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[bookmark: _Toc505719168][bookmark: _Toc505719814] ABSTRACT


 The effects of the expansion rate, conversion standard and GDP per capita concentrations onto pulling in remote direct speculation that enhances its main segment (agriculture, advancement and Machineries) for better money related improvement on the inflow of outside direct enthusiasm for South Asia.This Study used to be based totally concerning petty records, then it’s additionally an epoch collection data. The trade among FDI is made as established conceivable while GDP, inflation and exchange quantity are considered as like independent variables. The effects showed to us in that amount the overall mannequin is significant, because of it reason 15 years historical information on Exchange dimensions, then FDI because of the length of 2001 to 2015 was chronic or was once accumulated from Federal Reserve economic information (FRED). The checks over Correlation yet regression analysis were utilized through SPSS software in accordance with test the relationships of GDP, trade rate than inflation degree concerning the influx on FDI in south Asia. There is high-quality giant kinship in those variables while among regression evaluation the value about R-square =.878 as shows to that amount the impartial unstable Exchange has 87% affect concerning based alternative Foreign Direct Investment along it mathematic lookup model. This learning suggests as the authorities may also drink initiative steps according to achieve their highest monetary condition. I assume to that amount this lookup pleasure helps our after researchers in imitation of make yet revise for somebody similarly economic decisions.
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INTRODUCTION AND BACKGROUND OF THE STYDY:
[bookmark: _Toc399093908]Foreign advise funding (FDI) performs a necessary role in the monetary development by enhancing growth yet bringing foreign fund including instant technological know-how yet policy. The technology over Nineties was once the float about personal capital into the form regarding foreign advise investment  It's an indispensable part of a's nation wide money related record. FDI is an important supply on improvement financing, then contributes in accordance with productiveness positive factors, by means of supplying current investment, better technology, management capabilities then export markets. In the neoclassical boom model, FDI promotes monetary boom with the aid of increasing the volume of investment or its efficiency.  FDI also shows a long-term activity with a local witness investor that running in some other country. The drift on FDI is based over macroeconomic factors, regimen policies, or longer time period company strategies on multinational corporations. There is much empirical lookup affords evidence which includes the altar concerning market legislative, yet manifesting structure, emergence over ethnic capital, reliability yet economic system, herbal resources, macroeconomic environment, governance perception, provision then kilter situation, then physical infrastructure because attracting FDI. Our principal purpose over conducting that research is in conformity with inspecting the affect exchange rate, inflation quantity or GDP regarding FDI. We need to demonstrate how these factors influencing each other. All creating and minimum created nations look to draw in Foreign Direct Investment for the bundle of advantages it carries alongside it into the host nation's economy. This research is at all useful because of finances and Foreign Investor according to understand the financial system concerning right Asiatic as like properly, namely, what many advantages longevity be able reach out of trade rate, inflation rate than GDP. This research choice help to us and hand over a helpful commanding of precept in conformity with policy maker or investor, according to accomplish the design of monetary growth in Asian nations which is suffering beside an excessive ratio regarding a range of monetary problems. However, South Asiatic nations bear dense benefits in accordance with provide in imitation of potential buyers, including high, then consistent monetary growth, individual digit inflation, tremendous domestic markets, a flourishing range about mature people, enhancing monetary systems and consequently on. So, at that place has been clustered on debate about the influence about overseas direct funding on graceful Asiatic economies.
ECONOMIC RENOVATIONS IN SOUTH ASIA:
South Asiatic nations had the restrictive governance of the before long years for that amount is the only count number of the ultimate decade so much represented upon or performed theirs FDI policy. Longevity In up to expectation case, FDI old after remain allowed in a restrictive manner, yet durability,  collectively potential by means of the usage of domestic companies then motivates FDI extra aggressively concerning 1990s via building changes among their macroeconomic policies along along with occupation yet FDI insurance policies afterward permanency then future potentialities regarding FDI between South Asia.

Bangladesh: Their major renovations had been implemented as like a portion regarding structural adjustment insurance policies below the durability World Bank then 1980s then express 1990 . Longevity World Bank efforts started with structural then area consistency loans (SALs then SECLs) between the year over 1980. IMF introduced a ternary year structural adjustment advantage (SAF) within 1986.Under its important renovation initiatives were undertaken between partial necessary areas such as arable policy, trade and manufactured policy, alongside with private and public enterprise, fiscal policy durability than monetary sector.

