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[bookmark: _Toc28808967]Executive Summary

This report, “Performance analysis between Incepta Pharmaceuticals Ltd and Reneta Ltd.”, has been prepared to fulfill the partial requirement of BBA program. This is a reflection of the learning and experience acquired through an opportunity that associated within Incepta Pharmaceuticals Ltd. for an internship under Finance & Accounts department. 
After studying some research paper then write the literature review. The purpose of written literature review is to provide a clear picture about position of public and private limited company. 
[bookmark: _Hlk28720583]I have done porters five factor model, SWOT analysis and ratio analysis. In porters five factor model found that threat of substitute product, rivalry among the existing competitor & the bargaining power of the supplier is high and threat of new entrants & the bargaining power of buyers is low in the pharmaceuticals industry. And the SWOT analysis just find the strength, weakness, Opportunity & threat in pharmaceuticals industry. And the ratio analysis I calculate 15 ratios and find the mixed result between Incepta pharmaceuticals Ltd. (Private Ltd) & Reneta Ltd (Public Ltd).
[bookmark: _GoBack]In this report I focused on Porters five factor model, SWOT analysis & ratio analysis and what I learned through my internship process. I made this report very easy to understand for the readers by using the diagram and some graphical representation of the analysis and interpreting them using my academic knowledge.
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[bookmark: _Toc28808969]Chapter- 1 Introduction

1.1 [bookmark: _Toc19102210][bookmark: _Toc28808970]Background of the Report

This report is based on the Internship Program of United International University which is a Post-Graduation requirement for the BBA students. This report is a part of the Internship program of BBA curriculum at the United International University (UIU). 
The main purpose of internship is to get the student exposed to the actual job experience. Being an intern, the main challenge was to transform the theoretical concepts into real life experience. The purposes of this report are as followings: 
· Describe and reflect specific knowledge of the responsibilities of the work
· Understanding the actual work situation
· Making a comparison with the practical scenario and the lessons learned in United International University (UIU)
· Fulfill the prerequisite BBA Program
This report reflects the outcome of my three-month internship program at Incepta Pharmaceuticals Ltd. It is prepared as a requirement of United International University's BBA program. As a consequence, I will submit this paper to my supervisor on the basis of the "Performance analysis between Incepta Pharmaceuticals Ltd and Reneta Ltd."

[bookmark: _Toc28808971]1.2 Objective of the study

There are some objectives of the report which are given below:
• Becoming familiar with the pharmaceutical industry in Bangladesh and try to analysis the performance between two pharmaceuticals company where One privately owned (Incepta Pharmaceuticals Ltd.) & another publicly owned (Reneta Ltd.) and their operation and activities, management style and endeavor to realize the gap between the theoretical knowledge with the real business world.
• Analyzing the current performance of the Incepta Pharma & Reneta 
· Knowing how to analyze a business performance between two pharmaceuticals company from given data 
· Knowing how to conduct the different types of analysis in order get the total idea about two company
· Identifying inherent problems associated with two company analysis and bring about changes to this sector for a better future.
The most important of all is to determine the value of the firm which will give the idea about the reflection of the business performance between the company for both internal and external users.

[bookmark: _Toc28808972]1.3 Motivation of the Report 

The study's main intention is to reflect my internship experience in Incepta Pharmaceuticals Ltd and to clarify the company’s activities. The report covers descriptions of the company's tax and vat paying process. The article is only relevant to the Finance & Accounting Department, though, as I was given the opportunity to operate only in certain departments.
[bookmark: _Toc28808973]1.4 Methodology 

Methodology refers to the systematic, theoretical analysis of the methods which is applied to a field of study. That comprises the theoretical analysis of the body of methods and principles associated with a branch of knowledge. 
Sources of Data 
Basically, I gather data from primary and secondary sources.
Primary source
Data collected from Incepta Pharmaceuticals Ltd.
Secondary Source 
· Main source for collecting data was on the website. And I collected data on financial statements review and vat, tax rules in the pharmaceutical industry.
· Data collected from alternative outlets such as journals, books, records, articles, studies. 



