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Executive Summary
Al-Arafah Islami Bank Limited (AIBL) is a commercial bank who executes their business from the perspective of Islamic Sariah. As a rule imposed by UGC is to do and submit a project report at the end of BBA program as a part of the fulfillment of degree, I am not beyond this rule and for the completion of my project work I have chosen Al-Arafah Islami Bank Limited (AIBL) as a field of work. The report is mainly focused on the Investment modes and based on the analysis of the investment procedures entitled as “Investment Procedures of Al-Arafah Islami Bank Limited (AIBL)”. The findings of the study will give us a clear understanding about operational activities, strategies and investment policy of AIBL. The report will cover the following points Organizational profile of AIBL, product details of AIBL,  the field of investment of AIBL, investment policy imposed by AIBL, and  provides some sort of recommendation based on the findings. The data were collected from the secondary sources like website, research paper, online paper, annual report of AIBL etc. 
In a word the study figured out the AIBL focus on the banking transaction with is accepted by Quran and Sunnah. They are doing their business and making profit which sounds halal according to Islam. It can be said that AIBL is based on the concept of Islamic principles which encouraged the people to have haram free investment and profit margin. In this report the finding and recommendation will become an evidence where they will know about the current trend of Islamic banking and what should they do to get palace in this competitive banking sector.
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CHAPTER ONE
INTRODUCTION

1.1 Prelude
Al-Arafah Islami Bank Limited (AIBL) was started their business on 18th Jun., 1995 as a private limited company. They have a formal inauguration program on 27th September 1995. A shariah council of the bank is monitoring the banking activities as per the rules and regulations of Islamic Shariah. AIBL established their first branch at Motijheel, Dhaka. The Sanctioned Capital of AIBL is BDT. 15,000 Million, the paid-up Capital is BDT. 10,440 Million. There are total 183 branches over the country, the number of Employees are 3682. The bank is committed to tamp up the economic growth of the country and it has already made a certain level of contribution towards the economic growth.  There are total 20 personnel who are really dedicated about the job and responsibilities. They work as a director of governing bodies. Among them Islamic scholar, economist and ex-bureaucrat of Bangladesh govt. Mr. A. Z. M. Shamsul Alam is a founder chairman of Al-Arafah Islami Bank Limited (AIBL). Customer-focused modern Islamic banking word and steady growth in both deposit collection and quality investment to maintain the position of AIBLas a leading Islamic bank through our branches across the country to retail, small and medium enterprises as well as corporate clients. AIBL is designed to meet the current trend of trades and clients.
1.2 Statement of the problem for the project

A project must have some issues which must be formulated by the project coordinator. If there is no problem there should not have any analysis and solution. For example in medical science the doctor need to know what the actually happen with the patient and what treatment should him take as remedy. Like the doctor a researcher or project coordinator must identify the symptoms or problem and the design the policy to get remedy. There are total eight Islami shariah based bank in Bangladesh. I have chosen Al-Arafah Islami bank limited as my project field where the project topic is Investment policy of Al-Arafah Islami bank limited. There will have some outcome with are closely collected with the investment policy of Islami bank limited. Based on this think I have summarized the objectives of this project. 

1.3 Objectives of the project
1.3.1 Broad Objective
 Every bank has some sort of policies regarding the credit management, asset management, employee management, customer satisfaction and investment management etc. Investment management policy is the most crucial one. This report will figure out the point relevant to the investment policy of Al-Arafah Islami Bank Limited.
1.3.2 Specific Objectives
Beyond the broad objective of the report there are some specific objectives which are following:
i. To know the background of the organization along with its vision and mission.

ii. To know the organizational structure of AIBL.

iii. To gather knowledge about the product details and investment scheme of AIBL.

iv. To know the core point for investment of AIBL.

v. To analyze the investment portfolio of AIBL based on the secondary data. 

vi. To provide some sort of recommendation based on the findings of the project.

1.4 Significance of the project

The project report is important for the partials fulfillment of my for years graduation (BBA) program. This make valued because the knowledge and learning become perfect when it correlate with practical learning besides theoretical learning. This project work will help to gather professional attitudes which will give advantage in job market. By working in a bank also enhance the communication skill and networking. Beyond this significance a project end is always come up with some sorts of result and ideas. The result will recommend the authority of the organization what actually happen and what corrective action should they take to become successful and to be a market leader. The result and recommendation will also be a pathway for the policy makes which will help them to take decision regarding the invest mane and policy making. After all a project will never go in vain, it must have some fruitfulness we just need to grab it.

