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[bookmark: _Toc67678444]Abstract

In recent days, the complication in business has made accounting bookkeeping more difficult than before. The use of technology, tools and software have been a major breakthrough for accounting professionals. However, the basics of accounting lessons are used too in order to take managerial decisions. This study has aimed at finding out the reasons most accounting people find it hard to render accounting transactions and prepare an error-free financial statement. 
A set of samples has been used and a questionnaire has been prepared to reach the conclusion. Whether the problem in financial statement preparation arises because of lack of practice in any professional’s academic period or it arises as a result of the general rules and regulations set out by the board or committee. The Questionnaire consists of questions regarding these problems. Through the use of descriptive statistics, it has been found that the survey questionnaire was consistent and reliability was tested with the use of Cronbach’s alpha. It has also been found that the majority of people who use accounting software for daily records find few statements such as balance sheet, cashflow statement and shareholder’s equity statement to be difficult to prepare. 
The goal of this study is to understand the practical aspect of preparing financial statements in light of IAS 1 and have a general idea of what can be instigated for eradicating this deficiency. Expectantly, this research will help others to further dive into this problem and come up with better solutions.
Keywords: IAS 1, Financial Statements, Gaps in translating, Theory and practice 
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[bookmark: _Toc67678447]1 Introduction
[bookmark: _Toc67678448]1.1 Background of the study
The roots of accounting can be traced back to as early as 2000 to 3300 B.C. in the middle east in Egypt and Mesopotamia. However, it did not spread until the Europeans started to use it for regular business purposes. As time flew, the emergence of accounting e.g., double-entry bookkeeping, journals, ledger, trial balance, financial statements have skyrocketed. The simple formulas of accounting used a century back cannot be used nowadays anymore because of the complexity of today’s typical companies and business structure. We are getting improved versions of every object, products, service or study or law so, accounting principles were changed, modified or revised according to the needs of today’s world too. There are many inconveniences every organization faces while implementing the accounting principles given by accounting standard committee. In fact, many studies have proved that often times the lack of proper implementation of accounting standards proves to be fatal for any companies. For instance, applying the accounting standards may show in the financial statements that the company is doing poorly but in reality, they may be doing well, which the accounting standards are not comprehending. Taking the example of Entergy, one of the fortunes 500 companies which have made the list for the last 25 consecutive years, during their 3rd quarter back in 2019 applying the GAAP the company showed losses. GAAP, sieved out the profit from one of the business segments the company had sold. Surprisingly the accounting lessons that are taught in academic levels have little or no relation to the real-life situations’ companies face. Even if the theories are applicable in real situations, there is a lack of practical lessons for the learners to actually show them how the theory can be transferred into practice. Furthermore, standards are nothing but an indication that a problem must be solved in this exact similar way. However, the real-life situations are far-fetched from those theories written on accounting books and standards given by boards and committees. This limits individuals’ professional judgements to flourish. Most developed and developing countries are still teaching ancient accounting standards which have little or no practical implications. As a result, especially the students of accounting find it hard to cope with the job after graduation. Accounting professionals who have memorized all the standards and rules by heart still find it difficult to apply some of the concepts into practice. These are enough proof to say that there is a major problem that is standing between the thorough knowledge of accounting and using it practically. Organizations in Bangladesh are far behind in comprehending the root of problems while using the accounting standards for their daily operations. Even the top companies listed in the fortune 500 face problems to define the theory into practice. On the contrary, nominal organizations, especially accounting firms, financial institutions (Banks, Insurance etc.) find it difficult to translate theoretical accounting into practice. 
[bookmark: _Toc67678449]1.2 List of the organizations
1. NGO
2. Bikroy.com
3. Digital Ride Ltd.
4. SSTS
5. National Bank Limited
6. Good Heal services (pvt) LTD
7. Be Fresh
8. Al Arafah Islami Bank Ltd
9. UB Health Care
10. UNNATA BANGLADESH
11. Moynerbag Welfare Complex
12. Self Development Bangladesh
13. Moynerbag Hosiania Ideal Academy
14. Al Amin Poultry Firm
15. Abrar Enterprise
16. IFIC Bank Ltd.
17. Rich Insight Global
18. SSR School & college
19. Dhaka Fiber Ltd
20. Synesis IT
21. JA AC Firm
22. Abrar fashion
23. AVALON PROPERTIES LIMITED
24. Business Software Solutions Ltd.
25. ASF Service Point
[bookmark: _Toc67678450]1.3 Purpose of the study
Profitability of any organization depends on proper management and the financial position in the market. Investors get interested in finance only when they know that the profitability of the company is good enough. Hence, the financial statements of any company are the key indicators of any company’s profitability and liquidity position. However, if there is a problem in interpreting those financial statements, then it means that while preparing them, some errors occurred. Each financial statement is prepared in light of the accepted accounting principles. Besides, the core intention for preparing these financial statements is so that people outside the organization can interpret it easily to make future decisions. Financial institutions need these financial statements to take loans in need from the central bank along with other tasks. Unless the people preparing the financial statements know how to properly execute the accounting process, the result will be devastating. Not only the financial statements will show wrong data, additionally, it may give a false indication about the organization. This study has been conducted in order to find out what causes these financial statements or in general book keeping of an organization to deteriorate so much, in some cases give false information. Finding the problem is the crucial part, once the problem has been found, then the solution will come easily. Organizations in Bangladesh, especially financial organizations, instead of hiring professional accountants, struggles to keep proper books of accounts or prepare financial statements. The reason apparently is the appropriate implementation of theoretical accounting into practice.
[bookmark: _Toc67678451]1.4 Problem statement
Accounting has been around for centuries; it has changed its way of functionality with each passing year to cope with the magnitude of change that is arising. From abacus to today’s tally, QuickBooks accounting has changed many forms. Nevertheless, professionals still find it hard to comply with the accounting standards into the daily operations of any organizations. It is due to the lack of practice during those professionals’ learning periods. Numerous studies have been conducted to find out the gaps in carrying out theoretical accounting into practice, however, those studies were based on generalization. This study has selected out a few companies to gain an in-depth knowledge about why the deficit occurs in the first place. 
In order to make the accounting process smooth a good understanding of how to translate the theory to practice is essential, and this study will be proven to be helpful to the accounting people. As soon as the root problem is identified about what is causing the problem, then it will be easier to make a better use of the accounting knowledge accounting people have gathered their academic life. Moreover, this study can also be helpful towards non-accounting people as many organizations in Bangladesh hire employees to do accounting who do not have sufficient accounting knowledge.
[bookmark: _Toc67678452]1.5 Scope of the Report
This report has been generated using a survey questionnaire, which covered 20 organizations selected randomly. It included MNC, Financial institutions, NGO etc. The questions were designed to answer the problems while preparing financial statements. As only questionnaire limits the scope of any study, personal interview was conducted too for a better understanding. This helped me to know the appropriate format on how to generate a survey-based questionnaire. Moreover, this study also helped me to communicate and comprehend the real scenarios of accountants. I prepared this report from scratch, which was difficult at the same time challenging as well. I can easily conduct any survey now after this study. 
This study will be helpful to further study as it included real life accountant’s opinion. The theoretical accounting, we learnt has its limitations and this study will be helpful to point those out. For instance, which financial statements are difficult to use in real life and whether they are prepared exactly the way they are taught to us. 
[bookmark: _Toc67678453]1.6 Research Questions
Questions that have been identified by this study are:
· What are the complications behind translating theoretical accounting into practice?
· Why does the deficit in practical accounting arise?
· How difficult is it for professionals or non-accounting people to follow the accounting bookkeeping process?
· How do organizations (selected) in Bangladesh generally record the accounting bookkeeping?
[bookmark: _Toc67678454]1.7 Research Aim
This study aims to find out the difficulties some organizations face while practically recording financial statements adjunct to the theoretical accounting standards.
[bookmark: _Toc67678455]1.8 Research Objectives
On the ground of the above-mentioned contexts and backgrounds, this study’s objective is to find out the problems companies in Bangladesh face while translating theoretical accounting into practice while keeping their accounting records. The following are the solid objectives of this research and listed below:
· To review literature of accounting standards and the lack of proper reporting.
· To determine how accounting people use theoretical accounting into their practical accounting bookkeeping.
· To give recommendation to the accountants and accounting people to accurately record accounting transactions into their daily operations.
· To find out the loopholes of accounting bookkeeping.
· To measure the extent till which accounting practice deviates from theory accounting.
[bookmark: _Toc67678456]1.9 Significance of the Study
Many organizations around the world used creative accounting in an unethical manner. Creative accounting can be used to a limited extent, but over use of it is not only unethical but also illegal. The reason for creative accounting often is the result of not being able to properly interpret accounting standards for practical use. Knowing the correct and accurate process of accounting bookkeeping can eliminate this unethical practice as well as prepare error-free financial statements. 
[bookmark: _Toc67678457]1.10 Structure of the Study
This study has five parts and each part has been sub divided into more parts which are shown below:
[image: ]
[bookmark: _Toc66717189]Figure 1 Layout of the study


