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Abstract

CAMELS Rating System is an international bank rating system where bank supervisory authorities rate institutions according to six factors and the components named capital adequacy, asset quality, management capability, earnings, liquidity and sensitivity to market risk. It is used to know about the financial condition of the banks, overall soundness of the banks, and predict different risk factors that may contribute to turn the bank into a problem. CAMEL first founded in 1979 and in 1996 CAMEL became CAMELS with the addition of a component grade for the Sensitivity of the bank to market risk. 

[bookmark: _GoBack]In Bangladesh, the five components of CAMEL had been used for evaluating the bank’s operations that reflect in a complete institution’s financial condition, compliance with banking regulations and statutes and overall operating soundness since the early nineties. In 2006, Bangladesh Bank has upgraded the CAMEL into CAMELS and included ‘Sensitivity to market risk’ or ‘S’ which make CAMEL into CAMELS.  This report conducted by analyzing 30 commercial banks which are listed under Dhaka Stock Exchange of Bangladesh. The study found that One Bank secured the first position in terms of overall performance evaluation criteria whereas Bank Asia secured the second position.
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[bookmark: _Toc519858804]1.0 Introduction:
The report is all about the CAMELS rating system analysis of 30 commercial banks those stocks are traded in market. The report is focused on about the overview of the CAMELS rating system, introduction, literature review, research methodology, empirical results and interpretations.

[bookmark: _Toc519858805]1.1 Purposes of the report: 
The purpose of preparing this report is to focus on activities and performance of the banks those are publicly traded in the stock exchange. I have prepared this report to know:
· The use of CAMELS rating financial model, 
· The interpretation of the ratings,
· How this financial instrument works in accordance with a bank, etc.

[bookmark: _Toc519858806]1.2 Objectives of the report:
The general objective of this report is to discuss about the use of CAMELS Rating System Analysis for comparative performance evaluation of DSE listed commercial banks.
The other objectives is to explore about CAMELS frame work, to know about the origin of CAMELS rating system, to learn about the process of CAMELS reporting To analyze the comparison of selected banks CAMELS rating system in between the years of 2012 to 2016 Another objective is to analyzing the impact regarding financial decisions in the company. Other regarding objectives of this report is to introduce with the practical knowledge of the course, making the student capable and fit for the job market, as making report and making instant decision. In the meanwhile report will help us to understand the effectiveness of the course.

1.3 Scope of the report:
The report is all about the use of CAMELS Rating System Analysis of commercial banks. The report has been prepared using highest concern, but the complexity of camels rating system is very well known. It is a report which can be easy for all that a primary reader do not face any problem to know about the banking industry or about regulatory requirement or about the camels rating system. This report can be absolute alternative for anyone who wants to know the ins and outs of camels rating system, how it can relate to make financial decisions and common rules and regulation of Bangladesh Bank about camels rating system. 

