Internship Report
On               
Financial Performance Analysis of SIBL 


[image: ]







Internship report
On
Financial Performance Analysis of Social Islami Bank Limited

Submitted To
Muhammad Enamul Haque
Assistant Professor
School of Business & Economics

Submitted By
Aklema Akter
ID: 111142292
School of Business & Economics


[image: C:\Users\Anik\Desktop\UIU-Logo-250.png]

Date of Submission: 2 February, 2018
United International University 


[bookmark: _Toc534340335]LETTER OF TRANSMITTAL



2 February, 2019
Muhammad Enamul Haque
Assistant Professor
School of Business & Economics 
United International University

Subject: Submission of internship report.
Dear Sir,
I am pleasure to submit my internship report on “Performance analysis of Social Islami Bank Limited”. For getting financial analysis I have prepared growth analysis, ratio analysis, margin analysis and financial highlights. I have tried my best to finish this internship report properly. I learned a lot from this intern. Although I have few lacking of knowledge, I think this internship report is well covered by me. I analyzed the performance of Social Islami Bank by collecting information from various sources.

So, I would be very grateful if you kindly accepting this report. I am always ready to give the information regarding this report.

Sincerely Yours


-----------------------	
Aklema akter
ID: 111 142292



Acknowledgement
First of all, I would like to thanksgiving to the almighty God for giving me the strength to perform my responsibilities as an intern and complete the report within the correct time.
I am deeply indebted to my Faculty supervisor for whole-hearted supervision during my organizational attachment period. I am also grateful to Md Jahir sumon (general manager) and my colleague who helped me by informative instructions.
I am also grateful to all of my teachers, parents and friends. They help in very ways to complete this report. Without their support not only internship report but also all other things are impossible for doing by me alone. I always get inspiration from them.
I really enjoyed each moment in this internship period. And I believe that it will help me very much in my future to be a professional person. Lastly I would like to thank all of the members who helped me to complete this report.












Executive summary

I tried to analyse the financial performances of Social Islami Bank Limited applying ratio analysis technique. The main data collected from the annual financial report of SIBL in 2013-2017.
Ratio analysis has been done focusing on five fundamentals dimensions of banking operations like liquidity, profitability, efficiency, solvency and market aspect.
Profitability ratios designate a banks overall efficiency and performance.  By analyzing we said that return on equity ratio is good for the SIBL .Management is effective in generating profit by using shareholders equity. Earnings per ratio indicates that market believe SIBL will do better in the future. So I found that overall profitability of SIBL is good.
Analysis from solvency shows that SIBL using more leverage. We know that from the debt to equity ratio that SIBL is using too much debt to finance is relative to shareholders equity fund. Solvency of SIBL is not quite good.   
From the price earnings ratio I found that SIBL price earnings ratio increased over the years. So we see that market believes SIBL will do better in the future.
After analyzing of total asset turnover ratio and inventory turnover ratio found that SIBL is very efficiently managing its internal asset and liabilities. 
Liquidity ratio shows how quick SIBL is able to convert its asset into cash. So we clear that liquidity condition of SIBL is very good. We believe that SIBL will be able to achieve enough current assets to pay off current liabilities in the future time also. 
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Introduction 
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[bookmark: _Toc536417176]Origin of the report	

This report is prepared to satisfy the requirement for fulfillment of Bachelor of Business Administration, (BBA) degree of United International University. I took the internship with social Ismali Bank Limited which be established a popular name in banking industry. I am very lucky to work as an intern within the Social Islami Bank Limited. And I believe that this internship period experience help me very much in my professional life. In the student life we gather solely theoretical knowledge but this internship period gives me the real life experience of the activities of SIBL.

As a requirement of the completion of the internship program, I had to submit this report, which includes the overview of the organization and financial performance analysis of SIBL. 

[bookmark: _Toc536417177]1.2 Objective of the study

Main objective of this report is:
· To analyse the financial performance of Social Islami Bank Limited

Other supportive objectives are given bellow:

· To present the overview of SIBL
· To apprise financial analysis of SIBL
· To understand the basic problems of SIBL
· To give basic solution of the problem
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[bookmark: _Toc536417178]1.3 Scope of the study

This report helps me to learn the followings ways:
· How ratio analysis is done.
· The interpretation of ratio analysis.
· How to growth calculation is done.
· The process of earning profit of the banking sector.
· The method of comparison between different years performance. 

