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Executive Summary



This thesis critically illustrates the companies practice all around the country through five pharmaceutical companies’ ltd. in Bangladesh. It has special focus on financial performance on Pharmaceutical sector in Bangladesh. The ongoing reforms of pharmacy, its expansion and diversification and the simultaneously Pharmaceutical crisis country necessitate an elaborate study. With short span of time, it is very difficult to measure, analysis the financial statement of the selected Pharmaceutical companies. However, I tried to make an authentic report as smoothly as I can. The main purpose of making this report is to measure the financial systems, analyze the performance compare the annual report last two years, regulation, rules and laws etc. 

It consists of five chapters. In the first chapter mentioned the importance of the report, objective of the report, methodology and limitations of the report. In the second chapter, Pharmaceutical sector in Bangladesh is focused in details, which include the definition and objective of these companies, functions of pharmacy, historical background of Pharmaceutical sector in Bangladesh and current position. Third chapter covers the background of the selected Pharmaceutical companies.  Fourth chapter covers the analysis of financial statement of these particular companies. The findings & recommendations is covered in chapter five where all of my observations regarding this studies is shown in terms of recommendations which indicates these companies to perform in some specific areas where it is needed.

Finally, the Comments and reflections, Recommendation on financial performance of these selected Pharmaceutical companies mentioned is found from the previous analysis & recommend the action of the thesis topic- “Financial statement analysis of Five Pharmaceutical companies’ in Bangladesh”.






CHAPTER- One

Introduction of the Study










1.1 Background of the Report:
Pharmaceutical Industry plays the inevitable part in the economy. Pharmaceutical Industry provides people with medicine products and services. Nowadays Pharmaceutical Industry offers the vast range of medical services and ensures people’s good health. Thus, Pharmaceutical Industry has proven that they are the key factor for the healthy and prosperous life of people. Concepts of financial performance of five leading Pharmaceutical Industry and its practices in Bangladesh have a long history of Pharmaceutical activities. Such activities included to manufacturing drugs and medicines having a position in the industry. This study has been prepared in the light of emerging concept of Pharmaceutical titled “Financial statement Analysis of Pharmaceutical Industry” as a part of the fulfillment of thesis program required for the completion of the BBA program specialized in Accounting and Information System under School of Business and Economics of United International University. 
1.2 Scope of the Study:
As I provide report on Pharmaceutical sector, my scope was limited and restricted for some purpose. I had maintained some formalities for the collection of data of my report. This study will give a clear idea about the financial performance of these particular pharmaceutical companies. Within the limited time of thesis, it is virtually impossible to cover all Pharmaceutical company’s financial position. Therefore, the scope of my report is limited only to the selected Pharmaceutical companies in preparing its financial statements and the areas of financial performance.
Five Pharmaceutical Company for the study:
· ACI Pharmaceuticals Ltd.
· ACME Laboratories Ltd.
· Beximco Pharmaceuticals Limited
· Square Pharmaceuticals Ltd.
· Renata Limited
1.3 Objectives of the Study:
The main objectives of this study are to analyze the financial statements of the five Pharmaceutical companies. In broader sense the objectives to be covered by the study are:
· To analyze the financial performance of Pharmaceutical sector.
· To be introduced with Pharmaceutical activities. 
· To increases theoretical and practical knowledge.
· To increases efficiency.
· To increases analytical ability.
· To find out the problems relating to financial performance of Pharmaceutical sector.
· To search the sector where the Pharmaceutical are not fulfilling their Prospects.
· To habituated with the corporate environment and culture.
· To make comparison among the Pharmaceutical companies’ balance sheet items.
1.4 Methodology of the Study:
Data have been collected from both primary and secondary sources. The necessary information has been collected from annual reports of these particular Pharmaceutical companies and relevant institutions have been taken into consideration. 
Secondary Sources:
These secondary sources are as follows-
· Procedure manual published by these selected Pharmaceutical companies.
· Annual report of these selected Pharmaceutical companies.
· Information collects from different websites.





1.5 Limitation of the Study:
Any research work needs high degree of involvement regarding collection of information, creation of database, literature review and analysis of data. While doing so, many limitations arise even though we always put our best effort to avoid them. In conducting the present study, the following limitation has been faced are as follows-
· The executives of the organization were not willing to reveal confidential information to the outsiders.
· In absence of experience, there are some flaws in the report though there was no scarcity of dedication.
· I have confronted significant bottlenecks in the financial prospects as my anticipation was rather descriptive than actual.
· Lack of adequate time for the report.

















CHAPTER- Two

Overview of Five Pharmaceutical companies’ Ltd.










2.1 ACI Pharmaceutical Ltd.:
ACI was first established in Bangladesh as a subsidiary called ICI, an Asian nation markers restricted. It markets comprehensive products over three hundred and eighty seven merchandise that covers all major therapeutic sectors available in pills, capsule, powder, liquid, cream, ointment, gel, ophthalmic and injection forms. Moreover, it markets world-renowned branded pharmaceutical merchandise like Arimidex, Zoladex, Casodex etc. from best transnational corporations like UK, UCB and in Asian nation. It is actively involved in discovering new molecules and Novel Drug Delivery systems to satisfy the requirements in the long run.

Mission:
ACI ensures the quality of products for the people through significant implication of dedication, technology. ACI is bound to the purpose of excellence through high quality products, efficient procedures and skilled employees, to prolong the highest level of gratification to their consumers.

