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Executive Summary
The subject on which I chose to work is "An Analysis of the Financial Performance of Dutch Bangla Bank Limited", which is closely related to my field of finance and has helped me a lot in recognizing the application of several theories and financial analysis. The analysis of the financial performance of Dutch Bangla Bank Limited (DBBL) includes the analysis of the bank's financial performance in terms of decision making and understanding of the bank's overall situation over a period of time of a given year. The financial performance of the report is calculated using financial data, which will be very useful for investors, shareholders, managers and other interested parties to make the necessary decisions.

The report is conducted to analyze the financial performance of Dutch-Bangla Bank Limited as it is the top one private commercial banks of Bangladesh. The bank delivers a variety of products and services including deposit and advance products, personal banking, business banking, SME banking, and internet banking, and banking services. According to the banks, the capital adequacy, leverage, percentage of qualified debt, net profit margin, returns per share, capital return, etc. As the chief bank of Bangladesh Bank, usually due to temporary banking in the year 2018. Performance analysis clearly needs to improve in some areas of the bank to be more competitive in the market. Growth is one of the essential ways to improve your position. Again, the expansion of the bank and non-performing loans should be extended.
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A Financial Performance Analysis of Dutch Bangla Bank Limited

Chapter 1: Introduction


1.1 Introduction to the Topic in Hand
Submission of internship report is the last requirement to achieve the Bachelor of Business Administration (BBA) degree from United International University. Each of the student has to either take internship or project in the last trimester of their BBA program here. The one who choose to work as an intern join in any organization and perform several internship responsibilities there. During the internship working experience they have to prepare their internship report on that organization according to the major concentration area and then submit the report to their internship supervisor.
The topic I have chosen to work is “A Financial Performance Analysis of Dutch Bangla Bank Limited” which is highly related to my major area, and helped me a lot to acknowledge the application of several financial theories and analysis. The financial performance analysis of Dutch Bangla Bank Limited (DBBL) involves analysing the bank's financial performance for decision-making purposes and understanding the bank's overall condition over a given period or year. The report’s financial performance is calculated through using financial data, which will be highly useful for the investors, shareholders, officers, and other interested parties to take their necessary decisions.
1.1 [bookmark: _Toc7934629][bookmark: _Toc7934812]Brief introduction of Dutch Bangla Bank Limited
[bookmark: _GoBack]Dutch-Bangla Bank Limited (DBBL) is a privately-owned commercial bank in Bangladesh. The bank jointly created local groups in Bangladesh under the leadership of Sahabuddin Ahmed (founder and president) and Dutch company FMO. DBBL was established under the Banking Companies Act 1991 and included in Bangladesh under the Bangladesh Companies Act, Bangladesh was with the main objectives of all types of banking practices. In June 1996, DBBL started its activities in the banking sector. Then, DBBL has gained huge popularity due to its social security activities and its affordable banking services. DBBL is listed on the stock exchanges of Bangladesh, Dhaka Stock Exchange Limited (DSE) and Chittagong Stock Exchange Limited (CSE). Dutch-Bangla Bank Limited is commonly known as DBBL, Dutch Bangla, Dutch Bangla and Dutch Bangla Bank among its employees and consumers.
DBBL is the most recognized for its donation and investment of IT (largest ATM network) for social reasons. But recently it stopped the expansion of its ATM network, exceeded the current statistical requirements and consequently decreased income (if any) announced. Although it is generally believed that it is a unit/deficit/ subscription that qualifies as quasi-CSR.
After the instability and frequent changes in the direction of its initial years, DBBL has grown rapidly since 2000. Since these banks have overcome these barriers to establish the reputation of the bank rather than gain social work. Investing in the bank's conservative nature, its long-term strategy, large social contributions, and technology has always been modest but steady. We know that DBBL is very conservative in its banking practices. Success and strategy mostly led to founder President Shahabuddin Ahmed.
Although it is the largest corporate donor in Bangladesh, the investor's confidence has not been interrupted. DBBL share price increased in March 2008 14325.80 at the Dhaka Stock Exchange, set the highest price in Bangladesh's history. This is one of the few banks that do not participate in corporate/investment banks (which can lead to speedy growth).
1.2 [bookmark: _Toc7934630][bookmark: _Toc7934813]Scope of the Report
The purpose of the report is to know about the financial performance of Dutch Bangla Bank Limited. This report provides a brief overview of the DBBL by sharing the bank's mission and outlook. After all, it will share the summary of the current market scenario of Dutch Bangla Bank Limited. Apart from this, the services sent by Dutch Bangla Bank Limited will be shared, share the experiences I have collected, and help DBBL's bank managers use various indicators and financial instruments to help them understand the financial performance of the bank. This report helps college students analyze bank financial performance.
1.3 [bookmark: _Toc7934631][bookmark: _Toc7934814]Objectives of the Report: 
All reports should have some goals or objectives. Without a goal, no study can be meaningful. I have established some goals and these goals are much related to my internship issues. I wish to create my internship report with the following objectives.
[bookmark: _Toc7934632][bookmark: _Toc7934815]A. General Objectives: This report was originally designed to achieve the BBA degree from United International University.
[bookmark: _Toc7934633][bookmark: _Toc7934816]B. Specific objectives:
i. To provide a general idea about Dutch Bangla Bank Limited.
ii. To analyse DBBL's financial performance using the information of the last 5 years (2013-2017).
iii. Provide some recommendations for DBBL so that the bank can improve its financial performance.
[bookmark: _Toc7934634][bookmark: _Toc7934817]1.5 Limitations of the Report
The limitations refers the difficulties that I have faced while collecting information for the study and the limitations are listed below:
a. High work pressures: There were a lots of responsibilities I have to perform inside the bank as an intern. It was found hard to collect and prepare the study maintaining all these High work pressures.
b. Short duration program: The internship program found very short. Preparing such an intensive study in these three months was very tough for me.
c. Secrecy: Several information are there that I could not add to the study as they are very confidential for the bank.