[bookmark: _Toc519858807]1.4 Limitations of the report: 
The report has few limitations. The limitations are raised from different reasons which are given below: 
In this report, I only use my own practical and researching knowledge because I did not attend any seminar or training session regarding CAMELS Rating System and even I did not work with any reporting unit for CAMELS Rating. So, it was not possible to me to represent the absolute details about CAMELS Rating System. That is why I cannot gather vast knowledge about the critical issues. There is some information which is not available. So, some data could not been collected.
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Introduction:
The financial environment of every economy depends on money, financial institutions, financial instruments, financial market and obviously rules and regulations enforced by the government. Among various financial institution, banks are the most dominant financial intermediary. A bank serves as a backbone which facilitates the proper utilization of financial resources of the country. The banking system plays a significant role in the function of the economy by channeling funds from those who have excess funds to whom who need funds. The progression of the economy very much depends upon on banks of that country. For making the financial statements transparent the bank's are governed to follow the standards of capital adequacy, asset quality, deploying latest technology, disclosure of requirements, modernizing the procedures with respect to accounting standards. Banks nowadays more innovative to create more specialized financial services to better satisfy their customers need. That’s why it is necessary to evaluate the performance of the banks to identify good one from the bad one.
In Bangladesh, the supervisory body is Bangladesh Bank which regulates the whole financial economy and it is also the central bank of this country. Here, banking sector is one of the fastest growing sectors. There are state owned commercial banks, foreign commercials banks, privatized commercial banks, Islamic banks and specialized commercial banks for the betterment of the citizen of this country. These different kinds of banks are the concern for different stakeholder. There are some nationalized commercial banks (NCBs) which are concern about society by not being profit seekers like other commercial banks. Moreover there are different between Islamic banking system and commercial banking system. 
To evaluate the overall performance of the banks we have to go through a regulatory banking supervision framework. One of such measures is the CAMELS rating system. And it was put into effect firstly in the U.S. in 1979 and now is in use by three U.S. supervisory agencies and they are - the Federal Reserve System, Office of the Comptroller of the Currency (OCC), and Federal Deposit Insurance Corporation (FDIC). It was useful and efficient tool in response to the financial crisis in 2008 and has been proved by U.S. government (Dang 2011).
In this article, we have tried an attempt to evaluate the overall performance of the listed banks of Dhaka Stock Exchange in Bangladesh by using CAMELS rating system. It is a common indicator to evaluate different kind of banks and it is widely excepted framework to compare the performance of different banks. At present there are 30 listed banks in the market and serving comparatively.
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Literature Review:
Though there are many studies have been established but in different perspective, in different country and using different periods. Considering the importance of performance evaluation of the banks in Bangladesh this report is made to provide some effective information through CAMELS rating framework and the need of this framework.
Pettway and Sinkey (1980) have generally discussed about the CAMEL rating at which they emphasis on banks regulation through the interviews with management, evaluating the accuracy of the financial statements, records and internal control and the acquiescence with law and regulations.  
According to Barker and Holdsworth (1993), CAMEL rating is an effective tool for measuring banks overall performance and the reason behind the failure of a bank. 
Cole and Gunther (1995) studied on “A CAMEL Rating’s Shelf Life” and the finding shows that a bank should have been examined for more than two quarters for more accurate indication of survival. 
Rao and Datta (1998) studied on 19 nationalized banks for the year 1998 for ranking those banks by using CAMEL rating method. 
Barr, Killgo, Siems, and Zimmel (2002) stated for measuring banks financial condition by evaluating and analyzing various information of banks which are collected from records and financial statements, examiners and regulator found it very precise and constructive tool. 
Gasbarro, Dominic, Gde, and Kenton (2002) used Bank Indonesia’s unique data set to analyze the change in financial soundness of the banks of Indonesia in the crisis. In the result the relationship between financial characteristics and CAMEL rating become progressively worse.  
Barr et al. (2002) found that there is a significance relationship between CAMELS ratings and efficiency score and the CAMEL rating criteria is an incisive and indispensible tool for the users. 
Said and Saucier (2003) used CAMEL rating to evaluate Japanese Bank by analyzing the factors of Capital adequacy, Asset and Management quality, earnings ability and liquidity position. 
Prasuna (2004) evaluated the performance of 65 Indian banks by using CAMEL rating system and the result shows that better performance can prevail from tough competition.
Baral (2005) used CAMEL rating framework to analyze the financial health of joint-venture banks with the publicly available information’s. And the result concludes that the financial ability of joint venture banks is better than commercial banks but their usefulness of available stocks are not strong enough.
Bodla and Richa (2006) used CAMEL rating model to evaluate the financial performance of two banks and they are SBI and ICICI bank. For the period of 2000-01 to 2004-05, they figure out that the SBI bank has better performance in terms of capital adequacy and for the other factor ICICI bank is better. But the liquidity position is same for both banks.
Olweny and Shipo (2011) evaluated the determinants of banks failure in Kenya and found that the factors of Kenyans bank failure are asset quality and liquidity.
Sayed, Gazia Jamil, and Najmus (2013) have used CAMEL ranking to choose which one is best among the selected top four private banks as per ET Intelligence group (ETIG) database for research.  According to them the Kotak Mahindra Bank was in top position.
Roman, Angela, and Alina (2013) used CAMELS rating system for analyzing the financial performance of the commercial banks of Romania. The result shows the strength and weakness of banks and suggestions for improvement also given. 
Rozzani, Nabilah, and Rashidah (2013) used CAMEL rating framework to analyze the performance of 19 Commercial banks and 16 Islamic banks in Malaysia for year 2008 to 2011. The users of this paper can find it useful who wants to invest in their stocks. And the suggestion also given for the banks and that is to re-analyze the performance of the banks for the improvement.
Kumar, Santosh and Roopali Sharma (2014) analyzed financial performance of the top 8 market capitalized banks with secondary data source for year 2007-08 to 2012-13 by using CAMEL rating framework. They used econometric analysis for determining many factors.
Echekoba, Chinedu, and Ezu (2014) evaluated the performance of profitability of Nigerian commercial banks for period 2001 to 2010 through the CAMEL parameters. The research shows that capital adequacy, assets quality, management efficiency and earnings did not influence profitability but the liquidity influenced a little. And the suggestion is for the banks to maintain adequate liquidity to built positive confidence of the shareholders and increase profitability. 
Venkatesh and Chithra (2014) used CAMELS model to analyze the financial efficiency of selected commercial banks in the Kingdom of Bahrain which plays a significant role in the economy’s financial activities in the Mena region. And the result shows that the government bank of the country which is National Bank of Bahrain has highest efficiency compare to other peer banks in the market.
Yusufazari and Beduk (2014) analyzed 23 ratios using CAMEL model to investigate the financial performance of state-owned bank and private owned bank of Turkey. In 2005 to 2012, Ziraat bank held the top position and Tekstil bank the lowest position in terms of overall financial performance. And also there is a slight difference in state-owned bank and private owned bank of Turkey. 
Joshi, Amit, and Lakhvendra (2015) analyzed the overall financial performance of 42 commercial banks of India over a period of five years 2010 to 2014. According to them Yes bank of India was at the top position and the study was useful for those who seek for best banks in India for several purposes.
Yuksel, Serhat, Hasan, and Umit (2015) disclosed the relationship of CAMEL rating and credit rating of 20 depository banks in Turkey. They analyzed 21 different ratios of CAMEL components by using secondary data of the period 2004 to 2014. And the study shows that the 3 component of CAMEL rating such as asset quality, management quality, and sensitivity to market risk have effects on credit rating whereas others are not.
Suresh, Chithra, and M. Bardastani (2016) used CAMEL ranking system to evaluate and compare the financial performance of commercial and Islamic banks in the Kingdom of Bahrain for the year 2007-14. And the result shows that the commercial banks are more profitable and efficient than Islamic banks; and the reason behind it is their rules or Shariah and inherent institutional factors.
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Research Methodology:
Methodology is the research path to be followed, tools to be used, samples of the research to be collected and methods that are required to fulfill the study and concluding the research. CAMELS rating mainly is a ratio based model for analyzing the financial performance of the banks. Bangladesh bank first introduced CAMELS rating system at 1993 to evaluate the soundness of financial institutions on static basis. This framework also can be used for ranking the banks on the basis of performance and can identify which bank or banks need special supervisory attention. CAMELS rating frameworks introduce six components – Capital Adequacy, Asset Quality, Management Capability, Earnings, Liquidity, and Sensitivity to market risk.
The present study has been conducted to evaluate the soundness of financial position of thirty listed banks in DSE (Dhaka Stock Exchange) in Bangladesh. This study is primarily based on secondary data which has been collected from the financial statements and annual reports of the selected banks for the period of 2012 to 2016 for first 5 parameters. And for the last but not the least parameter we have used only one year data which is 2016. The CAMELS rating model has been used to rank the listed banks according to their financial performance. In this study, 26 sub-parameters under CAMELS rating model has been used which will lead us to identify different dimensions of the bank’s financial performance. All the financial ratios are being used for measuring numerous indicators of a bank’s financial capability and its vulnerability by the Banking Regulation and Supervisory Agency.

Table 01: Description of CAMELS Models parameters and sub-parameters:
	CAMELS Parameters
	Sub-Parameters
	Acronym