[bookmark: _Toc67678458]Chapter-2 (Literature Review)

· Literature Review

[bookmark: _Toc67678459]2 Literature Review
Accounting is the usage of financial data to more eagerly mirror the financial presentation and situation of an entity in the horizons of financial values however different from the soul of values. To draw in stockholders and partners: Stockholders take investment choice of purchasing, keeping, and marketing of investment reliant on performing the entity destined by accounting numbers. If the businesses go into raise capital and an initial public offering (IPO), they include the meaning to inflate values and the accounting principles to persuade depositors to buy shares (Mohammad Safiuddin., 2018). Higher-income brings about a higher value of income tax. It is designated that to evade the burden of tax, managers may go for using accounting events to decrease tax liability and the profit ratio. When the expected aim cannot be gained in a specific period, administrators have the meaning to provide the expenses in a certain period so less expenditure is considered in the time frame to be charged, and in this manner, income can be considered in the following time frame. 
IFRS has a substantial commitment to the consistency of financial considerations around the globe. It becomes simpler for depositors to get the obligatory information and make contrasts among a few choices related to the investment. Likewise, it is stated that it will likewise assist with reducing the cost of data for international business organizations on account of the financial construction. Utilization of relative accounting values for a financial reporting of the company assures likeness of the information as an important type of monetary decision making (Hasan & Rahman., 2019). Besides, it needs harmonization of accounting values to settle many arrangements of incoherent financial explanations which are followed by the local values on an international scale. The business reporting of the business organization under the IFRS framework is less involved in the management of earnings contrasted with the firms' reporting within the consideration of local GAAP. It needs a higher depiction in financial consideration comparative with most public accounting values; it links an augmented disclosure to increase the quality of accounting and decreased asymmetry of information between controlling investors and outside capital suppliers. 
[image: ]
[bookmark: _Toc66717190]Figure 2 Generally Accepted Accounting Principle
Financial reporting is envisioned to give quality data and material to the client about the claims, financial considerations, and variations of a reporting entity. Earnings management is considered as a group of managerial selections to work on the financial principles by hiding the true short terms financial consideration to increase the firm's esteem. It is designated that the country's explicit institutional factors, for example, design of the capital market, creation of firm's ownership, financial market, and tax system, may assume a part in the consequences (Masud et al., 2017). The nature of an external auditor is an important consideration to regulate the resourceful conduct of the administrators. The audit quality is remarkably subject to the independence and competency of the external auditors which might be recognized with the immensity of the business organization.
The allowance method suggests recording bad debt expense in the year when sales happen. The stage of allowance might be considered on net deals or debt claims balance. It relies upon the previous uncertain debt history. If an entity exploits a resource because of revenue expenditure, this will prompt an overstatement of resources and misrepresentation of the reality of expense (Mohammad Safiuddin., 2018). It will recognize revenue when it is workable or acknowledged. The reception from clients for goods to be offered later or managements to be made later is a liability till the entity transfers the products to render or clients' facilities to clients. Presently, if the attributes of entity advance record to the account of deal, it will prompt understatement of liability in the balance sheet and overstatement of income in the income statement.
Financial considerations are introduced and organized for external clients by units from all over the world. It has been reached out to reporting of the business organization in terms of finance. Though the financial explanations may seem similar from the country-level if there are separate contrast because of a variety of lawful circumstances and social economy and by various nations having in consideration the provisions of various clients of financial announcements when setting public provisions (Fernando & Lawrence., 2014). Simultaneously, the lack of adoption IFRS progressively transcends the serious difficulties to the soundness of the insurance. It is stated that the advancement of more powerful insurance guidelines and laws has so become basic to directing financial growth onto a way of sustainability of the business organization. Diverse business firms of Bangladesh give numerous kinds of insurance strategy which assists with developing the industry, individual, foreign investment, commitment to GDP.
[image: ]
[bookmark: _Toc66717191]Figure 3 Accounting principles
A set of International Accounting Standard in Bangladesh will permit new prospects of advancement because of the relative study of the extents of profits set up dependent on the profit-and-loss account and balance sheet among the businesses being in the competition become pertinent. It is designated that considering an advantage of a single group of high calibers, internationally acknowledged accounting values is that stockholders can consider a set of financial dictions of companies and comprehend the financial consequence (Dey et al., 2018). It allows the outline of a policy that includes remeasuring assigned insurance liabilities dependably in every period to imitate the interest rates of the current market. 
Actually, accounting theories give an overall casting by the accounting specialists can be judge and similarly manage the best approach to improvement of the unique system and the related principles. Responsibility advancements and the corporate governance aware companies about the duties they ought to have all their partners, to the society and the climate (Osho & Ayorinde., 2018). As the partners of the entity interact with others, they settle on choices that need pertinent information about the governance and performance of the entity. Investors require information about the danger and profitability of the entity in a request to settle on investment selections. Moneylenders, in making lending choices, additionally require the data about the capacity of the entity to reimburse loans and then the interest of income. 
[image: ]
[bookmark: _Toc66717192]Figure 4 Accounting and accounting rules in Bangladesh
In an emerging country, the prospect of Bangladesh can sort out the proposals the practicing of IFRS 4 may accumulate that. It is stated that the agency issues between investors and management can be considerably decreased through the usage of IFRS as augmented transparency makes a manager act more in the notice of investors (Md. Mirajur Rahman., 2017). The augmented transparency guaranteed by IFRS similarly could cause a comparable increase in the productivity of constricting among moneylenders and firms. Recently, there have been a few high-profit corporate dissatisfactions, monetary scandals, and financial emergencies that have underlined the position of transparency and the requirement for disclosures and corporate governance. It is designated that the interesting corporate disclosure helps the business organization and its partners and the economy overall. The corporate disclosure has its expenses, there is a propensity among the organization not to reveal their subjects completely yet just to consider the advantages and the expenses involved. 