Chapter 2: Methodology


[bookmark: _Toc7934635][bookmark: _Toc7934818]2. Methodology of the Report
The methodology chapter refers to the methods and techniques I am going to use to prepare the report. The methodologies are listed below:
a. [bookmark: _Toc7934636][bookmark: _Toc7934819]Data collection process: 
The information used in the report are collected from two sources. The sources are:
I. Primary sources: 
i. Face to face communication with the employees of DBBL.
ii. Annual reports of the bank.
iii. From the personal internship experiences.
II. Secondary sources:
i. From various published journals of Bangladesh Bank.
ii. Online articles and blogs of DBBL.
iii. Several published books on performance analysis

b. [bookmark: _Toc7934637][bookmark: _Toc7934820]Sample design:
I. Sampling techniques: The study is conducted to measure and compare the performance of Dutch Bangla Bank Limited using previous five years of Data. The data will be analysed in horizontal and vertical analysis as well as ratio analysis. All this analysis will follow the quantitative techniques.
II. Sample size: The performance of Dutch Bangla Bank Limited will be analysed by the previous five years (2013-2017) financial data taken directly from the annual report of the bank.
c. [bookmark: _Toc7934638][bookmark: _Toc7934821]Analytical tools: Horizontal, vertical and ratio analysis are the main analytical tools that are going to use in the study. The study is conducted using the Microsoft Word and Microsoft Excel. The bar charts and pie chart are going to be created through Microsoft excel.



Chapter 3: Overview of Dutch Bangla Bank Limited




[bookmark: _Toc7934639][bookmark: _Toc7934822]3.1 Banking industry scenario
Bangladesh Banking Sector is mainly divided into two sectors: Special Banks (SBS) and Commercial Banks (CBS). Special banks contract with specific sectors. For example, Bangladesh Agricultural Bank (BKB) deals only with the agriculture sector; The Bangladesh Industrial Bank (BSB) deals with the industries of the economy only.
In addition, commercial banks are operating the banks according to the central bank rules and regulations. Commercial banks, instead, can be grouped into the National Commercial Bank (NCB); Foreign Commercial Banks (FCBs) and private commercial banks (PCBs) with three independent departments, such as the first-generation private commercial banks, second-generation private commercial banks, and the third-generation private commercial banks
Bangladesh Bank (BB), established in 1972, has been approved by the Bank of Bangladesh (BB) as the central bank of the country. Bangladesh Bank Order 1972 and Banking / Company Act 1991 mainly relate to commercial banks. Commercial banks in Bangladesh do not allow other activities other than banks. Including collection or collection of money without security, security or security of the current property. Apart from credit cards, high-value commercial products, and foreign products, foreign banks are allowed to buy and sell. They are authorized to negotiate with Bank of Bangladesh (BB), Proposal Notes, coupons, drafts, bonds, certificates, and other machines. Banking companies allow safe delivery and collection of money and security.
All banks in Bangladesh manage at least the initial capital and total reserves with different reserves. 5 million dollars for the satisfaction of Bangladesh Bank and their work was declared as a fixed bank under Section 37 (2) of the Bangladesh Bank Ordinance (1972). $ 200 million
After independence, the banks operated in Bangladesh (without the exception of locations abroad) are nationalized. These banks have been merged and divided into six commercial banks. Overall, six commercial banks, Pubali Bank Limited, and Uttara Bank Limited has been transferred to the private sector since January 1985. Currently, 51 banks are set up all over the country. Of these nine states (including five special banks), 30 private commercial banks (including four Islamic banks) and the remaining 12 foreign commercial banks (including one Islami bank).
The names of all the banks operated in Bangladesh and their inclusion years are shown in the following table:
Table 3.1 Bangladeshi Nationalized and Specialized Banks and their inclusion
	NAME OF THE BANK
	DATE OF INCORPORATION
	NAME OF THE BANK 
	DATE OF INCORPORATION

	Nationalized Commercial Banks
	Specialized Banks

	Sonali Bank
	1972
	BKB
	1972

	Janata Bank
	1972
	BSB
	1972

	Agrani Bank
	1972
	BSRS
	1972

	Rupali Bank Ltd.
	1972
	RAKUB
	1987

	 
	 
