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[bookmark: _Toc64979832]Executive Summary
The study showed how banks can succeed by following IFRS in recognizing, measuring, and disclosing its transaction as well as preparing financial statements. Besides, this study also showed the management’s proper choices in selecting accounting policies, assumptions and estimates for accounting entries and its influence on the future functioning outcome of the banks. In preparing my report, I have considered the issue of not following every standard of IFRS due to limitation of local rules and regulations. I have also taken into consideration all conflicts of the provisions of local rules with IFRS, Banks own policy and managements intention in preparing financial statements and making profit of the banks. Notwithstanding some limitations, I have tried to my best to show the impact of IFRS in selecting policies, implementing accounting issues, preparing financial statements and its results on the operation and hence profit of a bank.
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[bookmark: _Toc64979833]CHAPTER I: INTRODUCTION
[bookmark: _Toc64979834]1. Introduction
Banking is a dynamic activity that changes frequently. In modern years, there has been great change in the nature, greatness, and extensive transaction between banks. And the obsolete functions of banks like foreign exchange activities; merchant banking, portfolio management, investment etc. have earned appreciable value during this period. Another important improvement from the auditor’s possible point of view is the issuance of the situation by the Bangladesh Bank. The banking Companies Act 1991 contains the situational guidelines regarding the materials of the forms in the first schedule of the loss, policy on loan loss classification and provisioning, enviable securities, policy about written off loans, master circular on capital analogy of banks and another involved occurrence. The Banking performances are ruled through the Bank companies Act, 1991 and the guidelines of the regulatory bodies.  In section 5 Banking Companies Act 1991 defines a bank company as bank company because any company that understands banking in Bangladesh is covered by new banks and specialized banks. Banking means money lending or depositing money from the public to encourage investment payable as per demand or otherwise withdrawn by check, draft, order, or any other means. International Financial Reporting Standards generally mentioned IFRS are accounting standards issued with the IFRS Foundation and the International Accounting Standards Broad (IASB). They developed a standardized way to describe the company’s financial viability and position so that the company’s financial statements are understandable and comparable to international boundaries. They are especially applicable for companies by shares or securities listed on a public stock exchange. International Financial Reporting Standards (IFRS) associate general rules so that financial statement possibly:

IFRS are emerged through the International Accounting Standards Broad (IASB). They regulate how companies must keep up and response their accounts, identifying types of transactions, and other events with financial influence. IFRS were founded to generate usual and material circulars issued by Bangladesh Bank sometimes. 
[bookmark: _Toc64979835]1.1 History:
The International Accounting Standards Committee (IASC) was founded in June 1973 with accountancy bodies illustrating ten countries. It has created and published International Accounting standards (IAS), interpretation and conceptual framework. These were looked to with many national accounting standard- setters in growing national standards. 
In 2001 the International Accounting Standards broad (IASB) replaced the IASC with a remittance for integration into the National Accounting Standards through the development of global accounting standards. While its first association the new broad accepted subsisting IAS and standing interpretations Committee Standards. The IASB has proceeded to reveal standards calling the new standards “International Financial Reporting Standards” (IFRS).In 2002 the European Union authorized that, From 1 January 2005, International Financial Reporting standards would appeal for the consolidated accounts of the EU listed companies of IFRS to multiple large existence. Various countries have since pursued the lead of the EU. 
IFRS standards are constituted in more than 140 jurisdictions and allowed in numerous parts of the world, with South Korea, Brazil, The European Union, India, and Hong Kong, Australia. Malaysia, Pakistan, GCC Countries, Russia, Chile, Philippines, Kenya, South Africa, Singapore and Turkey.
[bookmark: _Toc64979836]1.2 Objectives of the study:
This project aims to achieve the following objectives.
1.2.1 Broad Objectives:
The intent of these projects is because of perceiving the status of impact of International Financial Reporting standards on the quality of financial statement on banking industry among Bangladesh. 
1.2.2 Specific Objectives:
· To provide the concept of International financial reporting standards 
· To analyze the impact of IFRS on quality of financial statement in banking industry.
· To know about the guidelines of IFRS in banking industry in Bangladesh.
· To study if the International Financial Reporting Standards (IFRS) in banking industry has developed the quality of financial reporting in banks.
· To observe IFRS practice of banking sector in Bangladesh.
· To know about the laws and regulation in Bangladesh in preparing financial statement of a bank.
· To recommend suggestions for the development in banking sector.
· To find out function of IFRS play in banking industry in Bangladesh.
· To find out if IFRS adoption and implementation has been positive influence in Banking Sector. 
[bookmark: _Toc64979837]1.3 Rational of the study:
This project report is originated as a part of the BBA in AIS program of School of Business &Economics (SOBE), United International University. This project is a mandatory for the completion of BBA and it carries 3 credits as well. The main purpose of the program is to understand about the banking sector of Bangladesh and knowledge of how the impact of IFRS on the quality of financial statement in banking industry in Bangladesh. 
[bookmark: _Toc64979838]1.4 Scope of the study:
This study covers all the information related with impact of IFRS quality of financial statement on banking industry in Bangladesh such as guidelines, maintenance, laws and rules of IFRS, financial reporting quality, relationships between the quality of IFRS and quality on financial statement in banking industry in Bangladesh, Financial reporting quality spectrum, gaining depth understanding about the impact of IFRS quality on banking industry and financial statement. It was a great opportunity for me while arranging this project. 
[bookmark: _Toc64979839]1.5 Limitation of the study:
In preparing this project, notwithstanding there are some limitations of the study which are as follows:
· International Financial reporting standards has not globally accepted
·  The limitation of this study was incapability of management to discover given information which they view sensitive and fear of evolution which might be prejudicious to their operation.
·  This study is time restraint. The time between which the study is reasoned is short for a detailed research work, therefore gathering enough information becomes very difficult. 
· Limited entry to intimate data.
· Absence of components on the topic. This is new in the field of virtue of financial statement in banking industry.
· Some points could not be discussed because of time shortage. 
[bookmark: _Toc64979840]CHAPTER II: LITERATURE REVIEW
[bookmark: _Toc64979841]2.1 Introduction
This chapter is deals with a review of the literature on the quality of International financial reporting standards including them focus on Bangladesh four banks. The authors have different views on the impact of this standard on the quality of financial reporting and different researcher has given different opinions.
The growth of international trade in order to achieve global economic prosperity has fueled the global debate over whether access to foreign stock and debit markets is set by international accounting standards. As financial institutions compete for unfinished assets worldwide, investors bear all the costs of reconciling the financial statements of multinational corporations as well as lenders themselves. Financial statements are therefore prepared using international standards. With the economic prosperity of the modern world, more than 100 countries have already adapted to the IFRS in order to settle trade transactions in accordance with international standards. Although the United States is still using the Generally Accepted Accounting Principle (GAAP) to address its economic functions. 
The views and opinion of various internationally recognized researchers and economist are presented below:

[bookmark: _Toc64979842]2.2 Conceptual Framework:
The conceptual framework works with the purpose of financial reporting, the qualitative characteristics of financial information, definition, recognition, measurement and the concepts of capital and capital measurement. This framework defines a concept that covers the preparation and presentation of financial statement of external users. 
The purpose of financial reporting is to provide the kind of information needed to expand domestic and international trade. Financial reporting is usually done by complying with a number of entities or rules that provide financial information about a reporting entity that is effective for existing and potential investors, lenders, and other creditors in making decisions about supply or supply capacity.     
If you have to make an investment decision with any financial information, it must be relevant (such as information in the context of an individual, predictive values and assurance values based on the type or with or both of the items that are selected must have a financial report). The financial report must be planned to be presented with fidelity, as the information to be provided in the report must be completely impartial, constructive and free from error. 
It is recognized by the international Economic Broad that there may be differences of opinion between the conceptual framework and the IFRS in place of certain opinion or polices. However, the International Broad believes that when the future IFRS is driven by conceptual framework for development, the number of conflicts between the conceptual framework and the IFRS will also decrease over time. 
[bookmark: _Toc64979843]2.3 Theoretical Framework:
The IFRS policy has been adopted in developed and developing countries in terms of increasing growth, cross-border financial transaction and investment as a result of the development of international and domestic trade. It also identifies and prepares accounts involved in abuses across the national borders of various international countries. 
In the modern world, institutions like the financial sector, such as the banking sector, are fully implementing IFRS policies. This implementation is considered as a big progress for the development of the financial sector.  
There are many differences of opinion in the economic sphere for and against the legal adoption of IFRS policies. According to economist Barth (2007) , the decision making process of an international standard reporting company is expected to have following advantages: such as reducing the cost of processing financial data and auditing companies listed on the capital market as data users . By doing so, the task becomes much easier. Moreover, the financial audit standards of local auditors, comparison with other financial institution, consolidation of companies and the work of domestic and foreign investment analyst make it easy and acceptable. In addition, general capital market liberalism attracts foreign investors. 
Economist Ball (2000) argued that the decision to adopt IFRS policy would be beneficial in developing countries where the quality of accounting of local government bodies is low. 
[bookmark: _Toc64979844]2.4 Global Accounting Convergence: 
Economist Ball (2006) says that the concept of accounting standard convergence dates back to the 19th century, when the first International congress of accountants was held in 1904, and the concept of international standards has been important ever since. 
By the time the international Economic Group research the age of eleven, about 20 researches, on accounting and auditing issues had come together, and the group later resolved to establish an international accounting standard (Das, shil and Pramanik, 2009). The International Accounting Standard Committee (IASC) was formed in 1973 to establish the rules of the International Accounting Standards. This committee solved all the problems related to the account with the responsibility of setting international standards. Economist Ikpafan and Ackande (2012) published a survey showing that the convergence of global accounting standard worldwide cannot be separated from the politics of consolidation. As a result, compliance costs increase and business activity cannot be deprived. One thing is clear now that in this age of modern globalization, international accounting convergence is important and timely. Although it can create a difficult experience to implement, the benefits are significant. It also reduces the cost of doing business and boosts the confidence of investors and protects their business. 
[bookmark: _Toc64979845]2.5 IFRS Acceptability:
Economic thinkers (Wulandari and Rahman, 2004) say that the kind of standards on which financial statements are prepared to make financial statement creditable must be acceptable. The financial statements of any organization should be prepared in such a way that it meets the international standards and applies to all areas. 
Economic surveys at different times have shown that certain important economic elements are eligible for acceptable voluntary acceptance of determinants of IFRS affiliated organization, such as farm size, farm resources, and industry. Economic researcher Dholakia (2013) says that in recent times, the transfer of defaulters from several developing countries to IFRS is considered a huge step towards achieving good governance of regional accounts in such countries. 
        
[bookmark: _Toc64979846]CHAPTER III:  CONCEPTUAL FRAMEWORK OF IFRS
[bookmark: _Toc64979847]3.1 International Financial Reporting Standards:
International Financial Reporting Standards (IFRS) are associated of accounting standards improvement through International Accounting Standards Broad (IASB) because of the formulation and presentation of public financial statement.  The main purpose of financial reporting is to provide accurate financial reporting information about financial entities, which is important for financial decision making. IFRS are basic framework of rules and guidelines for global reach and solicitation which provide guidance on how to improve business industry record keeping, clearness, uniformity, comparability and improve public dependence in financial reporting in any globalized business.
IFRS are emerged through the International Accounting Standards Broad, and they mark exactly how accountants must sustain and report their accountants. IFRS were founded in order to have general language, so that business and account possibly understood from company to company and country to country. So defeat on the segment of the firm to appeal the requirements of IFRS would outcome in irrelevance, deficiency of accountability and transparency, deformation in financial report, which in turn outcomes into unprivileged financial reporting practices and dissemination of accounting information that is of underrate to any special group of users. These are because the formulation and presentation of financial statements will be bereft within objectivity, reliability, creditability, comparability and in this way outcome in deceitful business which later leads to business practices which subsequently lead to business defeat and become subversive on the national economy.
[bookmark: _Toc64979848]3.1.1 Conceptual Framework of International Financial Reporting Standards:
The conceptual Framework distributes as like a tool for the reveal standards. It does not disapprove the requirements of individuals IFRSs. Few companies may use the framework as allusion for choosing their accounting policies in the deficiency of particular IFRS requirements. 
The conceptual framework states that the basic motive of financial information is to be necessary to existing and strong investors, lenders and other creditors when making decisions regards the financing of the entity and exercising effect to votes on or else impact, management’s actions that affect the use of the entity’s economic resources.
	Point
	particulars

	1
	Users floor their prospect of returns on their measurement of:
· The amount of future cash flows in the entity is time consuming and intensive;
· Administration’s stewardship of the entity’s funds. 


	2
	The conceptual framework because of financial reporting identifies the fundamental qualitative features of financial information to be:
· Relevance and
· Faithful representation


	3
	In addition to the framework there are qualitative features:
· Comparability
· Verifiability
· Timeliness
· Understandability


	4
	An item is acknowledged in the financial statements whereas:
· It is likely that future economic advantage will flow to an entity.
· The resource can be faithfully reasonable

	In some event particular standards add excessive condition earlier on recognition is possible or prohibit acknowledgment altogether