[image: ]
[bookmark: _Toc66717193]Figure 5 Overall trends of Disclosure
The obligatory character of reporting is measured at the public or even provincial level even the government specialists or professional governments, being experienced in the vast majority of the nations by all the business organizations despite their size, their financial, legal, or public accounting system, the favorite sources of finance and other influences with sway on disclosure strategy. For valid information, it is stated that it should be liberated from material errors (Masud et al., 2017). Material things are those that might change the sensation of the clients of the financial statements. It should not be retained from loan specialists and moneylenders. 
Full exposure is reliably the astute choice. IFRS causes that accountants who plan monetary explanations should practice judgment in handling the inescapable variabilities of materiality and valuation. They are dependent to use alarms in making these decisions (Fernando & Lawrence., 2014). Accounting specialists should be prudent in the approach by seeing all the real factors and information, both emotional and financial, to convey financial expressions that meet the dependable quality essential of IFRS. The people act to augment their own management lobbies and utility on values related to accounting principles in view of their own personal circumstances, for instance, managers have inducements to pick accounting values that report lower earnings because of tax, and administrative and political arrangements. 
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[bookmark: _Toc66717194]Figure 6 Presentation of financial statements
The administrators who have considerations for the accounting principles or their compensation that is joined with the accounting performance of the business organizations will include accounting technique in a manner which will imitate improved accounting analyzes that they would be; in such manner, approaches for devaluation, they would treat innovative work costs and uncollectible allowance in a way which will reward the managers. An ideal profit picture can affect the investors, and a solid position of liquidity can affect loan bosses (Dey et al., 2018). As well, it can provide association government controllers and the moderators with ammunition during talks related to bargaining. It is referred that the managers may have variable thought processes in reporting income numbers. As companies become bigger and all the more administratively noticeable, representatives and controllers commit more consideration concerning them. The bigger the firm, the almost certain it is to get dependent upon recommendation. 
Businesses that are administratively clear may try to report low-income, to keep away from the inspection of controllers. It uses institutional theory to comprehend the frameworks used by various organizations and companies in firm-explicit settings of industry. This theory explains how administrations use constructions and comparative practices to make them obvious as an enduring business in the administrative bodies and consider the considerable authenticity (Md Shafiqul Islam., 2020). Another basic supposition is that the business organizations receive new frameworks and standards to get outer authorization in the type of the decreased expense of capital. It additionally sees what corporate governance means for the revelation of information in the annual reports of the corporate government. Disappointment or achievement in business organizations is basically prejudiced by the choices taken by the leaders. Subsequently, executives in big businesses have the inducement to reveal information identified with various extents.
The progression of accounting has been prejudiced by many components and for that details related to the financial accounting guidelines and practices have varied across nations. The accounting arrangement of Bangladesh has influenced by monetary, political, tax, lawful, and financial systems. The financing and taxation system in Bangladesh will influence the demand for information related to accounting values by the financial reporting standards and the guidelines (Nasrin Islam., 2019). Industry in Bangladesh is constrained by unfamiliar companies to maintain International Financial Reporting Standards (IFRSs), in wording the accounting system influenced to receive the particular estimation controls especially financial reporting standards. It is designated that not only to compute the profit of a business yet, in addition, but also to draw in bankers, investors, suppliers, clients, and related partners an organization must plan and disseminate the information related to finance. It is important to reveal all relevant financial information considered being decided. For contracts of long-term development, they can perceive income under the level of completed contract strategy or completion method. 
In the level of fulfillment strategy, it will perceive income depends on the progression of the development that means the ratio of the level of completion. Thus, gross profit and revenues will appear in a time of development measure. Under the completed contract approach, it will perceive no profit or income until it completes the contract. Hereafter, the decision of various strategies offers to ascend to the various consequences (Hasan & Rahman., 2019). The extent of adaptableness of choosing various plans ought to be limited and the conditions under which it can apply every technique ought to be determined. The constancy of accounting strategies ought to be upheld so that through the long-term same approaches and strategies are considered. The entity can go amiss from it if just it is supportive for the clients not for the individual improvement.
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[bookmark: _Toc67678461]3 Methodology
[bookmark: _Toc67678462]3.1 Introduction
This chapter is dedicated to interpreting the methodology of regulating the research. The methodology part has been organized to discover out the way research was designed, the way research was approached, the philosophy of the research, research strategy, the data collection technique, the sampling process, the tools used for data collection and, last but not least, the way data has been presented. 
The following are the manner by which this research has been conducted:
1. Primary Data: This study has focused on finding out the issues of practical accounting, so interviewing the subject was crucial for the completion of this study. I have personally visited the selected organization and apart from conducting the questionnaire survey, I have privately asked questions to those participants to get a better and thorough understanding of the problems they are facing.
2. Secondary Data: Many articles, magazines, journals, newspaper, websites, financial reports were investigated in order to have ample knowledge about this study.
[bookmark: _Toc67678463]3.2 Philosophy of the Research
In order to properly conduct a study, it is essential to understand the philosophical issues. How data should be collected, analyzed and later can be used, it is given by research philosophy. For the purpose of business studies, there are basically four main types of philosophy, they are as follow:
1. Positivism: Positivist approach basically focuses on the view that whatever fact is derived after observation is accurate and must be considered.
2. Pragmatism: The Pragmatic approach entails that one view can never present the broader picture and reality may take many forms. If the concept is pertinent, then it may be applied to the subject.
3. Realism: The Realist approach derives from the fact that reality is fully autonomous from the human mind.
4. Interpretivism: Interpretivism, unlike other approaches above, takes human interest into consideration before taking actions.