[bookmark: _Toc536417179]1.4 Methodology of study
The methodology to make this report is the followings,
Primary sources: 
· Face to face conversation with respective officers and staffs of the bank of the branch.
· Informal communication with the customers.
· Practical work experience from the different desks of the branch.
Secondary sources:
· Annual report of Social Islami Bank Limited.
· Website of the Bank.
· Internet.
· Text book.
Data analysis tools:
Tools are the followings:
· Microsoft word.
· Microsoft excel.
· Formula of ratio analysis.
· Several diagrams.
[image: ]

[bookmark: _Toc536417180]1.5 Limitation of the study

It is obvious that every study face with some limitations. So i found some limitations when I prepared this report. These limitations are given below-


· This study fully depended on official records and annual reports.
· There are a lots of analysis in the annual report, the analysis are not enough to know the better idea about the performance of the SIBL.
·  Duration of study was very short to have a better understanding of the overall banking.
· Some information needed to develop this report is highly important and SIBL did not allow full disclosures of those data.
· Performance analysis of the Bank is not an easy task.
· Secret report is another problem to prepare a quality report.
















Chapter 2


An overview of Social Islami Bank Limited
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[bookmark: _Toc536417182]2.1 Company overview

Social Islami Bank Limited (SIBL) was started its journey on Five July, 1995. It was an endeavor of devoted determination of a collection of well-known Bangladeshi financiers and globally significant personalities. In November22, 1995, the bank has commenced its operation with a vibrant platform to validate the functioning with a view to meaningfully economy thereby banking and economic actions as an incorporated share of Islamic perplexity of life. Being Pursued poverty, SIBL is certainly a perception of twenty first Century participating numerous segment banking style. The bank has been delegated with the accountability of activity innumerable stages that is associated to the expansion of the country’s marketable, manufacturing and farming areas. A country’s banking division is termed the financial gauge of the country. The Social Islamic Bank is a pioneer marketable bank in the private division in Bangladesh. It offers substantial economic supports to the commercial area that imports manufacturing merchandises and/or ships surplus fabrication outer the country for profit. Through importing the Social Islami Bank delivers LIM (Loan against Import Merchandise) and LTR (Loan against Trust Receipt) capacity and for exports transports both pre consignment and post consignment funds. Therefore bank supports the projections in the commercial area has augmented more than earlier. SIBL propelled some new goods, those are Sonali Din, SommridhirSopan, SonchoyProtidin, and Swopner Shiri, sabujshayanho, ShukherThikana, Subarnorekha, Sanchita and so on, and Zamil ATM debit card. Among others, the authorized corporate area, this Bank would deal the most modern banking facilities through inaugural of several sorts of security and stock accounts, funding trade, providing letters of guarantee, introductory letters of credit, gathering of bills producing national and global transmission, leasing of apparatus and buyer durables, rental buying and episode transaction for investment goods, venture in low-cost accommodation and managing of real lands, participating venture in innumerable manufacturing, farming , carrying, learning and well-being schemes etc.  Among others, in the informal non-commercial area, it involves in cash Waqf Certificate and expansion and supervision of WAQF and MOSQUE belongings, and Trust resources.
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[bookmark: _Toc536417183]2.2Vision
Working together for a caring society.

[bookmark: _Toc536417184]2.3 Mission
[bookmark: _Toc536417185]SIBL mission is to establish a 3-sectorof banking model with transforming to a service oriented technology driven profit-earning bank. Their agenda is too fast, precise and pleasing customer service. They have initiated stable & sustainable growth strategy with optimum return on shareholders’ equity. Meanwhile they familiarized innovation Islamic banking products to invite and retain high quality human resources. SIBL has emphasized empowerment real poor families and creation local income opportunities. Furthermore, they provide funding for social advantage organizations by way of mobilizing funds and social services. 

[bookmark: _Toc536417186]2.4 Commitments
SIBL is very strongly committed to Shariah, to the regulators, to their shareholders, to the nation, to their employees, to the other stakeholders and to the environment. 
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[bookmark: _Toc536417187]2.5 Strategic objective

· Revolution-oriented technology-driven into a service profit earning bank.
· Guarantee fast, perfect, and superior customer services with customer’s satisfaction.
· Well-adjusted and viable growth strategy with prime return on shareholders’ equity.
· Presenting invention Islamic Banking products.
· Draw attention, stimulate and preserve high quality human resources.
· Investing real poor families generate local income opportunities.
· Distributing support for social assistance organizations-by assembling funds and social services.
· Attaining global standards in Islamic Banking.
· Capitalizing in the thrust sector for the whole economic development.
· Make sure greatest CSR (Corporate Social Responsibilities) practices.
· Confirming Green Banking.