1.5 Methodology of the project

Methodology refers to the process and application of collecting information and arranging it in terms of the relevant issues of the project. The data were collected from various ways. Mainly the data were collected from two sources of information which are primary source of date and secondary source of data. Both primary and secondary data sources are used to generate this report. The sources of data are starving with the following point:

1.5.1 Primary Sources
· Face to face conversation with the bank officers and official staffs.

· Informal conversation with the clients.

· Different news and Notice of AIBL
· Practical desk work.
· Relevant file study as provide by the concerned officer.

1.5.2 Secondary Sources
· Annual report of Al-Arafah Islami bank Limited.

· Different manuals of Al-Arafah Islami bank Limited.

· Different text books regarding the investment policy.

· Financial Statements & Auditors' report of Al-Arafah Islami bank Limited (2017-2019)
· Guidelines for conducting Islamic Banking by Bangladesh Bank.

· Papers and journals about the investment policy.
1.6 Limitations of the Project
· There are various information the bank employee can`t provide due to security and other corporate obligations.

· Lack of opportunity to visit more than one branch.
· Lake of published materials.

· Some problems create confusions regarding verification of data. 

· It was very difficult to collect the information from various personnel for their job constraint. 

· As some of the fields of banking are still not covered by our courses, there was difficulty in understanding some activities. 

· And as it was my first work and inexperience was a problem. So there may be some personal mistake in the report.
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CHAPTER TWO
REVIEW OF LITERATURE
Investment is a very common term for any kinds of organization and business. The first steps of generating profit is investment and it could be money, man, time, talent, etc. So investment is always an assets for person and the organization. In a word Investment is the allocation of money in order to get some future benefits. Policy means some sort of ideas which have taken to do particular task to achieve the particular objectives where all parties are officially agreed to follow the same particulars; Policy may apply for personnel, business, profession, organization etc. Sometimes the policy may align with each individuals and sometimes it may contradictory with one anothers. (Cambridge Dictionary). Chandar (2014) stated that Commercials banks are the main player of establishing financial intermediaries. Bank doesn’t think about making the profit only, they also have a significant roles in the infrastructural development and economic growth of the country. They are completely accelerating the economic growth which tends to break the poverty line be creating emerging entrepreneurs, green business environment, social consequences, social corporate responsibilities, etc. Hence they boost up their profit along with the industrial development of the country. Commercial banks helps to keep the balance of liquidity with theirs sustainable investment policies and moves. Rozeff (1982) reported that the dividend policy is affected by the investment policy of the banks. PE ratio is the most popular investment ratio which is applied by majority number of banks. Dividend policy has a negative impact on the stock price. The stock price might decrease if commercial banks offer dividend policy on a regular basis. It also leads the reduction of goodwill and loss of stockholders satisfaction Besley & Brigham (2008). PE ratio is a crucial factor while taking any investment decision Hasan & Saimoon (2011).

The Ibrahim and khan (2014) found that the earning per share of Al-Arafah Islami Bank Limited is consistent. As usually all kinds of bank chose lower P/E ratio during determining any financial of investment decision. Currently the P//E ratio of all Islamic bank is below 10 that is below average value 14. So it is clearly identifies that the invest opportunities are favorable for the investors towards Islamic banking which encourage the investors to buy more shares. So the prospect of Islamic banking and invest scope of Islamic banking is prosperous. 
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CHAPTER THREE
OVERVIEW OF AL-ARAFAH ISLAMI BANK LIMITED

3.1 Key people of AIBL
            Alhajj Abdus Samad (Chairman)

Farman R Chowdhury (Managing Director)
3.2 Assurance of AIBL
AIBL keep focusing on modern Islamic Banking with sound and uncompromising activities through the mobilization in deposit and investment. They ambitious to keep their position as a leading Islami bank in Bangladesh. AIBL is encouraging to have balance development and assuring a quality of lives particularly in the rural areas.
3.3 Vision

The vision of AIBL is to become a leading bank among the Islamic banking industry with having significant contribution towards the national economy of the country.
3.4 Mission

· Achieving the pleased of Almighty Allah in Dunia and Akhirah.

· Rapid increased of banking practice in accordance with Islamic Shariah.
· Applying latest technology to ensure quality financial services

· Providing efficient and fast customer services

· Balanced the growth

· Maintaining the high standard of business ethics

· Offering competitive and attractive compensation package for the working staff.

· It is ensured that All the fields of economic activities and equal and justified.