	Capital Adequacy (C)
	(Tire-1 Capital+Tire-2 Capital)/Risk-weighted Assets
	CAR

	
	Total Equity / Total Assets
	TE/TA

	
	Total Debt / Total Assets
	TD/TA

	
	Govt. Securities / Total Investment
	GS/TI

	Asset Quality (A)
	Financial Assets / Total Assets
	FIN-A/TA

	
	Total Investment / Total Assets
	TI/TA

	
	Non-Performing Loans / Total Loan
	NPL/TL

	
	Fixed Assets / Total Assets
	FA/TA

	
	Loan Loss Provision / Total Loan
	LLP/TL

	
	Total Loan / Total Assets
	TL/TA

	Management Capability (M)
	Profit Per Employee
	PPE

	
	Borrowed Funds / Total Assets
	FB/TA

	
	Operating Income / Operating Expense
	OI/OE

	
	Total Loan / Total Deposit
	TL/TD

	Earnings (E)
	Net Profit (Loss) / Total Assets
	ROA

	
	Net Profit (Loss) / Total Equity
	ROE

	
	Operating Profit / Total Assets
	EBIT/TA

	
	Net Interest Income / Total Assets
	NII/TA

	
	Non Interest Income / Total Assets
	NON-II/TA

	Liquidity (L)
	Liquid Assets / Total Assets
	LA/TA

	
	Liquid Assets / Short-term Liabilities
	LA/SL

	
	Liquid Assets / Total Deposit
	LA/TD

	
	Govt. Securities / Total Assets
	GS/TA

	Sensitivity to Market Risk (S)
	Interest Rate Risk
	IRR

	
	Equity Position Risk
	EPR

	
	Foreign Exchange Risk
	FER
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Empirical results and Interpretation:
Fundamentally, the intension of this study is to ranking the listed banks by using CAMELS parameters. The reason behind using this method is to analyze the financial condition of the listed banks in a sophisticated way. Through this method we can evaluate the financial condition of each bank comparing with other banks. Nevertheless, the listed banks have been ranked based on their performance in each of the parameter. After that, the ranking in the sub-parameters have been shrunken based on simple average technique to conclude the ranking of CAMELS parameters. Once again, all the CAMELS parameter rankings have been averaged to reach the final destination of this study which is composite ranking of CAMELS model.

[bookmark: _Toc519855265][bookmark: _Toc519858812]Capital Adequacy:
It is important for every bank to show their inner strength to maintain depositor’s confidence and preventing the bank from being bankrupt. And the capital adequacy reflects the overall financial condition of a bank. It also helps to transparent the management’s capability to secure required additional capital.
· Capital adequacy ratio (CAR) or capital-to-risk weighted assets ratio (CRAR) is used to ensure that banks can afford a reasonable level of losses that may occur due to various actions failure and losses from operations. It also determines the banks capacity of upholding losses. Bangladesh Bank governs every bank and they have to meet the capital adequacy standard of 10% according to the norm fixed by the Basel Committee. The higher the CRAR, the stronger is considered a bank, as it ensures high safety against bankruptcy. 
· Total equity to total asset ratio or shareholders equity ratio represents the shareholders claim on total assets. We all know that shareholders are the ultimate owner of the bank. So, higher the ratio is better.
· Total Debt to Total Asset Ratio expressed the percentage of total assets that are financed by the borrowed fund. And the lower the ratio is favorable for the bank.
· Government securities are the safe investment and most liquid asset as well. Government securities to total investment ratio represents the proportion of risk free assets that are invested in the market against banks total assets. The higher the ratio is better.

Table 02: The capital adequacy ratios of sample banks and their rankings:
	Banks
	CAR
	TE/TA
	TD/TA
	GS/TI
	Group

	
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK

	ABBANK
	10.95
	25
	8.11
	18
	91.89
	18
	82.23
	14
	18.8
	21

	CITYBANK
	13.26
	3
	12.21
	1
	87.79
	1
	90.24
	1
	1.5
	1

	IFICBANK
	10.40
	28
	6.70
	25
	93.29
	25
	80.00
	18
	24.0
	28

	ISLAMIBANK
	12.61
	7
	7.21
	23
	92.79
	23
	82.31
	13
	16.5
	18

	NBL
	12.29
	12
	11.07
	3
	88.93
	3
	82.99
	7
	6.3
	2

	PUBALIBANK
	11.75
	17
	8.88
	8
	91.12
	8
	77.36
	20
	13.3
	12

	RUPALIBANK
	9.18
	29
	5.09
	28
	94.91
	28
	82.58
	10
	23.8
	27

	UCB
	11.20
	24
	8.56
	12
	91.44
	12
	82.34
	12
	15.0
	15

	UTTARABANK
	12.74
	5
	8.30
	16
	91.70
	16
	82.80
	8
	11.3
	9

	ICBIBANK
	-93.56
	30
	-69.97
	30
	169.97
	30
	75.36
	21
	27.8
	30

	EBL
	13.31
	2
	11.11
	2
	88.89
	2
	75.07
	22
	7.0
	3

	ALARABANK
	13.54
	1
	8.71
	9
	91.29
	9
	72.18
	24
	10.8
	7

	PRIMEBANK
	12.43
	10
	9.63
	7
	90.37
	7
	77.55
	19
	10.8
	7

	SOUTHEASTB
	11.57
	21
	10.03
	5
	89.97
	5
	7.94
	29
	15.0
	15

	DHAKABANK
	11.65
	20
	7.65
	21
	92.35
	21
	15.16
	26
	22.0
	25

	NCCBANK
	12.45
	9
	10.23
	4
	89.77
	4
	17.27
	25
	10.5
	6

	SIBL
	11.67
	18
	7.78
	20
	92.22
	20
	13.44
	27
	21.3
	24

	DUTCHBANGL
	13.26
	3
	6.75
	24
	93.25
	24
	5.88
	30
	20.3
	23

	MTB
	11.36
	22
	5.69
	27
	94.31
	27
	11.94
	28
	26.0
	29

	STANDBANKL
	11.31
	23
	8.47
	13
	91.53
	13
	81.68
	15
	16.0
	17

	ONEBANKLTD
	12.17
	13
	7.96
	19
	92.04
	19
	86.07
	2
	13.3
	12

	BANKASIA
	12.06
	14
	8.69
	10
	91.31
	10
	84.39
	3
	9.3
	4

	MERCANBANK
	12.02
	15
	8.12
	17
	91.88
	17
	83.61
	5
	13.5
	14

	EXIMBANK
	11.91
	16
	9.77
	6
	90.23
	6
	82.57
	11
	9.8
	5

	JAMUNABANK
	11.66
	19
	8.68
	11
	91.32
	11
	83.66
	4
	11.3
	9

	BRACBANK
	12.40
	11
	7.63
	22
	92.37
	22
	74.83
	23
	19.5
	22

	SHAHJABANK
	12.71
	6
	8.32
	15
	91.68
	15
	81.47
	16
	13.0
	11

	PREMIERBANK
	10.59
	27
	8.34
	14
	91.66
	14
	80.02
	17
	18.0
	20

	TRUSTBANK
	12.59
	8
	5.78
	26
	94.22
	26
	83.16
	6
	16.5
	18

	FIRSTSBANK
	10.72
	26
	3.95
	29
	96.05
	29
	82.71
	9
	23.3
	26



Table 2 is assembled based on the each sub-parameters ranking of their average ratios of the composite capital adequacy. It expresses the financial capability and strength of the bank. A lower composite group rank shows better performance in financial areas of banks. Based on the results above, City Bank took the first position under the composite capital adequacy ratio with the group average of 1.5. This bank is in first position in total equity to total asset ratio, total debt to total assets ratio and government securities to total investment ratios. But held third position in capital adequacy ratio. On the other hand, ICBIB bank is in last position considering the composite ranking of capital adequacy with the group average of 27.8.
[bookmark: _Toc519855266]
[bookmark: _Toc519858813]Asset Quality: 
Asset quality is one of the most important factors in determining the overall financial condition of a bank. Bank managers are mostly concerned about this factor as this asset quality measures the credit risk associated with assets. And the stress element of this factor is Non-performing loans. Increase in NPLs can turn a bank's success into bankruptcy. Economic activities slow down due to default of loans and credit contracts. And the asset quality greatly depends on the borrower’s capability to repay the borrowed amount in a specific period of time. 