[bookmark: _Toc536417188]2.6 Core values

I observed during my internship period SIBL bank all they maintain their honesty, Accountability with Transparency and Efficiency. They always not only help their loyal customers but also new potential customers. They have flexibility with their clients alongside they preserve Security all types of depositors with compelling religiousness code of conduct. Nonetheless SIBL is playing a vital role to boost up our economy with inclusion of Innovation of on-demanding services with sophisticated technology over the year by adding value of the bank with sustainable growth to vindicate their potentiality.
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[bookmark: _Toc536417189]2.7 Code of conduct and ethical principle
	
· SIBL employees adhere to the shariah principle and disciplinary measures of the bank.
· SIBL inform their customers about the benefits and risks of the product and services.
· They never tell the secrets of their customers and banks which they come to know by virtue of their positions and tittles to anyone apart from those persons.
· Never use the bank assets and resources unproductively and outside the denominated purpose.
· Not allowed to take any personal benefits both from their own job and their customers by using their positions.
· Employees of SIBL not to behave in the opposite to the principles of Justice, Integrity, Honesty, Reliability and social responsibility.
· Employees cannot create any relations with the customers such as borrowing, lending, being guarantor and opening common accounts.
·  The Bank always carry strict principle of objectivity in its day to day banking operations in relations to their customers, shareholders, employees, and others organizations.
· SIBL is Honest, Impartiality and Equitable to their customers, employees, regulators, stakeholders.
· The Bank always support all kinds of social and cultural activities. In the lead of principle observing aside from the profitability, respect to the environment and social benefit.
· The bank give the customers full right to ask or complaint about the SIBL systems.
· The Bank contains a policy to fight against corruption and concealment etc.
· SIBL has a strong policy in order to prevent the use of insider information for the trading object.
· The bank maintain an internal regulations its employees look neat and clean to hold up reputation of the Banking professions.
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[bookmark: _Toc536417190]2.8 Corporate structure
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[bookmark: _Toc536417191]2.9 Products and Service	
Social Islami Bank Limited has three types of products and service .Deposit product, Investment product and service products. 
Deposit Products
In the bellow given shortly different kinds of deposit product of SIBL: 
	1.Mudaraba Scheme Deposits
	· Kafela-Mudaraba Hajj Scheme.
· Prosanti-Mudara Zakat Savings Scheme.

· Sonali kabin-Mudaraba Mohorana Savings scheme is deposit products.
· Sharno Sikhor –Mudaraba Kotipoti Scheme.
· Suborna Diganto-Mudaraba is a deposit product.
·  SIBL also has Dipti-Mudaraba Education Saving Scheme.
· Student Account.
· Subarnolota-Special savings Scheme for women.


	2.Al Wadia current Account 
	

	3.Mudaraba Savings Deposit
	

	4.Mudaraba Savings Deposit
	

	5.Mudaraba Term Deposit
	

	6.Mudaraba Notice Deposit
	






[image: ]
Investment Products
There are different kind of investment products of Social Islami Bank Limited:
· Bai-Murabaha
· Bai-Muajjal
· Hire Purchase under Shirkatul Melk
· Mudaraba
· Musharaka
· Bai-Salam
· Documentary bill purchase
· Quard
· SIBL-Employees House building Investment Scheme 
· SME and Agricultural Finance Women Enterprice 
· Retail Finance
· Family Empowerment Islamic Micro Finance   
Service products
There are different kinds of service products of SIBL:
· Online Banking
· ATM 24/7
· CARD
-VISA Islamic Cards
           - VISA Islamic Credit Cards (local card, dual currency card)
           - Gift card, hajj card, Travel card  
· Automated Clearing
· Electronic Fund Transfer
· Mobile Banking
· Offshore Banking
· Centralized Trade processing Services
· Remittance
· Locker
· Student file 
· SWIFT
· Capital Market Service through SIBL Subsidiaries
·  ADR (Alternate Delivery Chanel)
· School Banking
· Agent Banking

[bookmark: _Toc536417192]Chapter 3


PERFORMANCE ANALYSIS
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[bookmark: _Toc536417194]3.1 Ratio Analysis

Main objective of this report is to analyzing financial performance of Social Islami Bank Limited. So here discus during the period of year 2013 to 2017 financial ratio of Social Islami Bank Limited. Here ratios are classifying into five categories:


1. Profitability ratio which represent the company’s ability generate income compared to its expense. 2 Solvency ratio which express a company’s capacity to meet its long-term obligations. 3 Market ratio refers a company ability to generate positive market expectations. 4 Efficiency ratio measure how expertly companies using their asset to acquire income. 5 Liquidity ratio represent how quickly an asset can be converted into cash. 