Data Processing and Analysis Method

Data Processing
A series of data steps for validating, organizing, transforming, applying and processing data in a suitable form of performance for potential usage. In order to ensure the efficiency and accuracy of the tests, analysis processes must be rigorously documented.
Data Analysis
Provides computer behavior and methods that help explain evidence, identify trends, establish theories. It provides maintaining data quality, evaluating statistical data, modeling, and understanding the findings of the study.
After collection of all the data I ensured that it is correct and used properly in my Internship report in specified headings.


[bookmark: _Toc28808974]Literature Review

A private limited company is that type of company which is privately held small business entity. This type of business entity limits ownership of their shares, limits the number of shareholders to 50, and limits shareholders from trading publicly. And, A public limited company (PLC) is a limited liability company (LLC) which has sold securities to the general public and has limited liability. The stock of a PLC is made available to the general public and can be bought by anyone, either personally, during an initial public offering or through stock market transactions.
EBL Securities Ltd examined the relative performance of Pharmaceuticals Industry in Bangladesh for the period 2014 to 2018. They have done porters five factor model and ratio analysis. The main conclusion which emerged from the above analysis was that the threat of substitute product, rivalry among the existing competitor & the bargaining power of the supplier is high and threat of new entrants low & the bargaining power of buyers is very low in the pharmaceuticals industry in the during period following 2014 to 2018.
Singh (2018) had done a comparative analysis of financial performance public and private sector firms. And doing this analysis he had done two distinct techniques viz., ratio analysis and panel data models and found that the ratio analysis shows that companies in the public sector have better short-term and long-term financial health as calculated by equity and solvency levels and poorer resource efficiency compared to private sector businesses. Public sector companies are as successful as their corporate equivalents in terms of profitability. The panel model, on the other side, shows that businesses in the public sector have higher profitability than private sector.
Khan (2018) investigated the relative performance of public and private firms in terms of CAMEL model which is done especially done for banking industry for the period 2014 to 2017. He concluded that the performance of the public sector in relation to the private sector was improving over time. 
In the report publish The Daily Star in (July 17, 2019) regarding the export position in pharmaceuticals industry in Bangladesh for the period of 2014 to 2019. This report found that the output of both public and private sector companies is significantly well.
In this report the performance between two pharmaceuticals company one is Incepta pharmaceuticals Ltd which is Private ltd and my internship area & another is Reneta Ltd. which is public limited company. In order to analyze the financial performance between two firms, I have done ratio analysis, Porters five factors model & SWOT analysis. The ratio analysis follows porters five factor model and SWOT analysis. For doing t- test need huge sample size that’s why not possible to doing t-test because the requirement does not fulfill. 
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[bookmark: _Toc28808975]Chapter -2 Company and Industry Preview

[bookmark: _Toc28808977]2.1 History of Pharmaceuticals Industry in Bangladesh 

One of the key sectors in Bangladesh is the pharmaceutical industry. There was hardly any pharmaceutical company in Bangladesh (then East Pakistan) until Liberation. After the publication, the government is trying to increase expenditure allocations (in relative terms) to improve the health sector. There was little room for the necessary lifesaving medicines at that period to the maximum number of people. From the 1980s, this business started to improve. After that, in the last two decades, the pharmaceutical industry has grown rapidly (http:/banglapedia). The growth of the pharmaceutical industry has intensified since the promulgation of the Drug Control Ordinance-1982.
The growth of this field has been intensified after the promulgation of the Drug Control Ordinance-1982. Its business also supplies 95% of the local market's overall medication demand. There are about 231 companies in this sector and the estimated total market size is about Taka 76,500 million per year, of which the local companies produce about 94 percent of the total demand for drugs and the remaining 6 percent are manufactured. Imported medications consist mainly of cancer drugs, viral disease vaccinations, hormones, and so on.
Today, in satisfying local demand, Bangladesh Pharmaceutical Industry is heading towards self-sufficiency. After clothes, the pharmaceutical industry is the second highest contributor to the national economy, and the pharmaceutical industry is our country's largest white-collar concentrated work market. Over the past two decades, Bangladesh's pharmaceutical industry has taken on a new height. We are exporting the drugs to 77 countries in addition to fulfilling the 94 percent need for local demand.
Pharmaceuticals sector contributed 1.85% of the GDP in 2016-17 (Source: BBS). At present, 257 licensed pharmaceutical companies are present in Bangladesh, among which, 150 are functional. Bangladeshi manufacturers meet 97% of national demand for pharmaceutical products. According to IMS Health Report 2017, the market size stood at BDT 93,904 million in 2012, which increased to BDT 187,556 million in 2017.