· Financial assets to total assets ratio: Financial assets are non-physical or intangible assets but most liquid than other asset. This ratio expressed the percentage of liquid assets in total assets that will be used in covering current obligations. So, the higher the ratio is better.
· Total investment to total assets ratio represents the proportion of total assets that are invested against advances in the market and will generate profit. Here, the higher the ratio is better.
· Non-performing loans to total loans shows the percentage of loan amount which will not generate any interest payments nor regain its principal amount which means the percentage of loan defaulters. So, the lower the ratio is better.
· Fixed assets to total assets ratio shows the percentage of illiquid assets in total assets. Fixed assets are not purchased to convert into cash in near future but to use in long-term. It's beneficial for a bank not to stick its major portion of assets in a fixed form. So, the lower the ratio is better.
· Loan loss provision to total loan expressed the expense amounts that are kept as an allowance to cover the uncollected loans or loans that defaulted. Here, the higher the ratio is better.
· Total loan to total assets ratio represents the proportion that lent to borrowers for investment purpose and to gain interest payments as loan against total assets. The higher the ratio is better.

Table 03: The asset quality ratios of sample banks and their rankings:
	Banks
	FIN-A/TA
	TI/TA
	NPL/TL
	FA/TA
	LLP/TL
	TL/TA
	Group

	
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK

	ABBANK
	98.20
	11
	13.51
	27
	3.78
	5
	1.80
	12
	1.33
	25
	68.71
	9
	14.83
	14

	CITYBANK
	96.51
	25
	9.42
	30
	6.05
	22
	3.12
	25
	2.41
	8
	67.47
	11
	20.17
	26

	IFICBANK
	95.84
	26
	11.46
	29
	7.58
	28
	3.79
	26
	3.23
	4
	66.60
	15
	21.33
	27

	ISLAMIBANK
	95.21
	28
	16.20
	17
	5.88
	19
	4.57
	29
	2.55
	6
	65.80
	17
	19.33
	25

	NBL
	95.12
	29
	17.96
	16
	8.07
	29
	4.62
	30
	4.06
	2
	60.95
	27
	22.17
	30

	PUBALIBANK
	95.12
	30
	15.59
	21
	7.48
	27
	4.55
	28
	4.09
	1
	64.01
	22
	21.50
	29

	RUPALIBANK
	95.56
	27
	14.12
	25
	7.01
	26
	4.13
	27
	3.27
	3
	64.97
	20
	21.33
	27

	UCB
	98.04
	14
	12.79
	28
	5.29
	15
	1.77
	11
	1.72
	16
	69.59
	7
	15.17
	16

	UTTARABANK
	97.98
	15
	15.98
	19
	6.46
	24
	1.81
	14
	2.19
	9
	69.12
	8
	14.83
	14

	ICBIBANK
	97.89
	19
	14.61
	24
	4.95
	11
	1.87
	17
	1.92
	13
	65.42
	19
	17.17
	20

	EBL
	97.91
	18
	16.03
	18
	3.77
	4
	1.80
	13
	1.93
	12
	63.69
	23
	14.67
	13

	ALARABANK
	97.96
	16
	13.66
	26
	5.31
	16
	2.04
	19
	2.86
	5
	67.25
	13
	15.83
	18

	PRIMEBANK
	97.96
	17
	14.61
	23
	5.15
	13
	1.86
	16
	2.12
	11
	67.01
	14
	15.67
	17

	SOUTHEASTB
	98.05
	13
	84.84
	5
	3.74
	3
	1.95
	18
	1.59
	21
	79.19
	1
	10.17
	1

	DHAKABANK
	97.82
	20
	86.75
	1
	3.93
	8
	2.18
	20
	1.62
	20
	79.07
	2
	11.83
	6

	NCCBANK
	97.56
	21
	86.50
	3
	4.44
	10
	2.44
	21
	1.83
	14
	78.68
	3
	12.00
	8

	SIBL
	97.13
	23
	86.62
	2
	3.56
	2
	2.87
	23
	1.73
	15
	76.73
	5
	11.67
	5

	DUTCHBANGL
	96.93
	24
	82.88
	6
	3.85
	6
	3.07
	24
	1.64
	19
	76.49
	6
	14.17
	12

	MTB
	97.50
	22
	85.52
	4
	3.90
	7
	2.50
	22
	1.68
	17
	78.03
	4
	12.67
	11

	STANDBANKL
	98.85
	3
	19.85
	14
	10.35
	30
	1.15
	3
	2.45
	7
	68.69
	10
	11.17
	3

	ONEBANKLTD
	98.90
	1
	21.19
	12
	7.01
	25
	1.10
	1
	2.14
	10
	66.12
	16
	10.83
	2

	BANKASIA
	98.79
	6
	21.39
	10
	5.26
	14
	1.21
	6
	1.14
	26
	67.42
	12
	12.33
	9

	MERCANBANK
	98.74
	7
	24.16
	8
	3.24
	1
	1.26
	7
	1.05
	27
	64.25
	21
	11.83
	6

	EXIMBANK
	98.86
	2
	26.47
	7
	4.32
	9
	1.14
	2
	1.53
	23
	61.48
	26
	11.50
	4

	JAMUNABANK
	98.83
	4
	22.61
	9
	6.04
	21
	1.17
	4
	1.66
	18
	65.59
	18
	12.33
	9

	BRACBANK
	98.82
	5
	15.25
	22
	5.38
	18
	1.18
	5
	0.85
	28
	63.37
	24
	17.00
	19

	SHAHJABANK
	98.63
	8
	20.28
	13
	5.32
	17
	1.37
	8
	0.51
	30
	60.65
	28
	17.33
	22

	PREMIERBANK
	98.38
	9
	19.72
	15
	6.25
	23
	1.62
	9
	0.54
	29
	60.38
	29
	19.00
	24

	TRUSTBANK
	98.37
	10
	21.30
	11
	5.94
	20
	1.63
	10
	1.55
	22
	59.92
	30
	17.17
	20

	FIRSTSBANK
	98.20
	12
	15.91
	20
	5.05
	12
	1.82
	15
	1.36
	24
	63.27
	25
	18.00
	23



Table 03 represents the results of each sub-parameters ranking with composite asset quality. According to the results, the South East bank stood in the first position in composite ranking of asset quality with the average of 10.17. This bank needs to consider its financial assets and loan loss provision ratio. On the other hand, National Bank limited is in last position because of their unhealthy asset decisions. This banks average score is 22.17. 