	BASIC
	1988


Table 3.2 Bangladeshi Private Commercial Banks and their inclusion
	NAME OF THE BANK
	DATE OF INCORPORATION
	NAME OF THE BANK 
	DATE OF INCORPORATION

	Private Commercial Banks

	1st Generation Private Banks
	(1982 – 1988)
	2nd Generation Private Banks
	(1992 – 1996)

	Arab Bangladesh Bank Ltd.
	1982
	Eastern Bank Ltd.
	1992

	Uttara Bank Ltd.
	1983
	National Credit & Commerce Bank Ltd.
	1993

	National Bank Ltd.
	1983
	Prime Bank Ltd.
	1995

	Islami Bank Bangladesh Ltd.
	1983
	Dhaka Bank Ltd.
	1995

	IFIC Bank Ltd.
	1983
	Southeast Bank Ltd.
	1995

	United Commercial Bank Ltd.
	1983
	Al-Arafa Islami Bank Ltd.
	1995

	The City Bank Ltd.
	1983
	Social Investment Bank Ltd.
	1995

	Pubali Bank Ltd.
	1984
	Dutch-Bangla Bank Ltd.
	1996

	Al-Baraka Bank Ltd.
	1987
	
	 


Table 3.3 Bangladeshi 3rd Generation Private and Foreign commercial Banks and their inclusion
	NAME OF THE BANK
	DATE OF INCORPORATION
	NAME OF THE BANK 
	DATE OF INCORPORATION

	3rd Generation Private Banks
	(1998 – Present)
	Foreign Commercial Banks

	Bangladesh Commerce Bank
	1998
	Standard Chartered Grindlays Bank
	1905

	Mercantile Bank Ltd.
	1999
	Standard Chartered Bank
	1948

	Standard Bank Ltd.
	1999
	American Express Bank Ltd.
	1996

	One Bank Ltd.
	1999
	State Bank of India
	1975

	Exim Bank Ltd.
	1999
	Habib Bank Ltd.
	1976

	Premier Bank Ltd.
	1999
	Muslim Commercial Bank
	1994

	Mutual Trust Bank Ltd.
	1999
	National Bank of  Pakistan
	1994

	First Security Bank Ltd.
	1999
	CITI Bank, N.A.
	1995

	Bank Asia Ltd.
	1999
	HSBC
	1996

	The Trust Bank Ltd.
	1999
	Shamil Islami Bank
	1997

	Jamuna Bank
	2001
	Credit Agricole Indosuez
	1997

	Shahjalal Bank
	2001
	Habib Bank
	1999

	BRAC Bank
	2001
	
	



[bookmark: _Toc7934640][bookmark: _Toc7934823]3.2 Background of Dutch Bangla Bank Limited
The Dutch-Bangla Bank, commissioned, is the first joint-participation bank in Bangladesh. The bank was a local equity effort led by Mr. Sahabuddin Ahmed (founding president) and the Dutch company FMO.
From the beginning, the bank has financed high-growth manufacturing industries in Bangladesh. The reason is that the manufacturing sector exports Bangladesh products all over the world. Therefore, funding and concentration on this sector allow Bangladesh to achieve the desired growth. Dutch Bangla Bank also deals with corporate social responsibility (CSR). Although CSR is now a cliché, the Dutch Bangla Bank is the pioneer of this sector and has defined the contribution of "social responsibility". Through its investments in this sector, the Dutch Bangla Bank has become one of the largest donors and largest donor of Bangladesh banks. The bank has won numerous international awards thanks to its unique approach as a bank with a social conscience.
Dutch Bangla Bank was the first bank in Bangladesh to be fully automated. The Electronic Banking Division was created in 2002 to rapidly automate the system and integrate modern banking services. Full automation was completed in 2003 and introduced the plastic currency in the masses of Bangladesh. The Dutch Bangla Bank also operates the largest ATM fleet in the country, significantly reducing costs and consumer fees by 80%. Furthermore, the Dutch Bangla Bank, which chooses the low-profit route for this sector, surprised many critics. The Dutch Bangla Bank has continued the massive automation of the banking sector as a CSR business and has never intended to make this sector profitable. As a result, it now offers an unparalleled banking offer to all its customers. Because of this state of mind, most local banks joined the Dutch banking infrastructure instead of pursuing their own. Even with a history of investing in heavy technology and even greater donations, consumer and investor confidence has never wavered. The Dutch-Bangla Bank shares set the record for the highest stock exchange price on the Dhaka Stock Exchange in 2008.
3.2 The mission statement of DBBL
Dutch-Bangla Bank designs the business and creativity sector and is committed to social responsibility. The "only profits" do not hold the Bank's attention; because "man does not live with bread and butter".
[bookmark: _Toc7934641][bookmark: _Toc7934824]3.3 Vision 
The Dutch-Bangla Bank dreams of better Bangladesh, where arts and letters, sports and athletics, music and entertainment, science and education, health and hygiene, clean environment and society without pollution and above all a society based on morality and ethics value all our lives. The essence and ethos of the Dutch Bank-Bangla is based on a cosmos of creativity and the magical wonder of an enchanted life full of the spirit of life and adventure that contributes to human development.
[bookmark: _Toc7934642][bookmark: _Toc7934825]3.4 Values / objectives
Dutch-Bangla Bank believes in its uncompromising commitment to meet its needs and customer satisfaction and to become their first choice in the banking sector. Inspired by its esteemed clientele, Dutch-Bangla Bank intends to pave the way for a new era in the banking sector that supports and embodies its prestigious tent "Your trusted partner".
[bookmark: _Toc7934643][bookmark: _Toc7934826]3.5 Products & Services 
The main products of Dutch Bangla Bank Limited are illustrated in the chart below:
[bookmark: _Toc7934644][bookmark: _Toc7934827]
Chart 3.1: Products and services of DBBL