[bookmark: _Toc64979849]3.1.2 Laws and regulation among Bangladesh in preparing financial statement of a bank: 
In Bangladesh, whole financial organization prepares its financial statement according to Banking companies Act. Bank association Act claim to ready its Annual Financial statements According to international Financial Accounting standards, a whole set of financial statement cover Balance sheet, income statement, statement of changes in equity, cash flow statement and accounting policies and exponential notes. 
Every bank are to make their financial statements in accordance by the first schedule of the Bank Companies Act 1991 as promoted under sub-section 38(4) of that Act and Bangladesh Bank’s BRPD notice No 14 dated 25 June 2003. The Banks which are listed by the stock exchanges are to agree to the norms of IFRSs, laws and regulation of the securities and return commission, and requisite of the Companies Act, 1994. This guideline has been improved devising main relevant contents of the laws, rules and regulation, Bangladesh Accounting Standards, International Financial Reporting Standards. 
The complete gains and losses originated by the bank functions during the period. Performed appliance of statement of modification in equity as per First Schedule and Section 38 of the Banking Companies Act 1991 is enveloped in this guideline.
Bangladesh bank wants all banks to make its liquidity statement and into in the financial statement. 
The notes to the Financial statements of a bank should introduce information regards the foundation of preparation of the financial statements and the particular accounting policies selected and applied because of important transaction and events, revealed the information requisite by accounting standards that is not presented elsewhere in the financial statements and supply additional information which is not presented on the feature of the financial statements but that is necessary of coherent presentation.
[bookmark: _Toc64979850]3.1.3 Format of financial statement of Bank:
As there is no particular format remain in the IFRS to prepare financial statement of Banks. Bangladesh Bank accepts a proper format for all financial companies to present their financial statement. 
Short statements of main contents of financial statement of a bank in Bangladesh are as follows,
a) Balance Sheet:
The Bank presents a Balance Sheet that community assets and liabilities through nature, and lists them in an order that reflects their growing liquidity. In Bangladesh Industries Act 1991 is enclosed the guideline as per first schedule and section 38 defined the format of balance sheet.
b) Profit and Loss Account:
The Bank show a profit and loss account that group’s income and expenses through nature and discovered the amounts of the theory types of income and expenses. In Banking Industries Act 1991 is enclosed the guideline as per first schedule and section 38 represent the format of profit and loss account. 
c) Cash Flow Statement: 
To take advantages of this cash flow to calculate the bank’s authority to produce cash and cash equivalents, the bank shows the details of the cash flows to be provided to the financial statement of the bank. Proper format of cash flow statement in accordance of first schedule and section 38 of the Banking Industries Act 1991 is enclosed in this guideline. 
d) Statement of Changes in Equity:
The Bank shows statement of modification in equity displaying changes in a bank’s equity between two balance sheet dates for supplying users of financial statement. IFRS are occasionally confounded by International Accounting Standards (IAS) which is the earlier standards that IFRS replaced. 
The formulation of IFRS’s high quality policies ensures transparency, accountability and high efficiency in global financial market management. Therefore, it is possible to easily address these challenges in the financial markets by providing high quality, internationally recognized accounting policies. IFRS’s policies play a helpful role in qualifying investors and making informed economic decisions to other financial market management team. 
[bookmark: _Toc64979851]3.1.4 Nature of Banking Business:
Nature of banking function is fully different from several businesses. Banks mainly act as an intermediary between depositors and lenders. It gathers deposited at lower from the public and debt the saved money at the higher rate and achieve profit. Besides it appoints the deposited money at different bonds and other financial documents. 
As investors of a bank are financial documents, it asserts special preparation and cautions than other existence to avoid risks.
[bookmark: _Toc64979852]3.1.5 Application of IFRS in preparing Financial Statements of a Bank:
All financial reporting standards that are applicable for the listed companies in Bangladesh are applied in banking sectors in Bangladesh. As banking operation deals with financial instruments, IAS 32, 39 and IFRS 7 were imposed for classification, measurement and disclosure of financial instruments. Subsequently, IFRS 9 was adopted by the financial reporting committee for preparing financial statement more fairly and accurately. 
[bookmark: _Toc64979853]3.1.6 Benefits of IFRS:
The advantages of acquiring convergence with IFRS are many: 
	Point 
	Benefits of IFRS

	1
	IT benefits the economy through increasing its International trade.


	2
	It further influences foreign capital by encouraging international investment. 


	3
	Financial statements accounting standards to help investors better understand investments as opposite to the financial statements prepared using a few sets of national accounting standards to manage a simple set. 


	4
	The company will be able to raise low value capital from overseas markets if the company can convince foreign investors that the globally accepted accounting of their financial statements

	5
	If accounting practices are all over the world, it can help accounting professionals access the benefits in any parts of the world.  


	Banks have given special features which differentiate them from most another commercial enterprises some characteristics are given below

	
6
	They need to ensure the security of their huge financial statements such as cash and negotiable documenters momentary items in custody.  


	7
	A number and value are both involved in large quantities and in several transactions. Need for a complex accounting and internal control system

	8
	These are usually directed through a wide network of geographically dispersed branches and divisions.  Extension decentralization of authority and dissemination of accounting control activities with difficulty in maintaining an anonymous one –sided operating practices and accounting system.


	9
	These are regulated by government authorities and affect the accounting and auditing practices with the banking sector, resultant in regulatory requirements. 