[bookmark: _Toc28808978][image: ]2.2 About Renata Ltd

Renata Limited (formerly Pfizer Limited) is one of the prominent and prompt growing pharmaceutical and animal health product companies in Bangladesh. The company started their operations in 1972 as Pfizer (Bangladesh) Limited. In 1993, Pfizer transferred the ownership of its Bangladesh operations to local shareholders and the name of the company was changed to Renata Limited. The fundamental businesses of Reneta Ltd. are human pharmaceuticals and animal health products. Reneta Ltd. is the 4th largest pharmaceutical company in our country and the market leader in animal health products in Bangladesh. In addition, Renata products are exported to Afghanistan, Belize, Cambodia, Ethiopia, Guyana, Honduras, Hong Kong, Kenya, Malaysia, Myanmar, Nepal, Philippines, Sri Lanka, Thailand, United Kingdom, and Vietnam. The Company is listed on the Dhaka Stock Exchange with market capitalization of approximately Taka 87 billion.[image: ]The Company has eight manufacturing facilities spread over three manufacturing sites. In addition, Renata Oncology Limited has two manufacturing facilities. Distribution of products is carried out by 19 depots across the country. Its corporate head office is in Mirpur and its founder and chairman Syed Humayun Kabir
[bookmark: _Toc6225867]Renata employs 4,334 people.
[bookmark: _Toc28808979]2.2.1 Values


Going the Extra Mile for Employees

[image: http://www.acmeglobal.com/wp-content/uploads/2014/07/02.jpg][image: http://www.acmeglobal.com/wp-content/uploads/2014/07/03.jpg][image: http://www.acmeglobal.com/wp-content/uploads/2014/07/04.jpg][image: http://www.acmeglobal.com/wp-content/uploads/2015/03/8.jpg][image: http://www.acmeglobal.com/wp-content/uploads/2015/03/2.jpg]
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Environmental Activism






Health Activism through Promoting Innovation and Partnerships







Focus on Long-Term Growth


[bookmark: _Toc6225868]

1.3 Corporate Social Responsibility
[bookmark: _Toc6225869]To Renata, corporate social responsibility (CSR) means caring for our employees, assisting disadvantaged members of our society, and building a sustainable environment.   
[bookmark: _Toc28808980]2.2.2 Subsidiaries

There are three subsidiaries of Renata Limited, viz., Renata Agro Industries Limited, Purnava Limited, and Renata Oncology Limited. 
But for the purpose of our report we analyzed for RENATA LTD 

[bookmark: _Toc28808981]2.3 About Incepta Pharmaceuticals Ltd.

Incepta started their business with a handful of highly skilled and dedicated professionals guided by an able leadership. Proper strategic planning, technical excellence, swift and timely decisions helped us achieve our objectives leading to much faster growth. Incepta was able to anticipate the need of the market and provide the right product at the right time. High focus on R&D investment from the very beginning made possible the introduction of quality products ahead of its competitors in most cases.
[image: ]







Incepta Pharmaceuticals Ltd. is now the 2nd largest company of the country and recognized as the fastest growing of the top five manufacturing company in the country. Established in the year 1999, the company has come a long way.
[bookmark: _Hlk28548618]Currently the Zirabo and Dhamrai plant consists of several buildings with state-of-the-art