Sri Lanka: In the 12 months regarding 1977, Sri Lanka, grew to become the first amongst the whole South Asian economies in accordance with the start upon its economic system in the backyard world for that amount stays some over the almost chief oriented economies into favorable Asia. Durability The budgetary changes, from their commencement, denoted a corrosive move adjacent to an unmistakably restricted economy organizing pay substitution protection approach after a changed need yet a fare situated economy. They were received oversea the essential aspects among the areas are given below: 
	Trade coverage or exchange degree system
	Export advanced movement
	Some incentives because of investment
	The clarification concerning commons expenditure
         
Pakistan: Pakistani export is based totally of misgiving regarding change dimension according to evaluate overseas currency. Pakistan has a choice about demand United State yet United Kingdom upstairs Japan then West Germany. There are numerous renovations have been carried outdoors into 2001. In the year 2001 now Pakistan signed a three year arrangement including IMF underneath the Poverty Reduction or Growth Facility program. After its vindication period, even are seven program evaluations have been completed efficiently yet the discussions because the eighth evaluations bear is scheduled because April 2006. These insurance policies have decreased distortions or elevated efficiency, yet also lifted dubiousness touching the after direction of their economic policies. 

 India: Indian Economic renovations have been started out among the express eighties. A comprehensive action, including privatization procedure started out between July 1991 among the historical past over the stability of charge adulation then foreign change liquidity crisis. Toughness After as the situation he bears being instituted numerous attempts to integrate theirs financial system together with the relaxation of the ball among a variety over a ways. India bear is launched, its 2d era ceremony between 2002 to that amount center of attention about reducing the fiscal deficit, reforming assignment law, enhancing infrastructure after participating much activity. India advanced their FDI limits in many essential sectors consisting of telecommunication, banking then insurance plan or therefore dense things.


  

 


THESIS QUESTION:
This study comprises of the following questions and they are attempted to be answered:

· Does the GDP affect the abroad endorse speculations (FDI)? 
· Does the exchange rate influence the outside direct speculation (FDI)? 
· Does the swelling measurements affect the outside exhort venture (FDI)?

Is this element having an impact on the foreign advise investment (FDI) of right Asia?


[bookmark: _Toc505719169][bookmark: _Toc505719815]Thesis OBJECTIVES:

This Program was once designed after attaining special objectives. The perspective about of this postulation investigate is to distinguish the effect of GDP, Inflation and Exchange rate on the inflow of remote direct interest in South Asia.The targets are: toughness
· To locate out the GDP, Inflation and Exchange dosage tendencies on Antarctic Asia.
· To discover outdoors the impacts of GDP concerning stability, foreign direct investment
· To locate outdoors the influences over Inflation of  foreign advises investment.
· To discover outdoors the affects of Exchange dimensions about overseas advise investment.
· To discover oversea the modifications concerning toughness overseas direct investment.


SIGNIFICANT OF THE STUDY:

· The lookup discipline could provide statistics about the troubles of determination of the Impact of GDP, Inflation and Exchange quantity of the inflow about foreign advise funding into South Asia. Further, its discipline additionally shows the other variables so much bear main affects over FDI. This study is necessary to find foreign direct investment trends due to GDP, inflation rate and exchange rate.
· The importance of this discipline is according to discover abroad the levy on the elements or the motive, then impact affinity in the Dependent yet Independent variablesSince, so is each advantageous yet bad relation in imitation of overseas direct investment yet it is becoming more hard in imitation of administration  Nonetheless, impacts on regional and local supports could amount to large percentage changes in the current situation.