There are a few things to consider before preparing a bank’s financial statements, although the characteristics of banks differ from other commercial enterprise. 
· The special nature of the transactions accepted through banks.
·  In a short period of time the scale of banking operations and consequently significant emerges.
· Depending on the computerized system extension for processing transaction.
[bookmark: _Toc64979854]3.2 Impact of IFRS quality in financial statements:
Financial reporting quality varies over industries. The authority to calculate the quality of financial statements of companies is an important skill for analyst.  If the indications contained in a low –quality financial report are given to an analyst, and according to that report, to measure future economic challenges and prospects on the basis of financial statement, it is not possible to de so accurately. Again such reports encourage critical skepticism when reading reports from any such organization to critically investigate exposure while promising to solve any economic problem and quantify any previous success to measure and adequately adjust future forecast. Therefore, it is important to maintain international standards in preparing any economic report. 
The value of financial reporting can be a concern in measuring continuity from the highest from the lowest. Reporting quality, the concentration of this reading concern to the information disclosed. High-quality reporting depicts the economic reasons for the company’s operations by the reporting period and the end of the industry’s financial contract. Results quality maintaining relation to the earrings and cash produced by the industries actual economic operations and the resulting financial condition, relative to prospect of present and future financial accomplishment. Quality earrings are deemed as being sustainable, supplying a sound platform for forecast. 
 These agreements help to issue minimum quality financial reports in a cultural environment that results in low or transparent initial exposure book or text adjustment that shifts strength towards legal compliance and away from presentation and narrow capital market control.
[bookmark: _Toc64979855]3.2.1 Relationship:
Financial reporting quality connects to the quality of the information that is taken in financial reports, into note exposures. High-quality reporting depicts the economic reasons for the company’s operations by the reporting period and the end of the industry’s financial contract. 
 The quality of the indicated result is achieved by connecting the quality with the earnings and cash generated by the core economic activities of an organization and the resulting financial results. High-quality earnings result from actions that an industry will likely be capable to sustain in the future and provide an enough return on the company’s investment.
This study identifies the quality of financial reporting which goes between the quality of knowledge and financial reporting as well as the expression in the notes. Maximum-quality detailing provides reason-useful information which is material and reliably represents the economic fact of the company’s actions during the informing period as well as the company’s financial position at the end of the period. A different but correlated virtue of quality is quality of reported outcomes or earnings quality, which maintain to the earnings and cash generated through the company’s original economic actions and the resulting financial position.
[bookmark: _Toc64979856]3.2.2 Financial Reporting quality against quality of reported outcomes:  
The quality of financial reporting and the quality of earnings from the level corresponding to the increasing quality is true that the position of at least an initial level of the quality of financial earnings is only then. Beside this primary level, as the quality of reporting arise, the capability of users of financial statements to correctly evaluate earnings quality and to improved future performance expectations will most possibly also increase.
· Financial reporting Standards:
The quality of financial reporting can make a significant difference in the entire industry that enables accurate transaction in world. The high quality report contains information that is complete, unbiased and error free, making it easy to evaluate eligibility and maintains international standards in transaction. The minimum-quality will however bear information that is correct fiction.
When the quality of financial reporting is based on low quality information, it is not possible to accurately determine the quality of earnings and the valueless of the knowledge provided and the performance of the appreciation industry. Therefore, it is not possible to play an effective role in making other investment decisions. 
· Earnings Standards:
Income qualities can extent from maximum and sustainable to minimum and temporary. Employment providers prefer to select highly qualified workers at all times, who is turn work for sustainable earnings and make the organization economically prosperous. 
High earnings qualities increment an industry’s value, which minimum earnings quality decrease industry’s value. 
[bookmark: _Toc64979857]3.3 Analysis of Annual Report of Financial Institution: 
In order to analysis the application of IFRS and its result in the performance of a financial institution. I have selected the popular renowned bank of our country named Bank Asia Limited, Eastern Bank Limited, Brac Bank Limited and Sonali Bank. Mentioned that, I have selected those banks based on their implementation status of IFRS in recognition, measurement and disclosure of accounting entries as well as preparation of financial statement, earning capacity & stability of the bank, their acceptance to the vast population and reputation of the bank. 
a) Eastern Bank Limited: 
 Eastern Bank Limited has emerged as a public limited entity to conduct all types of banking business inside and outside Bangladesh. The Bank took over the firm , assets, liabilities and losses of previous Bank of credit &trade International   limited  as they remain after decrease or fitting in accordance with the preparation of the  BBCI scheme, 1992.  The Bank currently has section 85 and 3 sub-section and 26 agent banking outlets across Bangladesh when the bank started operations on 1 August 1992. Shares of this bank have been registered between both Dhaka stock Exchange and Chittagong Stock Exchange. The registered office of the Bank is situated at 100 Gulshan Avenue, Dhaka-1212.
The principle functions of the Bank are to supply a wide range of financial products  and services, particular and mercantile banking, commerce services, and cash administration, Treasury, Securities and guardian services. So we can see that DBBL followed IFRS and other local rule. As Bangladesh Bank as a controller of all banks, provide various guideline and principle and other local rules same as DBBL followed these rules and guideline and other local rules. 
b) Bank Asia Limited:
Bank Asia Limited is one of the third phases of private mercantile bank under the Companies Act 1994 governed by the Banking Companies Act 1991. The Bank’s shares are registered with Dhaka stock Exchange Limited and Chittagong stock Exchange Limited and the Bank’s shares were released to the public on September 23, 2003. At current the Bank has 127 sections including 4 SME worship centers 5 Islamic eyelet and 149 private ATM booths. The Bank has three subordinate companies namely; Bank Asia Securities Limited organized in Bangladesh, BA Exchanges Company Limited incorporate in United Kingdom.
At the early 2002 it was acquired by Muslim Merchandise Bank Limited Bangladesh operations and this bank is based in Pakistan and has two sections in Dhaka and Chittagong.  Inspired vibrant alternative delivery channels like ATM Booth, Banking service,  internet service ,mobile banking are provided in different locations of Islamic window SME centers to provide all types of general and Islamic commercial banking services to the customer for the main functions or branches of the bank into Bangladesh.
Bank Asia Limited also follows IFRS rules and other local rules. Basically all the banks in Bangladesh have to follow the laws and guidelines of Bangladesh Bank. 
c) BRAC Bank Limited:
BRAC Bank Limited is a regular commercial banking company founded under the Bank Company Act, 1991, and organized as a public company, limited through shares on 20 May 1999 under the Industries Act, 1994 in Bangladesh. The primary purpose of the bank is to doing all kinds of banking businesses. As a fully functional commercial bank, BRAC Bank Limited continues to focus on the small and medium enterprises business in unrecognized market. With the sight to reaching customers the Bank has founded a wide network of section zonal offices SME unit offices and agent banking eyelet offering services in the heart of rustic and urban society.
The principle functions of the bank are banking and connected functions including receiving customer deposits, lending to casual, Small Money Enterprise (SME) and corporate clients, trade, financing, renting financing, project financing, issuing letters of credits, interbank taking and lending, trading in government securities, equity shares etc. Reviews shows that there are no significant changes in the management of the bank’s core operations during the financial year. Mentionable that IFRS allowed following the local rules. And this Bank have imposed IFRS in recognition, measurement, disclosure of accounting entries except those which required exception by Bangladesh Bank and other local regulation.
d) Dutch Bangla Bank Limited: 
The appointed Dutch Bangla bank is the first joint venture bank in Bangladesh.  Mr. M Shahabuddin Ahmed (founding Chairman) Dutch Bangla Bank Bangladesh limited, led by the FMO of the Dutch industry, there was a big initiative of modern thinking to follow all the rules and regulations through the domestic shareholders.  Dutch Bangla bank was established in 1991 under the Banking industries Act and was organized as a public limited company under the company’s act 1994 in Bangladesh. The primary objective of this bank is to carry the complete set of Banking Merchandise of Bangladesh. DBBL started formal activities from June 3, 1996. This bank’s share is registered between Dhaka Stock exchange Limited and Chittagong Stock Exchange Limited.
Dutch Bangla Bank was the leading bank in Bangladesh in terms of being fully automated. The Electronic-Banking section was founded in 2002 to accelerate quick automation and brings modern banking services into this region for conducting economic activities which are up to international standards. The density of the bank has been financing the most engaging industries in Bangladesh. DBBL other concentration is associated social responsibility. DBBL has one of the biggest grantor and largest bank grantor in Bangladesh.  In the management of private banks in Bangladesh, DBBL brings many people under baking. Moreover, the bank is currently playing a leading role in the economic development of the country.
[bookmark: _Toc64979858]3.3.1 Basis of preparing financial statement of bank:
The solid and different financial statements of the Community and the Bank have been ready in adequacy with International Financial Reporting Standards (IFRS) as accepted through the institute of chartered Accountants of Bangladesh (ICAB) and the requisite of the banking Companies Act 1991, the laws and regulation emerged through Bangladesh Bank (BB), the Companies Act 1991 the guarantee and Exchanges laws 1987. Whether any requisite of the banking Companies Act, 1991  and provisions and noticed issued through Bangladesh Bank easy with those of IFRS, the requisite of the Banking Companies Act 1991 and provisions and noticed issued through Bangladesh Bank shall  conquer.
[bookmark: _Toc64979859]3.3.2 Following with International Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs)
The Bank has maintained with pursuing IASs & IFRSs as accepting through the Institute of Chartered Accountants of Bangladesh (ICAB) during the arrangements of financial statements as at and for the year ended 31 December 2019.
	No
	particulars

	IAS 1 Employed
	Demonstration of cash Flows

	IAS 7 *Used
	Representation of Cash Flows

	IAS 8 Applied 

	Accounting Policies, Alteration in Accounting approximation and mistake

	IAS 10 used
	Events after the Informing Period

	IAS 12 Employed
	Income Taxes

	IAS 16 Employed
	Property, Plant and Equipment

	IAS 19 Used
	Employee advantages

	IAS 20 N\A
	Accounting for state Grants and exposure of Government Assistance

	IAS 21 used
	The outcome of Changes in Foreign Exchange Rates

	IAS 23 N\A Applied
	Borrowing Costs

	IAS 24 Employed
	Connected Party Exposure

	IAS 26 N\A
	Accounting and Informing through Retirement Advantages Plans

	IAS 27 Used
	Different Financial Statements

	IAS 28 N\A
	Investment in deputy

	IAS 31 N\A 

	Interests in combined Ventures

	IAS 33 Employed
	Earnings per share

	IAS 34 Used
	Interim Financial informing

	IAS 36 A Employed
	Impairment of Assets

	IAS 37 Used
	 Provisions, possible Liabilities and possible Assets

	IAS 38 Used
	Intangible Assets

	IAS 39 *Used  
	Financial Material: Acknowledgement and Measurement

	IAS 40 N\A Applied
	Investment Property

	IAS 41 N\A Used
	Agriculture

	IFRS 1 Employed
	First-time accept of International Financial Reporting Standards