PROFITABILITY RATIOS

Profitability ratios designate a banks overall efficiency and performance. It measures how to use asset and how to control its expenses to generate an acceptable rate of return. It also examine how well the Bank is operating or how well current performance compares to past record of bank. To know the profitability of Social Islami Bank here using Return on asset ratio, Return on equity, earning per share and Dividend payout ratio. 

[image: ]

[bookmark: _Toc536417195]3.1.1 Return On Asset: Net income / Total asset

Return on asset measures that the overall effectives of management in generating profits with its available assets. The higher ratio is better.
	Year 
	2015
	2016
	2017

	ROA
	1.14%
	1.01%
	0.53%





 In 2015 the return on asset was 1.14%. In the year 2016 and 2015 the rates decreased by 1.01% and 0.53%. In 2015 bank has the higher return than others two years. Here we can see that ROA growth rate is decreasing, so it indicates that the company trend to toward having more investment capital or earning lower profit.
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[bookmark: _Toc536417196]3.1.2 Return on Equity: Net Income/Total Equity

The return on equity measures the return earn on the owners (both preferred and common stockholders) investment. Higher return is better for the owners.

	Year
	2015
	2016
	2017

	ROE
	15.80%
	16.14%
	10.33%





In the year 2015 return equity was 15.80%. In the year 2016 the ratio was increased by 16.14%. But in 2017 the rate is decreased by 10.33%. In the year 2016 return on equity ratio was good for the SIBL. This indicates a good sign of the SIBL, performance and refers that management is effective in generating profit by using shareholders equity.  
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[bookmark: _Toc536417197]3.1.3 Earning Per Share

Earning per share is portion of a firm total profit allocated to outstanding share of stock. A higher earning per share is expected for any standard company.

	Year
	2015
	2016
	2017

	Earning per share 
	2.74
	2.91
	3.1






From this table we can say that the earning per share of SIBL in 2015 was TK 2.74. From 2016 to 2017 the rate was increased gradually. In the year 2016 and 2017 the rate was 2.91 and 3.1. It may create a positive impact on the future investor of SIBL. So it indicates that the market believes this bank will do better in the future.





[image: ]
[bookmark: _Toc536417198]3.1.4 Dividend payout ratio: Dividend per Share/EPS

The dividend payout ratio measures the percentage of net income that is distributed to shareholders.

	Year
	2015
	2016
	2017

	Dividend payout ratio
	85.23%
	55.66%%
	67.17%






In 2015 dividend payout ratio of SIBL was 85.23%.In the year 2016 it was decreased by 55.66%. But in 2017 it was increased by 67.17%. The increasing trend of dividend payout ratio indicates that earning is encouraging to payment the dividend. So it clear that it will encourage investors to invest in SIBL.   
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SOLVENCY RATIO

Solvency ratios express the ability of firm to meet its long term obligations. From debt to total asset ratio shows SIBL using more leverage. From this ratio of Debt to total asset, Debt to equity ratio, Capital adequacy and Net interest margin we can know the solvency of SIBL.

[bookmark: _Toc536417199]3.1.5 Debt to Total Asset Ratio: Total Liabilities/ Total Assets

Debt to total asset ratio tell us the percentage level of total asset that are investment by the creditors.

	Year
	2015
	2016
	2017

	Debt to total asset
	92.07%
	92.80%
	93.77%





 Here we can see that debt to total asset ratio of SIBL in 2015 was 92.07%.In the year 2016 and 2017 it was increased by 92.80% and 93.77%.  It indicates that SIBL is using more leverage and has a week equity position.
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[bookmark: _Toc536417200]3.1.6 Debt to Equity Ratio: Total Liabilities/Total Equity

Debt-to-equity ratio is a solvency ratio. It represents the relation between the capital grant by the shareholders and also the capital grant by creditors.

	Year
	2015
	2016
	2017

	Debt to equity ratio (times) SIBL
	11.62
	12.89
	15.05




	

From the table we can say that in 2015 debt to equity ratio was 11.62 times. In the year 2016 and 2017 it was grew up at increased by 12.89 times and 15.05 times. A higher debt-to-equity ratio be seen that SIBL has been aggressive financing its growth with debt.
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[bookmark: _Toc536417201]3.1.7 Capital Adequacy Ratio: (Tier One capital + Tier Two capital)/Risk Weighted Asset

Capital adequacy ratio is mostly used solvency ratio. A higher capital adequacy ratio is better for the company. Higher capital adequacy ratio means the bank is able to meet its financial obligation. But here we SIBL is fail to meet its financial obligation. 