· Commitment to play a significant roles in accelerating the economic growth.

· Innovative banking with completive price.

· Getting more involvement in micro credit and SME banking.
3.5 Tremendous appearance of AIBL

We each have a single positive direction as the Islamic Bank. We have a series of sophisticated banking services provided in parentheses are spacious Shariah. We are not ready to compromise the quality of our products, services and policies. Some of our special features that have made us significant in the Islamic banking sector are following:

· Profit and loss policies are following for the all kind of activities in conformity with Islamic Shariah.

· Board of Shariah council always have a close eyes on the whether all the operation must be executed as per the shariah and what mentioned in the policy.

· AIBL made a record by distributing the investment income to all the clients having Mudaraba accounts. The distributed amount was 70%.

· AIBL was launched Bangladeshi software to run their online activities. Another good side of AIBL is; they called annual general meeting on a regular basis as per the requirement.

· AIBL is always providing dedicated service to their clients and they also regularly distributed the dividend among their interested parties. In the year of 2013 the distributed amount was 13.50%.

· The CSR of AIBL is excellent. They donate to establish mosque, AIBL library and madrasha. AIBL is strongly believed on balance development and they have taken multiple steps to make it happen.
3.6 Branches of AIBL
	Division
	Number of branches

	Dhaka Division
	73

	Chattogram Division
	44

	Sylhet Division
	14

	Khulna Division
	17

	Rajshahi Division
	11

	Mymensingh Division
	5

	Barishal Division
	12

	Rangpur
	6

	Total
	182


3.7 Goal of AIBL

Generally, the main goal of Al-Arafah Islami Bank Limited (AIBL) is Islamic life style and business which helps us to be successful both in present life and the life after death. So, we should follow the instruction and advice mentioned in Al Quran and the life style of Hazrat Muhammad (SAW) in every aspect of mankind. To establish Islamic Banking by introducing a beneficence banking method. AIBL keep achieving balanced growth and equitable development over the country by ensuring justice and equity in every aspects of lives.

3.8 Members of Al-Arafah Islami Bank Limited’s Shariah and Fatwa Supervision Board
	Name
	Designation

	Mufti Sayeed Ahmed Muzaddedi
	Chairman

	Mufti Shehed Rahmani
	General Member

	Mohammad Abul Hossain Al-Azhari
	General Member

	Al-Hajj abdus Samad
	Member by holding of position

	Mufti Muinul Islam
	General Member

	Mawlana Mohammad Abdul Hai Nadvi
	General Member

	Alhajjjj AZM Shamsul Alam
	General Member

	Md . Abdur rahim khan
	General Secretary


3.9 Forms of Organization (Al-Arafah Islami Bank Limited)
· Board of Directors

· Executive Committee

· Management Committee

· Shariah Council
3.10 Organization structure of Al-Arafah Islami Bank Limited

3.10.1 Top management:

· Chairman

· Vice Chairman

· Board Of Directors

· Managing Director

· Deputy Managing Director
3.10.2 Executive Level Management:

· Senior Executive Vice President

· Executive Vice President

· Senior Vice President

· Consultant

· First Vice President

· Senior Assistant Vice President

· Assistant Vice President
3.10.3 Mid-Level Management:

· Senior Executive Officer

· Executive Officer

· Senior Office
3.10.4 Junior Level Management:
· Management Trainee Officer

· Junior Officer

· Assistant Officer

· Trainee Assistant
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CHAPTER FOUR
INVESTMENT POLICY
4.1 Investment Policy of Al-Arafah Islami Bank Limited
An investment policy is the set rules and legislation which imposed by government to protect the country’s economy the foreign investment in every case. Invest policy is also some sort of rules where government of the country clearly specify that what investor can do and what can’t do. The investment policy of a bank is very much important because the only way of generating profit is investment, it can be noticed in most of the risks where there is a say “no risk no gain”. But it shouldn’t be a wise job to invest whether the risk is high. To have a perfect portfolio investment, profit oriented investment, development oriented investment there must have some sort of thumbs which called policy. Thus, the success and growth of a bank usually depends upon the well management of investment policy. A clear, logical and acceptable investment method is important for the financial lessons of companies that are profitable, secure and integrated into the liquid sector. One of the important features of the bank’s investment policy is to invest by considering the profit and loss sharing system in accordance with the principles of Islamic Shariah.
Profit generation is the solitary motive of commercial banks, AIBL is focusing on participating in social corporate responsibilities instructed by Quran and Sunnah, and this is another goal of AIBL beyond the investment scheme. A 7 years of long term plan has been taken by AIBL to execute the investment policy. The circle is 1995 to 2002.
AIBL also select a range of year 2003-2008 for the exact execution and follow up of their investment plan. It has taken five years to make an effect on its work procedure. To diversify the investment according to the sector, geographical area, development policy and economic purpose. All the stakeholders like investor, clients, office staff, Bangladesh bank, public banks, private banks, society are the part of this investment plan. So AIBL also have some sort of point which known as investment methods or policy. The investment policy must get released by local govern of the country where the interest of the country must be considered. Beyond the government rules and regulation each organization has some sort of own policy that are following during investment and AIBL is not out of this thumbs. The same scope also implemented by AIBL as well.
4.2 Major Ethics and Morality of Investment in AIBL
· Prohibition of Reba
· Make the economy free from debt