	IFRS 2 N\A
	Share-emerged Payment

	IFRS 3 Used
	Business joint

	IFRS 4 N\A
	Insurance agreements

	IFRS 5 *used
	Non-current Assets adopted for sale and Discontinued functions

	IFRS 7 *Used
	Financial Material: Exposure

	IFRS 8 Employed
	Operating Portion

	IFRS 9 Used
	Financial Instruments

	IFRS 10 Used
	Consolidated Financial Statements

	IFRS 12 Used
	Exposure of Interests in Other Existence

	IFRS 13 Employed
	Fair Value amount

	IFRS 14 N\A Applied
	Restrictive Deferral Accounts

	IFRS 15 Used
	Revenue from Contracts with Customers

	IFRS 16 Used
	Leases

	IFRS 17
	Insurance agreements


[bookmark: _Toc64979860]3.3.3 Basis of measurement: 
The bank’s comprehensive consolidated financial statements and the various financial statements of the bank are arranged based on historical cost without the following elements:
· There is a flow in the profit and loss account even if the government treasury bill and bonds are kept as trading as the market retains the review submitted with turn out profit.
· Government treasury bills and bonds named as “Held to maturity (HTM)” are deposited every year to maintain an account with profit, but there are complaints of losses in the account of profit and loss. 
· Land is acknowledging at cost at the time of achievement and together amount at fair values as per IAS 16 “property; plant and equipment”. 
[bookmark: _Toc64979861]3.3.4 Use of estimates and judgments:
The arrangements of the consolidated financial statements of the category and the different financial statements of the Bank in abidance with IFRSs want to preparation to make decision estimates and supposals that impact the petition of accounting policies and the informed amount of assets, Liabilities, income and expenses. Actual outcomes may separate from these estimates. Estimates and basic preparation are revalued on an ongoing base. Revising to accounting in voices acknowledged in the time in which the estimates is altered and in any future impact. 
Key estimates include the following: 







  


[bookmark: _Toc64979862]CHAPTER IV: RESEARCH METHODS
[bookmark: _Toc64979863]4.1 Introduction:
This chapter is involved with the presentation of process used in this study to achieve its objective on “The Impact of IFRS on Quality of Financial Statement in a Banking Industry.” The following places were taken into judgment, design of the study, Data Collection, financial strength and quality of earning of these banks, Questionnaires of these study, Basis of Measurement, Basis of Consolidation.
[bookmark: _Toc64979864]4.2 Design of the Study: 
This study is about impact of quality on IFRS research design. The appraisal and amount of the bank’s activities is imitation to the secondary data gathered from the Industries annual report. The annual of 5 years from FY 2015 to Fy 2019 has been analyzed to conduct this study. The annual report is mostly available in websites. The annual reports are used to find the information about the quality of financial statements of banking sectors of these four banks in Bangladesh Eastern Bank Limited, Bank Asia, BRAC Bank Limited, and Dutch Bangla Bank. 
[bookmark: _Toc64979865]4.3. Data Collection: 
This paper collects data from secondary resources. There are some research questions and annual report data from the website of these banks and with those data analysis was prepared to show the impact of quality on the IFRS on the financial statement in banking sectors.
[bookmark: _Toc64979866]4.3.1. Types of Data:
· Annual reports of four banks (2015-2019)
· Banks websites
· Guidelines of Bangladesh bank.
[bookmark: _Toc64979867]4.4 Financial strength and quality of earnings of these banks:
In order to analyses financial strength and quality of earning of these four banks, I have considered income and other financial data of five years. I have considered information of five years to find whether the income as well as strength of these banks has been growing day by day.  

[bookmark: _Toc64979868]Eastern Bank Limited (EBL):
[bookmark: _Toc64979869]Table 1:  Balance Sheet metrics
	Particulars
	2019
	2018
	2017
	2016
	2015

	Authorized Funds
	12000
	12000
	12000
	12000
	12000

	Paid up capital
	8118
	7380
	7380
	7029
	6112

	Shareholder’s equity
	25567
	22966
	21586
	20572
	20496

	Debt and advances
	232,051
	209,306
	184,027
	152,084
	130,226

	Savings
	240164
	199629
	167348
	140284
	127990

	Borrowings 
	50821
	46732
	50998
	39061
	30543

	Statutory liquidity stock ratio
	13.97%
	13.79%
	14.83%
	14.81%
	16.71%

	Cash stock ratio(CRR) 
	5.63%
	5.69%
	7.33%
	6.70%
	6.42%

	Liabilities to sharer equity 
	12.11
	11.30
	10.72
	9.27
	8.25

	Investment
	39797
	27720
	24361
	21449
	23398

	Fixed assets
	7349
	6637
	5923
	5940
	5943

	Interest bearing assets
	292905
	247935
	221798
	183761
	163993

	Total assets
	335163
	282451
	253068
	211185
	189563


[bookmark: _Toc64979870]Table1.2: Income Statement metrics:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Net Interest revenue
	8159
	7506
	5745
	5529
	3545

	Non-interest income
	6439
	5633
	6656
	5952
	6351

	Investment income
	2752
	2318
	3415
	3315
	3576

	Non- investment income(exchange, fees &charges)
	3687
	3315
	3241
	2636
	2774

	Operating income
	14597
	13139
	12401
	11481
	9896

	Operating expenses
	6387
	5995
	5605
	5063
	4691

	Rating profit (profit before provision &tax)
	8210
	7144
	6796
	6418
	5204

	Preparation for debt, investment and other assets 
	1954
	2558
	2739
	2019
	1788

	Profit before tax (PBT)
	6256
	4586
	4057
	4400
	3417

	Profit after tax (PAT)
	4008
	3081
	2405
	2656
	2221


[bookmark: _Toc64979871] Table1.3: Trade Business metrics
	Particulars
	2019
	2018
	2017
	2016
	2015

	Export
	137379
	128235
	98493
	91834
	84302

	Import
	160011
	167218
	156994
	121421
	113770

	Guarantee
	7572
	17664
	12609
	8508
	8534

	Productivity ratios
	
	
	
	
	

	Returns on equity (ROE)
	16.52%
	13.83%
	11.41%
	12.94%
	10.95%

	Return on assets (ROA)
	1.30%
	1.15%
	1.04%
	1.33%
	1.23%

	Cost to revenue ratio
	43.76%
	45.63%
	45.20%
	44.10%
	47.41%

	Loaded average interest rate of loan 
	1.83%
	10.44%
	9.47%
	9.98%
	11.29%

	Loaded average interest rate of deposits 
	6.16%
	5.54%
	5.06%
	4.87%
	6.12%

	Expansion(c=A-B)
	4.67%
	4.90%
	4.41%
	5.11%
	5.17%

	Managing profit per employee
	4.34
	4.17
	4.26
	4.05
	3.30

	Managing per branch
	96.59
	84.05
	80.90
	78.27
	65.06


[bookmark: _Toc64979872]Bank Asia Limited:
[bookmark: _Toc64979873]Table 2: Balance Sheet metrics:
	Particulars 
	2019
	2018
	2017
	2016
	2015