Vision:
ACI ensure high quality products and services in relevant prices. They put efforts to hold a position of great leadership in the industry. They try to develop and train employees by motivation and rewards. They maintains healthy environment inside and outside their organization. They prevail high productivity in their operations through efficient implication of resources and adopting proper technology. They maintains healthy relationship with the distributors and suppliers. They ensure apex return of capital for the investors.








2.1.1 ACI Group - Six Years' Comparative Statistics from 2011-2016:

Taka in Million
	Particulars
	2011
	2012
	2013
	2014
	2015
	2016

	Authorized capital 
	500
	500
	500
	500
	500
	500

	Current assets
	7,639
	7,591
	8,486
	9,927
	11,598
	12,926

	Turnover (net)
	12,300
	14,498
	17,460
	21,976
	22,167
	25,822

	Return on equity ROE (%)
	18.79
	5.01
	5.68
	(4.38)
	5.39
	13.96

	Inventory turnover (times)
	2.96
	3.43
	3.58
	4.01
	3.18
	3.08

	Net asset per share (Taka)
	164.81
	223.09
	212.88
	174.89
	141.37
	124.29

	Earnings per share (Taka)
	30.83
	11.13
	10.09
	(5.83)
	5.95
	16.67



2.2 ACME Laboratories Ltd.:
The ACME laboratories Ltd. is a leading company for producing best and finest pharmaceutical product in Asian nation. It have a tendency to area unit presently manufacturing over five hundred product in numerous indefinite quality forms covering broader therapeutic classes that embody anti effective, vas , anti-diabetic, gi,, CNS, respiratory illness etc. among several others. The success in native market prompted US to explore the international market and over the years, it has tendency to gain a firm presence in South East Asia, continent and Central America and ceaselessly discovering new horizons to enhance the standard of life for patients.
Mission: 
Their inevitable mission is to enhance Health, comfort for all by producing high quality drugs and medicines at affordable price in the local and international market. They visualize themselves as associates with the doctors, healthcare professionals, all other customers, their employees.

Vision:
The vision is “To ensure Health, Vigor and Happiness for all”. Achieve top line growth as approved by the director. Focus on sustainable market success to catch up with industry leading position. Achieve operational excellence and improve process performance in terms of quality, safety, productivity and timeliness. 

2.2.1The operating financial results of the Company for the year 2015-2016 as compared to previous year are summarized hereunder:
Amount in million

	Particulars
	2015-2016
	2014-2015
	Increased %

	Authorized capital 
	5,000.00
	5,000.00
	--------

	Total Sales (BDT in mn)
	12,644.91
	11,496.41
	9.99%

	Property, Plant and Equipment (BDT in mn)
	17,240.11
	16,027.23
	7.57%

	Shareholders’ Equity (BDT in mn)
	16,364.47
	11,372.63
	43.89%

	Dividend (Recommended) (%)
	35%
	35%
	---------

	EPS/ Restated EPS (BDT)
	6.55
	5.70
	14.91%

	Number of Employees
	7,674
	7,603
	---------



2.3 Beximco Pharmaceutical Limited:

Beximco was incorporated in 1976 and it started its operation in 1980. It imports products from painkiller atomic number forty-seven, Germany, USA, manufactures, and distributes under license agreement. It has emerged as a number one manufacturer of Medicines in East Pakistan. Being a Bangladeshi company, it also were listed on Stock market of London and then has received GMP approvals from all international restrictive authorities through practicing smart corporate governance. Now it operates in fifty counties across all the continents providing high quality medicines in cheap prices.
Mission:
“Each of our activities must benefit and add value to the common wealth of our society. We firmly believe that, in the final analysis we are accountable to each of the constituents with whom we interact, namely: our employees, our customers, our business associates, our fellow citizens and our shareholders.”
Vision:
“If there is one characteristic that has typified the BEXIMCO approach, it is the Vision to be the best of our nature and human resource; a vision to establish our group and country as a respected and valued regional presence.”
2.3.1 Five years Financial Highlights of Beximco:
Taka in Million
	particulars
	2016
	2015
	2014
	2013
	2012

	Authorized capital 
	1202
	992
	782
	417
	550

	Sales
	1214
	1011
	985
	1004
	885

	Property, Plant and Equipment (BDT in mn)
	2022
	2045
	1470
	2010
	1200

	Shareholders’ Equity (BDT in mn)
	1120
	520
	409
	513
	310

	Dividend (Recommended) (%)
	37.15
	20.01
	14.15
	14.25
	9.41

	EPS/ Restated EPS (BDT)
	7.14
	5.24
	6.32
	4.58
	2.22

	Number of Employees
	20026
	19933
	18475
	15000
	17485


2.4 Square Pharmaceutical Ltd.:
Square pharmaceuticals limited is one of the popular Pharmaceutical Company holding a core reputation in Bangladesh. It was originated in 1958, until now it is the most prescribed drug holding a strong leadership position in Bangladesh. It strives for top quality health product in a cost effective manner according to the economy of the people in Bangladesh. It is well reputed for practicing smart governance covering all the area provided by the Security and Exchange Commission. The company works in a way that the environment stays pollution and poison free. Samson H Chowdhury was the founder of this company. Though it was first established in 1958, it was re-established into a public limited company in 1991 and was listed with the stock exchanges in 1995. Square adopted ten principles in the criteria of human rights, labor standards, environment and ethical standards initiated by UN.
Mission:
Square pharmaceuticals aims to manufacture and provide high quality healthcare for mass people, maintain high standard in market operation also enhancing financial attributes to the shareholders, stakeholders and the society immensely.
Vision:
They visualize business for wellbeing of the investors, employees and the society as whole. They follows ethical and moral operations to hold a leader position in the market.