· Green financing

· Sharing of loss and profit

· Economic transaction of equipment and materials
4.3 Investment activities of AIBL
· Client selection
· Stage of the Application
· Stage of Appraisal
· Stage of Documentation
· Stage of Disbursement
· Monitor and Recovery stage
4.4 Introduction of Investment Department

· Investment in Agricultural sector

· Investment in Industrial sector

· Investment in Business sector

· Investment in Foreign sector

· Investment in Construction and Housing

· Investment in Transportation Sector

· Hire Purchase

· Investment Schemes In Masque And Madrasa

· Consumer investment Schemes

4.5 Deposit Department
· Al Wadiah current deposit

· Mudaraba short notice deposit

· Mudaraba  savings deposit

· Mudaraba term deposit

· Monthly installment based term deposit 

· Monthly profit based term deposit

· Al Arafah monthly Hajj deposit

· Al Arafah termed  Hajj deposit

· Cash waqf deposit scheme 

· Monthly installment Based marriage savings investment scheme(MIS)

· Al-Arafah saving bond(ASB)

· Foreign current deposit(FCD)

· Pension deposit scheme(PDS)

· Mudraba Aman deposit scheme(LDS)

· Mudaraba Ahsan deposit scheme (MDS)

· Mudaraba (Special)pension deposit scheme(KDS)

· Mudaraba Ahsan plus deposit scheme (KDS)

· Mudaraba Somriddhi deposit scheme (DBDS)

· Mudaraba excellent benefit deposit scheme (TBDS)

4.6 MSME Banking

MSME expressed as micro, small and medium enterprises business. It is also known as SME which stands on small and medium enterprises. Most of the cases, these kinds of credit (SME) are given to newly entrepreneur, women entrepreneurs, retailer, wholesalers. SME is a kind of short-term loan. 

The term and condition of SME banking is not same for all banks, it varies bank to bank. AIBL is taken a steps to make SME banking available for those who are fail to meet the term and condition imposed by other banks. So AIBL provide loans and advanced and other financial activities within the range of creditors.

4.6.1 Purpose of MSME

· To facilitate small and medium level entrepreneurs

· To boost up the small business in the country

· To facilitate the growth of agro-industries

· To create employment

· To broaden the base of Islamic Banking in the society

· To encourage women entrepreneurs

4.6.2 Types of MSME Banking in Al-Arafah Islami Bank Limited (AIBL)

· Al-Arafa UDDOG

· Al-Arafa UTHSOB

· Al-Arafa UNNAYAN

· Al-Arafa PUNJIS

· Al-Arafa SONIRBHAR

· Al-Arafa KHAMERBARI

· Al-Arafa SOLAR ENERGY

4.7 Modes of Investment
1. Working capital Investment

· Bai-Maujjal

· Murabaha/Murabaha TR

2. Fixed Capital Investment

· Equity Requirment

· Mudaraba

· Musharaka
4.8 Rate of profit/rent
1. Working capital Investment

· Change time to time at the bank requirement

2. Fixed Capital Investment

· Change time to time at the bank requirement

4.9 Core methods of Islamic investment
· Bai-Murabaha

· Bai-Muajjal

· Bai-Salam

· Bai-Istishna
· Mudaraba

· Musharaka
4.9.1 Bai-Murabaha
The word ‘Bai’ and the word ‘Murabahaa’ derived from Arabic words. ‘Bai’ means purchase & selling and ‘Ribhun’ means agree upon profit. Bai murabaha stand for a sale which is given in cash or on a specific date in the future or within a specified period. In a nutshell we can say that, it is a transaction of profit where bith parties are agreed.
We can define “bai-murabaha” as an agreement between buyer and seller where the seller can sell the appointed volume of merchandise to the buyer with cost and profit margin which will become chargeable in cash on within the targeted period of time or with a part payment under Islamic shariah.
	Year
	Amount in BDT (crore)

