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Abstract
Nowadays corporate governance become a buzz word in corporate world.It is considered as a moral responsibility.Corporate governance imply for promoting the compliance of law in letter and essence  and Expressing ethical conduct.The relationship in between corporate governance and financial performance has caught up extensive attention of researchers for last few decade. Researchers have been accompany in past to explore this correlation,but there has been lack of evidence.The findings acquired from existing researches have been mixed.From this researh paper,we attempt to investigate the impact of corporate governance on financial performance of service companies,using a sample of 17 private Banks excluding the Islamic Banks listed in Dhaka Stock Exchange(DSE).For testing the correlation we did regression analysis by using secondary data over a period of 5 years from FY 2014-2015 to FY 2018-2019.Qualitatiive data of corporate governance disclosers form years 2015 to 2019 to investigate the corpoarte governance performance. Corporate governance has no significant impact on corporate financial performance that has been concluded in this research.But like any other research,the current study is also subject to few limitations,which should be considered   while using the results of this research paper .
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List of Abbreviation
	Short Form
	Full Form

	DBBL

	Dutch-Bangla Bank Limited

	NCCBL

	National Credit and Commerce Bank Limited

	BBL

	BRAC Bank Ltd

	MTBL

	Mutual Trust Bank Limited

	MBL

	Mercantile Bank ltd

	ABBL

	AB Bank Ltd

	DBL

	Dhaka Bank ltd

	EBL

	Eastern Bank Ltd

	CG
	Corporate Governance

	EPS
	Earning per share

	P/E
	Price to Earning Ratio

	ROE
	Return on Equity

	ROI
	Return on Investment

	ROA
	Return on Asset

	RICGD
	Relative index of Corporate Governance Discloser














Introduction
Corporate governance is the procedure by which companies are directed and controlled. Boards of directors are accountable for the governance of their companies. The shareholders’ role in governance is to appoint the directors and the auditors and to satisfy themselves that an appropriate governance structure is in place.
Corporate Governance Compliance can be effected a company’s capital structure,sources of resources,transparency as well as the companies overall performance. (Gibbs, 1993)tries to estimate the relative importance of free cash flow, corporate governance, and takeover threat in determining financial and portfolio restructuring.Corporate Governance is highly prectice within any kind of business sector to make the shape of growth and future of capital market and economy as well as protecting the investor.It also helps to protect the shareholder of a company as well as the other stakeholder that increase efficiency of the organization.Corporate governance is a creator of wealth and enables a firm to enrich internationally sustained way.So,From this study it would be possible to understand who are more eligible in practicing the corporate governanace and how it impacts on their organization. (Sanjai Bhagat, 2008) conclude that corporate governancne positively related  to its performance.It is often said that corporate governance and value creation go  hand in hand. Unless a corporation embraces and demonstrates ethical conduct, it will not be able to succeed.Previous researchers have been conducted to investigate the relationship between corporate governance and financial performance, but the results have been mixed and inconclusive. In this paper, it is examined and analyzed their impact of corporate governance on financial performance of banking sector according to service companies.
Economy Analysis
The econnomy of Bangladesh is developing market economy.Bangladesh is the 39th in the world in Nominal terms and 30th largest in the purchasing power parity.It was the world’s 7th fastest growing economy with a rate of 7.3% real GDP annual growth.Since 2014, average Growth of GDP 6.5% and the governments promots the Digital Bangladesh Scheme as part of its effort to develop ICT sector.Bangladeshi’s sea ports deliver maritime eccess that plays a important role for the Northeast India,Nepal and Bhutan .In 2019, GDP per capita income is estimated as per IMF data US$5,028 (PPP) and US$1,906(Nominal) of Bangladesh.
Industry Analysis
Industry analysis is a important function of a business that completed by business owners and other individuals to assess the recent business environemnt.From this analysis organization can understand numerous economic pieces of the marketplace  and that peices may used to obtain a competitive advantage and disadvantage togather.According to Banking Industry the analysis given bellow.There are five elements of industry analysis:
Threat of New Entrant:Threat of new entrants describes to the new competitors pose to existing competitor in an industry.However, a  profitable industry will grip more competitors looking to aquire profits.Banking sector is more profitable and there are also few barriers to penetrate.One the other hand,if more oranizations compete for the market share there is a possiility of fall the profit.According to Bangladesh banking industry to enter in banking sector they need to deposit at least 400 crore taka which helps to decline the threat of  new entrance.Smilarly,it is almost impossile for new  banks to go in the industry offering the trust and full range of services as a major bank but it is rationally easy to open up a smaller bank operating on the regional level.  
Bargaining Power of Suppliers:Strong bargaining power allows suppliers to sell highier priced or low quility raw materials to their buyrs.This directly affects the buying firms’profits because it hs to pay more for materials.Bargainig power of suppliers for banking sector is low.Because Bangladesh Bank imposes the regulation.Branches do not get all access power.Head office controls the branches.