There is dedicated cephalosporin manufacturing building, a specialized manufacturing building for the production of lyophilized products, insulin and amino acids and liquid and semisolid manufacturing building and also large warehouse in those facilities.
Currently all the products are coming from these two plants at Zirabo and Dhamrai. The company now produces almost all types of dosage forms covering nearly all therapeutic area.
Incepta now has one of the largest and competent sales force and large distribution network of its own, operated from 23 different locations throughout the country. A most dynamic skilled and dedicated marketing team comprising of pharmacists and doctors are at the core of the marketing operation. These highly skilled professionals play a crucial role in providing the necessary strategic guideline for the promotion of its product.
[image: ]
Incepta Herbal and Nutricare Ltd, Incepta Pharmaceutical Ltd's sister company, are launching for the first time in Bangladesh the probiotic brand Luvena, a strain-specific mixture of Lactobacillus Rhamnosus GR-1 & Lactobacillus Reuteri RC-14. Each capsule includes 2.3 billion live bacteria and is recommended to manage infection with the urinary tract and vaginal infection. This is the most recorded mixture of probiotic strains in the world designed specifically for women's health.
Growth in Comparison with Local Pharma Market (IMS* Data)
From the very beginning Incepta has focused on launching newer and innovative products. High investment in R&D and advanced technology has allowed the company to launch 455 generics with 843 presentations, 167 of which were introduced "first ever in Bangladesh". Incepta and its sister concerns are now manufacturing Human vaccines, Monoclonal antibodies, Biotech products, Hormones, Natural products, Animal health products, Hygiene products and Hospital devices in wide range of dosage forms. Acceptance of these high-quality products led to the company caring 2nd position among Pharma companies within 8 years of starting operation.
[bookmark: _Toc28808982]2.3.1 Vision
Our vision is to become a trusted healthcare company to ensure better health for everyone, everywhere.
[bookmark: _Toc28808983]2.3.2 Mission

Provide quality healthcare products and services for the benefit of humanity in the best possible way through innovation and diversification.
[bookmark: _Toc28808984]2.3.3 Corporate Social Responsibility (CSR)

Incepta achieved their tremendous commercial success through its honesty and sincerity in business policies. The company aims to become the Nation's most admired company through its honest and intelligent approach. Company management strives to support community where they live and also the nation as far as possible in times of need.
Incepta believes it can thrive only if the nation remains healthy. Incepta gives emphasis to its practice of Corporate Social Responsibility (CSR) and evidence of this commitment is found in its dealing with clients, suppliers, employees, Government's and the society at large.












Chapter Three Qualitative & Quantitative Analysis
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[bookmark: _Toc524821450][bookmark: _Toc6225871]

[bookmark: _Toc28808985]Chapter- 3 Qualitative Analysis

[bookmark: _Toc28808986]3.1 Porter's five forces analysis

Threat of new entrants 
In Bangladesh if any company that wishes to enter in a pharmaceuticals industry requires huge capital expenditure and already 257 pharmaceuticals industry belongs that could be create problem because our country market is not much sufficient and regulatory permission from the drug authority that can be creates a tremendous barrier to enter in the industry. Furthermore, customer’s loyalty to the drugs of established brands, access to distribution channel creates further barrier. This causes threat of new entrants in the industry significantly low. 
Threat of substitute product 
In Bangladesh here threat of substitute product is high because of huge amount of pharmaceuticals company. If customer loyal for one brand but if he does not find the product in timely then he switches the brand very quickly. So here threat is high.


The bargaining power of buyers 
Very Low because the government strictly maintains the retail price of lifesaving drugs. Pharmaceuticals companies are free to set up the price of other drugs. The patient is typically depending on the prescription which is provided by doctor. Where patient have no choice to take alternative medicine. So, in Bangladesh buyers are not concentrated and thus possess low bargaining power.
The bargaining power of the supplier
The supplier's strong bargaining power in Bangladesh, where 99.5 percent of the pharmaceutical industry's raw materials are actually supplied from China and India. It is also necessary for Bangladesh to import API from European supplier. Supplier competition and high transition costs generate the supplier's strong bargaining power. API Park's commercial operation in Munshijang, however, would certainly reduce raw material import dependence. Therefore, supplier's bargaining power is expected to decline in the near future if it can then grow rapidly in the pharmaceutical industry.
Rivalry among the existing competitor
Here rivalry among the existing competitor high because of the pharmaceuticals market is highly concentrated. Top 20 players dominate the major portion of the pharmaceuticals market in Bangladesh. So here every company has the same medicine in different brands. The companies are competing with each other fiercely in order to grab market share.