3.6 Financial Highlights 

Table 3.4: Financial Highlights of DBBL
	Taka in Million
	 
	 
	 
	 
	 

	Particulars
	2018
	2017
	Growth (%) from 2017 to 2018
	2016
	2015
	2014

	Result of operation (for the year)
	 
	 
	 
	 
	 
	 

	Total revenue 
	29,215.50
	23,550.50
	24.10%
	21,333.00
	21,849.00
	20,741.80

	Operating profit
	7224.4
	5683.5
	27.10%
	5521.8
	6433.9
	5324.4

	Profit before taxation
	6763.6
	5293.3
	27.80%
	3234
	6267.3
	4518.8

	Profit after taxation
	4201.4
	2455.2
	71.10%
	1775.2
	3020.3
	2206.6

	Financial prosition (at year end)
	 
	 
	 
	 
	 
	 

	Total Assets
	346,468.80
	346,468.80
	11.10%
	264,797.40
	244,057.60
	215,993.50

	Total risk weighted assets
	218,204.90
	200,953.00
	8.60%
	162,165.30
	154,548.60
	130,709.50

	Total loans and advances
	231,553.90
	207,257.40
	11.70%
	173,397.80
	152,270.00
	124,423.00

	Total deposits
	262,467.70
	233,796.40
	12.30%
	207,234.00
	186,765.00
	166,762.30

	Total import business
	167,371.3
	151,979.3
	10.10%
	135,113.4
	135,047.1
	123,391.9

	Total export business
	151,484.4
	144,463.0
	4.90%
	132,505.5
	129,954.5
	117,777.3

	Total shareholders fund
	23,086.00
	19,482.20
	18.50%
	17,672.70
	16,754.30
	14,517.40

	Total capital
	34,077.40
	26,106.70
	30.50%
	21,178.80
	21.137.6
	18,077.90

	Total capitalization
	28,880.00
	30,620.00
	-5.70%
	23,340.00
	21,520.00
	21,160.00

	Cash Flow Statement (at year end) 
	 
	 
	 
	 
	 
	 

	Cash flows from operating activities 
	5,067.20
	11,731.30
	-56.80%
	4,914.50
	5,899.20
	54,610.30

	Cash flows from investing activities 
	-7,545.50
	-1,105.70
	582.40%
	-7,997.00
	-92.5
	-47,930.00

	Cash flows from financing activities 
	3,349.70
	3,502.30
	-4.40%
	-1,382.50
	-936.4
	1,371.20

	Cash and cash-equivalents 
	67,410.40
	66,539.00
	1.30%
	52,411.10
	56,876.10
	53,892.00








Chapter 4: Analysis and findings of Financial Performance of Dutch Bangla Bank Limited


[bookmark: _Toc7934645][bookmark: _Toc7934828]4. Analysis and findings
The analysis of financial performance of any company can be fruitful if the techniques used in the measurement process is effective. I have worked on the following issues taking last five years financial data from the annual 2014-2018 of Dutch Bangla Bank Limited. I have used this financial information on MS Excel and MS Excel and have analysed the financial performance of Dutch Bangla Bank Limited through horizontal analysis and vertical analysis and ratio analysis using bar charts for each ratios which is included in the analysis parts with interpretations which is included in the findings part.

[bookmark: _Toc7934646][bookmark: _Toc7934829]4.1 Horizontal analysis of Dutch Bangla Bank Limited
Horizontal Analysis (also known as Trend Analysis) is a balance sheet analysis strategy that shows changes in the number of items related to the financial statements over time. It is a useful tool to evaluate trend situations. Two or more announcements are used in horizontal analysis. The first time is usually used as a reference time and the next time the account statement element is compared to the elements of the basic time statement. Changes are usually shown as dollars or percentages.
Horizontal analysis is calculated using the following formula:
		= (Current year-Base year) / Base year * 100%
Table 4.1 Horizontal Analysis of DBBL
	Horizontal Analysis of Dutch Bangla Bank Limited

	Particulars
	2018
	 
	2017
	 
	2016

	Cash
	50148294781
	62.39%
	30881717143
	7.55%
	28712676588

	In hand (Including foreign currencies)
	17419869741
	55.35%
	11213603710
	1.46%
	11051999011

	Balances with Bangladesh bank and sonali bank (Including foreign currencies)
	32728425040
	66.40%
	19668113433
	11.37%
	17660677577

	Balance with other banks and financial institution
	7372564923
	-70.62%
	25096068989
	116.49%
	11592242155