2.4.1 Corporate Operational Results of Square:
	Particulars
	2015-16
	14-15
	13-14
	12-13
	11-12

	Turnover (net)
	36,033,052
	31,298,688
	20,910,774
	17,959,489
	16,054,425

	Current Ratio
	6.61
	4.07
	2.27
	1.59
	1.58

	Dividend (Cash) %
	40
	30
	25
	25
	20

	Net Assets Value per Share (NAV)
	57.14
	46.58
	34.52
	31.25
	26.52

	EPS-Earning per Share (
	17.11
	11.45
	10.42
	9.45
	7.22

	Number of Shareholders:
	63157
	70458
	59874
	55478
	40448



2.5 Renata Limited:
Renata Limited is one of the leading and growing Pharmaceutical and animal health product manufacturer in Bangladesh. It started its operation in 1972 as Pfizer in Bangladesh. Afterwards, it transferred its possession to native shareholders in 1993 and then Renata Limited was borne. Its core businesses includes Human prescription drugs and animal health product. It is the fourth largest company and the market leader for animal health product. Moreover, it exports its pharmaceutical products Asian countries, Cambodia, Malaysia, Thailand, Sri Lanka, UK, and Honduras. It performs it every operations according to the guidance by SEC and practices smart corporate governance efficiently.

Mission:
“Each of our activities must benefit and add value to the common wealth of our society. We firmly believe that, in the final analysis we are accountable to each of the constituents with whom we interact, namely: our employees, our customers, our business associates, our fellow citizens and our shareholders.”

Vision:
“If there is one characteristic that has typified the BEXIMCO approach, it is the Vision to be the best of our nature and human resource; a vision to establish our group and country as a respected and valued regional presence.” 
2.5.1 Three Years financial highlights of Renata Limited:
	Particular
	2016
	2015
	2014

	Turnover (net)
	7318000
	7984500
	6974800

	Current Ratio
	5.51
	4.25
	3.99

	Dividend (Cash) %
	20
	18
	15

	Net Assets Value per Share (NAV)
	48
	34.48
	29.86

	EPS-Earning per Share (
	21
	37
	32

	Number of Shareholders:
	20148
	19487
	21458














Chapter - Three

Theoretical Aspects of Financial Performance Analysis








3.1 THEORETICAL ASPECTS OF FINANCIAL PERFORMANCE ANALYSIS: 

3.1.1 NATURE OF FINANCIAL ANALYSIS:
Financial statement may refer as any formal & original statements, which disclose financial information relating to any business concern or industry or any non-business concern etc. Financial statements are prepared for the purpose of presenting a periodical review or report on the progress by the management and it deals with (a) the results achieved during the period under review and (b) the position of investments in the business concern. Thus, the term has now widely been used to represent two statements of accounts, which are being prepared at the end of a particular fixed period. These two are Balance Sheet, which discloses the financial position i.e. status of investment (and therefore called statement of financial position) and profit & loss account or income statement, which shows the results during the period. Recently, one additional third statement is also being prepared, which is called surplus statement or retained earnings statement, which shows an account of retained earnings used in the business. A statement of changes in financial position" is also sometimes added to the above statements.

3.1.2 ADVANTAGES OF FINANCIAL ANALYSIS: 
Now a days, it is widely accepted that the forms of business concerns and their transactions have become more complicated and complex. Now one cannot depend upon the intuitions for having a control over them and for drawing any decision in respect of their movements. Therefore, today it has become necessary that all quantitative facts relating to the concern must be intelligibly analyzed and interpreted and decision should be taken on that basis, because the analysis and interpretation of data highlights upon the important facts and relationships concerning various aspects of financial life of a business concern.

· Conclusions taken based on intuition may be wrong and defective, because intuition is mostly inspired by the conscience and the dictates of the conscience may sometimes be illusory. On the other hand, analysis and interpretation are based on some logical and scientific methods and hence, decisions taken on that basis seldom proved to be misleading and wrong.
 
· Decision taken on the basis of intuition or conclusions derived through one’s personal nature so they carry either no meaning or negligible value to other persons. Sometimes, these could be understood by other people as well. On the other hand, decisions based 'on scientific analysis and interpretation are relative and easily read and understood by other people 

3.1.3 LIMITATIONS OF FINANCIAL ANALYSIS: 
As every analysis has their own limitations, this analysis also is not free from the limitations. These financial statements furnish only information and that is in the form of figures. Figures will not speak, as it is the duty of the analyst or interpreter to make these figures speak of good or bad of the business affairs. Although these statements convey meaningful and useful information to various interested groups in the affairs of the concern, yet the conclusions & decisions taken on the basis of this information may not be regarded as final and accurate. Again, as mentioned in connection with the nature of financial statements, these statements suffer from several limitations, which must be considered while making the use of the information furnished by these statements. Generally, the following limitations should be taken into account while analyzing the financial statements