Bargaining power of Buyers:Buyers have the power to claim lower price or higher product quility from the industry producers when their bargainig power is strong.If the producers seles the product at a lower price then revenues will low where higher quility products usually raise production cost.Bargaining power of buyers for banking sector is low.Customers have no power to control the rules and regulation.Interest rate and charges are always set by the bank.  
Threat of Substitute:Threat of subsitute is especially threatening if buyers can easily get the subsitute products with winsome price or excellent quality and when buyers can switch from one product or service to another with minimnum cost.Threat of subsitutes for banking sector is high because all the Banks have similler price and qualities of product.So,in banking industry consumer can easily shift one bank to another bank.
Competitive Rivalry:This force is the major issue of determinant on how competative and profitable an industry is.In competative industry,firms have to compete aggressively for market share,which results in low profits.Rivalry among existing competitors for Banking sector in banglades is high  because competitors are strong enough to catch the new customer with suitable area.
Research Problem
Researches that had been already done before where it is mentioned that corporate governance has a positive impact on the organization financial performance. (Bita Mashayekhi, 2008)Regression results represents that board size is negatively associated with firm performance and no relationship between leadership structure and firm performance.  
(S.O, 2008) seeks to examine the relationship between four corporate governance mechanisms (board size, board composition, chief executive status and audit committee)and two firm performance measures (return on equity, ROE, and profit margin, PM).Perhaps the biggest disadvantage of corporate governance is that corporations must abide by a variety of formalities, conclude holding and documenting annual shareholders meeting and recording big decisions approved by the board of directors and some papers also tried to identified the negative relationship between the corporate governance compliance and financial performance of an organization.Although previous researchers tried to find out the maximum result of the relationship these two factors but still it arise a conflict weather there is any relationship between corporate governance and the organizations financial performance. 
Research Objective
The main objective of this research is  to identify the impact of Corporate Governance’s compliance and financial performance of service firm
· Relationship between CG and ROE
· Relationship between CG on ROI
· Ralationship between CG and ROA
· CG impacts on  EPS and E/P

Limitation of The Study
This study has some potential limitations.In this research conducted the findings on the basis of regression analysis rather than using any other valid software to get more authnetic results .Firstly to figure out the correlation of sample, take  some variables for analysis where independent variable ( Relative index of Corporate Governance Discloser) and the dependent variables (ROE,ROI,ROA,EPS and P/E).Other dependent variables that also have the major impact on financial performance also can be used .There for subject to confounding that may have influenced this model estimation.So, it would  bias the result of overall or subgroup analysis toward the hypothesis testing.
Literature Review
In past, studies have inspect the ralationship btweeen corporate governance and firm performance.But most of the research papers suggested that there is a postive correlation between good corporate governance compliance on finacial performance .But despite there has been lack of conclusive evidence on this relation and that created a mixed interprataion. (Sanjai Bhagat, 2008) conclude that corporate governancne positively related  to its performance.Board Independence,Board Ownership,CEO chair Duality,Board size,Medium Director Ownership,Medium director age effect the company’s financial performance. (Chadee Doren, 2003) they wanted tocome up with the literature on the competitiveness of Russian organizations on the extent to which the state of the regulatory quality,rule of law and corruption affect the exploration capacity and performance of the firms. The three elements of the formar institutonal environment and does not take pondering the role of informal institution. (Bazaz, 2010)investigate the role of some corporate governance indicies and support that smaller boards are more efficient in monitoring manangement . (Lawrence D. Brown, 2004)finding out that measure of good performance depend on good corporate compliance.It also mentioned that summary index is better linked with performance rather than broad use of G-index. (Kajola, Corporate Governance and Firm Performance: The Case of, 2008)seek to investigate that there a significant relationship between PM and chief executive status and conclude that this study could not provide a significance impact tween the two performance measures and board composition and audit committee. (Mahmood Osman Imam, 2007)presented the underpinnings of the theory of Corporate governance and they encompases the empirical evidence on the nature of corporate governance by ownership pettern and wnership concertation senario towards sponsorship in the context of Bangladesh, finally the impact of ownership structure upon firm’s dividend payout policy. (Md. Rezaul Kabir, 2016)says investment and deposit are positively related CSR activites of Islamic Banks. where other factors of financial Performance variable are not significantly related tor CSR.
Research Methodology
1.1 Sample Selection
This study’s sample comprises the data of private Banks excluding Islamic Bankslisted in Dhaka Stock Exchange(DSE) for the FY 2014-2015 to FY 2018-2019 from Financial Statement  and Qualitative (Corporate governance discloser) data from 5 years Annual Report 2015-2019.There are 30 listed private Banks in DSE from  where we take 17  private banks as sample.In case of identifying the compliance of Corporate Governance codes of this selected banks a structured questionnaire was uesd for servey out of 14 selected codes, the relative compliance index was calculated for easch of this bank. This study fully based on secondary data for which we take only the annual report for data analysis.
1.2 Theoritical Framework