	In Bangladesh
	6715668728
	-68.81%
	21530251266
	134.20%
	9193230393

	Outside Bangladesh
	656896195
	-81.58%
	3565817723
	48.64%
	2399011762

	Money at call and short notice
	-
	 
	-
	 
	116000000

	Investment in shares & securities
	32208447765
	22.94%
	26197912858
	-17.56%
	31778499666

	Government
	31457164331
	21.43%
	25906629424
	-17.21%
	31291256232

	Others
	751283434
	157.92%
	291283434
	-40.22%
	487243434

	Loans, cash credits, overdrafts/General Investments
	209463408465
	9.15%
	191901808661
	18.15%
	162415747438

	Bills discounted and purchased
	22090531874
	43.86%
	15355572447
	39.82%
	10982050193

	Total
	231553940339
	11.72%
	207257381108
	19.53%
	173397797631

	Land, building, furniture and fixtures (Including leased assets)
	5737308593
	5.60%
	5433113654
	11.52%
	4871867057

	Other assets
	19448234568
	14.13%
	17040583025
	18.93%
	14328304643

	Total assets
	346468790969
	11.08%
	311906776777
	17.79%
	264797387740

	Borrowings from other banks, financial institutions and agents
	20200735203
	-19.63%
	25134806638
	63.78%
	15346900455

	Current /Al-Wadeeah current and other deposit accounts
	56491756720
	10.14%
	51288786369
	19.04%
	43084875616

	Bills payable
	3465965762
	-6.21%
	3695575746
	-2.50%
	3790478406

	Savings deposits/Mudaraba Savings Deposits
	127689439982
	15.72%
	110348053558
	15.70%
	95377348042

	Mudarabba/ Term and Fixed deposits
	74820559332
	9.28%
	68463941695
	5.36%
	64981263299

	Total Deposits
	262467721796
	12.26%
	233796357368
	12.82%
	207233965363

	Other liabilities
	29141238738
	13.04%
	25780595889
	23.69%
	20843702873

	Subordinated Debt/Mudaraba bond
	11573125000
	50.05%
	7712825488
	108.45%
	3700122226

	Total liabilities
	323382820737
	10.59%
	292424585383
	18.33%
	247124690917

	Capital /Shareholders'' Equity:
	23085970232
	18.50%
	19482191394
	10.24%
	17672696823

	Paid up capital
	2000000000
	 
	2000000000
	 
	2000000000

	Share Premium
	11067500
	0.00%
	11067500
	0.00%
	11067500

	Statutory reserve
	9193048174
	0.00%
	9193048174
	13.01%
	8134390476

	Dividend Equalization Fund
	1766827195
	12.76%
	1566827195
	14.63%
	1366827195

	Assets Revaluation Reserve
	850413777
	0.00%
	850413777
	0.00%
	850413777

	Retained earnings
	9248257798
	58.18%
	5846833279
	11.36%
	5250242963

	Revaluation Reserve of HTM Securities
	16355788
	16.81%
	14001469
	-76.57%
	59754912

	Proposed Dividend
	-
	 
	-
	 
	-

	Total Equity
	23085970232
	18.50%
	19482191394
	10.24%
	17672696823

	Total liabilities and shareholders' equity
	346468790969
	11.08%
	311906776777
	17.79%
	264797387740


[bookmark: _Toc7934647][bookmark: _Toc7934830]4.2 Vertical Analysis of Dutch Bangla Bank Limited
Vertical Analysis is a technique of analysing financial statements where each item is displayed as a percentage of a base number in the account statement. As a result, the income statement items can be reported as the percentage of total sales, and balance sheet variables can be compared as a percentage of total assets or liabilities for total cash receipts.
Vertical analysis is calculated using the following formula:
(Items of the financial statements / Total assets) * 100%
Table 4.2: Vertical Analysis of DBBL
	Vertical Analysis of Dutch Bangla Bank Limited

	Particulars
	2018
	
	2017
	
	2016

	Cash
	50148294781
	14.47%
	30881717143
	9.90%
	28712676588

	In hand (Including foreign currencies)
	17419869741
	5.03%
	11213603710
	3.60%
	11051999011

	Balances with Bangladesh bank and sonali bank (Including foreign currencies)
	32728425040
	9.45%
	19668113433
	6.31%
	17660677577

	Balance with other banks and financial institution
	7372564923
	2.13%
	25096068989
	8.05%
	11592242155

	In Bangladesh
	6715668728
	1.94%
	21530251266
	6.90%
	9193230393

	Outside Bangladesh
	656896195
	0.19%
	3565817723
	1.14%
	2399011762

	Money at call and short notice
	-
	-
	-
	-
	116000000

	Investment in shares & securities
	32208447765
	9.30%
	26197912858
	8.40%
	31778499666

	Government
	31457164331
	9.08%
	25906629424
	8.31%
	31291256232

	Others
	751283434
	0.22%
	291283434
	0.09%
	487243434

	Loans, cash credits, overdrafts/General Investments
	209463408465
	60.46%
	191901808661
	61.53%
	162415747438

	Bills discounted and purchased
	22090531874
	6.38%
	15355572447
	4.92%
	10982050193