[bookmark: _Toc519855267][bookmark: _Toc519858814]Management Efficiency: 
Management efficiency is another parameter of CAMELS rating model which is used to measure the efficiency and effectiveness of the management of a bank. A sound management ensures bank's survival and growth in the industry.
· Profit per employee ratio shows the percentage of profit earned against each employee. And the ratio is calculated by dividing the profit earned after tax by the total number of employees in the bank. Here, the higher the ratio is better.
· Funds borrowed to total assets ratio expressed the percentage of total assets of the bank that are financed through borrowing from their customers as a form of deposits or from other sources as borrowing from central bank or from other financial institutions or through selling bonds, debenture, etc. Here, the higher the ratio is better.
· Operating income to operating expenses ratio shows the percentage of income against every single currency of expenses. So, the higher the ratio is better.
· Total loan to total deposit ratio is used to compare bank's liquidity. Higher ratio indicates that banks may not have enough liquid funds to meet the current obligations and the unforeseen requirements of funds in near future.  On the other hand, if the ratio is too low then it will indicate that bank prefers to forgo potential profits.

Table 04: The management efficiency ratios of sample banks and their rankings:
	Banks
	PPE
	FB/TA
	OI/OE
	TL/TD
	Group

	
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK

	ABBANK
	0.56
	10
	4.92
	7
	205.94
	13
	74.75
	30
	15
	11

	CITYBANK
	1.32
	2
	12.22
	1
	209.24
	11
	100.19
	1
	3.75
	1

	IFICBANK
	1.32
	1
	10.28
	2
	209.28
	10
	99.55
	2
	3.75
	1

	ISLAMIBANK
	0.87
	5
	9.56
	3
	195.06
	15
	98.23
	3
	6.5
	3

	NBL
	0.34
	23
	5.36
	6
	189.60
	16
	83.61
	17
	15.5
	13

	PUBALIBANK
	0.28
	27
	4.12
	8
	214.38
	9
	88.56
	10
	13.5
	9

	RUPALIBANK
	0.83
	6
	8.31
	4
	203.51
	14
	94.03
	4
	7
	4

	UCB
	0.48
	14
	2.96
	12
	125.84
	28
	85.62
	13
	16.75
	18

	UTTARABANK
	0.36
	21
	4.04
	9
	127.42
	26
	83.96
	15
	17.75
	20

	ICBIBANK
	0.61
	9
	3.60
	10
	124.61
	29
	78.83
	24
	18
	21

	EBL
	0.52
	11
	2.64
	15
	124.41
	30
	76.14
	29
	21.25
	24

	ALARABANK
	0.46
	15
	0.76
	28
	129.05
	25
	83.48
	18
	21.5
	25

	PRIMEBANK
	0.49
	13
	2.80
	13
	126.26
	27
	81.61
	21
	18.5
	22

	SOUTHEASTB
	0.33
	25
	2.12
	17
	182.12
	17
	92.72
	6
	16.25
	17

	DHAKABANK
	0.22
	29
	2.45
	16
	206.55
	12
	93.26
	5
	15.5
	13

	NCCBANK
	0.30
	26
	1.17
	24
	226.90
	5
	91.55
	7
	15.5
	13

	SIBL
	0.38
	19
	0.00
	29
	227.76
	4
	88.74
	9
	15.25
	12

	DUTCHBANGL
	0.44
	16
	0.00
	29
	276.77
	2
	88.33
	11
	14.5
	10

	MTB
	0.33
	24
	1.15
	25
	224.02
	6
	90.92
	8
	15.75
	16

	STANDBANKL
	1.21
	3
	1.00
	26
	293.20
	1
	86.99
	12
	10.5
	6

	ONEBANKLTD
	0.90
	4
	1.38
	22
	271.50
	3
	83.82
	16
	11.25
	7

	BANKASIA
	0.63
	8
	3.58
	11
	216.04
	7
	85.08
	14
	10
	5

	MERCANBANK
	0.51
	12
	1.41
	21
	148.81
	18
	78.03
	25
	19
	23

	EXIMBANK
	0.38
	20
	6.28
	5
	144.79
	20
	80.19
	23
	17
	19

	JAMUNABANK
	0.73
	7
	2.73
	14
	214.87
	8
	82.82
	19
	12
	8

	BRACBANK
	0.19
	30
	1.97
	18
	136.73
	24
	82.10
	20
	23
	29

	SHAHJABANK
	0.41
	17
	0.89
	27
	140.07
	22
	77.01
	27
	23.25
	30

	PREMIERBANK
	0.40
	18
	1.36
	23
	138.18
	23
	77.67
	26
	22.5
	27

	TRUSTBANK
	0.36
	22
	1.82
	19
	144.84
	19
	76.99
	28
	22
	26

	FIRSTSBANK
	0.26
	28
	1.74
	20
	141.90
	21
	81.15
	22
	22.75
	28



Table 04 represents the results of management efficiency capabilities of the selected banks in which the first position grabbed by City bank and IFIC bank both. Both banks average management efficiency score is 3.75. But both banks need to pay attention on their operating expenses. On the other hand, Shahjalal Islami Bank limited is in last position because of their unsound management capability.

[bookmark: _Toc519855268][bookmark: _Toc519858815]Earnings:
Bank's sustainability and future growth very much depended on its earnings quality. Earnings reflect the bank’s ability to earn consistently. Good earnings can absorb sudden shocks in the market and earnings consistency helps banks to be prepared for the unforeseen losses.
· Return on asset (ROA) ratio indicates the profitability of the bank relatives to its total assets. And it's calculated by dividing net income by the total assets of the bank. Here, the higher the ratio is better.
· Return on equity (ROE) ratio represents the profitability of the bank relative to its total shareholders’ equity. And it's calculated by dividing net income by the total shareholders’ equity. Here, the higher the ratio is better.
· Operating profit to total assets ratio shows percentage of profit earned from its core business operations which excludes deduction of interest payments and taxes against total assets. The higher the ratio is better.
· Net interest income to total assets ratio represents the proportion of interest income that generated from bank's assets by deducting interest payments for banks liabilities against banks total assets. The higher the ratio is better.
· Non-interest income to total assets ratio expressed the percentage of income that are generated other than interest payments. Higher ratio is better for the bank.