	Authorized Funds
	 15000
	15000
	15000
	15000
	15000

	Paid up capital
	11659.07
	11103.87
	9870.11
	8812.60
	8392.95

	Reserve fund &surplus
	13086.05
	12236.26
	11184.38
	10225.88
	10586.38

	Total shareholders’ equity
	24745.12
	23340.13
	21054.49
	19038.48
	18979.33

	Deposits
	253709.57
	222471.72
	207041.47
	191272.58
	169827.34

	Loans &Advances
	227298.96
	214618.15
	197504.14
	163609..78
	136396.34

	Investments
	54932.58
	35999.20
	27545.82
	39365.21
	46942.77

	Fixed assets
	7025.60
	5431.55
	5329.74
	5249.72
	5075.51

	Total assets
	353800.37
	307291.4
	288996.64
	253195.70
	224.347.31

	Total balance sheet items
	120617.28
	137459.26
	136156.44
	110762.05
	96817.06

	Interest earning assets
	312059.88
	278695.30
	256765.52
	223223.17
	196955.81

	Non—interest earning assets
	41740.49
	28596.10
	32231.12
	29972.53
	27391.50



[bookmark: _Toc64979874]Table 2.1: Income Statement matrices:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Interest revenue
	22863.14
	20910.68
	16411.57
	14569.39
	13941.18

	Interest expenses
	14462.38
	13007.99
	10841.56
	10600.94
	11170.32

	Investment income
	3293.06
	2311.46
	2535.39
	3548.30
	4827.41

	Non-interest income
	4380.10
	3908.42
	3861.98
	3123.14
	2728.41

	Non-interest expenses 
	6751.46
	6062.19
	5279.83
	4719.26
	4321.26

	Total income
	30536.30
	27130.56
	22808.95
	21240.83
	21497.24

	Total expenditure 
	21213.84
	19070.18
	16121.39
	15320.20
	15491.58

	Operating profit
	9322.46
	 8060.4
	 6687.56
	 5920.63
	 6005.66

	Profit before tax
	3920.81
	4616.3
	4057.53
	3286.91
	4123.92

	Net profit after 
	1960.81
	2266.28
	2047.53
	1545.91
	2573.92


[bookmark: _Toc64979875]Table 2.2: Operating Profit Ratio:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Credit Deposit ratio
	76.47%
	81.75%
	81.88%
	76.15%
	71.50%

	Cost of deposit
	5.67%
	5.65%
	5.08%
	5.66%
	6.87%

	Cost of saving borrowing
	5.68%
	5.65%
	5.23%
	5.71%
	7.19%

	Executive cost
	2.59%
	2.60%
	2.50%
	2.51%
	2.85%

	Yield on debt and advances
	10.19%
	9.99%
	9.03%
	9.86%
	10.97%

	Spread
	4.52%
	4.34%
	3.95%
	4.20%
	4.10%

	Return on Assets
	0.59%
	0.76%
	0.76%
	0.65%
	1.26%

	Return on Equity
	8.16%
	10.21%
	10.21%
	8.13%
	14.36%

	Present ratio
	1.05
	1.07
	1.05
	1.04
	1.07

	Borrowing equity ratio
	13.30
	12.17
	12.73
	12.30
	10.82


[bookmark: _Toc64979876]Table 2.3: Share Information Matrix:
	Particulars
	2019
	2018
	2017
	2016
	2015

	No of shares outstanding (million) 
	1165.91
	1110.39
	987.01
	881.26
	839.30

	Earnings per share 
	1.68
	1.94
	1.84
	1.57
	2.92

	Number of shareholders
	8960
	10344
	10681
	10774
	12892

	Market value per share
	18.2
	17.7
	23.10
	17.90
	16.50

	Price Earnings ratio
	10.83
	8.67
	11.14
	11.40
	5.65

	Net asset value per share
	21.22
	20.02
	18.96
	19.29
	21.54

	Dividend coverage ratio
	1.68
	2.04
	1.66
	1.46
	1.53


[bookmark: _Toc64979877]BRAC Bank LTD:
[bookmark: _Toc64979878]Table 3: Consolidation Information Financial statement
	Particulars
	2019
	2018
	2017
	2016
	2015

	Cash and bank balances
	69662
	67046
	61658
	46975
	41018

	Investments
	55952
	35133
	26889
	22938
	20017

	Money at call and short circular
	
	
	
	
	

	Debt and advances
	264870
	238400
	203431
	175841
	149934

	Fixed asset
	10873
	6265
	5610
	4460
	4038

	Other assets
	12004
	9665
	9314
	16664
	15120

	Goodwill 
	1427
	1427
	1351
	1382
	1412

	Non-finance assets
	66
	66
	63
	62
	62

	Whole Assets
	414855
	358005
	308317
	268324
	231602

	Borrowing
	35949
	31303
	28807
	25884
	22300

	Convertible subordinate bonds
	-
	-
	2850
	2951
	3000

	Money at call and on short notice
	1274
	-
	2700
	1304
	3780

	Deposit and other accountants
	297755
	259961
	216930
	181479
	149548

	Other liabilities
	33214
	25040
	28600
	32966
	31456

	Total shareholders’ equity
	40582
	35250
	26600
	22153
	20190

	Non-controlling interest
	6081
	6450
	1830
	1587
	1329

	Total liability and shareholders’ equity
	414855
	358005
	308317
	268324
	231602


[bookmark: _Toc64979879]Table 3.1: Income Statement-activities& Profitability:
	Particulars
	2019
	2018
	2017
	2016
	2015

	Whole Revenue
	27819
	26008
	23701
	20185
	17474

	Interest income
	32623
	27478
	21734
	18310
	17700

	Interest Expense
	14698
	11600
	8201
	6589
	8196

	Investment income
	3057
	2791
	2915
	2558
	2496

	Commission exchanges& brokerage 
	6582
	7227
	6882
	5550
	5174

	Consolidated Information
	
	
	
	
	

	Non-interest income
	6837
	7399
	7253
	5907
	5474

	Total operating expense
	18859
	16614
	14279
	11575
	10353

	Total income
	42517
	37668
	31902
	26775
	25671

	Total expenditure
	33557
	28275
	22480
	18164
	18550

	Operating profit
	8960
	9393
	9422
	8611
	7121

	Profit before tax
	7501
	8643
	8284
	7063
	4765

	Net profit after tax
	4583
	5670
	5498
	4076
	2340


[bookmark: _Toc64979880]Table3.2: Financial perspective:
	Particulars 
	2019
	2018
	2017
	2016
	2015