Corporate Governance  and Return On Equity
The  return on equity (ROE) is a measure of profitability or the value of a company’s Shareholders’ equity is calculated by taking all asset after substructing all the liabilities.Corporate governance confirmed the transparency which ensure strong relationship among the organization economic development and shareholders trust.Heidi Vander Bauwhede (2009) investigated the Relationship Between Corporate Governance Compliance and Operating Performance where they state that corporate governance compliance increses the overall value of the firm.If the corporate governance compliance strictly followed by the company there is a possibility that the Board of Director will utilize the investment properly of their stockholder and maximize  the value.

Corporate Gorvernance and Return on Total Asset
Corporate governance policy influences the factors such as how the ojectives of the company are set and achieved,how risk is monitored and assessed and the most impotantly how performance is optimized. Performance optimization means increase the effeciency of the comapy assets             
Corporate Governance and Return On Investment
Corporate Governance is the role of principle,policies,procedures,and transparently defined responsibilties and accountabilities followed by stakeholder to overcome the conflicts of interest inherent in the corporate form.It improves the agency problem between the managers and sharholders and the establishment of good CG leads a better performance. 
Corporate Governance and Earning Per Share
Effective Corporate Governance creates transparency which helps to make a long term trustworthy relationship between the organization and the shareholder.This key role can build a strong trust to invest their fund.
Corporate Governance  and Price to Earning ratio
The price-earnings ratio is the ratio of a company’s share price to the company’s earnings per share.If the insider ownership is higher then returns decline for low P/E ratio and improve for high P/E firms.
1.3 Research Design:
This research begin with the regression analysis for hypothesis testing.From  regression analysis, p-values  has been founded that helps to understand the correlation  between independent and dependent variables.Independent variable( Relative Index of Corporate Governance Discloser) anddependent variablebs(ROE,ROI,ROA,EPS, and P/E). Firstly, all the data for analysis collected from the annual report and put it in the excell sheet.Then find out the  average values of five years for the independent and dependent variables.Finally, thesimple regression analysis has been done to find out the relationship between the independent and  dependent variables.
Here we set up the regression model,
 y=C+b.ROI
y=C+b.ROI
y=C+b.ROA
y=C+b.EPS
y=C+b.P/E

Hypothesis

On the basis of theoretical arguments and review of literature,following hypothesis has been constructed:
Ho:=There is no relationship between corporate governance and finacial performance
H1:=There is ralationship between corporate governance and financial performance
Reject the Ho if the p<.05.
Data Presentation and Analysis
TABLE-1 :
	BANKS
	Independent Variable
	Dependent Variable

	
	CG Discloser
	Total
	RICGD
	ROE

	DBBL
	10
	14
	0.714286
	15.92%

	NCCBL
	9
	14
	0.642857
	11.63%

	BBL
	14
	14
	1
	18.63%

	IFIC
	9.2
	14
	0.657143
	6.19%

	MTBL
	12.6
	14
	0.9
	14.84%

	Premier Bank
	12
	14
	0.857143
	14.58%

	One Bank
	8.4
	14
	0.6
	0.62%

	MBL
	11
	14
	0.785714
	13.69%

	ABBL
	7.6
	14
	0.542857
	2.53%

	EXIM Bank
	13.8
	14
	0.985714
	11.03%

	DBL
	9
	14
	0.642857
	9.51%

	Uttara Bank
	8.6
	14
	0.614286
	11.54%

	Standard Bank
	12.6
	14
	0.9
	9.91%

	Trust Bank
	13.6
	14
	0.971429
	16.29%

	Bank Asia
	8.4
	14
	0.6
	10.21%

	EBL
	11
	14
	0.785714
	13.13%

	National Bank
	10.8
	14
	0.771429
	11.99%



	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.679396
	
	
	
	
	
	
	

	R Square
	0.461579
	
	
	
	
	
	
	

	Adjusted R Square
	0.425684
	
	
	
	
	
	
	

	Standard Error
	0.114129
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	1
	0.167498
	0.167498
	12.85924
	0.002702
	
	
	

	Residual
	15
	0.195383
	0.013026
	
	
	
	
	

	Total
	16
	0.362881
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	0.517893
	0.07375
	7.022254
	4.12E-06
	0.360698
	0.675088
	0.360698
	0.675088