[image: ]
[bookmark: _Toc66717195]Figure 7 Commonly used Data collection Method
[bookmark: _Toc67678464]3.2.1 Reasoning for positivism approach
In the context of this study, after thoroughly analyzing the four research philosophies above, it can be said that the most appropriate one is the positivism approach. The reason for choosing this one is because this study is based on a survey questionnaire which is highly structured and the sample size is also fairly larger. Moreover, this study is a quantitative study, which means it is based on analyzing statistical numbers of respondents of the survey questionnaire. This study will find out the problem between theoretical and practical accounting more specifically the gaps between these two, that is why the positivism approach is most suitable for this study.
[bookmark: _Toc67678465]3.3 Research Approach
There are three approaches, basically, these are quantitative, qualitative and mixed approach. For the purpose of accurately defining the subject or topic of this study, a quantitative approach was most suitable. The reason being there is a questionnaire that was prepared and later analyzed for this study, so some variables needed to be sort out from those.
[bookmark: _Toc67678466]3.4 Research Type
There are 4 types of quantitative research, these are as follow:
1. Descriptive research: In a descriptive approach the state of an identified variable is measured and then after collecting all the data a hypothesis is usually set. However, in the beginning, the researchers do not fixate on any hypothesis, rather they develop one after that.
2. Correlational research: In a correlational approach, independent variable are identified without any manipulation. In this type of approach these variables must occur in their natural habitat and then a conclusion is drawn after studying. Statistical data are used to find out the relationship between variables.
3. Causal-comparative research: This type of approach aims towards at finding the cause-and-effect relationships between variables or among them. However, if two variables are selected one must be independent and the other must be dependent.
4. Experimental research: Experimental research, aka true experimentation, is made on a group of variables where all the variables are manipulated except one.
[bookmark: _Toc67678467]3.4.1 Reasoning for Correlational research
Aforementioned, in a correlational research approach no variables are manipulated, they are independent of each other, and a conclusion is drawn after gathering and analyzing data. In this study also statistical data has been collected in order to find out the gap that arises between practical and theoretical accounting. Here, practical accounting is one independent variable and theoretical accounting is another independent variable. The relation gaps between these two can be found after determining the extent of the relationship between these two. After conducting the questionnaire survey, no data was manipulated from the respondent’s feedbacks, rather it has been only used to draw a conclusion on the hypothesis that was determined. This is the reason why the correlational research approach is the most appropriate for this study. Although correlational research approach can also be called one type of descriptive research, nevertheless, in a descriptive research no hypothesis is determined beforehand of collecting data.
[bookmark: _Toc67678468]3.5 Research Strategy
As a means to find out the gaps between practical and theoretical accounting, both the case study and survey must be used to draw up a conclusion on this matter. On that account, both of them have been used. First, with the aim of achieving the framework the case study was built. The case here is that there is a gap between theoretical and practical accounting. After that, survey has been used to find out the opinion of the accounting practitioners to justify the case solidly. A questionnaire was set followed by a face-to-face interview with the respondents. Both of these methods proved to be helpful to this kind of study.
[bookmark: _Toc67678469]3.6 Sampling Procedure
In order to get the most accurate picture of the situation the sampling procedure is crucial. Below is described how it was done.
[bookmark: _Toc67678470]3.6.1 The Sampling method
For the purpose of this study, a probability sampling method has been chosen where all eligible individuals are selected, then, this probability sampling method has been subdivided into clustered sampling method. The reason for choosing clustered sampling method is because this study is focusing on a particular group of individuals, meaning the whole sample group has been subdivided into another group who have more or less adequate knowledge about accounting (Both theory and practical accounting) also who can actually identify the problems that arises while translating the theoretical part of accounting into practice.
[bookmark: _Toc67678471]3.6.2 Sample Size
In this study, 10 randomly chosen organizations from Dhaka city were selected. Although the organizations were randomly chosen, but the respondents were selected based on their accounting knowledge, compatibility and competency. Which means the individuals who are on the duty to handle the finance and accounts of an organization must be the respondent of the questionnaire.
[bookmark: _Toc67678472]3.7 Data Collection
For collecting data, common platforms like articles, magazines, newspaper, internet, websites etc. were used. Along with them I have conducted a survey on different organizations and gave them a questionnaire to fill in. The questions were divided into two parts; part 1 consisted of 5 questions regarding the demographic factors, e.g., gender, age, education status, employment status and academic years; part 2 consisted of 15 questions about their accounting competency. I had to visit each organization in order to conduct an interview and hand out the survey questionnaire. However, some of the organizations were functioning remotely due to the lockdown imposed by the Government, so I opened an online portal in which all the questionnaire was uploaded and sent to those organizations. An Interview was not needed, even so it helped me to comprehend the matter in more depth.
[bookmark: _Toc67678473]3.8 Data Analysis Tools
So as to achieve the result of this study, many tools like Microsoft word, Microsoft excel, Microsoft PowerPoint were used commonly. In addition, descriptive statistics such as determination of mean, median, mode, variance and standard deviation was used to find a conclusive hypothesis of this study.
[bookmark: _Toc67678474]3.9 Presentation of the Data
The report must be submitted via e-mail to the designated supervisor, either the PDF will be submitted or the original copy of the report must be submitted, or both should be submitted.
[bookmark: _Toc67678475]3.10 Reliability and Validity
Cronbach’s alpha is a measuring tool by which the strength of the consistency of a given scale is measured, and for this study it has been used. Usually, a score between 0.65 and above is considered acceptable and anything less than 0.5 is unacceptable. Whether the questions were consistent with each other to find that out Cronbach alpha has been used.