	Total
	231553940339
	66.83%
	207257381108
	66.45%
	173397797631

	Land, building, furniture and fixtures (Including leased assets)
	5737308593
	1.66%
	5433113654
	1.74%
	4871867057

	Other assets
	19448234568
	5.61%
	17040583025
	5.46%
	14328304643

	Total assets
	346468790969
	100.00%
	311906776777
	100.00%
	264797387740

	Borrowings from other banks, financial institutions and agents
	20200735203
	5.83%
	25134806638
	8.06%
	15346900455

	Current /Al-Wadeeah current and other deposit accounts
	56491756720
	16.31%
	51288786369
	16.44%
	43084875616

	Bills payable
	3465965762
	1.00%
	3695575746
	1.18%
	3790478406

	Savings deposits/Mudaraba Savings Deposits
	127689439982
	36.85%
	110348053558
	35.38%
	95377348042

	Mudarabba/ Term and Fixed deposits
	74820559332
	21.60%
	68463941695
	21.95%
	64981263299

	Total Deposits
	262467721796
	75.76%
	233796357368
	74.96%
	207233965363

	Other liabilities
	29141238738
	8.41%
	25780595889
	8.27%
	20843702873

	Subordinated Debt/Mudaraba bond
	11573125000
	3.34%
	7712825488
	2.47%
	3700122226

	Total liabilities
	323382820737
	93.34%
	292424585383
	93.75%
	247124690917

	Capital /Shareholders'' Equity:
	23085970232
	6.66%
	19482191394
	6.25%
	17672696823

	Paid up capital
	2000000000
	0.58%
	2000000000
	0.64%
	2000000000

	Share Premium
	11067500
	0.00%
	11067500
	0.00%
	11067500

	Statutory reserve
	9193048174
	2.65%
	9193048174
	2.95%
	8134390476

	Dividend Equalization Fund
	1766827195
	0.51%
	1566827195
	0.50%
	1366827195

	Assets Revaluation Reserve
	850413777
	0.25%
	850413777
	0.27%
	850413777

	Retained earnings
	9248257798
	2.67%
	5846833279
	1.87%
	5250242963

	Revaluation Reserve of HTM Securities
	16355788
	0.00%
	14001469
	0.00%
	59754912

	Proposed Dividend
	-
	-
	-
	-
	-

	Total Equity
	23085970232
	6.66%
	19482191394
	6.25%
	17672696823

	Total liabilities and shareholders' equity
	346468790969
	100.00%
	311906776777
	100.00%
	264797387740
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4.3 Ratio Analysis of Dutch Bangla Bank Limited
[bookmark: _Toc7934649][bookmark: _Toc7934832]a. Liquidity Ratio
I. Current Ratio: 
The current ratio describes the relationship is a relationship between efficiency and liquidity that allows one to pay current liabilities to an organization's current assets. As the short-term liquidity ratio is a significant measure of liquidity, short-term liabilities are provided for the coming year. This means less time for any organization to raise money to pay the debt. Current assets such as cash, cash equivalents, and marketable securities can easily be converted to cash in the short term. This means that the resources of large current assets will be better suited to the repayment of current liabilities if long-term income-generating assets are paid without being sold.The current ratio formula is:
Current Ratio: Current Assets/ Current Liabilities
Table 4.3: Current Ratio
	Year
	Current Ratio

	2014
	59

	2015
	66

	2016
	70

	2017
	70

	2018
	71



Chart 4.1: Current Ratio
[bookmark: _Toc7934650][bookmark: _Toc7934833]b. Leverage Ratio
I. Debt Ratio: The debt ratio is a financial percentage that measures the amount of a company's financial debt. The debt ratio is defined as the ratio of total assets to be reported in total active loans to decimals or percentages. The financing of this loan can be interpreted as the balance sheet of an organization.
The formula for the debt ratio is: Total debt / Total assets
Table 4.4: Debt Ratio
	Year
	Debt Ratio

	2015
	0.931

	2016
	0.93325

	2017
	0.937

	2018
	0.933




Chart 4.2: Debt Ratio
II. Debt to Equity Ratio: The capital ratio or debt to equity ratio (D/E) is calculated by dividing a company's total debt by its total equity. These figures can be found in a company's financial statements. The D/E report is used to assess the impact of a company's leverage. The D/E ratio is an important measure used in corporate finance. This is a measure that benefits from a company's debt through its financing. Especially, it reflects shareholders' capital capacity to cover all existing loans in times of economic crisis.
The debt to equity ratio formula is as follows: Total debt / Total equity.
Table 4.5: Debt to equity Ratio
	Year
	Debt to equity Ratio

	2014
	32.10%

	2015
	26.30%

	2016
	20.90%

	2017
	39.60%

	2018
	50.10%




Chart 4.3: Debt to equity ratio
III. Interest Coverage Ratio: Interest Coverage Ratio (ICR) is a technique of a company's capability to fill an interest payment. The ICR is equal to earnings before interest and tax (EBIT) for a specific time, often divided by interest expenditure for one year, same time period. The amount of interest that an interest rate can pay for an organization's loan with its EBIT. Define how easily a company can pay interest on its loan amount.
The formula for covering the interest rate: EBIT / Interest expense.
Table 4.6: Interest Coverage Ratio
	Year
	Interest coverage ratio