	2017
	60.56

	2018
	54.6

	2019
	68





Figure: Sanction of Bai-murabaha from 2017 to 2019
The above table and figure showed the amount of murabaha in three years. The amount mentioned in BDT (crore) We can see the maximum amount of murabaha was sanction in 2019 though the amount was increased compare to the year 2018 and 2017.
4.9.2 Bai-Muajjal
The word ‘Bai’ and the word ‘Muajjal’ derived from the Arabic words Bai and Ajal. ‘Bai’ stands for ‘purchase & sale’ and the word Ajal stands for a certain period of time. It also means that the the creditor may pay back the amount of money before the time period or within the fixed period of time. In a nutshell we can say that, it is a credit sales or deferred payment.

We can define ‘Bai-Muajjal’ as an agreement between a buyer and a seller which is acceptable to the buyer of land under Islamic Shariah and land law as a reliable fixed price in a mukkul or within a certain period of time in future date. The lender may also sell the products he buys according to the buyer's order and specification.

	Year
	Amount in BDT (crore)

	2017
	40

	2018
	25

	2019
	45





Year
Figure: Sanction of Bai-Muajjal from 2017 to 2019
The above table showed the sanction amount of Bai muajjal from 2017 to 2019. In 2017 the total amount was 40 crore but it was reduced by around 45% on next year which was 25 crore but it was rescued in 2019 which was being 45 crore.
4.9.3 Bai-Salam (Payment in Advance)
The words ‘Bai’ and ‘Salam’ derives from the Arabic words Bai and Salam where ‘Bai’ expressed as buying and ‘Salam’ expressed as ‘Advance’. In a nutshell, we can say that, Bai Salam is a selling of buying as advanced.
Payment in advanced means the lender will enter into a purchase agreement with the customers and pay in advance in opposite to the purchase of goods in the process of production in this method. The ‘Bai-Salam’ agreement will mentioned the details of credit and credit terms and then will proceed to sanction. The amount of lend will credit during the creation of agreement and based on the agreement the lender receive loan and pay it back accordingly within the certain amount of time.
4.9.4 Bai-Istishna
An agreement between the buyer and the seller under which the seller promises to manufacture and supply certain products according to the buyer is called Istishna. The one who decree the order is Mustasani. The receiver of the order is Sunny and the product is prepared by the personnel is known as Masnu.
	Year
	Amount in BDT (crow)

	2017
	35%

	2018
	40%

	2019
	25%



Figure: Sanction of Bai-Istishna from 2017 to 2019
The above table express the total sanction amount of Bai Istshna over three years from 2017 to 2019 The pie chart clearly specify that the Bai Istishna was increase by 5 crore from 2017 to 2018. The total amount in 2017 was 35 crore and 45 crore in 2018. The amount was decreased by 15 crore in immediate year compare to the past year, SO it didn’t carry a good sign for AIBL.
4.9.5 Musharaka

The Arabic words ‘shairkah’ and ‘sharika’ are known as shirkat and mushraqah. Participates in both capital and management of commercial enterprises where profits can be shared among partners based on ratios and losses. If any expenses are incurred, the partners have to bear the capital / equity ratio. That means ‘Musharaka’ mazuma the partnership between the bank and the client for a particular business.
4.9.6 Others
4.9.6.1 Quard

This is a mode of providing financial assistance / loan on condition of repaying the principal amount without any increase in future.
4.10 Investment Income from Different Modes

	Investment mode
	Income (TK in Millions)

	Murabaha
	1775926852

	Mudaraba
	2294389652

	Bai-Istisna
	7841970

	Hire Purchase
	45714648

	Others mode income
	27281200

	Total Income
	9086578851

	Source: AIBL Annual Report.