[bookmark: _Toc28808987]3.2 Swot Analysis of Pharmaceuticals Industry 

Factors affecting an industry can usually be classified as:
Internal factors 
· Strengths (S)
· Weaknesses (W)
External factors
· Opportunities (0) 
· Threats (T) 

Strengths of Pharmaceuticals Industry 
· Most of the pharmaceuticals industry have their own premises so they can
 save their expenses, and most of the companies have own large size factory 
· Have excellent transportation services to link the ease of access from the country 
· Some of the companies have good reputation and a brand value 
· Our countries pharmaceuticals industry posse’s excellent chemistry, skilled 
workforce and process reengineering skills. That gives to pharmaceuticals industry competitive advantages
· The pharmaceuticals industry follows the relationship selling method 
· The pharmaceuticals have high quality formulations and drugs 
· World class process development labs to maintain the quality of the drugs 
· Most of the pharmaceuticals company have cost effective technology 
· They have knowledge base low cost manpower in science and technology
· They have strong proficiency in research 

Weakness of Pharmaceuticals Industry 
· Low market share in world pharmaceuticals market 
· Pharmaceuticals Industry have lack of strategic planning 
· Most of the companies have low financial position for that reason 
it’s not possible to install latest technology in their company
· Some of the companies have unskilled workforce for that reason they cannot minimize the cost 
· Most of the companies do not follow the update machineries they just follow the traditional one 
· Sometimes local medicine prize is higher than the imported one 
· Some company do not have any reputation, in Bangladesh people know some of the company’s name 
· Some of the company manufacturing duplicate medicine 
· Low investment in research and development (R & D) sector 


Opportunities of Pharmaceuticals Industry 
· Incredible opportunities to export medicine 
· Pharmaceuticals Industry can increase health consciousness  
· Pharmaceuticals Industry can develop their technology 
and innovate new product 
· Pharmaceuticals Industry can develop their medicine delivery management system 
· Pharmaceuticals Industry have opportunity to produce generic 
· Pharmaceuticals Industry can try clinical trials and expand research ability 
· Pharmaceuticals Industry can produce medicine through contract 

Threats of Pharmaceuticals Industry 
· Bangladeshi Pharmaceuticals Industry have 
small number of discoveries 
· Pharmaceuticals Industry follows traditional 
marketing and sales method 
· Pharmaceuticals Industry’s competitor are the Multinational Companies 
· Developed countries not impose tariff barrier 
· Pharmaceuticals Industry transform the process patent to product patent 

[bookmark: _Toc28808988]4.3 Quantitative Analysis

[bookmark: _Toc28808989]3.4 Ratios Analysis 

We computed ratios according to 5 dimensions, which are  
· Liquidity
· Efficiency
· Solvency
· Profitability
· Market value


[bookmark: _Toc28808990]3.4.1 Liquidity ratios

Liquidity ratios are a collection of financial measures that are used to assess the willingness of a debtor to pay back existing debt commitments without increasing external capital. Liquidity ratios calculate the willingness of a business to meet debt obligations and its safety margin by measuring measures including the current ratio, the quick ratio and the cash flow ratio. Some liquidity ratios are explained below.  
1. Current Ratio: The current ratio is a liquidity calculation tool. This indicates whether the current assets of a corporation or an organization will meet its obligations. After evaluating the balance sheet of Renata limited & Incepta Pharmaceuticals Ltd. I calculate the current ratios from 2014 to 2018.
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	1.02
	1.15
	1.38
	1.75
	2.22

	Incepta Pharmaceuticals Ltd.
	1.05
	1.13
	1.07
	1.26
	1.49



In 2014, the Reneta Ltd. current ratio was 1.02 and Incepta Pharmaceuticals Ltd. was 1.05. It indicates that the current assets 1.02 & 1.05 times the value of the company’s current liabilities. After that the current ratio of Reneta ltd. consistently increasing every year and also Incepta Pharmaceuticals Ltd. current ratio increase every year except 2016 and it suggests that now the business has more cash or assets available to pay its debts. Though both company current ratio increases but Reneta Ltd. has better liquidity position than Incepta Pharmaceuticals Ltd.
2. Quick ratio: Quick Ratio is an indicator of company's short-term liquidity. It measures the ability to use its quick assets such as inventories, to pay its current liabilities. So, Quick ratio determines whether the current assets that can be quickly converted into cash are sufficient to cover current liabilities. A quick ratio higher than indicates that the firm can meet its current obligations with the available quick fund. 
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.49
	0.55
	0.71
	1.02
	1.38