	ROE
	2.167732
	0.604502
	3.585978
	0.002702
	0.879266
	3.456198
	0.879266
	3.456198


Interpretation: The return on equity(ROE) is a measure of the profitability for a organization in relation to the equity. It is return on assets minus liabilities. Here the p<0.05 that indicates a significant relationship between corporate governance discloser relative index and return on equity.R square is positive here which means if relative index of CG increased then ROE also increased.The coefficient of determination is close to 50%, about 46.15% can be explained by the CG relative index and the other 53.85% unexplained due to sampling error. Null Hypothesis is rejected as p value less than 0.05.
TABLE-2 :
	BANKS
	Independent Variable
	Dependent Variable

	
	CG Discloser
	Total
	RICGD
	ROI

	DBBL
	10
	14
	0.71428571
	7.39%

	NCCBL
	9
	14
	0.64285714
	13.91%

	BBL
	14
	14
	1
	8.39%

	IFIC
	9.2
	14
	0.65714286
	7.17%

	MTBL
	12.6
	14
	0.9
	8.94%

	Premier Bank
	12
	14
	0.85714286
	11.52%

	One Bank
	8.4
	14
	0.6
	10.29%

	MBL
	11
	14
	0.78571429
	8.94%

	ABBL
	7.6
	14
	0.54285714
	9.96%

	EXIM Bank
	13.8
	14
	0.98571429
	11.34%

	DBL
	9
	14
	0.64285714
	11.95%

	Uttara Bank
	8.6
	14
	0.61428571
	7.38%

	Standard Bank
	12.6
	14
	0.9
	8.17%

	Trust Bank
	13.6
	14
	0.97142857
	8.96%

	Bank Asia
	8.4
	14
	0.6
	4.21%

	EBL
	11
	14
	0.78571429
	2.10%

	National Bank
	10.8
	14
	0.77142857
	7.27%

	
	
	
	
	

	
	
	
	
	

	






	
	
	
	

	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.034937
	
	
	
	
	
	
	

	R Square
	0.001221
	
	
	
	
	
	
	

	Adjusted R Square
	-0.06536
	
	
	
	
	
	
	

	Standard Error
	0.155443
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	1
	0.000443
	0.000443
	0.018332
	0.8941
	
	
	

	Residual
	15
	0.362438
	0.024163
	
	
	
	
	

	Total
	16
	0.362881
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	0.746897
	0.124944
	5.977833
	2.53E-05
	0.480584
	1.01321
	0.480584
	1.01321

	ROI
	0.185395
	1.369298
	0.135394
	0.8941
	-2.73319
	3.103985
	-2.73319
	3.103985


Interpretation: Return on investment is used to measure the efficiency of shareholders’ investement and it is a ratio in between net profit and cost of investment.Here the dependent variable doesn’t explain the independent variable as there is no significance relationship between this two variables.Similarly, here the coefficient of determination around 0% that represents this model does not explain any of the variation in the response variable around its mean.Null hypothesis is fail to reject as p>0.05.Return on investment doesn’t effected by corporation corporate governance discloser.
TABLE-3
	BANKS
	Independent Variable
	Dependent Variable

	
	CG Discloser
	Total
	RICGD
	ROA

	DBBL
	10
	14
	0.714285714
	1.08%

	NCCBL
	9
	14
	0.642857143
	1.34%

	BBL
	14
	14
	1
	1.70%

	IFIC
	9.2
	14
	0.657142857
	0.07%

	MTBL
	12.6
	14
	0.9
	0.89%

	Premier Bank
	12
	14
	0.857142857
	1.11%

	One Bank
	8.4
	14
	0.6
	1.05%

	MBL
	11
	14
	0.785714286
	1.01%

	ABBL
	7.6
	14
	0.542857143
	0.20%

	EXIM Bank
	13.8
	14
	0.985714286
	0.94%

	DBL
	9
	14
	0.642857143
	0.68%

	Uttara Bank
	8.6
	14
	0.614285714
	0.93%

	Standard Bank
	12.6
	14
	0.9
	0.84%

	Trust Bank
	13.6
	14
	0.971428571
	0.81%

	Bank Asia
	8.4
	14
	0.6
	0.69%

	EBL
	11
	14
	0.785714286
	1.21%

	National Bank
	10.8
	14
	0.771428571
	1.37%



	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.434082
	
	
	
	
	
	
	

	R Square
	0.188427
	
	
	
	
	
	
	

	Adjusted R Square
	0.134322
	
	
	
	
	
	
	

	Standard Error
	0.14012
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	1
	0.068377
	0.068377
	3.482633
	0.081691
	
	
	

	Residual
	15
	0.294504
	0.019634
	
	
	
	
	

	Total
	16
	0.362881
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	0.608913
	0.089301
	6.818693
	5.81E-06
	0.418574
	0.799253
	0.418574
	0.799253

