80
	43,181.70
	37,375.67
	31,766.86


Classified loans stayed nearly stable in 2016 and 2017. In 2014 it increases from the last year.
[bookmark: _Toc11843674][bookmark: _Toc12273448]Percentages of Classified loan to total loans & advances.



	Years
	2017
	2016
	2015
	2014
	2013

	% CL to total loans & advances
	17%
	15%
	12%
	12%
	11%


Jamuna banks percentages of classified loan to total loan is higher than the other four bank. In 2013 it was 11% in 2014 and 2015 it increases by 1%.in 2015 it increases to 15% and in 2017 it again increases to 17%.

[bookmark: _Toc11843675][bookmark: _Toc12273449]Analysis of BRAC Banks Classified Loans
From the graph bellow we can see the percentages of sub-standard, doubtful and bad/loss loans for the last five years.  It represents the condition of BRAC Banks throughout the years.



[bookmark: _Toc11843676][bookmark: _Toc12273450]Sub-Standard Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Sub-Standard to (CL)
	18%
	11%
	12%
	20%
	26%


From the Percentage of Sub-Standard to classified loan we can see in 2014 it decreases to 20% from previous year. Then in 2015 it again decreases to 12% after that it decreases to 11% in 2017 it increases to 18%.
[bookmark: _Toc11843677][bookmark: _Toc12273451]Doubtful Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Doubtful to (CL)
	16%
	8%
	8%
	14%
	19%


Percentage of Doubtful to classified in 2013 was 19% then in next year it decreases to 14%. After that in 2015 and 2016 it decreases to 8% and in 2017 it rises to 16%.
[bookmark: _Toc11843678][bookmark: _Toc12273452]Bad/loss Loans
	Years
	2017
	2016
	2015
	2014
	2013

	% Bad/loss to (CL)
	66%
	81%
	80%
	65%
	55%


Most part of the classified loan is in Bad/loss. In 2013 classified loans 55% was bad/loss. In 2014 it rises to 65% then in 2015 it became 80% after that it increases to 71%. in 2017 it decreases to 66%.
[bookmark: _Toc11843679][bookmark: _Toc12273453]Total loans & advances



	Years
	2017
	2016
	2015
	2014
	2013

	Total loans & advances 
	202,559
	173,612
	147,434
	121,941
	117,111


Form BRAC bank’s annual report we can see how the loan and advances were throughout the years. The amount rises at a steady pace from 2013 to 2017.
[bookmark: _Toc11843680][bookmark: _Toc12273454]Classified loan
	Years
	2017
	2016
	2015
	2014
	2013

	Classified loans (CL)
	7,221
	5,911
	8,839
	6,980
	7,601


From the chart we can see Classified loans decreases in 2014 than it increases in 2015 than it again decreases in 2017 it increases.
[bookmark: _Toc11843681][bookmark: _Toc12273455]Percentages of Classified loan to total loans & advances.



	Years
	2017
	2016
	2015
	2014
	2013

	% CL to total loans & advances
	4%
	3%
	6%
	6%
	6%


In 2016 percentage of classified loan to total loan was 3 but in 2017 it increases by 1 to 4. In 2013 to 2015 it was at stable 6%.

[bookmark: _Toc11843682][bookmark: _Toc12273456]Over view of all banks for the year ended 2017
From the overview of all the banks of recent years we can see JBL’s total loan and advances was higher than other banks and it got 16.54% of CL to total loan which is also higher than other banks. After that ABBL’s percentages of CL to total loan and advances is 7.15%. Prime bank got 5.45%. Bank Asia got 4.38. BRAC banks percentages of CL to total loans & advances is 3.56 which is the lowest about from all other banks.