	Cash &bank balance
	38629
	37253
	37681
	31188
	38526

	Investment 
	45944
	25765
	24966
	22488
	19779

	Loans and advances
	264091
	238008
	202559
	173612
	147434

	Fixed Assets
	8189
	4301
	4275
	3113
	2937

	Other assets
	11001
	10023
	9624
	18142
	15754

	Non-finance assets
	66
	66
	63
	62
	62

	Whole Assets
	367920
	315417
	279187
	248604
	224492

	Borrowing
	35390
	31303
	28807
	25591
	20061

	Convertible subordinate bonds
	-
	-
	2850
	2951
	3000

	Money at call and on short notice
	1274
	-
	2700
	1304
	3780

	Deposit and other account
	268309
	233509
	196224
	168860
	150221

	Other liabilities
	25290
	18966
	22615
	28459
	28616

	Total shareholders’ equity
	37658
	31638
	25991
	21441
	18815

	Total liability and shareholders’ equity
	367920
	315417
	279187
	248605
	224492

	Additional ratio
	82.10
	82.78
	83.39
	83.47
	82.24

	Off balance sheet term
	100137
	79543
	68250
	57211
	49954

	Interest earnings assets
	355147
	307272
	271282
	232911
	210372

	Non-interest earnings assets
	12773
	81447
	7905
	15694
	14121

	ForeignExchange Merchandise
	
	
	
	
	

	Import
	90661
	110575
	98332
	72142
	57220

	Export
	71360
	60800
	53161
	44714
	34078

	Remittance(inward)
	73344
	84178
	57522
	65596
	23786

	Guarantee
	7783
	4537
	3673
	2534
	3174

	OPERATING PROFIT RATIOS
	
	
	
	
	

	Cost of stock
	7.08%
	6.75%
	5.69%
	5.32%
	6.64%

	ROA
	1.65%
	1.87%
	2.02%
	1.89%
	1.13%

	ROE
	16.29%
	19.25%
	22.14%
	22.16%
	13.32%

	ROI
	8.23%
	9.00%
	9.41%
	9.20%
	6.13%

	Debt equity ratio 
	8.77%
	8.97%
	9.74%
	10.59%
	10.93%

	Gross Profit margin
	59%
	62%
	69%
	69%
	62%

	Net profit margin
	16%
	18%
	19%
	19%
	11%


[bookmark: _Toc64979881]Table 3.3: Management Efficiency Ratios: 
	Particulars
	2019
	2018
	2017
	2016
	2015

	conducting income per employee
	2.62
	2.70
	2.74
	2.51
	1.83

	conducting cost per employee
	1.40
	1.46
	1.41
	1.25
	0.95

	Operating profit per employee
	1.22
	1.25
	1.32
	1.26
	0.89

	PBT per employee
	1.04
	1.14
	1.16
	1.12
	0.60

	Cost to revenue ratio
	53%
	54%
	52%
	50%
	52%

	Dividend payment
	
	
	
	
	

	Cash
	7.5
	0
	0
	10
	25

	Stock
	7.5
	15
	25
	20
	0

	Whole dividend
	15
	15
	25
	30
	25


[bookmark: _Toc64979882]Dutch Bangla Bank:
[bookmark: _Toc64979883]Table 4: Result of Operations (for the year)
	Particulars
	2019
	2018
	2017
	2016
	2015

	Whole revenue
	34705.8
	29215.5
	23550.5
	21333
	21849

	Operating profit 
	11260
	8693
	5683.5
	5521.8
	6433.9

	Profit before tax
	7436.3
	6763.6
	5293.3
	3234
	6267

	Profit after tax
	4341.4
	4201.4
	2455.2
	1775.2
	3020

	Financial perspective
	
	
	
	
	

	Whole assets
	390362
	346468.8
	311906.8
	264797.4
	244057.6

	Total risk weighted assets
	239471.3
	218204.9
	200953
	162165.3
	154548.6

	Total loans and advances
	256239.7
	231553.9
	207257.4
	173397.8
	152270

	Total deposits
	302159.2
	262467.7
	233796.4
	207234
	186765

	Total import business
	143652
	167371.7
	151979
	135113.4
	135047.1

	Total export business 
	141688.8
	151484.4
	144463
	132505.5
	129954.5

	Total shareholders fund
	27443.3
	23086
	19482.2
	17672.7
	16754.5

	Total capital 
	37192.8
	34077.4
	26106.7
	21178.8
	21137.6

	Market Capitalization
	35650
	28880
	30620
	23340
	21520

	Cash Flow assertion
	
	
	
	
	

	Cash flow from conducting activities
	6425.8
	5067.2
	11731.3
	4914.5
	5899.2

	Cash flow from investment activities 
	-16827
	-7545.5
	-1105.7
	-7997
	-92.5

	Cash flow from financing activities
	-1457.5
	-3349.7
	3502
	-1382.5
	-936.4

	Cash and cash-equivalents (at year end)
	55551
	67410.4
	66539
	52411
	56876

	Earnings per share
	8.7
	21.0
	12.3
	8.9
	15.1

	Dividend per portion
	
	
	
	
	

	Cash
	1.5
	-
	3.0
	3.0
	4.0

	Bonus
	15
	150
	-
	-
	-

	Net assets value  portion
	54.9
	115.4
	97.4
	88.4
	83.8

	Closing Market price per share
	71.3
	144.4
	153.1
	116.1
	107.6

	Financing ratios 
	
	
	
	
	

	debt deposit ratio
	74..4%
	77.2%
	75.6%
	79.4%
	81.5%

	Return on approximate
	1.2%
	1.3%
	0.9%
	0.7%
	1.3%

	Return on approximate risk weighted assets
	1.9%
	2.0%
	1.4%
	1.1%
	2.1%

	Return on approximate shareholders fund
	17.2%
	19.7%
	13.2%
	10.3%
	19.3%

	Ratio of non-performing loan 
	4.4%
	4.1%
	4.7%
	5.2%
	3.7%

	Capital to risk loaded asset ratio
	15.5%
	15.6%
	13.0%
	13.1%
	13.7%

	Cost revenue ratio
	58.2%
	61.6%
	69.3%
	65.3%
	58.8%


[bookmark: _Toc64979884]Table 4.1: Operating Performance (Income statement for the year end)
	Particulars
	2019
	2018
	2017
	2016
	2015

	Whole Revenue
	34705
	29215.5
	23550
	21333
	21849

	Total expenses
	23445.8
	20522.5
	17867
	15811.2
	15415

	Profit before provision
	11260
	8693
	5683.5
	5521
	6433.9

	Total provision
	3823.7
	1929.4
	390.2
	2287.8
	166.6

	Profit before taxes
	7436.3
	6763.6
	5293.3
	3134
	6267

	Provision for taxation
	3094.9
	2562.2
	2838
	1459
	3247.1

	Net profit after taxation
	4341.4
	4201.4
	2555.2
	1775.2
	3020.3

	Statement of financial position (Balance sheet)
	
	
	
	
	

	Authorized capital 
	15000
	4000
	4000
	4000
	4000

	Paid up capital
	5000
	2000
	2000
	2000
	2000

	Total shareholders fund
	27443.3
	23086
	19482
	17672.7
	16754.3

	Deposit 
	302159
	262467
	233796
	207234
	186765

	Loans and advances
	256239
	231553
	207257
	173397
	152270

	Investments
	55104.8
	32208
	26197
	31778
	20120

	Property, plant and equipment
	5380
	5737
	5433
	4871
	4519

	Total assets
	390362
	346468
	311906
	264797
	244057

	Total earnings assets
	321415
	270859
	256107
	221617
	210882

	Total contingent liabilities 
	75307
	78632
	70501
	60051
	55015

	Other Business (Trade finance)
	143652
	167371
	151979
	135113
	135047

	Import business
	141688
	151484
	144463
	132505
	129954

	Export business
	
	
	
	
	

	Asset equality (as of December)
	
	
	
	
	