	2014
	9.80%

	2015
	40.60%

	2016
	20.40%

	2017
	29.60%

	2018
	30.70%




[bookmark: _Toc7934651][bookmark: _Toc7934834]Chart 4.4: Interest coverage ratio
c. Market Ratio
I. P/E Ratio: The price/earnings ratio (P/E ratio) is the market valuation ratio of a company that measures the current price of the shares in relation to its earnings per share (EPS). The price/earnings ratio is also called the price multiple or profit multiple.
The price/earnings formula: current price of the share/earnings per share.
Table 4.6: Price to Earnings Ratio
	Year
	Price eanring ratio

	2014
	9.6

	2015
	7.1

	2016
	13.1

	2017
	12.5

	2018
	6.9




Chart 4.5 Price earnings ratio
d. [bookmark: _Toc7934652][bookmark: _Toc7934835]Management efficiency Ratio
I. Total Asset Turnover: The total asset turnover index is an efficiency index that measures a company's ability to generate sales from its operations by comparing its net sales with the total average assets. In other words, this report shows how effectively a company can use its resources to generate sales. The total asset turnover ratio of the business calculates the net sales as a percentage of the assets to indicate the number of sales generated for each dollar of the assets of the Company. For example, a ratio of 0.5 indicates that each dollar of activity generates 50 cents of turnover.
The formula of the total turnover index: Net sales (Revenue) / total assets
Table 4.7: Total Asset Turnover Ratio
	Year
	Total asset Turnover

	2014
	0.096

	2015
	0.089

	2016
	0.087

	2017
	0.075

	2018
	0.084




[bookmark: _Toc7934653][bookmark: _Toc7934836]Chart 4.6: Total Asset Turnover
e. Profitability Ratio
I. Return on Asset: Return on Assets (ROA) is an indicator of the profitability of a company in relation to its total assets. The ROA gives a manager, investor or analyst the idea of ​​how effectively the management of a company uses its assets to generate profits. The performance of the asset is shown as a percentage.
The formula for the return of assets: net income / total assets.
Table 4.8: ROA Ratio
	Year
	Return on Asset

	2014
	1.10%

	2015
	1.30%

	2016
	0.70%

	2017
	0.90%

	2018
	1.30%



Chart 4.7: Return on Asset
II. Return on Equity: Return on equity (ROE) is a measure of financial performance that is calculated by dividing net income by shareholders equity. Since the net assets are equal to the assets of a company minus its debt, the ROE could be considered as the return on net assets. The ROE is considered as a measure of the effectiveness with which the administration uses the resources of a company to generate profits. The ROE is expressed as a percentage and can be calculated for any business if net income and net capital are positive numbers. Net earnings are calculated before the dividends paid to the common shareholders and after dividends to the preferred shareholders and the interests of the lenders.
The formula of return on equity: Net income/shareholders equity.
Table 4.9: ROE Ratio
	Year
	ROE

	2014
	16.2

	2015
	19.3

	2016
	10.3

	2017
	13.2

	2018
	19.7




Chart 4.8: ROE

III. Net Profit Margin: The net profit margin is equal to the amount of interest generated as income or percentage earnings. Net profit margin is the total income of a business or sector. Net profit margins are generally expressed as percentages, but the decimal form can be represented. The net profit margin is the measurement of each dollar earned by a business, and its measurement. Net income is also known as net income or net income of a company. Net profit margins are called net margins. Income Profit The profit and loss in the word statement can be used to match the equivalent of the account and the interchangeable terms.
The formula of the net profit margin: Net income/ Revenue
Table 4.5: Net Profit Margin Ratio
	Year
	Net Profit Margin

	2014
	25.70%

	2015
	29.40%

	2016
	25.90%

	2017
	24.10%

	2018
	24.70%




Chart 4.9: Net profit margin
[bookmark: _Toc7934837]4.4 Findings of the report
After analysing the financial performance of Dutch Bangla Bank Limited, several pros and cons have been found and the findings are sharing below: 
a. The current ratio of DBBL has gradually increased over these years and was its maximum in the year 2018 that means the bank has enough current assets to control its liabilities.
b. The debt ratio of Dutch Bangla Bank Limited was almost same over these years, but it was maximum in 2017.
c. The debt to equity ratio reflects the ability of shareholders equity to cover all outstanding debts in the event of an economic crisis. It is found that the debt to equity ratio of DBBL was maximum in 2018.
d. The interest coverage ratio is a measure of a DBBL's ability to meet its interest payments to its clients. The interest coverage ratio was maximum is 2015, it fell down the following year 2016. But somehow the bank manage to increase it in 2018.
e. The price earnings ratio was maximum at 13.3% in 2016 and it gradually fall in 2018.
f. The total asset turnover of Dutch Bangla Bank Limited was its maximum at 2014 and gradually fall down till 2018.
g. The ROA of Dutch Bangla Bank Limited Shows that the bank is effectively using it resources or assets to generate profits as the ROA was maximum both in 2015 and 2018.
h. The ROE of Dutch Bangla Bank Limited is positive and growing over these years that means the bank is effectively providing equity to its shareholders as well as its lenders. It was maximum in 2018.
i. The net profit margin refers the measure of how much each dollar of income generated by DBBL translates into actual profits. It was maximum in 2015 and fell down in 2016. Then until 2018 it remains constant.