The above table showed the investment amount of Al Arafa Islami Bank  Ltd. The investment amount is categorized according to the mode of investment and the amount mentioned in million taka. The table completely specigy that the grat source of income of AIBL is Mudarba invest policy. Murahaba hold the second position among five core categories. The balance three categories has same level of income over the year. So AIBL should keep focus on BaiIstishna, Hire purchase and other mode of income as well as they much maintain the consistency of Mudaraba and Murabaha where the income level is high for Al Arafa Islami bank.
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CHAPTER FIVE
STATEMENT OF THE BANK 

5.1 Value added Statement

BDT in Million

	Particulars
	2019
	2018

	Income from banking service
	48096.78
	43243.38

	Cost of services and supplies
	(26525.96)
	(22884.5)

	Value added by banking services
	21570.82
	20358.88

	Provision for investment and of balance sheet items
	(2709.78)
	(3095.74)

	Total value addition=
	18861.04
	17263.14

	Value distributed
	
	

	To employees
	7175.58
	5410.48

	To statutory reserve
	2172.98
	2098.72

	To government as income tax
	4862.76
	5227.52

	Depreciation
	515.34
	518.36

	Retained earnings
	408.38
	4008.06

	Total value distributed
	18861.04
	17263.14
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                                                                      Figure: Value Distributed Chart
5.2 Quantitative Disclosures
1. Scope of Application

2. Capital structure

3. Capital Adequacy

4. Credit Risk

5. Equities

6. Interest Rate risk in Banking Book

7. Market risk

8. Operational Risk

9. Liquid Risk

10. Leverage ratio

11. Remuneration

	Quantitative Disclosures:
	Figure in Million

	Capital requirement under following Risk
	Solo Basis
	Consolidated Basis

	Capital requirement credit risk
	37503
	37594.78

	Capital requirement for market risk
	209.72
	216.82

	Capital requirement for operation risk
	3175.86
	3434.12

	Total Capital requirement
	40889.5
	

	Common Equity ratio
	24.56%
	26.12%

	Tier 1 Capital Adequacy ratio
	10.20%
	11.40%

	Tier 2 Capital Adequacy ratio
	10.20%
	11.40%

	Capital to risk weighted asset ratio CRAR
	24.38%
	26.12%

	Capital conservation buffer
	2.06%
	2.64%

	Available conservation Buffer
	4662.42
	6326.50

	Minimum capital requirements
	20444.75
	20624.70


5.3 Environment of Al-Arafah Islami Bank

Al-Arafah Islamic Bank is a symbolic activities of the Sunnah of our Prophet Muhammad (peace be upon him), our faith and vision, our values and attitude towards life and the whole environment of Al-Arafah Islamic Bank will be in harmony with the Sunnah, simple in style, noble and rich in thought. But the dynamics and impact are far-reaching, exemplary in efficiency and customer service.
5.4 Objectives of the Sponsors

They declare that Al-Arafah Islamic Bank was not established for the economic welfare and financial benefit of sponsors and promoters in this world, on the contrary, we wish our welfare in the next world and render more to others than any of their services can acquire credit services.  We all believers of Islam also believe the life after death so we might consider the daily and financial activities should be halal and accepted by the norms of Islam.
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CHAPTER SIX
RECOMMENDATION AND CONCLUSION
Al-Arafah Islami Bank ltd (AIBL) is a complete package of Islamic banking among all the non-government commercial banks in Bangladesh. It follows the principles of shariah and tends to have an economic development with the Islamic path. Since its establishment it has reached a milestone for economic development of the country. AIBL plays a great role to reduce the unemployment problem of Bangladesh whereas many employees are working in different branches in the country. Besides employment many people are directly and indirectly get employed due to the investment and business policy of AIBL.
The investment department of AIBL is very much efficient; therefore, they play a major roles to generate and maintain consistent profit margin around the all branch over the country. They have targeted loyal and worthy customers who have a close cohesion with the bank. They recruit young and energetic officials who are providing the services of the Al-Arafah Islami Bank Limited with perfect cooperation. It is one of the most popular and user friendly Islamic bank. Its assets are enough to meet the liabilities and owner’s equity. AIBL is still in growing stage and it pick them towards market leadership and quality in choosing business. Though the competition is increasing day to day in private banking and there are few more bank lunch with Islamic banking. There are some govt. bank who also run Islamic banking as a sub categories.
The investment policy of AIBL is absolutely okay n accordance with their organizational structure and plan. The the author would like to share some point of view from the above analysis. The finding of the study figured out that the most income of AIBL come from Mudaraba banking system and the Murabaha hold the second position. The other three fields also generate income but the doubt is that is it actually generate the profit? The must develop their policy to have balance investment with having balance facilities for all function and their not would be only income generation it also would be profit generation.
Finally it can be said that, Al-Arafah Islami Bank Limited is professed in order to
establish an interest free banking to set up participating interested parties instead of debtor and creditor connection. AIBL is a bank that offers the most prominent facilities to its customer with having the best Islamic banking service.
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