3.1.4 TECHNIQUES OF FINANCIAL ANALYSIS: 
To analyze the financial performance of the corporation many techniques or methods are suggested, like trend analysis & fund flow statements analysis, cash flow analysis, comparative statements, Graphs, Averages and Ratio analysis etc. Out of these methods researcher has selected Ratio analysis for the purpose of study. We have used 

i. Liquidity Ratio 
ii. Activity Ratios 
iii. Profitability Ratios 
iv. Capital structure Ratio 
3.1.5 Ratio Analysis: 
A tool used by individuals to conduct a quantitative analysis of information in a company's financial statements. Ratios are calculated from current year numbers and are then compared to previous years, other companies, the industry, or even the economy to judge the performance of the company. Proponents of fundamental analysis predominately use ratio analysis.
Acids-Test Ratio: 
A stringent test that indicates whether a firm has enough short-term assets to cover its immediate liabilities without selling inventory. The acid-test ratio is far more strenuous than the working capital ratio, primarily because the working capital ratio allows for the inclusion of inventory assets.
Calculated by:		
[image: undefined]
Current Ratio:
A liquidity ratio measures a company's ability to pay short-term obligations. It also known as "liquidity ratio", "cash asset ratio" and "cash ratio".
The Current Ratio formula is:		
[image: undefined]
The ratio is mainly used to give an idea of the company's ability to pay back its short-term liabilities (debt and payables) with its short-term assets (cash, inventory, receivables). The higher the current ratio, the more capable the company is of paying its obligations. A ratio under 1 suggests that the company would be unable to pay off its obligations if they came due at that point. While this shows the company is not in good financial health, it does not necessarily mean that it will go bankrupt - as there are many ways to access financing - but it is definitely not a good sign. Working capital is frequently used to derive the working capital ratio, which is working capital as a ratio of sales
Earnings per Share (EPS): 
The portion of a company's profit allocated to each outstanding share of common stock. Earnings per share serve as an indicator of a company's profitability.
Calculated as:
      [image: EPS]
Payout Ratio:
The amount of earnings paid out in dividends to shareholders. Investors can use the payout ratio to determine what companies are doing with their earnings.
Calculated as: 
[image: undefined]
For example, a very low payout ratio indicates that a company is primarily focused on retaining its earnings rather than paying out dividends.
The payout ratio also indicates how well earnings support the dividend payments: the lower the ratio, the more secure the dividend because smaller dividends are easier to pay out than larger dividends.  
Price-Earnings Ratio (P/E Ratio):
A valuation ratio of a company's current share price compared to its per-share earnings.
The P/E is sometimes referred to as the "multiple", because it shows how much investors are willing to pay per dollar of earnings. If a company were currently trading at a multiple (P/E) of 20, the interpretation is that an investor is willing to pay $20 for $1 of current earnings.
 Calculated as:
[image: PE]
Profit Margin: 
A ratio of profitability calculated as net income divided by revenues, or net profits divided by sales. It measures how much out of every dollar of sales a company actually keeps in earnings. It is also known as Net Profit Margin.
Calculated as:
[image: ProfitMargin].
Activity Ratio: 
Activity ratios are employed to evaluate the efficiency with which the firm managers and utilizes its assets. This ratio indicates the speed with which assets are being converted or turned over into sales thus activity ratio involve a relationship between sales and assets.
Assets Turnover Ratio: 
Assets are used to generate sales. A firm can compute net asset turnover by dividing sales by average total assets. So assets turnover will be:  
Calculated as:
[image: TATurnover]




Receivable Turnover: 
Receivable turnover ratio is calculated by dividing Net sales by Average trade receivable. 
[image: undefined]
Profitability Ratio: 
A company should earn and grow over a period of time profit is the difference between revenue and expenses over a period of time. It is the ultimate outcome of a company and the company will have no future if fails to make sufficient profit.  The profitability ratios are calculated to measures the operating efficiency of a company. 	
Profit Margin on Sales: 
Profitability ratio in relation to sales is the profit margin or gross margin. It is calculate in the following way: 
Profit margin on sales -   

[image: ProfitMargin]
Return on Assets (ROA): 
An overall measure of profitability is Return on Assets. An indicator of how profitable a company is relative to its total assets. ROA gives an idea as to how efficient management is at using its assets to generate earnings. Calculated by dividing a company's net income by its average assets, ROA is displayed as a percentage. Sometimes this is referred to as "Return on Investment".

Rate of return on assets: 
[image: ROA]
Return on Common Stockholders’ Equity: 
Another widely used profitability ratio is return on common stockholders’ equity. We compute it by dividing net income by average common stockholders’ equity.  
       [image: ROE]
Coverage Ratio: 
The ratio helps to cover the interest obligation. This ratio is used to get the firms debt servicing capacity. This ratio can be explained in the following:
Debt to Total Assets: 
Debt to total assets calculated by dividing total debt by total assets. Therefore, we can calculate this by:                                           
                             
    [image: DebtRatio]

Cash Debt Coverage Ratio: 
These ratios calculate by dividing net cash provided by operating activities by Average total liabilities. 
 Calculated by =   Net cash provided by operating activities
                                       Total Liabilities 





Chapter- Four

Financial Statement Analysis of Five Pharmaceutical Companies’ Ltd.