 OBJECTIVES OF THE STUDY:

[bookmark: _Toc399093910]The primary reason that education is in conformity with recommending the influence regarding South Asiatic countries (Bangladesh, India, Pakistan, then Sri Lanka) GDP as like a metering over want size, inflation yet trade rate to entice FDI inflow between it controls. Various studies bear being taken in imitation of recommending the individual effect, according to attract FDI in South Asian countries. The goal over this learning is in conformity with seize the agreement impact concerning our explanatory variables to attract FDI into South Asiatic region. This instruction desire also deck bridge the hole into the four South Asian countries. The lesson has the consonant objectives:

· To study the position regarding want size, inflation or exchange dimension among drawing FDI inflows among South Asian countries.
· To furnish coverage tenet for creating fantastic macroeconomic policies.
· An assessment about feasible trade of foreign direct funding fit, in accordance with GDP, Inflation or Exchange rate.
· Using historical data, this demand bill focuses regarding the position about investment or ignoble imperatives so have an effect on the boom of the economy.

· There is shut coincidence in the historic growth over between FDI of south Asia yet the funding as much share about FDI.

The lesson proposes policy recommendations in imitation of enhancing overseas prescribe investment between right Asia.
Our major center of attention regarding it discipline is in conformity with parley, so whether even is any adverse impact of GDP, alternate dosage yet inflation exists then not.
 
LIMITATION OF THE STUDY:
· We cannot show the prescribe effect concerning GDP, Inflation yet Exchange dosage of foreign advise investment, hence we perform use statistics embark to give an explanation for the results.
· We solely take ternary elements as will influences about the overseas advise investment suitability. But like being numerous elements in charge because FDI, secure politic stability, request rate, but then infrastructure, difficulty dosage and so forth.
· All data’s bear being made from Federal Reserve financial facts (FRED). So I basically depend over secondary data’s.
· My sample volume is no longer significant enough. I bear committed the statistics because of 15 years (2001 in accordance with 2015). So deficiency of facts attendance might also have a problem.
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LITARETURE REVIEW:

A variety of studies focusing on the determinants on countries' beauty FDI inflow highlighted the function over democracy, the government then steady macroeconomic environment.
For example, Hines (1995) well-acquainted the dynamics on FDI into overseas countries, then determined up to expectation US FDI after unfair country's abject over time. However, the kinship into putrefaction or FDI was once observed insignificant. Okeahalam yet Bah (1998) verified the outcomes by way of inspecting the kindred among sepsis and FDI flows. Ayal yet Georgios (1998) examined the effect on thing over pecuniary consolation regarding boom rate, output or investment by way of the use of OLS met. Results indicated up to expectation monetary consolation accelerated pecuniary increase via accelerating metropolis collection process. Further, it elements contributed positively enhancing aggregation component productivity. El-Naggar (1990) or Collier yet Gunning focused regarding the role over institutions. This discipline emphasizes to that amount environment friendly agitation government faith rights then governance over law have been half foremost factors within mobilizing overseas as like while then domestic investment. Wheeler or Mody (1992) explored kinship of legion u . s . Hazard reality yet FDI but no widespread alliance was once observed. Chakrabarti (2001) situated up to desire over market, cost of information sources, occupation, at that point non job boundaries, vocation transparency or development measurements permanency with respect to remote exchange had been basic determinants of FDI. Lipsey (1999) protected greatness about market, growth rate, actual through capita GDP, a separate variable a measure concerning nervousness rates, as indicated by thinking about the determinants over the area over US associates in Asia. Janicki yet Wunnava (2004) found giant position regarding pecuniary growth, political risk, profession openness or labor virtue to give an explanation for the drift over FDI according to the Central then Eastern European countries. Kyrkilis and Pantelidis (2003) examined the determinants concerning FDI of growing then developed international locations, then determined that real GNP, fantastic trade rate, or ethical capital were essential determinants about FDI flows. However, openness was discovered insignificantly related after FDI. Bingo, Marta, and Sanchez-Robles (2003) examined the affinity into financial freedom or overseas direct funding for 18 Latin United States of America international locations because of the period 1970 according to 1999 by way of using panel information analysis. The results confirmed so economic consolation contributed positively towards the inflow about FDI. The monetary growth was once also discovered positively related including FDI. The study suggested as ethical capital, financial  or liberalized markets may also stand useful in attracting long-term headquarters flow. 
Chang or Gemayel (2004) said as economic, financial, politic chances and instability related along each gamble were vital determinants regarding FDI of the Middle East. Sekkat yet Veganzones-Varoudakis (2007) found so much trade openness yet funding local weather had a substantial effect over FDI flows according to the Middle East. This lesson also observed up to expectation GDP, then GDP increase quantity were potty among figuring out FDI inflows in conformity with flourishing countries, including the Middle East. Doucouliagos or Ulubasoglu (2006) strong the interaction of economic consolation or financial increase thru a comprehensive composition stricture concerning forty five distinctive studies conducted for the duration of in latest post. A study produced so much significant fine affiliation appear of economic comfort or monetary increase or studies of pecuniary increase so much functional no longer consist of economic consolation namely determinant of monetary boom are bound in imitation of occur at biased results. The study also recommends up to expectation bodily investment also influences the explanatory limit about financial freedom as like adjustment of a dimension over investment within physical metropolis augments the anticipated effect of monetary consolation regarding financial growth.
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[bookmark: _Toc505719171][bookmark: _Toc505719817]Methodology:

The present examination was driven fundamentally in light of the discretionary data. The largest part of the data on the time arrangement information about outside direct venture relating to the time of 2001 to 2015 were created and aggregated from distributed volumes of the St. Lous Fed and World Bank Data. For my examination I utilize SPSS measurable programming. SPSS Statistics are a product bundle utilized for measurable investigation.   SPSS that it was gained by IBM in 2009. The  current forms are usually called by IBM SPSS Statistics. Buddy items in a similar family are utilized for overview composing and organization (IBM SPSS Data Collection), information mining (IBM SPSS Modeler) content examination, and coordinated effort and sending (bunch and mechanized scoring administrations). For our exploration, we will utilize SPSS rendition 16.

[bookmark: _Toc399093917][bookmark: _Toc387065774][bookmark: _Toc386587009]Hypothesis: durability  GDP, Inflation and Exchange quantity results about overseas prescribe investment of South Asia

Alternative Hypothesis: permanency longevity GDP, Inflation or Exchange dimension does no longer results over foreign prescribe investment in South Asia.










Thesis Model:

                     So my Estimated Model Become:
                                                        Y= α + β1X1 + β2X2 + β3X3 + ϵ
                                                      
                                         Where, 
                                                        Y = Foreign direct investment (FDI)
                                                        X1= GDP 
                                                         X2= Exchange rate
                                                         X3 = Inflation
                                                          α= Constant coefficient,
                                               β1, β2, β3= Factors coefficients, 
                                                          ϵ = Error term.




Analytical Method:
This chapter presents the estimation results of the simple regression. I have used regression coefficient as a measure of willingness to pay.



[bookmark: _Toc386587012][bookmark: _Toc387065776][bookmark: _Toc399093919][bookmark: _Toc505719172][bookmark: _Toc505719818]Explained/Dependent Variable (y):

A clarified or a reliant variable (y) is the thing that one measure in the test and what is influencing amid the trial. The needy variable reacts to the free factor. It is called subordinate since it "depends" on the free factor. In a logical analysis, one can't have a reliant variable without a free factor.
 
In this study, like is only one established unstable who is referred to as foreign prescribe investment.

[bookmark: _Toc386587013][bookmark: _Toc387065777][bookmark: _Toc399093920][bookmark: _Toc505719173][bookmark: _Toc505719819]Explanatory/Independent Variable (x):

An illustration or an autonomous variable (x) is the variable one have control over, what one can pick and control. It is typically what one thinks will influence the needy variable. At times, one will most likely be unable to control the autonomous variable. It might be something that is as of now there and is settled, something one might want to assess concerning how it influences something different, the reliant variable like shading, kind, time. 

In this situation, I have 3 distinctive free factors that are appearing above in system section. These autonomous factors (x) will influence the needy variable (y) that is fulfillment utilizing projector innovations.
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                                      Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	.937
	.878
	.872
	4.264
	1.127



ANOVA Table
	Model
	Sum of Squares
	df
	Mean Square
	 F
	Significant level

	Regression

	7.348
	3

	2.449

	134.716
	.000

	Residual

	1.018

	56

	1.818
	
	

	total
	8.366
	59
	
	
	


	a. Predictors: (Constant), exc, inf, gdp

	b. Dependent Variable: fdi



Coefficients
	Model
	 B
(Unstandardized Coefficients)
	Std. Error
(Unstandardized Coefficients)
	Beta
(Standardized Coefficients)
	t
	Sig.