Table 05: The earnings ratios of sample banks and their rankings:
	Banks
	ROA
	ROE
	EBIT/TA
	NII/TA
	NON-II/TA
	Group

	
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK

	ABBANK
	0.57
	27
	6.82
	28
	8.48
	9
	1.70
	25
	2.64
	10
	19.8
	26

	CITYBANK
	1.24
	5
	10.48
	23
	2.90
	29
	2.50
	14
	1.22
	23
	18.8
	24

	IFICBANK
	0.88
	22
	12.99
	9
	3.11
	26
	2.56
	13
	1.34
	20
	18
	20

	ISLAMIBANK
	0.79
	24
	9.98
	26
	2.90
	28
	2.89
	9
	1.48
	15
	20.4
	27

	NBL
	1.23
	6
	11.01
	20
	2.81
	30
	3.40
	4
	1.42
	17
	15.4
	14

	PUBALIBANK
	0.92
	21
	10.22
	24
	3.51
	25
	3.66
	3
	1.51
	14
	17.4
	17

	RUPALIBANK
	0.21
	29
	3.54
	29
	3.04
	27
	3.00
	7
	1.40
	18
	22
	29

	UCB
	1.20
	8
	13.80
	6
	5.85
	22
	2.22
	19
	2.11
	13
	13.6
	9

	UTTARABANK
	0.98
	18
	11.84
	18
	7.04
	19
	2.10
	22
	2.41
	12
	17.8
	18

	ICBIBANK
	-3.29
	30
	0.05
	30
	7.45
	16
	2.17
	21
	2.69
	9
	21.2
	28

	EBL
	1.45
	3
	12.74
	11
	8.66
	4
	1.98
	24
	2.96
	7
	9.8
	5

	ALARABANK
	1.20
	7
	13.86
	5
	9.37
	1
	2.45
	15
	2.94
	8
	7.2
	1

	PRIMEBANK
	0.93
	20
	9.77
	27
	7.67
	15
	2.18
	20
	2.62
	11
	18.6
	22

	SOUTHEASTB
	1.27
	4
	12.41
	14
	5.50
	23
	2.96
	8
	1.08
	25
	14.8
	13

	DHAKABANK
	0.99
	17
	12.05
	16
	5.94
	21
	2.67
	11
	1.16
	24
	17.8
	18

	NCCBANK
	1.10
	13
	10.73
	22
	7.05
	18
	2.83
	10
	1.37
	19
	16.4
	16

	SIBL
	2.18
	1
	14.60
	4
	8.24
	12
	3.14
	5
	1.46
	16
	7.6
	2

	DUTCHBANGL
	1.20
	8
	17.22
	1
	8.56
	6
	3.69
	2
	1.32
	21
	7.6
	2

	MTB
	0.77
	25
	13.34
	8
	7.06
	17
	3.06
	6
	1.28
	22
	15.6
	15

	STANDBANKL
	1.13
	10
	12.39
	15
	8.39
	10
	1.33
	28
	4.01
	1
	12.8
	8

	ONEBANKLTD
	1.45
	2
	16.60
	3
	8.82
	3
	1.04
	30
	3.60
	2
	8
	4

	BANKASIA
	0.97
	19
	10.85
	21
	9.06
	2
	1.60
	26
	3.28
	5
	14.6
	12

	MERCANBANK
	1.01
	15
	12.55
	12
	8.38
	11
	1.20
	29
	3.39
	4
	14.2
	11

	EXIMBANK
	1.10
	11
	11.08
	19
	8.48
	7
	2.64
	12
	3.23
	6
	11
	6

	JAMUNABANK
	1.10
	12
	12.90
	10
	8.62
	5
	1.56
	27
	3.50
	3
	11.4
	7

	BRACBANK
	1.05
	14
	13.53
	7
	5.31
	24
	2.23
	18
	0.76
	30
	18.6
	22

	SHAHJABANK
	1.01
	16
	11.89
	17
	6.67
	20
	2.37
	16
	0.96
	29
	19.6
	25

	PREMIERBANK
	0.88
	23
	10.08
	25
	7.76
	14
	2.03
	23
	0.97
	28
	22.6
	30

	TRUSTBANK
	0.65
	26
	12.41
	13
	8.48
	8
	2.36
	17
	1.01
	27
	18.2
	21

	FIRSTSBANK
	0.46
	28
	17.05
	2
	7.98
	13
	3.86
	1
	1.05
	26
	14
	10



From table 05, we can see that Al-Arafah Islami Bank limited took the first position in terms of earnings parameter of CAMELS rating. It scores 7.2 in average. But this should control its interest expenses of better financial performance. And Premier bank is in last position among all the banks because of their lower earnings quality with the average score of 22.6. However, Al-Arafah Islami Bank limited is in first [position but rather than its operating profit to total assets ratio other ratios should be strictly managed.

[bookmark: _Toc519855269][bookmark: _Toc519858816]Liquidity: 
Liquidity is an important parameter of CAMELS rating which reflects banks ability to handle its financial obligations. A bank has to maintain adequate amount of funds in a liquid form to cover its short-term liabilities. Excessive liquid funds may prevent banks from making higher profits. On the other hand, liquidity risk can damage good reputation of a bank. So every banks prior concern is to secure adequate amount of liquid funds.
· Liquid assets to total assets ratio shows the percentage of liquid assets against banks total assets. Here, the higher the ratio is better.
· Liquid assets to short-term liabilities ratio expressed the bank's ability to cover the current obligations of the bank. So, the higher the ratio is better.
· Liquid assets to total deposits ratio represents the proportion of total deposit that are kept in a liquid asset form to smoothly run the business. Here, higher the ratio is better but too high ratio reflects the cause of demotion in profit.
· Government securities to total assets ratio expressed the percentage of total asset that is invested as a form of risk free investment. And this asset is most liquid asset. So, higher the ratio is better.