4.2 ACI Pharmaceutical Ltd.:

Current ratio: Current Ratio illustrates the pay ability of a company to meet its short-term liabilities, which has duration of less than one year. Current ratios are border to which the assets that are looked forward to liquidate meet the assertion of short-term liabilities. 
Current Ratio = Current Assets divided by Current Liabilities

	Current Ratio 
	2016
	2015 

	ACI Pharmaceutical

	6,916,737,893/2,321,465642 = 2.98 
	5,487,87,898/24,578,965= 2.11



Comment: We know that the standard current ratio is 2:1. The current ratio of ACI is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Quick Ratio: Quick ratio is an inevitable measure of liquidity, because the minimum liquidity of the current assets, are excluded from this ratio. It is important for a company to recognize its ability to clear the short-term liabilities, without inventory, which are lost during the time of liquidation
Quick ratio = Inventories subtracted from current assets divided by current liabilities.
	Quick  Ratio 
	2016
	2015 

	ACI Pharmaceutical

	5,193,784,609/2,321,451,642 =1.53


	4,48787898/3,4578965= 1.11

	
	
	


Comment: We know that the standard quick ratio is one. The quick ratio of ACI is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 
Inventory Analysis: Two measures to analyze the efficiency and effectiveness of inventory are the Inventory turnover and the number of days’ sales in inventory.
Inventory Turnover: Inventory turnover measures the speed with which inventories move through operations. It is computed as follows:
	ACI Pharmaceutical

	2016
	2015

	Cost of goods sold
	5,672,565,973
	3,654,85,685

	Beginning of year
	2,026,736,322 
	4,215,78,655

	End of year
	2,098,755,231 
	5,449,65,585

	Average
	2,062,745,777 
	2,054,78,690

	Inventory Turnover
	2.75 
	2.01



Comment: Inventory turnover of ACI is more than better from 2015 to 2016.
Profitability Analysis- Profitability ratios measure the company's ability to generate a return on its resources.
Gross profit percentage: (Gross profit divided by Net sales) * 100 
This ratio Indicates, gross profit is what percentage of net sales.
	Gross profit percentage
	2016
	2015 

	ACI Pharmaceutical

	41%

	35.5%



Comment: Gross profit Margin of ACI increases from 2015 to 2016.
Earnings per Share on Common Stock (EPS):
Earnings per Share on Common Stock (EPS) = (Net Income-Preferred Dividend) divided by Number of Common shares. 
This means, more earnings per share indicates more profit of the company.
	EPS
	2016
	2015 

	ACI Pharmaceutical

	97.06


	80.00



Comment: Earnings per Shares of ACI increases from 2015 to 2016.
Dividend per Share:
Dividend per Share = Dividends divided by Number of common Shares
	Dividend per Share

	2016
	2015 

	ACI Pharmaceutical

	65%


	61%



Comment: Dividend per Share of ACI increases from 2015 to 2016.
Dividend Yield:
Dividend Yield = Dividend per Share of Common Stock divided by Market Price per share of Common Stock
	Dividend Yield 
	2016
	2015 

	ACI Pharmaceutical

	1.36%


	.98%



Comment: Dividend Yield of ACI increases from 2015 to 2016.
4.3 ACME Laboratories Ltd.:

Current ratio: Current Ratio illustrates the pay ability of a company to meet its short-term liabilities, which has duration of less than one year. Current ratios are border to which the assets that are looked forward to liquidate meet the assertion of short-term liabilities. 
Current Ratio = Current Assets divided by Current Liabilities
	Current Ratio 
	2016
	2015 

	ACME Laboratories Ltd.

	5,916,321,893/2,321,465642 = 2.81 
	3,487,87,558/24,568,635= 2.44



Comment: We know that the standard current ratio is 2:1. The current ratio of ACME Laboratories Ltd.  is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Quick Ratio: Quick ratio is an inevitable measure of liquidity, because the minimum liquidity of the current assets, are excluded from this ratio. It is important for a company to recognize its ability to clear the short-term liabilities, without inventory, which are lost during the time of liquidation
Quick ratio = Inventories subtracted from current assets divided by current liabilities.
Quick ratio = (Current assets minus Inventory) divided by Current Liabilities
	Quick  Ratio 
	2016
	2015 

	ACME Laboratories Ltd.

	3,254,784,609/2,321,451,642 =1.47


	3,58,787,898/2,45,78,442= 1.13

	
	
	


Comment: We know that the standard quick ratio is 1. The quick ratio of ACME Laboratories Ltd. is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Inventory Analysis: Two measures to analyze the efficiency and effectiveness of inventory are the Inventory turnover and the number of days’ sales in inventory.
Inventory Turnover: Inventory turnover measures the speed with which inventories move through operations. It is computed as follows:
	ACME Laboratories Ltd.

	2016
	2015

	Cost of goods sold
	5,672,565,973
	3,654,85,685

	Beginning of year
	2,026,736,322 
	4,215,78,655

	End of year
	2,098,755,231 
	5,449,65,585

	Average
	2,062,745,777 
	2,054,78,690

	Inventory Turnover
	2.23 
	2.07



Comment: Inventory turnover of ACME Laboratories Ltd. is more than better from 2015 to 2016.
Profitability Analysis Profitability ratios measure the company's ability to generate a return on its resources.
Gross profit percentage: (Gross profit divided by Net sales) * 100 
This ratio Indicates, gross profit is what percentage of net sales.
	Gross profit percentage
	2016
	2015 

	ACME Laboratories Ltd.