	Incepta Pharmaceuticals Ltd.
	0.54
	0.62
	0.62
	0.66
	0.87



From the calculations, I have seen that the Reneta Ltd. quick ratio is 0.49 & Incepta Pharmaceuticals Ltd. quick ratio is 0.54, which means current assets are 0.49- & 0.54-times the value of current liabilities, which indicating that the both firms is in a bad position and can’t meet their obligations with the quick cash and assets though both company has bad position in current liquidity but their inventory increases and sales also increases. That’s why it can be a good sign for both companies. Both firms’ quick ratio increases but Incepta Pharmaceuticals Ltd. quick ratio cannot reach the standard 1:1. On other hand Reneta Ltd reach the standard in 2018.That means in 2018 Reneta Ltd. had more quick assets to fulfill its short-term liabilities and has a better short-term liquidity position than Incepta Pharmaceuticals Ltd.
3. Cash ratio:  The cash ratio indicates the ratio of a company’s total cash and cash equivalents to its current liabilities. The metric calculates a company's ability to repay its short-term debt, so, this is really useful to creditors when deciding how much debt they would be willing to extend to the asking party. 
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.05
	0.05
	0.09
	0.12
	0.24

	Incepta Pharmaceuticals Ltd.
	0.12
	0.16
	0.15
	0.12
	0.20



From our calculation, I have seen that the Reneta Ltd. cash ratio of 5 subsequent years are 0.05, 0.05,0.09, 0.12. 0.24 and Incepta Pharmaceuticals Ltd. cash ratio of 5 subsequent years are .12, .16, .15, .12, .20 which shows that the both firms has less cash and cash equivalents than its current liabilities, so it can’t meet its short-term liabilities or repay its accounts payables immediately. Though both firms cash ratio increases but Incepta Pharmaceuticals Ltd. had slightly better position than Reneta Ltd.
[bookmark: _Toc28808991]3.4.2 Efficiency ratios: 

Efficiency ratios measure a company's overall ability to use its assets and manage its liabilities effectively. Some efficiency ratios include the inventory turnover ratio, asset turnover ratio and receivables turnover ratio. These ratios measure how efficiently a company uses its assets to generate revenues and its ability to manage its assets.
1. Inventory Turnover:  The inventory turnover ratio demonstrates how inventory is handled efficiently, determined by comparing the cost of goods sold over a period of time with the total inventory. It determines how many times the average inventory of a business is converted or exchanged over a lifetime or how many times during the year a company sold the total average inventory in dollar amount. 
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	1.01
	0.72
	0.57
	0.52
	0.55

	Incepta Pharmaceuticals Ltd.
	0.57
	0.62
	0.73
	1.03
	1.96



From our calculation, inventory turnover ratio of Reneta last five years is 1.01, 0.72, 0.57, 0,52, 0.55 times and Incepta .57, .62, .73, 1.03, 1.96. So, the inventory in Reneta 2014 was sold 1.01 times which is actually reasonable. But over the years, the ratio decreased and at last in 2018 it became 0.55 which is much lower than previous years. The ratio decreased because the company could sell less of their inventories in these years. Bur on the other hand we can see that complete opposite picture in Incepta pharma because their inventory sold .57 in 2014 which was low but consistently grow their sales. In 2018 the ratio is 1.96 which is very much reasonable that means the company could sell more of their inventories. So, we can say that Incepta hold better position than Reneta.
2. Total asset turnover: The asset turnover ratio is another efficiency ratio that indicates a firm’s ability to generate sales from its assets. So, this ratio shows how efficiently a company can use its assets to generate sales.
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.77

	0.80

	0.85

	0.89

	0.89


	Incepta Pharmaceuticals Ltd.
	1.28
	1.42
	0.69
	1.38
	1.37



From the evaluation of 5 years data, I have found the Renata asset turnover ratio for 2014 to 2018 are 0.69, .77, 0.80, 0.85, 0.89, 0.89. where in 2014, an asset turnover ratio of 0.77 indicates that for every taka in assets, this firm only generates .77 tk. So, they are efficient with their use of assets. The ratio starts to increase, implying that their ability to generate sales from assets becomes higher than previous years. On the other hand, Incepta asset turnover ratio for 2014 to 2018 are 1.28, 1.42, .69, 1.38 & 1.37 where 2014 turnover was 1.28 indicates that for every taka in assets, this firm generates 1.28 taka that means they are efficient with the use of their asset. Incepta ratio also increase starts to increase, implying that their ability to generate sales from assets higher than previous but in 2016 it decreases because their holding inventory increase and cash decrease but in overall situation Incepta hold better position.
3. Fixed asset turnover: The fixed asset turnover ratio is another efficiency ratio that measures a firm’s return on their investment in fixed assets such as property, plant, and equipment and long-term investments, by comparing net sales with fixed assets. In other words, it calculates how efficiently a company is a producing sale with its fixed assets-machines and equipment. 
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	1.20