	Year 
	2015
	2016
	2017

	Capital adequacy ratio
	12.33%
	11.55%
	11.36%





In the year 2015 the capital adequacy ratio of SIBL was 12.33%.But in the year 2016 and 2017 the rate was decreased by 11.55% and 11.36%. Here we can see that SIBL capital adequacy ratio is decreasing in recent year.   
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[bookmark: _Toc536417202]3.1.8 Net Interest Margin

Net interest margin ratio express how successfully a company making its investment decisions comparing income and expense. 

	Year
	2015
	2016
	2017

	Net Interest Margin
	3.49%
	3.24%
	2.89%





From the table and graph we see that in 2015 SIBL net interest margin was 3.49%. In the year 2016 it was 3.24%. In 2017 it was decreased by 2.89%.Net interest margin fluctuating every year. The negative figure of the ratio indicates the company cannot make good investment decisions. So it clear that SIBL make good investment decisions and become profitable.	
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MARKET RATIO
Market ratios refer a company ability to generate positive market expectation. This includes expectation of both company return and risk as market perceives. To identify market value ratios of SIBL here, I used P/E ratio.

[bookmark: _Toc536417203]3.1.9 P/E Ratio (Times): Market value per share/EPS

The price/earnings ratio shows how much investors are willing to pay per dollar of reported profits.

	Year
	2015
	2016
	2017

	P/E ratio (times)
	4.96
	4.94
	5.93





In the year 2015 the price earnings ratio of SIBL was 4.96 times. From the year 2016 to 2017 it was grew up increased rate by 4.94 times and 5.93 times. Here we can see that P/E ratio of SIBL was better than previous two years, it means that it may create a positive impact on the future investor of SIBL. Higher means that market believes that this bank will do better in the future.


[image: ]

EFFICIENCY RATIO
The efficiency ratios, measure how effectively the firm is managing its asset. To measures the efficiency of SIBL here uses total asset turnover ratio and inventory turnover ratio.

[bookmark: _Toc536417204]3.1.10 Total Asset Turnover Ratio: Net sales/ Average Total Asset

The asset turnover ratio is an efficiency ratio that measures a company's ability to generate sales from its assets by comparing net sales with average total assets.  (Hint: For this bank loans are sales)
	Year
	2015
	2016
	2017

	Total asset turnover
	0.74
	0.76
	0.76





In the year 2015 total asset turnover ratio of SIBL was 0.74 times. From the year 2016 it was increase gradually. In 2016 the rate was 0.76 times. In the year 2017 the ratio grows up at increasing rate of 0.76 times. It implies that providing loan amount is well for this bank.
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[bookmark: _Toc536417205]3.1.11 Inventory Turnover Ratio: Sales/Inventories

Inventory ratios show how many times the selective asset is turned over during the year. This ratio express how skillfully inventory is managed. 

	Year
	2015
	2016
	2017

	Inventory turnover ratio(times)
	89.53
	91.32
	91.63





From the table we see that the inventory turnover ratio of SIBL in 2015 was 89.53 times. From the year 2016 to 2017 it were grew up at increasing rate by 91.32 and 91.63 times. Higher the ratio is better for the company. So it good indicates for the bank. 
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LIQUIDITY RATIO
It refers the ability of a company to meet short term obligations. This ratio shows how quick SIBL is able to convert its asset into cash. Current ratio represent that liquidity positions of Social Islami Bank Limited is quite good.
[bookmark: _Toc536417206]3.1.12 Current Ratio: Current Asset/Current Liabilities

Current ratio is most commonly used financial ratio that express the firm liquidity position. It represent the company short-term obligations. Higher the current ratio is better for the liquidity position. 

	Year
	2015
	2016
	2017

	Current ratio
	0.99
	1.06
	1.05





Basically current ratio measures the ability of a firm to pay the current liabilities. From the table I found that SIBL current was 0.99 in 2015. In the year 2016 it was 1.06. It means that in the time SIBL had current asset of 1.06 taka current liabilities of 1 taka. In 2017 the ratio was 1.05. So it can be said that current asset is enough to repay the current liability. Higher ratio is better for the bank because its helps to prevent default.
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[bookmark: _Toc536417207]3.2 Growth analysis

Through growth analysis it can be known that the financial performance and operational performance of last five years of Social Islami Bank Limited. 

FINANCIAL PERFORMANCE
To identifies financial growth of last five years here using total asset, long-term liabilities and term deposit balance.
[bookmark: _Toc536417208]3.2.1 Total Asset

	Year
	2013
	2014
	2015
	2016
	2017

	Total assets( taka in million)
	126,041
	153,585
	180,008
	227,815
	276,296

	Growth rate
	
	15%
	17.20%
	26.56%
	21.28%





From the table we can seethat in 2013 the total asset was TK 126,041 million. In 2014 it was increased to TK 153,585 million which was about 15% greater than from 2013.In the year 2015 it was also increased by 17.20%.In the year 2016 total asset of SIBL also goes up by 26.56%.In the year 2017 the amount of total asset grew at decreased rate,so that the growth rate of total asset was 21.28%. So we can say that SIBL will generate more cash flow in future which will increase the confidence of new investor.