[bookmark: _Toc67678476][bookmark: _Hlk66619145]Chapter-4 (Analysis)

· Introduction
· Demography variables of the survey respondents
· Cronbach’s alpha for Measuring Reliability
· Analysis using Descriptive Statistics

[bookmark: _Toc67678477][bookmark: _Hlk66619412]4 Analysis
[bookmark: _Toc67678478]4.1 Introduction
In this chapter the data analysis, which have been collected through questionnaire on gaps in translating IAS 1 into practice has been presented. The questionnaire aided to find out what an organization’s accountants think about the practical use of IAS 1. The survey consisted of 20 questions, where 5 questions are about demographic factors and other 15 questions are study-related. Whether these accounting practitioners find the connection between learning in theory and preparing statements practically. The analysis of this chapter has been segmented into two parts. In the first segment the demographic variables are shown along with the Cronbach’s alpha which has been used to test out the reliability and validity of the questionnaire. In the second part, the reply of each question by each respondent has been analyzed using charts and descriptive statistics.
[bookmark: _Toc67678479][bookmark: _Hlk66477402]4.2 Demography variables of the survey respondents
Demographic variables may influence the response up to a high degree. From the survey it has been shown that age, gender, employment status, academic experience, level of education can highly influence the response of the survey. Usually more experienced people who have completed their post-graduation and have been practicing accounting for more than 15 years responded that there is a relation between theoretical and practical accounting. While less experienced and younger people responded that there was no relation between theoretical and practical accounting. Why this disarray arose in the survey will be explained further in this study. Below are the demographic factors which highly influenced the responses of the study.

	Gender

	
	Frequency
	Percent %

	Male
	24
	96%

	Female
	1
	4%

	Total
	25
	100%


[bookmark: _Toc66717292]Table 1 Demography variables of the survey respondents (Gender)


	Age

	
	Frequency
	Percent %

	Under 18
	0
	0%

	18-24
	1
	4%

	25-34
	7
	28%

	35-44
	9
	36%

	45-54
	8
	32% 

	55 & above
	0
	0%

	Total
	25
	100%


[bookmark: _Toc66717293]Table 2 Demography variables of the survey respondents (Age)
	Education status

	
	Frequency
	Percent %

	SSC/ O-Level
	0
	0%

	HSC/ A-Level
	0
	0%

	Graduate
	10
	40%

	Post-graduate
	15
	60%

	Doctorate
	0
	0%

	Total
	25
	100%


[bookmark: _Toc66717294]Table 3 Demography variables of the survey respondents (Education status)
	Employment Status

	
	Frequency
	Percent %

	Part-time
	2
	8%

	Full-time
	23
	92%

	Total
	25
	100%


[bookmark: _Toc66717295]Table 4 Demography variables of the survey respondents (Employment status)
	Academic experience

	
	Frequency
	Percent %

	Less than 1 year
	0
	0%

	1-5 years
	4
	16%

	6-10 years
	7
	28%

	11-15 years
	5
	20%

	15 years & above
	9
	36%

	Total
	25
	100%


[bookmark: _Toc66717296]Table 5 Demography variables of the survey respondents (Academic experience)
From the above demographic data, it can be easily interpreted that most respondents were male. Age variable played an important role here because from the study it has been seen that most respondents were aged 35-44 years (36%) and the second highest range is 45-54 (32%). In terms of education status, most respondents were post-graduate (60%) and then on the second highest was graduate (40%), there were no respondents who were at doctorate or SSC/HSC level. Employment status showed only 2 people were part-time employee, other 23 respondents were full-time employees. In the academic experience section, the highest number of respondents is from 15 years & above range (36%) then the second highest range is 6-10 years (28%). This factor is the most crucial part because responses to the other questions related to the study varied drastically depending on the number of years a person practiced accounting.
[bookmark: _Toc67678480]4.3 Cronbach’s Alpha for Reliability
For assessing the reliability and validity of a questionnaire, Cronbach’s alpha has been used for this study. It measures the extent until which the data are consistent. The survey questionnaire has been prepared in a way so that there was consistency among the given questions. From 20 questions, 10 questions were in sync with each other, and for those 10 questions Cronbach’s alpha has been measured. The score of the Cronbach alpha is 0.76, which is under an acceptable range. It means there is consistency in the questionnaire. The other 10 questions were about demography which was earlier discussed. The following chart shows the Cronbach measurement chart:
[image: ]
[bookmark: _Toc66717196]Figure 8 Response chart of the questions
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[bookmark: _Toc66717197]Figure 9 Defining the Cronbach’s alpha
To find the Cronbach’s alpha the given below formula was used.

[bookmark: _Toc67678481]4.4 Analysis using Descriptive Statistics
For summarizing the data subsequently after collection descriptive statistics are used. Generally, mean, median, mode and standard deviation are used and for this study these 4 descriptive statistics has been used too. These parameters are most significant in order to find out the characteristics of any given data. The following table describes the basic descriptive statistics of this study:
	[bookmark: _Hlk66526209]Survey Questions
	Question Number
	Number of Respondents
	Mean

	1. There is no relation between theoretical & practical accounting
	Q8
	25
	3.4

	2. I find it easy to use accounting software than traditional accounting bookkeeping manually.
	Q9
	25
	1.36

	3. Recording Journals in practice is same as how I learnt in theory.
	Q13
	25
	2.16

	4. Recording Ledgers in practice is same as how learnt in theory.
	Q14
	25
	1.96

	5. Preparing Trial balance in practice is same as I learnt in theory.
	Q15
	25
	1.96

	6. Preparing Cashflow statement in practice is same as I learnt in theory.
	Q16
	25
	1.88

	7. Preparing Shareholder’s equity statement in practice is same as I learnt in theory.
	Q17
	25
	1.88

	8. Preparing Income statement in practice is same as I learnt in theory.
	Q18
	25
	1.64

	9. Preparing Balance sheet in practice is same as I learnt in theory.
	Q19
	25
	1.72

	10. The accounting related lessons that are taught in schools, colleges and universities should be changed and made more practical to real life scenario.
	Q20
	25
	1.4

	Average=
	
	
	1.94


[bookmark: _Toc66717297]Table 6 Finding mean score of the responses
As the scoring of the responses from the questionnaire has been chronologically numbered, where 1=Strongly Agree, 2= Agree, 3= Neutral, 4= Disagree, 5= Strongly Disagree, the mean score of all the responses gives a value of 1.94. The mean score of all the mean indicates that most respondents replied affirmatively, hence, the mean score turned out be 1.94.