	1.33

	1.44

	1.54

	1.71


	Incepta Pharmaceuticals Ltd.
	2.74
	3.25
	1.62
	3.49
	3.46



Our calculated ratio for 5 years Reneta fixed asset turnover ratio is-1.20, 1.33, 1.44, 1.54, 1.71 So, in 2014, the firm generated 1.20 times more sales than the net book value of its assets. And in the next 5 years, the ratio started to rise. And Incepta Pharmaceuticals Lid. fixed asset turnover ratio in 2014 was 2.74 times more sales than the net book value of its asset. And their ratio consecutively rises over the last five years except 2016 because this time their inventory turnover decrease and holding inventory increase. But overall Incepta fixed asset ratio higher than Reneta.
4. Net profit margin: This ratio reveals the amount of profit that a firm can generate from its total sales. A high net profit margin indicates that a business is pricing its products correctly and is exercising good cost control.  
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.15

	0.16

	0.16

	0.16

	0.17


	Incepta Pharmaceuticals Ltd.
	0.054
	0.058
	0.072
	0.080
	0.099



Net profit margin of 5 years as computed are-0.15, 0.16, 0.16, 0.16, 0.17 of, Reneta Ltd. This means that Reneta company has 0.15 taka of net income for every BDT of sales. But after 2013, the profit margin remains constant up to 2017 & starts to increase in 2018, meaning that the net income generated from every BDT of sales was constant in the next years, also in 2018 it started to increase which is a positive sign for the firm. On the Other Hand Incepta, Pharma Profit Margin increasing from 2014 to 2018 continuously which means the pricing of product and cost control is quite good.
5. Operating efficiency ratio-
The operating ratio shows the efficiency of a company's management by comparing the total operating expense (OPEX) of a company to net sales. The operating ratio shows how efficient a company's management is at keeping costs low while generating revenue or sales. The smaller the ratio, the more efficient the company is at generating revenue versus total expenses.
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	-1.09

	-1.10
	1.12

	0.00

	0.00


	Incepta Pharmaceuticals Ltd.
	3.89
	3.77
	3.07
	2.69
	2.12



Here for Reneta Ltd Operating efficiency ratio negative in 2014 & 2015 because of negative balance of EBIT, after that their ratio decreases to zero which is good for Reneta because their operating efficiency not negative. On the other had Incepta has positive efficiency ratio from the beginning but 2016 to 2018 their ratio higher than Reneta which means this three-year Reneta has better position but overall Incepta has more efficiency.
[bookmark: _Toc28808992]3.4.3 Profitability ratios: 

Ratios of Profitability dimension measure the overall performance of the firm by determining the effectiveness of the firm in generating profit, and are calculated by establishing relationship between profit figures on the one hand, and sales and assets on the other. I computed 5 ratios according to profitability dimension. 
1. ROE: The return on equity ratio or ROE is a profitability ratio that measures the ability of a firm to generate profits from its shareholders’ investments in the business. In other words, the return on equity ratio measures how much profit each BDT of common stockholders’ equity generates.

	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.22

	0.22

	0.21

	0.21

	0.21


	Incepta Pharmaceuticals Ltd.
	0.18
	0.18
	0.11
	0.21
	0.24



I computed ROE ratios for Reneta Ltd that are- .22, .22, .21, .21, .21, .21 here in 2014, ROE was .22 means that every BDT of common stockholders’ equity generates .22tk of net income. In 2015 years, the ratio decreases and that was constant up to 2018 which is not a positive sign because it means that firm’s ability to generate profit from stockholder’s equity is low. But Incepta Pharmaceuticals Ltd ROE is quite good their ratio is increasing every year except 2016. In 2016 Incepta inventory stock was so high and sales decrease rapidly that’s why ROE is decrease but 2017 & 2018 ROE is quite good specially 2018 Incepta ROE more than Reneta.  
2. ROA: The return on assets ratio is a profitability ratio that measures the net income produced by total assets during a period by comparing net income to the average total assets. 
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	-0.04