[image: ]

[bookmark: _Toc536417209]3.2.2 Long term liabilities

	Year
	2013
	2014
	2015
	2016
	2017

	Long term liabilities (taka in million)
	11,530
	14,142
	16,705
	21,362
	26,210

	Growth rate
	
	22.65%
	18.12%
	27.88%
	22.70%





In 2013 the long term liabilities of SIBL was TK 11,530 million. In the year 2014 the growth rate was 22.65%.In the year 2015 the amount of total long term liabilities grew at decreased rate, so that the growth rate was 18.12%.But in the year 2016 long term liabilities grew up by 27.88%.In 2017 the long term liabilities of SIBL grew at decreased rate, so the growth rate was 22.70%. So it is indicate that capital structure of SIBL may preferred more debt in future.
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[bookmark: _Toc536417210]3.2.3 Term Deposit Balance

	Year
	2013
	2014
	2015
	2016
	2017

	Term deposit balance ( taka in million)
	10,184
	12,426
	14,951
	19,029
	22,840

	Growth rate
	
	22.02%
	20.32%
	27.28%
	20.03%





From the table we can say that term deposit balance was TK10, 184 million in the year 2013.In the year 2014 it was increased by 22.02%.In the year 2015 it was grew up by 20.32%. But in the year 2016 term deposit balance growth of SIBL was very high and it was increased by 27.28%.In the year 2017 it was increased by 20.03%.So from this scenario we can see that SIBL has more money or funds to new investment.
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Operational Performance 
To know the operational growth of SIBL last five years used by operational income, operational expense, net profit after tax, number of share, net asset value per share, market value addition and shareholders’ equity. 

[bookmark: _Toc536417211]3.2.4 Operational Income
 
	Year
	2013
	2014
	2015
	2016
	2017

	Operational income (taka in million)
	5,560
	6,798
	8,291
	9,714
	10,984

	Growth rate
	
	22.27%
	21.96%
	17.16%
	13.07%





From the table we can say that operational income of the year 2013 was TK 5,560 million. In the year 2014 and 2015 the growth rate of operational income increased by 22.27% and 21.96% .But in the year 2016 and 20017 growth rate of operational income grew up at decreasing rate of 17.16% and 13.07%.It indicated that SIBL has not enough good earning power from the operation.




[image: ]

[bookmark: _Toc536417212]3.2.5 Operational Expense

	Year
	2013
	2014
	2015
	2016
	2017

	Operational expense (taka in million)
	2,595
	2,775
	3,447
	3,986
	4,757

	Growth
	
	6.94%
	24.22%
	15.64%
	19.34%




From the table we see that the operating expense of SIBL in 2013 the amount was TK 2,595.In the year 2014 the operational expense increased by 6.94%.From the year 2014 the operating expense increased gradually. In the year 2015 the amount grew up at increasing rate of 24.22%.In the year 2016 and 2017 the operating expense of SIBL grew up at decreasing rate of 15.64% and 19.34%.Here we can see that operating expense increased at a regular basis except the year 2016.It is bad for SIBL because increasing operational expense reduce the profitability of SIBL.
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[bookmark: _Toc536417213]3.2.6 Net profit after tax
	
	Year
	2013
	2014
	2015
	2016
	2017

	Net profit after tax(taka in million)
	1,252
	1,928
	2,046
	2,291
	1,464

	Growth rate
	
	53.99%
	6.12%
	11.97%
	-36.10%





We can see that in the year 2013 the net profit after tax was TK1, 252 million. In the year 2014 it     was increased by 53.99%.In the year 2015 and 2016 it was grew at decreasing rate of 6.12% and 11.97%.But in 2017 the net profit after tax growth rate of SIBL decreasing in negatively and the rate was 36.10%. Increasing the net profit indicated that shows good appearance of SIBL. It gives negative signal to the investors.
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[bookmark: _Toc536417214]3.2.7 Numbers of shares

	Year 
	2013
	2014
	2015
	2016
	2017

	Numbers of shares
	7,031,415,640
	7,031,415,640
	7,031,415,640
	7,382,986,420
	7,382,986,420