	Survey Questions
	Question Number
	Number of Respondents
	Median

	1. There is no relation between theoretical & practical accounting
	Q8
	25
	4

	2. I find it easy to use accounting software than traditional accounting bookkeeping manually.
	Q9
	25
	1

	3. Recording Journals in practice is same as how I learnt in theory.
	Q13
	25
	2

	4. Recording Ledgers in practice is same as how learnt in theory.
	Q14
	25
	2

	5. Preparing Trial balance in practice is same as I learnt in theory.
	Q15
	25
	2

	6. Preparing Cashflow statement in practice is same as I learnt in theory.
	Q16
	25
	2

	7. Preparing Shareholder’s equity statement in practice is same as I learnt in theory.
	Q17
	25
	2

	8. Preparing Income statement in practice is same as I learnt in theory.
	Q18
	25
	2

	9. Preparing Balance sheet in practice is same as I learnt in theory.
	Q19
	25
	2

	10. The accounting related lessons that are taught in schools, colleges and universities should be changed and made more practical to real life scenario.
	Q20
	25
	1

	Average=
	
	
	2


[bookmark: _Toc66717298]Table 7 Finding medians of the responses
From the above responses it can be interpreted that the average respondents mostly gave their reply with 2= Agree. However, for question number 8, the median here is 4, which indicates that most respondents disagree that there is no relation between theoretical and practical accounting.
	Survey Questions
	Question Number
	Number of Respondents
	Mode

	1. There is no relation between theoretical & practical accounting
	Q8
	25
	4

	2. I find it easy to use accounting software than traditional accounting bookkeeping manually.
	Q9
	25
	1

	3. Recording Journals in practice is same as how I learnt in theory.
	Q13
	25
	2

	4. Recording Ledgers in practice is same as how learnt in theory.
	Q14
	25
	2

	5. Preparing Trial balance in practice is same as I learnt in theory.
	Q15
	25
	2

	6. Preparing Cashflow statement in practice is same as I learnt in theory.
	Q16
	25
	1

	7. Preparing Shareholder’s equity statement in practice is same as I learnt in theory.
	Q17
	25
	2

	8. Preparing Income statement in practice is same as I learnt in theory.
	Q18
	25
	2

	9. Preparing Balance sheet in practice is same as I learnt in theory.
	Q19
	25
	2

	10. The accounting related lessons that are taught in schools, colleges and universities should be changed and made more practical to real life scenario.
	Q20
	25
	1


[bookmark: _Toc66717299]Table 8 Finding mode of the responses
	Survey Questions
	Question Number
	Number of Respondents
	Standard Deviation

	1. There is no relation between theoretical & practical accounting
	Q8
	25
	1.26

	2. I find it easy to use accounting software than traditional accounting bookkeeping manually.
	Q9
	25
	0.57

	3. Recording Journals in practice is same as how I learnt in theory.
	Q13
	25
	1.21

	4. Recording Ledgers in practice is same as how learnt in theory.
	Q14
	25
	1.02

	5. Preparing Trial balance in practice is same as I learnt in theory.
	Q15
	25
	0.93

	6. Preparing Cashflow statement in practice is same as I learnt in theory.
	Q16
	25
	0.93

	7. Preparing Shareholder’s equity statement in practice is same as I learnt in theory.
	Q17
	25
	0.78

	8. Preparing Income statement in practice is same as I learnt in theory.
	Q18
	25
	0.57

	9. Preparing Balance sheet in practice is same as I learnt in theory.
	Q19
	25
	0.84

	10. The accounting related lessons that are taught in schools, colleges and universities should be changed and made more practical to real life scenario.
	Q20
	25
	0.71