	ROA
	16.45666
	8.81836
	1.866181
	0.081691
	-2.33923
	35.25255
	-2.33923
	35.25255



Interpretation:Return on Assets is on of the important financial performance element that make clear understanding that how much efficient a company to utilize their assets.Here is no relationship between corporate governance and return on total asset.Useally,the larger the R2,the better the regression model fits for observation.In this analysis,summary output of regression analysis r2  around 1%.This percentage of variance of dependent variable(ROA) can not explain the independent variable(CG Dicloser) collectively.  So,Null hypothesis is accepted as p value is greather than 0.05. 
TABLE-4 :
	BANKS
	Independent Variable
	Dependent Variable

	
	CG Discloser
	Total
	RICGD
	EPS(TK)

	DBBL
	13
	14
	0.928571429
	13.19

	NCCBL
	14
	14
	1
	2.21

	BBL
	13
	14
	0.928571429
	4.78

	IFIC
	11
	14
	0.785714286
	1.16

	MTBL
	12.6
	14
	0.9
	3.24

	Premier Bank
	12
	14
	0.857142857
	2.53

	One Bank
	12
	14
	0.857142857
	2.74

	MBL
	13
	14
	0.928571429
	3.09

	ABBL
	14
	14
	1
	0.824

	EXIM Bank
	13.8
	14
	0.985714286
	6.392

	DBL
	11
	14
	0.785714286
	2.068

	Uttara Bank
	12
	14
	0.857142857
	4.072

	Standard Bank
	12.6
	14
	0.9
	1.572

	Trust Bank
	13.6
	14
	0.971428571
	3.306

	Bank Asia
	13
	14
	0.928571429
	2.086

	EBL
	13
	14
	0.928571429
	3.956

	National Bank
	12
	14
	0.857142857
	2.39



	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.21423
	
	
	
	
	
	
	

	R Square
	0.045895
	
	
	
	
	
	
	

	Adjusted R Square
	-0.01771
	
	
	
	
	
	
	

	Standard Error
	0.151927
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	1
	0.016654
	0.016654
	0.721533
	0.408994
	
	
	

	Residual
	15
	0.346227
	0.023082
	
	
	
	
	

	Total
	16
	0.362881
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	0.723267
	0.05957
	12.14154
	3.68E-09
	0.596297
	0.850236
	0.596297
	0.850236

	EPS(TK)
	0.011339
	0.013349
	0.849431
	0.408994
	-0.01711
	0.039793
	-0.01711
	0.039793



Interpretation:
Earning per share(EPS) is the portion of a company’s profit allocated to each outstanding  share and calculated as a company’s profit divided by the outstanding shares of it’s common share.Here the null hypothesis is accepted as p>0.05,it can be understand that there is no relationship between this two variables which are corporate governance  and earning per share. Higher R-square values illustrate smaller difference between the observed data and the fitted values.But in this model it shows that R2 value is smaller that means it is not good fitted for observation and the strength of relationship between the model and dependent variables is not well examined.
TABLE-5
	BANKS
	Independent Variable
	Dependent Variable

	
	CG Discloser
	Total
	RICGD
	P/E(Times)

	DBBL
	10
	14
	0.714285714
	9.56

	NCCBL
	9
	14
	0.642857143
	7.21

	BBL
	14
	14
	1
	13.71

	IFIC
	9.2
	14
	0.657142857
	9.18

	MTBL
	12.6
	14
	0.9
	9.19

	Premier Bank
	12
	14
	0.857142857
	4.57

	One Bank
	8.4
	14
	0.6
	7.17

	MBL
	11
	14
	0.785714286
	5.87

	ABBL
	7.6
	14
	0.542857143
	224.206

	EXIM Bank
	13.8
	14
	0.985714286
	6.352

	DBL
	9
	14
	0.642857143
	8.424

	Uttara Bank
	8.6
	14
	0.614285714
	6.826

	Standard Bank
	12.6
	14
	0.9
	8.228

	Trust Bank
	13.6
	14
	0.971428571
	9.092

	Bank Asia
	8.4
	14
	0.6
	9.196

	EBL
	11
	14
	0.785714286
	9.312

	National Bank
	10.8
	14
	0.771428571
	6.6425



	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.368713
	
	
	
	
	
	
	

	R Square
	0.135949
	
	
	
	
	
	
	

	Adjusted R Square
	0.078346
	
	
	
	
	
	
	

	Standard Error
	0.144579
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	1
	0.049333
	0.049333
	2.360085
	0.145298
	
	
	

	Residual
	15
	0.313548
	0.020903
	
	
	
	
	

	Total
	16
	0.362881
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	0.785122
	0.037901
	20.71513
	1.9E-12
	0.704338
	0.865905
	0.704338
	0.865905