	Growth rate
	
	0.00%
	0.00%
	5.00%
	0.00%





In the year 2013 SIBL numbers of shares was 7,031,415,640. In the year 2014 and 2015 numbers of shares was the same, so that there was no change in growth rate. But in the year 2016 it was increased by 5%.In 2017 numbers of shares was the same, so that there was no change in growth rate. So we can say that the number of shares of SIBL will keep increasing. 
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[bookmark: _Toc536417215]3.2.8 Net Asset Value per Share

	Year
	2013
	2014
	2015
	2016
	2017

	Net asset value per share
	12.22
	15.39
	19.04
	23.54
	28.35

	Growth rate
	
	25.53%
	24.12%
	23.63%
	20.43%






From the table we can say that in the year 2013 net asset value per share was TK 12.22. In the next year 2014 it was increased by 25.53%. From the year 2015 to 2017 net asset value per share was grew up at decreasing rate by 24.12%, 23.63% and 20.43%.By observing the growth rate we can say that the net asset value per share of SIBL is slow. Increasing net asset value per share indicates that asset of the company will increase day by day.
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[bookmark: _Toc536417216]3.2.9 Market Value Addition

	Year 
	2013
	2014
	2015
	2016
	2017

	Market value addition (taka in million)
	2,320.38
	2,531.31
	3,093.82
	6,201.71
	10,557.67

	Growth rate
	
	9.09%
	22.22%
	100.45%
	70.24%





From the table we seen that in the year 2013 market value addition was taka 2,320.38 million. In the year 2014 increase rate was 9.09%. In 2015 the growth rate of market value addition was increased to 22.22%. In 2016 the growth rate grew up at increasing rate of 100.45% and reached to TK 6,201.71 million. But in the year 2017 it was grew up at decreasing by 70.24%. So here we can say that SIBL may create substantial wealth for the shareholder in the year 2016. Higher market value addition is the better for the company.









[image: ]
[bookmark: _Toc536417217]3.2.10 Shareholders’ Equity

	Year
	2013
	2014
	2015
	2016
	2017

	Shareholders’ equity
(taka in million)
	11,092
	12,172
	12,955
	14,193
	14,183

	Growth rate
	
	9.74%
	6.43%
	9.56%
	-0.07%






In the year 2013 SIBL total shareholders’ equity was TK 11,092 million. In the year 2014 it was increased by 9.74%. In 2015 shareholders’ equity reduced to 6.43%. In the year 2016 it was increased by 9.56%.But in the year 2017 growth rate became negative that was -0.07%.So actually management should more focus on this issue .The increasing trend of shareholders’ equity indicates that SIBL is substantially maximizing wealth of its shareholder.
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Findings and Conclusions
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[bookmark: _Toc536417219]4.1 Findings

I observed the total asset growth rate of SIBL varies every year. In 2016 the growth rate was high from 2017. Long term liabilities have been fluctuated during the period from 2013 to 2017 and the rate was higher in 2016 than in 2017. Regarding term deposit, the growth rate indicates that SIBL has more cash for new investment. SIBL functioning revenue lessening incessantly. Resulting in, the bank has not sufficient earning control from the operating process. The operational expenditure has been surged gradually excepting in 2014. SIBL’s Net profit after tax has been declined regularly even if, in 2017 it growth was negatively. I noticed SIBL’s shareholders numbers has been proliferation only in 2016 whereas another years the number of shareholders growth was around constant. Besides this, the SIBL’s NAV (Net asset value) per share is dawdling. Moreover, SIBL’s market value addition growth rate has been magnified over the year in since 2013 to 2017.
Shareholders’ equity has been developed in a growing rate while in 2017, the rate has become downward. Return on Asset has been declined over the year from 2013 to 2017 which indicates the asset of SIBL cannot be managed competently. In case of Return on Equity, it has been expanded uninterruptedly aftermath SIBL can allure to its shareholders. SIBL’s earnings per share have been surged on a regular base. Resulting in, it has generated optimistic impression for potential shareholder of SIBL. Another thing is that, SIBL’s Dividend Payout Ratio has been grown progressively which is prospective for the SIBL’s stakeholders day after day. Later on SIBL’s total profitability ratio showing better state. Another alarming scenario is that Debt to total asset has been growth on regularly which indicates SIBL is highly depends on leverage that is subject to profligate risk. By increasing Debt to equity means that SIBL has become attaining more profitable alongside indulging riskier with less solvent. The SIBL’s Capital adequacy ratio has been shrinkage since 2013 to 2017 which made the SIBL less favorable than other company to the shareholders. In addition, SIBL‘s total solvency ratios showing it is developing. A continuous increment of P/E ratio of SIBL states that it is less risky with its positive growth. SIBL’s Loan to deposit ratio increment gradually indicates it is not good for SIBL while continual declined of NPL ratio signaling positively. An incessant growing on Current ratio since 2013 to 2017 signals that SIBL’s liquidity is well position. Lastly I say, its net interest margin makes the potential investors helps make right decisions to gain profit. Its Net operating margin is somewhat declined which is not decent position than any other financial institution.  
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[bookmark: _Toc536417220]4.2Conclusions