	Bank name
	Prime Bank
	ABBL
	Bank Asia
	JBL
	BRAC

	Total loans & advances 
	198,323
	229,647
	197,504
	459,580
	202,559

	Sub-Standard 
	1,263
	432
	486
	6,422
	1,289

	% Sub-Standard to (CL)
	12%
	3%
	6%
	8%
	18%

	Doubtful
	441
	720
	705
	6,262
	1,190

	% Doubtful to (CL)
	4%
	4%
	8%
	8%
	16%

	Bad/Loss 
	9,094 
	15,105,100,708
	7,450,895,000
	63,310,800,000
	4,740,924,642

	% Bad/loss to (CL)
	84%
	93%
	86%
	83%
	66%

	Classified loans (CL)
	10,799 
	16,258
	8,642
	75,995
	7,220

	% CL to total loans & advances
	5.45%
	7.15%
	4.38%
	16.54%
	3.56%
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The previous discourse with respect to classified loans we can see, from the selective five commercial bank Jamuna Banks percentages of classified loan to total loan is significantly high then other banks which is 16.54 percentage, and it is bad for a commercial bank. And follow by that is AB Bank which is in second position with a 7.15 percentage of classified loan to total loan. BRAC banks percentages of classified loan to total loan is low which is good. Prime Bank and Bank Asia’s percentage of classified loan to total loan are more or less same as the BRAC Bank which is not bad.
If we break down the classified loan we can see most part of the classified loans is Bad/Loss in most cases. Then the Doubtful loans and after that is Sub-Standard loan. When a loan is due or overdue for nine months it is consider as bad/loss. Most part of classified loans is Bad/loss which is not good for commercial banks. AB Banks Bad/Loss loan is 93 percent followed by the Bank Asia’s 86 percent. BRAC Banks Bad/Loss loan is lower than all other banks. 
So from the analysis we can say BRAC Bank is doing significantly good in terms of all other banks. They were being able to make sure that their classified loans do not rises and maintained a balanced classified loan throughout the years. We saw increase in Jamuna Banks Classified loan which is not as good as a commercial bank. And other three banks are maintaining a balanced classified loan.
The previous discussion with respect to classified loans in Bangladesh uncovers current situation of commercial banks, but we need significant improvement. Recent years we have seen many changes to improve in this aria. As far as selection of the international loan classification and provisioning system, Bangladesh pursues the worldwide standard, as it were, however lingers a long way behind with respect to the administration of classified loans. At present the banking system of Bangladesh shows an extremely high extent when we compare with India and Sri Lanka is lower. The most dissatisfactory execution is found in the administration of "bad/loss loans" which reliably represent over 82.4% of classified loans. This circumstance plainly exhibits the inefficacy of the financial framework to handle the "flow problem of bad loans". The central bank would, naturally, take appropriate actions to address such a situation. But, the future policy statements of the BB should contain specific policy measures, including tough ones, to address the problem of delinquency on the part of borrowers.
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Classified Loans


Doubtful loan 


Bad/Loss


Sub-Standard 















Loans and Advances 	41518	41609	41699	41791	41883	41974	42064	42156	42248	42339	42430	42522	42614	42705	42795	42887	42979	43070	43160	4431.25	4559.55	4878.3	5017.6000000000004	5156.5	5392.9	5481.3	5721	5827.2	6002.8	6316.5	6660.6	6736.4	7136.5	7370.4	7775.7	8004.5	8487.2999999999993	9072.6	



Top 10 banks with highest default loans in 2018 	Default loan: 	Sonali Bank	BASIC Bank	Janata Bank	Agrani Bank	Bangladesh Krishi Bank	Rupali Bank	Islami Bank	Pubali Bank	United Commercial Bank	National Bank	13771	7599	5819	5116	4263	4251	2529	1898	1807	1611	


Classfied loans
% Sub-Standard to (CL)	2017	2016	2015	2014	2013	0.11700705046323595	0.11624739792746908	4.1221746420853828E-2	0.16516634593507087	0.11189700988596378	% Doubtful to (CL)	2017	2016	2015	2014	2013	4.0873259465232584E-2	2.8779007699416208E-2	2.8853625084252609E-2	0.11308057361229081	0.13495022150373887	% Bad/loss to (CL)	2017	2016	2015	2014	2013	0.84211969007153142	0.85497359437311471	0.92992462849489355	0.72175308045263831	0.75315276861029734	



Asset Quality
Total loans 	&	 advances 	2017	2016	2015	2014	2013	198323000000	170212000000	151864530000	147366650000	153588760000	Classified loans (CL)	2017	2016	2015	2014	2013	10799049006	10139475240	11882795212	11214642962	7814501727	




% CL to total loans 	&	 advances	2017	2016	2015	2014	2013	5.4451823570639817E-2	5.9569685098582945E-2	7.8246021055739606E-2	7.6100277518692319E-2	5.0879385490188216E-2	



Classified loans
% Sub-Standard to (CL)	2017	2016	2015	2014	2013	2.6625907590374167E-2	0.10995089587297983	4.0947712920424685E-2	0.10240447912531157	2.7659618518361965E-2	% Doubtful to (CL)	2017	2016	2015	2014	2013	4.4321157333387907E-2	0.10453829130385657	3.7060369067191123E-2	4.9018538439194251E-2	0.16424987728785895	% Bad/loss to (CL)	2017	2016	2015	2014	2013	0.92905293507623787	0.7855108128231636	0.92199191801238423	0.84857698243549418	0.80809050419377904	