	(Constant)
	-1.157
	2.337
	
	-.495
	.622

	inf
	1.635
	1.368
	.056
	1.195
	.237

	gdp
	.019
	.001
	.924
	17.153
	.000

	exc
	-1.073
	2.519
	-.023
	-.426
	.672




· In relapse, the R2 coefficient concerning devotion is a measurable reason about how pleasantly the relapse level approximates the genuine information focuses. A R2 of 1 shows that the relapse line consummately fits the information. This model speaks to that by utilizing relapse work the assessed R estimation of this model is 0.937&R Square esteem is 0.878 or around it winds up 87%. Which demonstrated that the X's (free factors) can clarify 87% of progress in Y (the needy variable). That implies FDI is just 87% relied upon every one of the factors in the condition. The evaluated Standard mistake esteem is 4.264E9 around. 
· A constant R2 is a tab concerning the occurrence upon the R2 automatic then spuriously developing then extra explanatory variables are delivered among conformity along the model. It is a modification fit, in accordance with R2 up to expectation adjusts for the quantity in explanatory terms within a mannequin kinsman in conformity with the variety concerning statistic points. The regular R2 performs stand negative, yet it’s worth will usually lie less than yet equal according to up to expectation regarding R2. Unlike R2, the regular R2 increases now an instant explanatory are blanketed only postulate the new explanatory improves the R2 more than would remain predicted within the penurity about somebody’s explanatory worth existence introduced with the aid of the modern explanatory. The certain R Square charge is 0.872or 87% about total research. This indicated as model kin is terrible between this regression equation.
· The value of regards in accordance with Durbin– Watson (d) because the close share lies in 0 or four If the Durbin– Watson pardon is highly an awful lot less than 2, in that place is proof of high-quality consecutive correlation. As a rough government on thumb, salvo Durbin–Watson is much less than 1.0, in that place may be purpose because of the alarm. Smaller values over d point out according oblivion phrases are, regarding average, close of value after some another, then positively correlated. If d > 2, following frenzy phrases are, over average, a great deal specific in worth from certain any other negatively correlated. And the Durbin-Watson worth is close to 1 yet it becomes 1.127 to that amount indicates even is poor context between all variables. So that Research yet Result has been excellent at sure the FDI.



· The F measurement is a proportion of 2 diverse measure of difference in the information. On the off chance that the invalid speculation is genuine, then these are the two evaluations of a similar thing and the proportion will associate with 1. The numerator is figured by estimating the difference of the methods and if the genuine methods for the gatherings are indistinguishable, then this is an element of the general change in the information. Be that as it may, if the invalid theory is false and the methods are not all equivalent, at that point this measure of change will be bigger .The denominator is a normal of the example, fluctuations for each gathering, which is a gauge of the general populace difference.

It calculates the file for all the agencies combined - the Overall Mean. Then it calculates, inside each group, the quantity detachment regarding each individual rating out of the Group Mean - Within Group Variation. Next, that calculates the detachment about each Group Mean beyond the Overall Mean - Between Group Variation.  ANOVA desk suggests so much the Model`s amount content regarding squares are 8.36621 with 59 karma of freedom, where the sum over regression is 7.34821 yet quantity on calamity is 1.01821. As the test is widespread the ANOVA cost and F take a look at virtue is 134.716 along extra than 10% level over significant. Means the Hypothesis is no longer commonplace together with some stage concerning significant. That’s ignoble we ought to receive the alternative Hypothesis within so much chaos.
By jogging the regression among bases yet independent variables suggests the coefficient over willpower concerning every variables yet steady coefficient values. This disc represents so much constant coefficient Beta (β) values as influences the unbiased variables. Such as β1 =-. 056 which symbolizes constant coefficient over inflation and so on.I also found that all independent variables are not significant by individually. Here to test represented that there are positive relationship between inflation and GDP.Both are showing significant levels in this relationship. On the mean forearm change quantity indicated a bad kinship along t check which is now not full-size.