	31%


	26.5%



Comment: Gross profit Margin of ACME Laboratories Ltd. increases from 2015 to 2016.
Earnings per Share on Common Stock (EPS):
Earnings per Share on Common Stock (EPS) = (Net Income-Preferred Dividend) divided by Number of Common shares. 
This means, more earnings per share indicates more profit of the company.
	EPS
	2016
	2015 

	ACME Laboratories Ltd.

	81.25


	78.29



Comment: Earnings per Shares of ACME Laboratories Ltd. increases from 2015 to 2016.
Dividend per Share:
Dividend per Share = Dividends divided by Number of common Shares
	Dividend per Share

	2016
	2015 

	ACME Laboratories Ltd.

	47%


	42%



Comment: Dividend per Share of ACME Laboratories Ltd. increases from 2015 to 2016.





Dividend Yield:
Dividend Yield = Dividend per Share of Common Stock divided by Market Price per share of Common Stock
	Dividend Yield 
	2016
	2015 

	ACME Laboratories Ltd.

	1.65%


	1.05%



Comment: Dividend Yield of ACME Laboratories Ltd. increases from 2015 to 2016.

4.3 Beximco Pharmaceutical Limited

Current ratio: Current Ratio illustrates the pay ability of a company to meet its short-term liabilities, which has duration of less than one year. Current ratios are border to which the assets that are looked forward to liquidate meet the assertion of short-term liabilities. 
Current Ratio = Current Assets divided by Current Liabilities
	Current Ratio 
	2016
	2015 

	Beximco Pharmaceutical Ltd.
	5,916,321,893/2,321,465642 = 3.43
	3,487,87,558/24,568,635= 3.09



Comment: We know that the standard current ratio is 2:1. The current ratio of Beximco Pharmaceutical Ltd. is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 


Quick Ratio: Quick ratio is an inevitable measure of liquidity, because the minimum liquidity of the current assets, are excluded from this ratio. It is important for a company to recognize its ability to clear the short-term liabilities, without inventory, which are lost during the time of liquidation.
Quick ratio = Inventories subtracted from current assets divided by current liabilities.
Quick ratio = (Current assets minus Inventory) divided by Current Liabilities
	Quick  Ratio 
	2016
	2015 

	Beximco Pharmaceutical Ltd.
	3,254,784,609/2,321,451,642 =2.01


	3,58,787,898/2,45,78,442= 1.88

	
	
	


Comment: We know that the standard quick ratio is 1. The quick ratio of Beximco Pharmaceutical Ltd. is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Inventory Analysis: Two measures to analyze the efficiency and effectiveness of inventory are the Inventory turnover and the number of days’ sales in inventory.
Inventory Turnover: Inventory turnover measures the speed with which inventories move through operations. It is computed as follows:
	Beximco Pharmaceutical Ltd.
	2016
	2015

	Cost of goods sold
	5,672,565,973
	3,654,85,685

	Beginning of year
	2,026,736,322 
	4,215,78,655

	End of year
	2,098,755,231 
	5,449,65,585

	Average
	2,062,745,777 
	2,054,78,690

	Inventory Turnover
	3.45
	2.98



Comment: Inventory turnover of Beximco Pharmaceutical Ltd. is more than better from 2015 to 2016.
Profitability Analysis Profitability ratios measure the company's ability to generate a return on its resources.
Gross profit percentage: (Gross profit divided by Net sales) * 100 
This ratio Indicates, gross profit is what percentage of net sales.
	Gross profit percentage
	2016
	2015 

	Beximco Pharmaceutical Ltd.
	78%


	69%



Comment: Gross profit Margin of Beximco Pharmaceutical Ltd. increases from 2015 to 2016.
Earnings per Share on Common Stock (EPS):
Earnings per Share on Common Stock (EPS) = (Net Income minus Preferred Dividend) divided by Number of Common shares. 
This means, more earnings per share indicates more profit of the company.
	EPS
	2016
	2015 

	Beximco Pharmaceutical Ltd.
	36.25


	29.88



Comment: Earnings per Shares of Beximco Pharmaceutical Ltd. increases from 2015 to 2016.



Dividend per Share:
Dividend per Share = Dividends divided by Number of common Shares
	Dividend per Share

	2016
	2015 

	Beximco Pharmaceutical Ltd.
	68%


	61%



Comment: Dividend per Share of Beximco Pharmaceutical Ltd.  increases from 2015 to 2016.
Dividend Yield:
Dividend Yield = Dividend per Share of Common Stock/Market Price per share of Common Stock
	Dividend Yield 
	2016
	2015 

	Beximco Pharmaceutical Ltd.
	.56%

	.51%



Comment: Dividend Yield of Beximco Pharmaceutical Ltd.  increases from 2015 to 2016.