Asset Quality
Total loans 	&	 advances 	2017	2016	2015	2014	2013	229647	218769	209725	177571	140121	Classified loans (CL)	2017	2016	2015	2014	2013	16409	11365	6619	6856	4720	




% CL to total loans 	&	 advances	2017	2016	2015	2014	2013	7.1499999999999994E-2	5.1900000000000002E-2	3.1600000000000003E-2	3.8600000000000002E-2	3.3700000000000001E-2	



Classified loans
% Sub-Standard to (CL)	2017	2016	2015	2014	2013	5.6255953997447206E-2	4.6146417583863349E-2	5.3876916992908398E-2	6.8591979743732406E-2	8.8008045816420175E-2	% Doubtful to (CL)	2017	2016	2015	2014	2013	8.1601744349856745E-2	3.365170024568969E-2	4.2934446967772238E-2	2.4500568497955826E-2	9.2588857527473839E-2	% Bad/loss to (CL)	2017	2016	2015	2014	2013	0.86214230165269601	0.92020188217044696	0.90318863603931931	0.90690745175831178	0.819403096656106	



Asset Quality 
Total loans 	&	 advances 	2017	2016	2015	2014	2013	197504.14	163609.78	136396.34	116808.85	104911.26	Classified loans (CL)	2017	2016	2015	2014	2013	8642.2999999999993	8847.34	5808.87	6200.55	5878.79	




% CL to total loans 	&	 advances	2017	2016	2015	2014	2013	4.3799999999999999E-2	5.4100000000000002E-2	4.2599999999999999E-2	5.3100000000000001E-2	5.6000000000000001E-2	



Classified loan
% Sub-Standard to (CL)	2017	2016	2015	2014	2013	8.4510267055286165E-2	0.16537117712660757	0.24889710224470088	0.13867968760426277	0.22276424096709915	% Doubtful to (CL)	2017	2016	2015	2014	2013	8.2403563368883687E-2	0.16348437831663853	8.5881287675103113E-2	0.11269638906325601	0.13523882405543969	% Bad/loss to (CL)	2017	2016	2015	2014	2013	0.83308616957583015	0.67114444455675393	0.66522161008019598	0.74862392333248118	0.64199693497746113	



Asset Quality 
Total loans 	&	 advances 	2017	2016	2015	2014	2013	459580	349860	349861.3	319773.25	285747.65000000002	Classified loans (CL)	2017	2016	2015	2014	2013	75995.5	59359.8	43181.7	37375.67	31766.86	




% CL to total loans 	&	 advances	2017	2016	2015	2014	2013	0.16539999999999999	0.14729999999999999	0.1234	0.1169	0.11119999999999999	



Classified loan
% Sub-Standard to (CL)	2017	2016	2015	2014	2013	8.4510267055286165E-2	0.16537117712660757	0.24889710224470088	0.13867968760426277	0.22276424096709915	% Doubtful to (CL)	2017	2016	2015	2014	2013	8.2403563368883687E-2	0.16348437831663853	8.5881287675103113E-2	0.11269638906325601	0.13523882405543969	% Bad/loss to (CL)	2017	2016	2015	2014	2013	0.83308616957583015	0.67114444455675393	0.66522161008019598	0.74862392333248118	0.64199693497746113	



Asset Quality 
Total loans 	&	 advances 	2017	2016	2015	2014	2013	202559	173612	147434	121941	117111	Classified loans (CL)	2017	2016	2015	2014	2013	7221	5911	8839	6980	7601	




% CL to total loans 	&	 advances	2017	2016	2015	2014	2013	0.16539999999999999	0.14729999999999999	0.1234	0.1169	0.11119999999999999	



Classified loans of selective five banks year ended 2017
% Sub-Standard to (CL)	Prime Bank	ABBL	Bank Asia	JBL	BRAC	0.11700705046323595	2.6625907590374167E-2	5.6255953997447206E-2	8.4510267055286165E-2	0.1785655640612393	% Doubtful to (CL)	Prime Bank	ABBL	Bank Asia	JBL	BRAC	4.0873259465232584E-2	4.4321157333387907E-2	8.1601744349856745E-2	8.2403563368883687E-2	0.16488396154698984	% Bad/loss to (CL)	Prime Bank	ABBL	Bank Asia	JBL	BRAC	0.84211969007153142	0.92905293507623787	0.86214230165269601	0.83308616957583015	0.65655047439177083	
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