	P/E(Times)
	-0.00106
	0.000689
	-1.53626
	0.145298
	-0.00253
	0.00041
	-0.00253
	0.00041



Interpretation: Price to earning ratio basically using to undestand that weather companies overvalued or undervalued.It means how much investor need to invest theamount(Tk) in order to get one Tk.There is no relationship to be overvalued or undervalued of a company due to a good corporate governance companies or not as regression analysis shows p>0.05.
Conclusion
In short it can be summarized from the statistical results that corporate governance compliance of a company has no significant impact on financial performance.Only ROE is positively retaled with corporate governance compliance. (Kutlu*, 2010); (David Wanyonyi Wanyama1, 2013) ; (Rogers1, 2008) also suggested  that corporate governance and financial performance has a negative impact on financial performance.There is no relationship between corporate governance complaince and financial performance in Banking sector of Bangladesh as most of the Banks index of corporate governance compliance are same so,it doesn’t vary the financial performance that much. 
Appendices
	Independent Variable
	Dependent Variables

	
	CG Discloser
	ROE
	ROI
	ROA
	EPS
	P/E

	DBBL
	10
	15.92%
	7.39%
	1.08%
	13.19
	9.56

	NCCBL
	9
	11.63%
	13.91%
	1.34%
	2.21
	7.21

	BBL
	12.8
	18.63%
	8.39%
	1.70%
	4.78
	13.71

	IFIC
	9.2
	6.19%
	7.17%
	0.07%
	1.16
	9.18

	MTBL
	11.6
	14.84%
	8.94%
	0.89%
	3.24
	9.19

	Premier Bank
	12.6
	14.58%
	11.52%
	1.11%
	2.53
	4.57

	One Bank
	9.4
	0.62%
	10.29%
	1.05%
	2.74
	7.17

	MBL
	11
	13.69%
	8.94%
	1.01%
	3.09
	5.87

	ABBL
	13.6
	2.53%
	9.96%
	0.20%
	0.824
	224.206

	EXIM Bank
	13.8
	11.03%
	11.34%
	0.94%
	6.392
	6.352

	DBL
	12
	9.51%
	11.95%
	0.68%
	2.068
	8.424

	Uttara Bank
	8.6
	11.54%
	7.38%
	0.93%
	4.072
	6.826

	Standard Bank
	12.6
	9.91%
	8.17%
	0.84%
	1.572
	8.228

	Trust Bank
	13.6
	16.29%
	8.96%
	0.81%
	3.306
	9.092

	Bank Asia
	10.4
	10.21%
	4.21%
	0.69%
	2.086
	9.196

	EBL
	11
	13.13%
	2.10%
	1.21%
	3.956
	9.312

	National Bank
	10.8
	11.99%
	7.27%
	1.37%
	2.39
	6.6425



	SUMMARY OUTPUT
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Regression Statistics
	
	
	
	
	
	
	

	Multiple R
	0.61392
	
	
	
	
	
	
	

	R Square
	0.376898
	
	
	
	
	
	
	

	Adjusted R Square
	0.09367
	
	
	
	
	
	
	

	Standard Error
	1.624178
	
	
	
	
	
	
	

	Observations
	17
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	ANOVA
	
	
	
	
	
	
	
	

	 
	df
	SS
	MS
	F
	Significance F
	
	
	

	Regression
	5
	17.55193
	3.510385
	1.330723
	0.3208876
	
	
	

	Residual
	11
	29.01749
	2.637953
	
	
	
	
	

	Total
	16
	46.56941
	 
	 
	 
	
	
	

	
	
	
	
	
	
	
	
	

	 
	Coefficients
	Standard Error
	t Stat
	P-value
	Lower 95%
	Upper 95%
	Lower 95.0%
	Upper 95.0%

	Intercept
	8.076504
	1.921588
	4.203036
	0.001478
	3.8471174
	12.30589
	3.847117
	12.30589

	ROE
	22.82212
	11.7654
	1.939765
	0.078473
	-3.073355
	48.7176
	-3.07336
	48.7176

	ROI
	12.75275
	14.69702
	0.86771
	0.404086
	-19.59517
	45.10068
	-19.5952
	45.10068

	ROA
	-52.3229
	134.0825
	-0.39023
	0.703818
	-347.4365
	242.7907
	-347.437
	242.7907

	EPS
	-0.09772
	0.161476
	-0.60515
	0.557359
	-0.453124
	0.25769
	-0.45312
	0.25769

	P/E
	0.017248
	0.009156
	1.883752
	0.086288
	-0.002905
	0.037401
	-0.0029
	0.037401


.
	