	Average=
	
	
	0.24


[bookmark: _Toc66717300]Table 9 Finding standard deviation of the responses
Standard deviations show to what extent there is variation from mean. In the above table it can be seen that the standard deviation is very low in most cases, which is an indication that data are closer to the mean.
[bookmark: _Toc67678482]4.5 Analysis using Charts
In this section of the analysis the responses that has been recorded is thoroughly examined using pre-judgement and the data itself. Below each question’s response has been shown:
[bookmark: _Toc67678483]4.5.1 Gender
[image: ]
[bookmark: _Toc66717198]Figure 10 Gender of the respondents
Out of 25 participants who took the test, 96% of the respondents were male and only 4% was female. The responses were mostly similar as it was taken by similar gender group. 
[bookmark: _Toc67678484]4.5.2 Age 
[image: ]
[bookmark: _Toc66717199]Figure 11 Age of the respondents
The highest group of respondents that participated in the survey were aged 35-44 years old. This is a crucial part of the demography factor because it shows that most of them are experienced individuals. The second highest group was aged between 45-54 years old.
[bookmark: _Toc67678485]4.5.3 Level of Education
[image: ]
[bookmark: _Toc66717200]Figure 12 Education status of the respondents
Most of the participants are post graduate with about 60% and 40% being graduates. These individuals were all affiliated with the subject of accounting. Either they majored in accounting or their education line was fully accounting.
[bookmark: _Toc67678486]4.5.4 Level of Employment
[image: ]
[bookmark: _Toc66717201]Figure 13 Employment status of the respondents
About 92% or 23 participants were full time employee in the organization’s they were working for. Only 8% or 2 individuals were part time employees. 
[bookmark: _Toc67678487]4.5.5 Accounting practicing years
[image: ]
[bookmark: _Toc66717202]Figure 14 Practicing years of the respondents
The majority of the respondents in the survey practiced accounting for more than 15 years. This indicates that they have been affiliated with accounting for a longer period of time, and their responses are vital to this study. The more experienced any individual is, the more there is a possibility of getting a well grasp of the problems they face preparing the financial statements. More accurately, which statement is hard or easy to prepare.
[bookmark: _Toc67678488]4.5.6 Accounting bookkeeping
[image: ]
[bookmark: _Toc66717203]Figure 15 Accounting bookkeeping
The sixth question in the survey was about whether accounting bookkeeping is easy or not. The majority of participants, about 56% or 14 respondents, strongly agreed. This has proven to be linked to the question that is followed by this question. As most participants have been practicing accounting for more than 15 years or so, that is why the answers were mostly affirmative. It has been noticed in the survey that those participants who practiced accounting for 1-5 years replied negative in this question. So, it can be interpreted that the more the practice year is, the more people find accounting bookkeeping easy.
[bookmark: _Toc67678489]4.5.7 Use of Accounting Software
[image: ]
[bookmark: _Toc66717204]Figure 16 Accounting software usage
Aforementioned that the sixth question’s answer is linked to this question, and from the graph it can be seen that the majority of people use accounting software for bookkeeping. Out of 25 participants, about 19 individuals replied that they use accounting software. However, the other 24% or 6 participants replied that they do not use any accounting software. Later in the questionnaire it has been seen that those who did not use any accounting software found accounting bookkeeping hard. Which means accounting software makes the bookkeeping easy than manually keeping records.
[bookmark: _Toc67678490]4.5.8 Relation between theory and practice
[image: ]
[bookmark: _Toc66717205]Figure 17 Theory & practice relationship
The eighth question of the survey entails whether the participants believe there is a relationship between theoretical and practical accounting in general. This part showed a conundrum as the highest number of people either answered agree or disagree, both at 28% or 7 respondents. The second highest range answered strongly disagree (24%), followed by neutral (16%). On that account, it can be projected that the majority of the people answered negative to this question. It means there is a relationship between theoretical and practical accounting.
[bookmark: _Toc67678491]4.5.9 Automated vs Traditional bookkeeping
[image: ]
[bookmark: _Toc66717206]Figure 18 Bookkeeping method
In this question respondents mostly answered that they find accounting software more useful than manually reporting. About 68% or 17 respondents out of 25 replied positively that they find it easy to use accounting software for bookkeeping rather than manually. None of the respondents disagreed with this question. However, only few respondents replied neutrally.
[bookmark: _Toc67678492]4.5.10 Use of accounting knowledge for recording
[image: ]
[bookmark: _Toc66717207]Figure 19 Use of accounting knowledge to prepare statements
The tenth question entails which statements are prepared using the accounting knowledge participants gathered in their academic or professional years. Almost every participant prepared journal, ledger, cashflow statement, income statement and balance sheet. Trial balance is prepared by 88% or 22 respondents. However, the number of people who prepare shareholder’s equity statement is significantly low, only about 60% or 15 respondents. So, it can be interpreted that the shareholder’s equity statement has less implication in real-life business dealings or the organization’s overall operation.
[bookmark: _Toc67678493]4.5.11 Most frequently used statements and documents
[image: ]
[bookmark: _Toc66717208]Figure 20 Frequently used financial statements
In the eleventh question it was asked which of the financial statements or recording documents they use most frequently and, in conjunction with the previous answers, it can be seen that most frequently used is journal, ledger and income statement for daily operations. Likewise, the least prepared statement is the shareholder’s equity statement with only 8 participants out of 25 responding affirmatively. The reason fewer participants chose balance sheet is because it is prepared annually or semi-annually in most of the organizations. With very few people preparing it on a daily basis.
[bookmark: _Toc67678494]4.5.12 Difficulty level of the statements and documents
[image: ]
[bookmark: _Toc66717209]Figure 21 Level of difficulty of each statement
In this question it was asked which one is most difficult to prepare. Surprisingly, most participants replied the balance sheet as the most difficult statement to prepare. Followed by the trial balance on the second highest range in difficulty level. The least difficult according to the survey response is the journal and then the ledger. These two are pretty basic for day-to-day operation, which makes it easier to prepare for the respondents.
[bookmark: _Toc67678495]4.5.13 Journal in practice
[image: ]
[bookmark: _Toc66717210]Figure 22 Journal-Practice vs Theory
From this question and onwards it is about whether the theoretical learning of the financial statements and documents are the same as the practical application. Most people either strongly agreed or agreed with this question. Out of 15 respondents, 18 people replied affirmative to this question. Therefore, it can be confidently said that the practical application of the journal is the same as it is learnt in the theoretical aspect. Nonetheless, 5 people out of 25 responded negatively, which means they find no relation between practical and theoretical journal recording. The individuals who replied negative are mostly graduates who have been affiliated with accounting for a short period of time. Thus, the more any individual has been practicing accounting, the more they seem flexible with journal preparation.
[bookmark: _Toc67678496]4.5.14 Ledger in practice
[image: ]
[bookmark: _Toc66717211]Figure 23 Ledger-Practice vs Theory
Here too, like the previous question, most participants answered strongly agree or just agree. Ledger preparation usually flows from a journal, so, if most respondents find journal recording in practice the same as in theory then perceptibly, they will find ledger preparation same in practice as in theory too. Here too, 16% people disagreed with the hypothesis like in the previous question. Therefore, it can be concluded that the journal and ledger are highly affiliated, and both are same in practice and theory too.
[bookmark: _Toc67678497]4.5.15 Trial balance in practice
[image: ]
[bookmark: _Toc66717212]Figure 24 Trial Balance-Practice vs Theory
The fifteenth question is about trial balance. Most participants here responded that they find preparing trial balance in practice same as they learnt in theory. Trial balance is pretty straight in nature. It is a cross check of the ledger amount that was found. 
[bookmark: _Toc67678498]4.5.16 Cashflow statement in practice
[image: ]
[bookmark: _Toc66717213]Figure 25 Cashflow Statement-Practice vs Theory