Table 06: The liquidity ratios of sample banks and their rankings:
	Banks
	LA/TA
	LA/SL
	LA/TD
	GS/TA
	GROUP

	
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK
	AVG
	RANK

	ABBANK
	98.20
	2
	114.42
	13
	106.87
	23
	11.09
	22
	15
	14

	CITYBANK
	96.88
	8
	126.03
	5
	143.87
	1
	8.50
	28
	10.5
	5

	IFICBANK
	96.21
	9
	125.85
	6
	143.82
	2
	9.17
	27
	11
	6

	ISLAMIBANK
	95.43
	12
	126.05
	4
	142.45
	3
	13.33
	12
	7.75
	1

	NBL
	95.38
	13
	116.21
	10
	130.85
	6
	14.91
	11
	10
	2

	PUBALIBANK
	95.45
	11
	116.29
	9
	132.06
	5
	12.06
	16
	10.25
	3

	RUPALIBANK
	95.87
	10
	122.09
	8
	138.61
	4
	11.59
	19
	10.25
	3

	UCB
	98.23
	1
	110.68
	18
	120.86
	8
	10.53
	24
	12.75
	9

	UTTARABANK
	98.19
	4
	109.80
	19
	119.26
	10
	13.23
	13
	11.5
	7

	ICBIBANK
	98.13
	6
	109.51
	21
	118.24
	11
	11.01
	23
	15.25
	15

	EBL
	98.20
	3
	108.54
	23
	117.39
	12
	12.03
	17
	13.75
	11

	ALARABANK
	97.96
	7
	105.92
	24
	121.59
	7
	9.86
	26
	16
	16

	PRIMEBANK
	98.14
	5
	108.89
	22
	119.47
	9
	11.33
	21
	14.25
	13

	SOUTHEASTB
	93.89
	14
	138.23
	2
	109.92
	19
	6.74
	29
	16
	16

	DHAKABANK
	93.46
	15
	140.40
	1
	110.24
	18
	13.16
	15
	12.25
	8

	NCCBANK
	92.85
	16
	129.65
	3
	108.04
	22
	14.93
	10
	12.75
	9

	SIBL
	92.00
	18
	116.04
	11
	106.41
	24
	11.64
	18
	17.75
	22

	DUTCHBANGL
	91.76
	19
	103.08
	27
	105.96
	25
	4.87
	30
	25.25
	30

	MTB
	92.79
	17
	125.48
	7
	108.12
	21
	10.27
	25
	17.5
	20

	STANDBANKL
	88.15
	24
	101.54
	30
	111.64
	17
	16.21
	8
	19.75
	25

	ONEBANKLTD
	88.08
	25
	102.13
	29
	111.66
	16
	18.24
	4
	18.5
	24

	BANKASIA
	89.49
	21
	104.93
	25
	112.93
	14
	18.06
	5
	16.25
	18

	MERCANBANK
	89.82
	20
	102.65
	28
	109.09
	20
	20.20
	2
	17.5
	20

	EXIMBANK
	89.10
	22
	109.55
	20
	116.21
	13
	21.86
	1
	14
	12

	JAMUNABANK
	88.93
	23
	104.16
	26
	112.30
	15
	18.91
	3
	16.75
	19

	BRACBANK
	52.11
	30
	113.41
	15
	67.51
	30
	11.41
	20
	23.75
	29

	SHAHJABANK
	56.82
	29
	113.79
	14
	72.15
	29
	16.52
	7
	19.75
	25

	PREMIERBANK
	58.56
	28
	111.25
	17
	75.33
	28
	15.78
	9
	20.5
	27

	TRUSTBANK
	61.00
	27
	115.64
	12
	78.37
	27
	17.71
	6
	18
	23

	FIRSTSBANK
	61.36
	26
	113.06
	16
	78.71
	26
	13.16
	14
	20.5
	27



If we see Table 06, we can find that Islami Bank limited took the first position in terms of liquidity parameter of CAMELS rating. It scores 7.75 in average. And Dutch Bangla bank limited is in last position among all the banks because of their lower liquidity in stock. It scores of 25.25 in average. However, UCB is in first position in terms of liquid assets to total assets ratio, Dhaka Bank in liquid assets to short-term assets ratio, City bank for liquid assets to total debt ratio, and Exim bank for government securities to total assets ratio.

[bookmark: _Toc519855270][bookmark: _Toc519858817]Sensitivity to Market Risk:
Sensitivity to market risk is the last parameter of CAMELS rating but not least important. This component reflects the degree of economical changes in interest rate, equity position, foreign exchange, and the commodities which adversely affects the earnings and capital of every financial institution mostly banks. A well managed bank pay a close attention on the exposure effects on bank and measure the market risks through VaR, Mark to market, Maturity GAP analysis, sensitivity analysis, etc. The lower the risk amount is better.
· Interest Rate Risk: Interest rate risk also known as IRR affects the underlying value of assets, liabilities and off-balance sheet instruments of financial institutions. Changes in IRR may reduce earnings level of the bank. And it will create an impact on banks liquidity and capital adequacy. Because of changes in yield curves, credit spreads and implied volatility on interest rate options this risk arises.
· Equity Position Risk: This component reflects the degree of risk in order to holding equity due to changes in the economy. Every normal investor wants a stable fluctuation on the standard deviation of changes in equity. The equity position risk (EPR) arises due to changes in equity price, changes in indexes, and implied volatility of equivalent options.
· Foreign Exchange Risk: Foreign Exchange Risk (FER) also known as currency risk occurs because of adverse movement in the exchange rates of dominant currency in correspondence to base currency before the transaction completion date. 
· Commodity Risk: This risk materializes because of the frequent fluctuation in the prices of commodities in the market which represents the uncertainty in the future market and future income.

Table 07: The sensitivity of market risk amount of sample banks and their rankings:
	Banks
	IRR
	EPR
	FER
	Group