	Number of classified advances
	11230
	9580
	9644
	8999
	5624

	Classified loans to total loans
	4.4%
	4.1%
	4.7%
	5.2%
	3.7%

	Share Information
	
	
	
	
	

	Number of share outstanding
	500000000
	200000000
	200000000
	200000000
	200000000

	Earnings per share 
	8.7
	21.0
	12.3
	8.9
	15.1

	Market price stock
	71.3
	144.4
	153.1
	116.7
	107.6

	Price earnings ratio
	8.2
	6.9
	12.5
	13.1
	7.1

	Market capitalization 
	35650
	28880
	30620
	23340
	21520

	Dividend per stock
	
	
	
	
	

	Cash 
	1.5
	-
	3.0
	3.0
	4.0

	Bonus
	15
	150
	-
	-
	-

	Net assets value per stock
	54.9
	115.4
	97.4
	88.4
	83.8

	Number of shareholders
	7840
	4321
	5045
	3959
	4711


[bookmark: _Toc64979885]4.5 Questionnaire Development: 
1. Whether the company has been able to implement all these IFRS?
i) Yes        ii)      No
2. Whether there is adequate internal control in accounting exists?
i)  Yes ii)          No
3. Whether the company exerts additional pressure on managers to make profit?
i)   Yes  ii)      No
4. Whether senior management has taken alternative measures to show excess profit?
i)    Yes ii)     No
5. Is company follow Maturity Mismatch in liquidity Management?
i)   Yes ii)    No
6. Whether the operating cash flow is positive?
i) Yes   ii)    No
7. Whether the provision for exclusion is adequately preserved?
i) Yes   ii)    No
8. Whether there is a dividend policy exists in banks?
i) Yes     ii)    No
9. Whether the deposit lending ratio is complied with BB guidelines?
i)  Yes     ii) No
10. Whether senior manage biased in making false performance of the bank?
i) Yes ii) No
11. Is accounting estimate made by the banks are based on professional judgment?
i) Yes   ii) No
12. Is company review accounting policy on a continuous basis and follow the policy?
i) Yes   ii)   No




[bookmark: _Toc64979886]CHAPTER V: RESEARCH HYPOTHESIS
[bookmark: _Toc64979887]5.1 Introduction:
The main objective of this discussion is to point out the consequence on IFRS on the quality on the financial statement in Banking Industry. On the premise of theory and literature review and keeping in view the analysis data objectives, this project will analyze following 3 hypotheses.
H1: There is a relationship between the influence of implementation of IFRs and the objectives of these banks.
The impact on the implementation of IFRS can depend on external factors that may be specific to each other that have been concluded by different authors. Laws and regulations are among the most important factors affecting the IFRS which has been spent on their implementation, the political and legal system is trick in enforcing the accounting standards property structure and mechanism of corporate governance economics development, the importance of capital markets and the similarity of GAAP and the IFRS. According to this hypothesis these estimates of the survey indicates that there is a correlation between the expected influence potential and the risk measurement after the mandatory adoption of IFRS in the conditional characteristics of each country. 
H2: There is a positive relationship between IFRS and spontaneity quality through effective communication in this banking sector.
Many authors’ points out that IFRS adoption influence spontaneity. It indicates that there is no significant relationship between the adoption of IFRS and the explicit policy of the banking sector. And there is   an alternative indication that there is an important relationship between when IFRS and the obvious such thing in the banking sector of Bangladesh. It is said that understanding financial report information is one of the vital qualities. Achieving this though effective communication will achieve a much better quality of better understanding by users. Users will be able to understand their needs when the annual reports are integrated.
H3: There is a relationship between the accepting of IFRS and the banking company’s different size.
 Several words in The EM literature and the role of IFRS adoption have indicated that they may be governed by Bank size.  In this knowledge, many of the manipulations in earnings will be in the interest of the size of the bank because if the bank is large, there is incentive given by the authorities to verify the financial statement, this is why such banks are formed and EM is reduced as banks tend to.  In addition to the adoption of the IFRS in the literature, the different role played b y the size of the company in adopting accounting policies has an impact on assets and net profits and shows the costs and benefits of applying these values. It is to be hoped that the relationship between the size of companies and the return of shareholders between companies of different size will not be the same if IFRS Is made mandatory. 

















[bookmark: _Toc64979888]CHAPTER VI: DISCUSSION
[bookmark: _Toc64979889]6.1: Recommendation: 
There are several recommendations as follows:
· Companies need to improve the presentation of trade analysis to understand the users’ ability to understand the financial statements of the banks to make a comparative improvement in the financial statements of the banks.  The use of obscure words should be discontinued so that financial statements can be easily understood, and users can compare financial statement to determine changers. 
·  There needs to be effective communication so that it will help users to understand better as financial statements are clearer. 
·  Training facilities and materials for professional accountants are available if the IFRS concepts and issues related to its implementation and transformation are confirmed by the government and the regulatory. 
·  The standards of the accounts comply with the requirements and work against creative accounting and the preparation of window dressing financial statements, but the auditors should be declared. 
·  Accounting students who will hold IFRS in the future and properly equip the company with the plan especially for the upcoming changes and the government should raise funds so that they can educate all the staff and stakeholders with special reference. 
· Observing the IFRS implementation timetable, the government, the four banks Eastern Bank Limited, Bank Asia, BRAC Bank Limited, Dutch Bangla Bank Limited, and other regulatory bodies should assure that proper environment and associate clarity are observed. 
 The quality of financial statements and public confidence will improve if the financial statements of banks are prepared in accordance with the requirements of IFRS.
[bookmark: _Toc64979890][bookmark: _Toc64973209][bookmark: _Toc64974893]6.2: Conclusion:
This study aimed to show the influence of IFRS on the quality of the financial statements on banking industry in Bangladesh. The investigation about the IFRS, format of IFRS, Principle of IFRS, Laws and regulation of International financial reporting standards, relationship of IFRS. Discussion about the analysis of annual report of financial institutions, Eastern Bank Limited, Bank Asia, BRAC Bank Limited, and Dutch Bangla Bank limited. Discuss about the financial strength and quality of earnings of these banks sectors.  If we observe the above financial information of four banks, we can see that the financial strength of these four banks is steady. We have also seen that in most of the cases these four banks followed IFRS and other local rules. Noteworthy that, IFRS can follow the local rules. All these four banks have imposed IFRS in recognition, measurement, and disclosure of accounting entries except those which required exception by Bangladesh Bank and other local regulation. As Bangladesh Bank, as a controller of all banks, provide various guidelines for investment, and other line items of the financial statement of banks to follow their rules.
In some cases, Bangladesh Bank allowed banks to relax on the maintenance of their guidelines, those cases banks follow their own strategy and policy for recognition and assessment of the accounting entries of financial statements and these own policies create difference on the income of four banks. Accounting estimate of the four banks differ as those are based on their own judgment. These estimates raise difference of the income of these four banks.
Among the four banks, we can see that income of Bank Asia fluctuate in different years; the reason behind the Detroit of income is increase of classified loan and their impact on the provision for the classified loan. As Bangladesh Bank issued guidelines for maintaining provision for bad debt, so banks are not bound to follow the rules of IFRS in these regards. If banks are bound to follow the IFRS for these classified loans provisioning, banks income will decrease in one year, but it will help to increase the income of later years and banks sustainable income will increase in future.
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