One of the substantial and mostly used statements in any organization is the cashflow statement. This statement helps to find out the liquidity of an organization. While asked, 16 out of 25 participants replied that they prepare cashflow statement often. 20 out of 25 respondents replied that preparing a cashflow statement is the same as they have learnt in theory. While only 3 respondents replied impartially. 
[bookmark: _Toc67678499]4.5.17 Shareholder’s Equity statement in practice
[image: ]
[bookmark: _Toc66717214]Figure 26 Shareholder's Equity Statement-Practice vs Theory
Surprisingly, participants answered positively to this question. Aforementioned few questions did not portray a positive result from the participants. This hypothesis conveyed an affirmative result, which is inconsistent with the previous answers. Most people answered previously that they don’t use the shareholder’s equity statement as much and is also one of the difficult statements to produce in practice. However, here 21 partakers out of 25 replied they found preparing shareholder’s equity statement in practice similar to what they learnt in theory.
[bookmark: _Toc67678500]4.5.18 Income statement in practice
[image: ]
[bookmark: _Toc66717215]Figure 27 Income Statement-Practice vs Theory
The eighteenth question is about whether the test subjects find preparing the income statement same in practice as they learnt in theory. Astoundingly, 24 respondents out of 25 replied positive to this. Which means the income statement that we learnt in theory is similar to prepare in real life too. 
[bookmark: _Toc67678501]4.5.19 Balance sheet in practice
[image: ]
[bookmark: _Toc66717216]Figure 28 Balance Sheet-Practice vs Theory
The second last question of the survey is about the balance sheet, which for any organization is a must to prepare. 23 participants or 92% replied agree or strongly agree to this question. Beforementioned, it was seen that most of the respondents replied that the balance sheet is the most difficult to prepare out of all the other statements. However, they also agreed that it can be prepared using the knowledge they have gathered in their professional life and academic life. Only 2 people replied negative to this question out of 25. 
[bookmark: _Toc67678502]4.5.20 Whether way of teaching accounting should be changed
[image: ]
[bookmark: _Toc66717217]Figure 29 Change in accounting lessons
The last question was tricky for the participants to answer. 24 respondents out of 25 replied that the accounting lessons that we learn in schools, colleges and universities must be changed. From the above graph it can be seen that the majority strongly agreed to this query. 
[bookmark: _Toc67678503]Chapter-5 (Findings, Conclusion & Recommendation)
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[bookmark: _Toc67678504]5 Findings, Conclusion & Recommendations
[bookmark: _Toc67678505]5.1 Introduction
In the previous chapter of this study, the survey questionnaire result was analyzed using various tools of statistics and charts. In the analysis we have seen the opinion of twenty-five organizations which were selected randomly. The reliability of the survey questionnaire was tested using Cronbach’s alpha, which showed a promising result. After that, descriptive statistics have been used in order to interpret the data in a more meaningful way. In this chapter, findings of the study will be discussed. It will flow from the analysis that was done in the previous chapter. Next the conclusion and recommendation will be derived from the study as a whole. The limitations will also be discussed in this section.
[bookmark: _Toc67678506]5.2 Findings
In this part of the chapter the noteworthy results of this study will be discussed. Firstly, the result of the study derived from the survey questionnaire to attempt an understanding of what the accounting people of an organization think about reporting and preparing financial statements. From the demographic question of the survey, it was found out that the most accounting people are male aged between 35-44 years old and have experience over 15 years. The demographic factor deemed to be important here because the following questions of the survey varied significantly on these factors only.
The second factor that was considered for this study was the descriptive statistics. Cronbach’s alpha was used as a means to find out the validity and reliability of the study. The calculation gave a result of 0.76 alpha, which is under an acceptable range. The 0.76 alpha signifies that the questions of this study have a consistency among the measurement range. Next, the mean of the questions gave a result of 1.94, this represents that most questions were answered affirmatively, as score=1 indicated strongly agree in the survey questionnaire. The standard deviation gave a result of 0.24, which means the result of each question is much closer to the mean.
The third part of the analysis portrayed charts of the actual survey responses. From there it was deduced that most test takers think the practical accounting bookkeeping is not much different from theoretical accounting. However, the reason this gap in translating IAS 1 into practice arises is because of some of the statements, e.g., balance sheet, income statement and shareholder’s equity statement, these are a little bit tricky to prepare in practice than it was taught in theory. In the real-life scenario, sometimes accountants need to go for judgement based on their experience and intuitions. From few brief one-on-one interviews with the accountants, this matter was cleared up. Majority of the respondents replied that the accounting lessons that we learn in our academic years are not similar to real-life actual transactions. It gives us the general idea that it is true, however, the real-life picture is not the same. 
[bookmark: _Toc67678507]5.3 Conclusion
This study was conducted in order to find out the deviation that arises while translating IAS 1 in practical life. Translating here might be a tricky word, but for the purpose of this study it represents the statements most participants find complicated or smooth to prepare. Conclusively, the questions that was pointed out in the introduction part has been answered throughout the study. For instance, the main complications in translating theory into is the lack of practice. The more professional any individual was the less chances there was for a gap. Most organization in Bangladesh uses the traditional methods for accounting bookkeeping. The difficulty of bookkeeping has been reduced due to introduction of several accounting software. Nowadays even people without any accounting knowledge can get the idea on how to record accounting related transactions. 
Some random organizations were selected to find out the answer to this query. A survey questionnaire was sent to each of those organizations, and it was required to be filled in by an accountant or people working in the accounting department of the organization. The survey questionnaire was mixed with demographic questions and financial statement-related questions. It tested out the competency of those people related to accounting. It was found that most accountants think that the way accounting is taught should be changed. On the personal interview, they answered the reason being that it mostly falls under rules and rigid frameworks which in real life is not possible to implement. That is the reason for the misstatement and misinterpretation occurring in big, medium or small organizations. 
[bookmark: _Toc67678508]5.4 Recommendations
This research found out some fragility in the process of accounting bookkeeping and preparation of financial statements. So, below some recommendations will be indicated for better understanding the concept:
· Use of accounting software should be made priority in the academic years or learning period.
· As modernization is causing any simple organization to become more complicated, which results in complication in accounting-related transactions, so, during the learning period one should look beyond the strict framework of accounting principles.
· Managerial judgement and intuitions must be utilized while dealing with accounts records and financial statement problems that arise in the daily operation of an organization.
· The usual rigid framework of preparing financial statements must be made more graspable and lucid.
[bookmark: _Toc67678509]5.5 Limitations of the study
Humans are error prone, so it is hard or impossible sometimes to produce any research report without any limitations. The biggest constraint of this study was the lack of information from the participants and the small sample size. Most of the organization’s people were reluctant to give a one-on-one interview. Also, the small set of organization was not enough to get the full picture or condition. Nevertheless, this study can be used to understand the problems that general accounting people face. Some crucial questions like which of the statements are more complicated and mostly used etc. have been answered in this study. This study can also be used for further study.
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