4.4 Square Pharmaceutical Ltd.:

Current ratio: Current Ratio illustrates the pay ability of a company to meet its short-term liabilities, which has duration of less than one year. Current ratios are border to which the assets that are looked forward to liquidate meet the assertion of short-term liabilities. 
Current Ratio = Current Assets divided by Current Liabilities

	Current Ratio 
	2016
	2015 

	Square Pharmaceutical Ltd.
	5,916,321,893/2,321,465642 = 2.63
	3,487,87,558/24,568,635= 2.54



Comment: We know that the standard current ratio is 2:1. The current ratio of Square Pharmaceutical Ltd. is greater than the minimum required ratio. So, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Quick Ratio: Quick ratio is an inevitable measure of liquidity, because the minimum liquidity of the current assets, are excluded from this ratio. It is important for a company to recognize its ability to clear the short-term liabilities, without inventory, which are lost during the time of liquidation.
Quick ratio = (Current assets minus Inventory) divided by Current Liabilities
	Quick  Ratio 
	2016
	2015 

	Square Pharmaceutical Ltd.
	3,254,784,609/2,321,451,642 =2.22


	3,58,787,898/2,45,78,442= 2.06

	
	
	


Comment: We know that the standard quick ratio is 1. The quick ratio of Square Pharmaceutical Ltd. is greater than the minimum required ratio. So, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Inventory Analysis: Two measures to analyze the efficiency and effectiveness of inventory are the Inventory turnover and the number of days’ sales in inventory.


Inventory Turnover: Inventory turnover measures the speed with which inventories move through operations. It is computed as follows:
	Square Pharmaceutical Ltd.
	2016
	2015

	Cost of goods sold
	5,672,565,973
	3,654,85,685

	Beginning of year
	2,026,736,322 
	4,215,78,655

	End of year
	2,098,755,231 
	5,449,65,585

	Average
	2,062,745,777 
	2,054,78,690

	Inventory Turnover
	3.01
	2.81



Comment: Inventory turnover of Square Pharmaceutical Ltd. is more than better from 2015 to 2016.
Profitability Analysis Profitability ratios measure the company's ability to generate a return on its resources.
Gross profit percentage: (Gross profit / Net sales) * 100 
This ratio Indicates, gross profit is what percentage of net sales.
	Gross profit percentage
	2016
	2015 

	Square Pharmaceutical Ltd.
	69%


	63%



Comment: Gross profit Margin of Square Pharmaceutical Ltd. increases from 2015 to 2016.
Earnings per Share on Common Stock (EPS):
Earnings per Share on Common Stock (EPS) = (Net Income minus Preferred Dividend) divided by Number of Common shares. 
This means, more earnings per share indicates more profit of the company.
	EPS
	2016
	2015 

	Square Pharmaceutical Ltd.
	46.15

	36.34



Comment: Earnings per Shares of Square Pharmaceutical Ltd.  increases from 2015 to 2016.
Dividend per Share:
Dividend per Share = Dividends divided by Number of common Shares
	Dividend per Share

	2016
	2015 

	Square Pharmaceutical Ltd.
	56%


	48%



Comment: Dividend per Share of Square Pharmaceutical Ltd. increases from 2015 to 2016.
Dividend Yield:
Dividend Yield = Dividend per Share of Common Stock divided by Market Price per share of Common Stock
	Dividend Yield 
	2016
	2015 

	Square Pharmaceutical Ltd.
	.62%

	.53%



Comment: Dividend Yield of Square Pharmaceutical Ltd. increases from 2015 to 2016.




4.5 Renata Limited:

Current ratio: Current Ratio illustrates the pay ability of a company to meet its short-term liabilities, which has duration of less than one year. Current ratios are border to which the assets that are looked forward to liquidate meet the assertion of short-term liabilities. 
Current Ratio = Current Assets divided by Current Liabilities
	Current Ratio 
	2016
	2015 

	Renata Limited
	5,916,321,893/2,321,465642 = 2.24
	3,487,87,558/24,568,635= 2.03



Comment: We know that the standard current ratio is 2:1. The current ratio of Renata Limited is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Quick Ratio: Quick ratio is an inevitable measure of liquidity, because the minimum liquidity of the current assets, are excluded from this ratio. It is important for a company to recognize its ability to clear the short-term liabilities, without inventory, which are lost
 during the time of liquidation.
Quick ratio = (Current assets minus Inventory) divided by Current Liabilities

	Quick  Ratio 
	2016
	2015 

	Renata Limited
	3,254,784,609/2,321,451,642 =1.74


	3,58,787,898/2,45,78,442= 1.46

	
	
	


Comment: We know that the standard quick ratio is 1. The quick ratio of Renata Limited is greater than the minimum required ratio. Therefore, the company has a very good position of liquidity. In addition, the ratio has improved from 2015 to 2016. 

Inventory Analysis: Two measures to analyze the efficiency and effectiveness of inventory are the Inventory turnover and the number of days’ sales in inventory.
Inventory Turnover: Inventory turnover measures the speed with which inventories move through operations. It is computed as follows:
	Renata Limited
	2016
	2015

	Cost of goods sold
	5,672,565,973
	3,654,85,685

	Beginning of year
	2,026,736,322 
	4,215,78,655

	End of year
	2,098,755,231 
	5,449,65,585

	Average
	2,062,745,777 
	2,054,78,690

	Inventory Turnover
	2.14
	1.73



Comment: Inventory turnover of Renata Limited. is more than better from 2015 to 2016.
Profitability Analysis Profitability ratios measure the company's ability to generate a return on its resources.
Gross profit percentage: (Gross profit divided by Net sales) * 100 
This ratio Indicates, gross profit is what percentage of net sales.
	Gross profit percentage
	2016
	2015 

	Renata Limited
	35%
	33%



Comment: Gross profit Margin of Renata Limited increases from 2015 to 2016.