	Corporate Governance Discloser
	

	
	2015
	2016
	2017
	2018
	2019
	Average CG Discloser

	
	
	
	
	
	
	

	DBBL
	8
	7
	10
	12
	13
	10

	NCCBL
	3
	5
	11
	13
	13
	9

	BBL
	13
	12
	13
	13
	13
	12.8

	IFIC
	7
	8
	8
	11
	12
	9.2

	MTBL
	12
	11
	11
	12
	12
	11.6

	Premier Bank
	12
	12
	13
	13
	13
	12.6

	One Bank
	8
	8
	9
	11
	11
	9.4

	MBL
	11
	11
	11
	11
	11
	11

	ABBL
	13
	13
	14
	14
	14
	13.6

	EXIM Bank
	13
	14
	14
	14
	14
	13.8

	DBL
	12
	11
	11
	13
	13
	12

	Uttara Bank
	8
	8
	9
	9
	9
	8.6

	Standard Bank
	12
	12
	13
	13
	13
	12.6

	BankAsia
	13
	13
	14
	14
	14
	13.6

	Prime  Bank
	9
	10
	11
	11
	11
	10.4

	EBL
	10
	10
	11
	12
	12
	11

	National Bank
	10
	11
	11
	11
	11
	10.8



	ROE
	

	2015
	2016
	2017
	2018
	2019
	Average

	
	
	
	
	
	

	19.30%
	10.20%
	13.20%
	19.70%
	17.20%
	15.92%

	9.12%
	12.89%
	10.93%
	11.69%
	13.54%
	11.63%

	13.32%
	22.16%
	22.14%
	19.25%
	16.29%
	18.63%

	0.65%
	9.91%
	12.40%
	7.40%
	0.59%
	6.19%

	17.40%
	15.61%
	18.35%
	13.83%
	9.03%
	14.84%

	9.39%
	13.32
	14.60%
	15.71%
	19.70%
	14.58%

	0.03%
	0.45%
	0.55%
	0.85%
	1.20%
	0.62%

	9.60%
	13.78%
	17.55%
	16.55%
	10.99%
	13.69%

	6.03%
	5.68%
	0.13%
	0.08%
	0.74%
	2.53%

	14.36%
	11.78%
	12.19%
	8.35%
	8.48%
	11.03%

	10.74%
	10.15%
	9.21%
	8.18%
	9.29%
	9.51%

	11.42%
	11.47%
	11.20%
	11.66%
	11.94%
	11.54%

	13.91%
	8.66%
	9.24%
	8.47%
	9.26%
	9.91%

	17.45%
	19.42%
	14.86%
	15.14%
	14.60%
	16.29%

	14.36%
	8.13%
	10.21%
	10.21%
	8.16%
	10.21%

	10.95%
	12.94%
	11.41%
	13.83%
	16.52%
	13.13%

	12.74%
	15.96%
	12.27%
	9.63%
	9.34%
	11.99%



	
ROI
	

	2015
	2016
	2017
	2018
	2019
	Average

	
	
	
	
	
	

	10.19%
	6.52%
	7.74%
	6.29%
	6.19%
	7.39%

	11.25%
	14.32%
	12.42%
	16.32%.
	17.64%
	13.91%

	6.13%
	9.20%
	9.41%
	9.00%
	8.23%
	8.39%

	6.48%
	6.73%
	7.81
	7.97
	6.84
	7.17%

	10.17%
	8.34%
	9.04%
	8.92%
	8.23%
	8.94%

	6.33%
	14.05
	6.78%
	7.52%
	5.85%
	11.52%

	11.32%
	10.07%
	9.62%
	10.80%
	9.62%
	10.29%

	8.51%
	8.91%
	9.01%
	9.65%
	8.63%
	8.94%

	10.49%
	13.50%
	10.18%
	9.58%
	6.07%
	9.96%

	7.44%
	10.21%
	11.53%
	14.26%
	13.25%
	11.34%

	14.83%
	15.38%
	12.90%
	8.66%
	7.99%
	11.95%

	8.27%
	7.75%
	6.75%
	6.33%
	7.81%
	7.38%

	9.83%
	8.26%
	8.91%
	7.36%
	6.51%
	8.17%

	11.06%
	10.15%
	8.32%
	7.67%
	7.59%
	8.96%

	7.44%
	3.77%
	3.45%
	3.65%
	2.76%
	4.21%

	2.25%
	2.26%
	1.67%
	1.93%
	2.37%
	2.10%

	2.25%
	2.26%
	12.35%
	10.28%
	9.20%
	7.27%



	ROA
	

	2015
	2016
	2017
	2018
	2019
	Average

	
	
	
	
	
	