	
	Amount
	RANK
	Amount
	RANK
	Amount
	RANK
	SUM 
Amount
	RANK

	ABBANK
	375.30
	27
	483.30
	22
	18.20
	5
	876.8
	22

	CITYBANK
	207.30
	24
	487.30
	23
	37.70
	9
	732.3
	19

	IFICBANK
	0.00
	1
	466.93
	21
	19.85
	6
	486.8
	14

	ISLAMIBANK
	0.00
	1
	294.35
	18
	868.66
	29
	1163.0
	27

	NBL
	617.90
	29
	1007.10
	29
	192.70
	24
	1817.7
	28

	PUBALIBANK
	32.10
	17
	993.80
	27
	109.50
	18
	1135.4
	26

	RUPALIBANK
	260.03
	26
	354.70
	19
	-69.50
	1
	545.2
	16

	UCB
	5.10
	13
	1006.00
	28
	17.67
	4
	1028.8
	24

	UTTARABANK
	133.90
	23
	151.40
	12
	27.10
	7
	312.4
	9

	ICBIBANK
	0.00
	1
	0.00
	1
	6.70
	3
	6.7
	1

	EBL
	10.31
	14
	453.33
	20
	54.30
	13
	517.9
	15

	ALARABANK
	0.00
	1
	118.75
	9
	121.35
	19
	240.1
	7

	PRIMEBANK
	0.10
	11
	54.00
	6
	138.50
	21
	192.6
	5

	SOUTHEASTB
	430.47
	28
	595.86
	25
	42.40
	11
	1068.7
	25

	DHAKABANK
	0.03
	10
	9.90
	2
	134.36
	20
	144.3
	3

	NCCBANK
	5.00
	12
	2448.20
	30
	504.00
	28
	2957.2
	30

	SIBL
	0.00
	1
	141.99
	10
	210.65
	26
	352.6
	10

	DUTCHBANGL
	0.00
	1
	22.60
	3
	2342.30
	30
	2364.9
	29

	MTB
	115.70
	22
	218.74
	14
	105.54
	17
	440.0
	12

	STANDBANKL
	32.30
	18
	36.60
	4
	45.00
	12
	113.9
	2

	ONEBANKLTD
	13.30
	15
	145.20
	11
	41.70
	10
	200.2
	6

	BANKASIA
	18.00
	16
	211.00
	13
	63.00
	14
	292.0
	8

	MERCANBANK
	245.80
	25
	283.60
	16
	88.40
	16
	617.8
	18

	EXIMBANK
	0.00
	1
	865.70
	26
	36.10
	8
	901.8
	23

	JAMUNABANK
	790.60
	30
	38.30
	5
	3.40
	2
	832.3
	21

	BRACBANK
	107.99
	21
	288.78
	17
	195.67
	25
	592.4
	17

	SHAHJABANK
	0.00
	1
	277.80
	15
	166.90
	23
	444.7
	13

	PREMIERBANK
	42.20
	20
	549.70
	24
	159.90
	22
	751.8
	20

	TRUSTBANK
	36.39
	19
	100.20
	8
	265.19
	27
	401.8
	11

	FIRSTSBANK
	0.00
	1
	84.20
	7
	69.70
	15
	153.9
	4



In table 07, we didn’t presented commodity risks as all the sample banks have 0 (zero) amount of risk. We can conclude the table as; ICBI bank is in first position due to less market risk compare to others. This bank doesn’t have any interest rate risk and equity position risk. On the other hand, the NCC bank is in the lowest position because of highly unfavorable equity position risk as well as foreign change risk.
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Composite CAMEL Ranking
The composite Camel ranking is given to compare the banks according to their rankings and which bank deserves the consideration while making financial decisions.

Table 08: The composite CAMELS rating ratios of sample banks and their rankings:
	SR.
	Banks
	C
	A
	M
	E
	L
	S
	AVG
	Composite
Rank

	1
	ABBANK
	22
	14
	11
	26
	14
	22
	18.17
	25

	2
	CITYBANK
	1
	26
	1
	24
	5
	19
	12.67
	7

	3
	IFICBANK
	26
	27
	1
	20
	6
	14
	15.67
	17

	4
	ISLAMIBANK
	7
	25
	3
	27
	1
	27
	15.00
	13

	5
	NBL
	6
	30
	13
	14
	2
	28
	15.50
	15

	6
	PUBALIBANK
	20
	29
	9
	17
	3
	26
	17.33
	23

	7
	RUPALIBANK
	22
	27
	4
	29
	3
	16
	16.83
	21

	8
	UCB
	19
	16
	18
	9
	9
	24
	15.83
	18

	9
	UTTARABANK
	2
	14
	20
	18
	7
	9
	11.67
	4

	10
	ICBIBANK
	30
	20
	21
	28
	15
	1
	19.17
	27

	11
	EBL
	11
	13
	24
	5
	11
	15
	13.17
	10

	12
	ALARABANK
	12
	18
	25
	1
	16
	7
	13.17
	10

	13
	PRIMEBANK
	14
	17
	22
	22
	13
	5
	15.50
	15

	14
	SOUTHEASTB
	28
	1
	17
	13
	16
	25
	16.67
	20

	15
	DHAKABANK
	26
	6
	13
	18
	8
	3
	12.33
	5

	16
	NCCBANK
	16
	8
	13
	16
	9
	30
	15.33
	14

	17
	SIBL
	25
	5
	12
	2
	22
	10
	12.67
	7

	18
	DUTCHBANGL
	15
	12
	10
	2
	30
	29
	16.33
	19

	19
	MTB
	28
	11
	16
	15
	20
	12
	17.00
	22

	20
	STANDBANKL
	21
	3
	6
	8
	25
	2
	10.83
	3

	21
	ONEBANKLTD
	4
	2
	7
	4
	24
	6
	7.83
	1

	22
	BANKASIA
	5
	9
	5
	12
	18
	8
	9.50
	2

	23
	MERCANBANK
	7
	6
	23
	11
	20
	18
	14.17
	12

	24
	EXIMBANK
	13
	4
	19
	6
	12
	23
	12.83
	9

	25
	JAMUNABANK
	10
	9
	8
	7
	19
	21
	12.33
	5

	26
	BRACBANK
	16
	19
	29
	22
	29
	17
	22.00
	29

	27
	SHAHJABANK
	9
	22
	30
	25
	25
	13
	20.67
	28

	28
	PREMIERBANK
	24
	24
	27
	30
	27
	20
	25.33
	30

	29
	TRUSTBANK
	3
	20
	26
	21
	23
	11
	17.33
	23

	30
	FIRSTSBANK
	18
	23
	28
	10
	27
	4
	18.33
	26



The composite rankings are presented in table 08 which shows the overall financial performance of the banks under CAMELS rating model. In order to evaluate the banks and calculate the group ranking we took the group rankings of each parameter of CAMELS model. By averaging those 6 parameters we finally found the composite ranking. And the result shows that, One Bank limited is in first position with the average score of 7.83. But it should pay close attention towards its liquidity management area. On the other hand, Premier bank stood in last position with the average score of 25.33. It needs close directions of authorities and supervisory agencies.
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CONCLUSION 
CAMELS rating model is considered as an important method to identify the best bank among various banks in the economy. This method is also used to figure out a banks inner strength and the weak point to reconsider. According to other related articles the Sensitivity to market risk (S) parameter of this model has not been applied yet in ranking the banks. But in our article we presented the scrutiny of S parameter of CAMELS rating. To conduct this study we have selected 30 banks that are listed in the Dhaka Stock Exchange (DSE) and we have mentioned it in methodology. And the composite findings presented in the table 08. The scope of this study limited due to lacking in available sensitivity to market risk information. But this study is beneficial for every personnel related to financial market of this economy. As the findings from the result can be helpful for those who want analyze the banking sector and also can be helpful for the investors and depositors.
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