Earnings per Share on Common Stock (EPS):
Earnings per Share on Common Stock (EPS) = Net Income minus Preferred Dividend divided by Number of Common shares. 
This means, more earnings per share indicates more profit of the company.
	EPS
	2016
	2015 

	Renata Limited
	36.19

	30.44



Comment: Earnings per Shares of Renata Limited increases from 2015 to 2016.
Dividend per Share:
Dividend per Share = Dividends divided by Number of common Shares
	Dividend per Share
	2016
	2015 

	Renata Limited
	49%

	41%



Comment: Dividend per Share of Renata Limited increases from 2015 to 2016.
Dividend Yield:
Dividend Yield = Dividend per Share of Common Stock divided by Market Price per share of Common Stock
	Dividend Yield 
	2016
	2015 

	Renata Limited
	.42%

	.36%



Comment: Dividend Yield of Renata Limited. increases from 2015 to 2016.



4.4 Financial Analysis of five Pharmaceutical companies: 

Summary of 2016:

	Company
	Current ratio
	Quick ratio
	Inventory Turnover
	Gross profit margin
	Earnings per share
	Dividend per share
	Dividend Yield

	ACI
	2.98
	1.53
	2.75
	41%
	97.06
	65%
	1.36%

	ACME
	2.81
	1.47
	2.23
	31%
	81.25
	47%
	1.65%

	BEXIMCO
	3.43
	2.01
	3.45
	78%
	36.25
	68%
	0.56%

	SQUARE
	2.63
	2.22
	3.01
	69%
	46.15
	56%
	0.62%

	RENATA
	2.24
	1.74
	2.14
	35%
	36.19
	49%
	0.42%









Summary of 2015:

	Company
	Current ratio
	Quick ratio
	Inventory Turnover
	Gross profit margin
	Earnings per share
	Dividend per share
	Dividend Yield

	ACI
	2.11
	1.11
	2.01
	35.50%
	80.00
	61%
	0.98%

	ACME
	2.44
	1.13
	2.07
	26.50%
	78.79
	42%
	1.05%

	BEXIMO
	3.09
	1.88
	2.98
	69%
	29.88
	61%
	51.00%

	SQUARE
	2.54
	2.06
	2.81
	63%
	36.34
	48%
	53.00%

	RENATA
	2.03
	1.46
	1.73
	33%
	30.44
	41%
	36.00%

















CHAPTER-Five
Findings, Recommendation and Conclusion







5.1 Findings of Analysis:
To cope up with the current industry each Pharmaceutical company takes its own strategy to sustain in the market. Some of them stress on the current ratio, some put emphasize to augment the Earning per shares. Actually, it totally depends on the current position of the Pharmaceutical Company. Therefore, it is a bit difficult for me to give any recommendation for the improvement of their performance with my limited experience. However, I have come across with some findings, which are as following: 
· In terms of current ratio and Quick ratio, Pharmaceutical Companies are in very good position.
· Current ratio of Beximco is higher than other Pharmaceutical companies.
· Renata has to increase inventory turnover as well as gross profit margin. 
· All the selected Pharmaceutical Companies have reported more or less similar earning per share for the last consecutive two years. In terms of EPS, ACI Pharmaceutical ltd. has a good position among others. 
· Beximco maintains its position at updated level in terms of quick ratio and dividend per share. 
· Square has to increase their dividend yield for companies near future. 
· Ambee is the youngest between these Pharmaceutical Companies, and its current ratio and Earning per shares is also satisfactory. 
· In terms of Gross profit margin, Beximco is in good position during the last two years.
· ACME should try to increase gross profit margin for company’s better position.
· All of the companies are in better position from 2015 to 2016. They are in the satisfactory position. 
After considering all the facts, it is observable that, Beximco is in a very favorable place in Pharmaceutical industry among these companies. Therefore, their advertisements and marketing are done in that way.

5.2 Recommendations:
In order to get competitive advantage & to deliver quality service, top management should try to modify the services. For the improvement of the service, the following measures should be taken:
· All these Pharmaceutical Company should try to maintain their current ratio.
· They should recruit skilled and efficient employees for customer’s convenience.
· They should increase their net profits than previous years so that people can invest on them.
· They should give more bonuses to their shareholders.
· They need to increase their equity rate.
· Improvement of human resources should be made sure to pick efficiency in operation.
· Effective strategies must be undertaken against defaulter.
· All these Pharmaceutical Company must have to follow the management regulations strictly in all of their business operation of the company. 
· Their Corporate sites should have a different department to analyze the financial statement for finding its liquidity, profitability & ownership ratios.
· Time spent at general level should be decreased at efficient level.
· Evaluate consumer needs and demand
· Maintain healthy environment for customers
· Imply efficient management information service.
· Top management should lower the distance between consumers expectation and employees performance.


[bookmark: _GoBack]Epilogue:

Pharmaceutical Companies are now considered an integral part of the Bangladesh economy.  I have studied the Pharmaceutical Company performance in terms of some financial terms with which I am familiar with, but there are some other financial terms, which are also very essential for the proper measurement of performance analysis. As I am not that expert in studying the annual report meticulously and not aware of each term of Pharmaceuticals industry, that is why there may be some missing terms, which might be important for the comparative analysis. Whatever analysis I have done so far, from this it is clearly visible that any of the Pharmaceutical Company is not perfectly perfectionist; each of them has its own drawbacks. All these Pharmaceutical Company are continuously supporting the communities with an adequate supply of credit for all the legitimate business and consumer financial needs. Therefore, Beximco limited performance is good among the selected Pharmaceutical Companies. 
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