	1.30%
	0.70%
	0.90%
	1.30%
	1.20%
	1.08%

	0.97%
	1.29%
	0.98%
	1.69%
	1.78%
	1.34%

	1.13%
	1.89%
	1.95%
	1.87%
	1.65%
	1.70%

	0.53%
	0.65%
	0.92
	0.59
	0.81
	0.07%

	1.04%
	0.94%
	1.08%
	0.82%
	0.56%
	0.89%

	0.79%
	1.11%
	1.13%
	1.12%
	1.40%
	1.11%

	1.39%
	1.20%
	1.05%
	0.56%
	1.05%
	1.05%

	0.79%
	1.15%
	1.30%
	1.09%
	0.72%
	1.01%

	0.48%
	0.44%
	0.01%
	0.01%
	0.05%
	0.20%

	1.26%
	1.09%
	1.06%
	0.66%
	0.61%
	0.94%

	0.86%
	0.77%
	0.69%
	0.54%
	0.56%
	0.68%

	0.99%
	0.94%
	0.87%
	0.90%
	0.97%
	0.93%

	1.27%
	0.76%
	0.75%
	0.72%
	0.72%
	0.84%

	0.85%
	0.96%
	0.77%
	0.73%
	0.73%
	0.81%

	1.26%
	0.07%
	0.76%
	0.76%
	0.59%
	0.69%

	1.23%
	1.33%
	1.04%
	1.15%
	1.30%
	1.21%

	1.43%
	1.90%
	1.43%
	1.08%
	1.02%
	1.37%



	EPS(Taka)
	

	2015
	2016
	2017
	2018
	2019
	Average

	
	
	
	
	
	

	15.1
	8.88
	12.28
	21.01
	8.68
	13.19

	1.57
	2.35
	2.09
	2.45
	2.57
	2.206

	3.43
	5.23
	6.14
	4.5
	4.58
	4.776

	1.57
	2.15
	1.54
	1.17
	1.66
	1.618

	3.7
	3.3
	3.89
	3.03
	2.3
	3.244

	1.55
	2.33
	2.39
	2.78
	3.61
	2.532

	3.26
	2.82
	2.99
	1.82
	2.85
	2.748

	1.88
	3.7
	3.89
	3.68
	2.32
	3.094

	2.12
	1.72
	0.04
	0.02
	0.22
	0.824

	3.07
	2.15
	23.4
	1.65
	1.69
	6.392

	2.42
	2.26
	2.23
	1.59
	1.84
	2.068

	3.76
	3.83
	3.89
	4.3
	4.58
	4.072

	2.12
	1.44
	1.42
	1.31
	1.57
	1.572

	3.04
	3.97
	3.11
	3.09
	3.32
	3.306

	3.07
	1.57
	2.07
	2.04
	1.68
	2.086

	3.63
	3.78
	3.26
	4.17
	4.94
	3.956

	3.63
	3.6
	1.77
	1.54
	1.41
	2.39



	P/E Ratio(Times)
	

	2015
	2016
	2017
	2018
	2019
	Average

	
	
	
	
	
	

	7.13
	13.15
	12.47
	6.87
	8.21
	9.566

	5.8
	5.35
	8.48
	8.9
	7.53
	7.212

	14.19
	10.21
	17.65
	14.05
	12.47
	13.714

	12.03
	9.71
	8.92
	9.29
	5.97
	9.184

	5.27
	6.99
	9.09
	11.6
	13.03
	9.196

	5.24
	4.21
	5.73
	4.21
	3.46
	4.57

	4.69
	6.48
	8.03
	8.25
	8.43
	7.176

	7
	5
	6.79
	4.89
	5.69
	5.874

	9.85
	12.96
	566.02
	496.49
	35.71
	224.206

	5.38
	5.63
	7.61
	7.27
	5.87
	6.352

	8.14
	7.92
	10.63
	8.91
	6.52
	8.424

	6.04
	6.45
	9.07
	6.63
	5.94
	6.826

	4.35
	8.25
	10.97
	11.9
	5.67
	8.228

	7.93
	6
	13.72
	9.56
	8.25
	9.092

	5.38
	10.53
	10.57
	8.67
	10.83
	9.196

	7.87
	7.67
	15.68
	8.62
	6.72
	9.312

	7.8 7
	8.06
	7.34
	6.17
	5
	6.6425



	Corporate Governance Information disclosure

	Serial
	Items

	No.
	

	1
	Governance structures, such as committees and other mechanisms to prevent conflict of interest   

	2
	Composition of board of directors (executives and non-executives)

	3
	Composition and function of governance committee structures 

	4
	Role and functions of the board of directors

	5
	Qualifications and biographical information on board members

	6
	Material interests of members of the board and management

	7
	Existence of plan of succession

	8
	Duration of director's contracts

	
	

	9
	Existence of procedure(s) for addressing conflicts of interest among board members

	10
	Professional development and training activities of board of directors

	
	

	11
	Availability and use of advisorship facility during reporting period

	12
	Performance evaluation process

	13
	Ownership Structure

	
	

	14
	Details of major shareholders
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