Chapter 5: Recommendations and Conclusion





[bookmark: _Toc7934654][bookmark: _Toc7934838]5.1 Recommendations
The findings of the Dutch Bangla Bank Limited were not very attracted in terms of several variables. The part here will share some suggestions based on my academic knowledge to improve the bank’s performance and improve the variables and conditions of the financial performance of Dutch Bangla Bank Limited (DBBL). The recommendations are:
a. The current ratio and debt ratio of DBBL has increasing and the bank should carefully retain this ratio so that the current assets, current liabilities and debts will be maintained effectively.
b. The interest coverage ratio showed that the interest payment to clients was decreased from 2016 and to 2018. The bank should be cost effective to the management of clients account so that it can raise its interest payment.
c. The bank need to carefully manage its asset turnover index as it was decreased in 2018.
d. The high number of ATMs and expressways has a significant impact on their profitability. These ATMs are located very close to some places that have increased their spending over the years. As a result, they must balance the rising costs with an increase in the number of ATMs.
e. A large number of employees could not make significant contributions to profit, which showed that the bank was losing its functionality. As a result, in order to increase the profit of the bank, they have to find ways of these employees. Increasing employee productivity can make them more efficient and, consequently, can create profits.



[bookmark: _Toc7934655][bookmark: _Toc7934839]5.2 Conclusion
Dutch Bangla Bank Limited (DBBL) is a popular private commercial bank in the banking sector in Bangladesh. Its supreme goal is to ensure a secure and constant growth of the bank and its customers. In recent years, the bank has been operating the conservative banking sector. As a result, DBBL has used new technologies to make each bank sector more transparent in central government. The process that took place before a few hours ago has been reduced, it can now be run in minutes. DBBL is continually expanding its offer and customer service. Once again, their social causes program has created a strong image of the bank among shareholders.
The bank has remained profitable since its creation. However, recently, the banking sector continued to face problems such as continued credit, additional liquidity and a capital reduction in 2016. These problems have affected banks in one way or another. As a result, the bank could not achieve better results than the previous year.
But the bank has all the power to recover the losses. They must pay attention to their limits and take steps to improve their current status. Dutch-Bangla Bank has been ahead of the automation. Its strong presence in various banking domains has made the bank a reliable bank among its large number of customers. Therefore, focusing on advanced areas or modernization will eventually help them continue their growth.
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Products and services of DBBL


Deposit and Advances Products


Personal Banking


Corporate Banking


Savings Deposit Account


Recurring  Deposit Products


Regular Deposit Products


Current Deposit Account


Short Term Deposit Account


 Resident Foreign Currency Deposit


 Foreign Currency Deposit


 Convertible Taka Account


Non-Convertible Taka Account


 Exporter's FC Deposit (FBPAR)


Current Deposit Account-Bank


Short Term Deposit Account-Bank


Millionaire Deposit Scheme (MDS)


Children Education Savings Scheme (CHESS)


Periodic Benefit Scheme (PBS)


DBBL Car Loan


DBBL Personal Loan


DBBL Home Loan


Project Finance


Others Services


ATM Booth service


Working Capital Finance


Syndications & Structured Finance


Trade Finance


Equity Finance


Social and Environmental Infrastructure Finance


Letter of Credit-Trade Business


Rocket


SME Banking


Agent Banking









































































































Current Ratio	
2014	2015	2016	2017	2018	69	66	70	70	71	



Debt Ratio
Debt Ratio	
2015	2016	2017	2018	0.93100000000000005	0.93325000000000002	0.93700000000000006	0.93300000000000005	




Debt to Equity Ratio	
2014	2015	2016	2017	2018	0.32100000000000001	0.26300000000000001	0.20899999999999999	0.39600000000000002	0.501	




Interest coverage ratio	
2014	2015	2016	2017	2018	9.8000000000000004E-2	0.40600000000000003	0.20399999999999999	0.29599999999999999	0.307	



Price eanring ratio
Price eanring ratio	
2014	2015	2016	2017	2018	9.6	7.1	13.1	12.5	6.9	



Total Asset Turnover
Total Asset Turnover
	
2014	2015	2016	2017	2018	9.6000000000000002E-2	8.8999999999999996E-2	8.6999999999999994E-2	7.4999999999999997E-2	8.4000000000000005E-2	




Return on Asset	
2014	2015	2016	2017	2018	1.0999999999999999E-2	1.2999999999999999E-2	7.0000000000000001E-3	8.9999999999999993E-3	1.2999999999999999E-2	




ROE	
2014	2015	2016	2017	2018	16.2	19.3	10.3	13.2	19.7	




Net Profit Margin	
2014	2015	2016	2017	2018	0.25700000000000001	0.29399999999999998	0.25900000000000001	0.24099999999999999	0.247	
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