In conclusion it can be said that the performance of Social Islami Bank Limited is well enough. In this report overall performance of SIBL during the period 2013 to 2017 has been analyzed and evaluated. By analyzing its overall performance, various positive and negative sides of the bank have come into light. The overall performance of SIBL is well. 
Shareholders who want to buy share of SIBL bank can surely buy the shares of this bank. The ratio indicates that the profitability will be increased in the long for SIBL. In 2017 the profit is higher than the others years. I found some problems for SIBL and try to give few necessary solutions about those problems so that they can improve their future performance. 
After completing this report I would like to say financial performance of SIBL is very good. The efficiency and liquidity ratio shows that this bank is well enough in this section also.
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Ratios


1.Profitability ratio


2.Solvency ratio


3.Market ratio


4.Efficiency ratio


5.Liquidity ratio












































Return on Asset
SIBL	
2015	2016	2017	1.1367780730184887E-2	1.0056602306161158E-2	5.3006485810433192E-3	Return on Equity
SIBL	
2015	2016	2017	0.15795296488209135	0.16141723672676353	0.10325389087841866	Earning per Share
SIBL	
2015	2016	2017	2.74	2.9099999999999997	3.1	Dividend Payout Ratio
SIBL	85.23%
55.66%
67.17%

2015	2016	2017	0.85910652920962149	0.83892617449664431	0.96774193548387288	
2015	2016	2017	Debt to Total Asset
SIBL	
2015	2016	2017	0.92074120247402624	0.92803058693457663	0.93769808155745404	
2015	2016	2017	Debt to Equity (Times)
SIBL	
2015	2016	2017	11.616897476022416	12.894793292269952	15.050871914887255	
2015	2016	2017	Capital Adequacy Ratio
SIBL	
2015	2016	2017	0.12330000000000002	0.11550000000000002	0.11360000000000002	
2015	2016	2017	Net Interest Margin
SIBL	
2015	2016	2017	3.4947655173369452E-2	3.2438032092736942E-2	2.8896969178462611E-2	
2015	2016	2017	Price Earning Ratio
SIBL	
2015	2016	2017	4.9635036496350358	4.9484536082474229	5.9354838709677376	
2015	2016	2017	Total Asset  Turnover Ratio
SIBL	
2015	2016	2017	0.74361345198897311	0.76279394404837209	0.75751980894964743	
2015	2016	2017	Inventory Turnover Ratio
SIBL	89.53
91.32
91.63

2015	2016	2017	0.8952923948604915	0.91320137366326115	0.91632412335264768	
2015	2016	2017	Current Ratio
SIBL	
2015	2016	2017	0.9904940880241917	1.0639769416473739	1.054464802359911	
2015	2016	2017	Total assets Growth	
2014	2015	2016	2017	0.15000000000000016	0.17204154051502452	0.26558264077152127	0.21280863858832849	Long term liabilities Growth	
2014	2015	2016	2017	0.22645240180731799	0.18124606670862198	0.27876183007787947	0.22696738616521814	Term deposit balance Growth	
2014	2015	2016	2017	0.22017438777714499	0.20316259606486139	0.27276922768224432	0.20029112999427198	Operational income Growth	
2014	2015	2016	2017	0.22266187050359712	0.21962341865254489	0.17163189000120621	0.13073913938645279	Operational expenses Growth	
2014	2015	2016	2017	6.9364161849711142E-2	0.24216216216216244	0.15636785610675949	0.1934269944806824	Net profit after tax Growth	2014	2015	2016	2017	0.53993610223642152	6.1203319502074666E-2	0.11974584555229725	-0.36097773897861241	Number of shares Growth	2014	2015	2016	2017	0	0	4.9999999715562293E-2	0	Net asset value per share Growth	
2014	2015	2016	2017	0.25531914893617014	0.24119947848761422	0.23634453781512638	0.20433305012744302	Market value addition Growth	



2014	2015	2016	2017	9.0903214128720183E-2	0.22222090538100833	1.0045477758887089	0.7023804724825905	Shareholders’ equity Growth	

2014	2015	2016	2017	9.7367472051929346E-2	6.4327965823200883E-2	9.5561559243535321E-2	-7.0457267667159863E-4	image2.png
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