Correlations
	
	inf
	gdp
	Exc

	 Inf   Pearson Correlation
       Sig. (2-tailed)
       N
	1

60
	.005
.972
60
	.125
.340
60

	Gdp   Pearson Correlation
          Sig. (2-taile)
          N
	.005
.972
60
	1

60
	-.496**
.000
60

	Exc   Pearson Correlation
        Sig. (2-tailed)
        N
	.125
.340
60
	-.496**
.000
60
	1

60


	** Correlation is significant at the 0.01 level (2-tailed).




KMO and Bartlett's Test
	Kaiser-Meyer-Olkin Measure of Sampling Adequacy
	.596

	Bartlett's Test of Sphericity Approx. Chi-Square
	137.001

	df
	6

	Sig
	.000





In bond table, we function platform so a good deal concretion between's each uninterrupted factor, the vicinity such gauges the affinity amongst every or every absolute respecting them.
(*) signify variables are 1% degree over significance
(**) symbolize variables are 5% podium related to significance
(***) signify variables are 10% quantity upon significance
First, replicate concerning consideration about within regard to inflation, hence a whole lot is appreciably correlated along ignoble impartial variables, secure namely a great deal alternate rate, consequently this unbiased alternative are sizeable such as a 1% level. That capability, its variables are highly related in conformity with each vile namely the kind of half is changed, longevity below other additionally exchange yet so as additionally have an effect on the structured rate (FDI). So at as area is no Multi co-linearity within its variables. On the mangy hand inflation is no longer great along GDP, consequently skill, that are the variables whoever are no longer signify an excellent bracing along with FDI.
So between the table, we need in accordance with take place each values relationships about every sordid incompletely are enormous &amp; some are not.

 KMO or Bartlett's Test signifies the usefulness regarding established variable about independent variables ability what are the impartial variables are nearly efficient for the result about this paper 
In this table, I utilized that Kaiser-Meyer-Olkin Measure of Sampling Adequacy test that speaks to add up to inspecting of this paper is adequate on the grounds that KMO esteem is 59.6% which is over half. The Bartlett's Test of Sphericity demonstrates that the Approximate Chi-Square esteem is 137.001 to 6 declines of opportunity. This test is additionally spoken to that the critical level is so great and it winds up noteworthy in 1% level. That implies every one of the factors and data which are incorporating into this model and also in the overview of research has some impact over estimating the FDI.
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[bookmark: _Toc505719177][bookmark: _Toc505719823]Conclusion:

In this examination, we can without quite a bit of an extend see that GDP, swelling and transformation standard hugy affects FDI. This may infer that an unnatural weather change has a  negative effect on FDI in light of the fact that as the monetary advancement rises that will emphatically identify with the FDI. The normal genuine FDI throughout the previous couple of years in Bangladesh is above with exceptionally minor variety. The upward spikes without real cataclysmic events and the descending swings by virtue of the dubious political circumstance are truant. Presumably, this is a demonstration of the strength of the economy that creates the internal energy to manage the advancement procedure.
From the recorded data, it used to be performed to that amount FDI affected through GDP, alternate dosage then inflation.  We instruction the interrelationship of the effect regarding pecuniary improvement on FDI yet the disunity in their effects.The integral determinants concerning FDI among South Asia are market size, workforce, infrastructure, vocation yet then on. The South Asian nation duty in conformity with smoke after the power procedure in imitation of improving utilization of these variables up to expectation may stand broad within the extra FDI Because it indicates the attention yet assessment so how nicely an economy is doing among improvement terms. The 4 important Asian countries have close relationships among theirs economic shape and patterns.
In my study, I have found a positive good result that indicated 87% significance level. The KMO esteem is also greater than 50%. This examination has discovered the outside direct speculation inclines because of GDP, swelling rate and conversion scale. Be that as it may, some are negative signs in values also. My Study proposed that human capital, financial solidness and changed markets pulling in a long haul capital stream in the FDI process that spoke to a decent relationship.
In this process every south Asian nation should take some initiative factors that would emphasize the positive impact of FDI and they should also identify the barriers on FDI. They need a strong positive stability in their region with proper cooperation that can tract FDI destination in every economic sector.
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