	-0.04

	0.13

	0.14

	0.15


	Incepta Pharmaceuticals Ltd.
	0.07
	0.08
	0.05
	0.11
	0.14



The return on assets ratio or ROA basically measures how efficiently a company can manage its assets to produce profits during a period. Calculated ratios For Reneta are-. -0.04, -0.04, 0.13, 0.14, 0.15 which shows an increase in efficiency of the firm to produce sales using its assets over the years, which is a negative sign for the firm. But Incepta Pharma ROA shows good position of their firm which is good for Incepta, in overall condition Incepta has better position than Reneta except only 2016.
3. Gross profit margin: The gross profit margin ratio, also called gross margin, is the ratio of gross margin expressed as a percentage of sales. Gross margin indicates how much profit a company makes after paying off its Cost of Goods sold. 


	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.51

	0.51

	0.51

	0.51

	0.50


	Incepta Pharmaceuticals Ltd.
	0.43
	0.49
	0.47
	0.48
	0.49



For Reneta firm, this ratio remained constant for 4 consecutive years which is 0.51. Then in 2018 it decreased .50 meaning that for every BDT generated in sales, the company has .50 taka left over to cover basic operating costs and profit. Incepta Pharma Gross Profit Margin increasing but not more than Reneta. Reneta Ltd is more efficient than Incepta for profit making after paying off companies Cost of goods sold.
4. Operating profit margin: The operating profit margin ratio indicates how much profit a business makes after paying its operating expenses. For 5 years Reneta Ltd, operating profit margin ratios are- 0,0,0, 0.26,0.25, 0.26.
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.00
	0.00

	0.26

	0.25

	0.26 

	Incepta Pharmaceuticals Ltd.
	0.12
	0.12
	0.13
	0.15
	0.17



This means, in 2014 the ratio is 0.00 that shows this company makes 0 taka before interest and taxes for every BDT of sales. But the ratio starts to increase after two rears, which is a positive sign. On the other had Incepta has better operating profit margin ratio than Reneta Ltd. From 2014 to 2018 their ratio consecutively increases which is good for any organization. So here Incepta has better position than Reneta.
5. Basic Earning Power Ratio- Basic earning power ratio (BEP) is a metric that measures a business ' earning power before the effects of income taxes on the company and its financial leverage. It is calculated by dividing profits by total assets before interest and taxes (EBIT).
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	-0.01
	-0.01
	0.19

	0.23

	0.21


	Incepta Pharmaceuticals Ltd.
	0.10
	0.12
	0.07
	0.17
	0.20



Here we can see that Reneta has negative earning power ratio in 2014 & 2015 which means they cannot touch the profit level without adding internet or other income which is not good for Reneta Ltd. But Incepta has better position than Reneta Ltd they touch the profit level without adding the interest or other income and their earning power ratio consecutively increase except 2016. So here Incepta hold better position.
[bookmark: _Toc28808993]3.4.4 Solvency ratios: 

The capacity of a company to discharge its obligations towards long-term lender indicates the financial strength and ensures its long-term survival. It is important for an analyst to study the solvency of a company. We determined several ratios according to this dimension.
1. Debt ratio: The debt ratio is a financial leverage ratio that measures the portion of company resources that is funded by debt. A company with a high debt ratio is known as a “leveraged” firm. Calculated debt ratios for Reneta that are- .47,.42,.37,.31,.27
	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.47
	0.42

	0.37

	0.31

	0.27


	Incepta Pharmaceuticals Ltd.
	0.60
	0.54
	0.56
	0.48
	0.44



A company that has a debt ratio of more than .5 is known as a levered company. We can see a positive sign here as the debt ratio is in a decreasing manner for the 5 consecutive years, meaning that in 2014, 47% resources of the firm were funded by debt. But debt financing decreased in the following years.  Also, we can see that Incepta Pharma debt ratio decreases consecutively but first three years debt ratio is more than .5. From 2017 debt ratio starting decrease that means Incepta try to invest for their own fund which express that profitability growth rate increase. So, in debt ratio we can conclude that Reneta has less debt than Incepta.
2. Debt equity ratio: The debt to equity ratio shows the percentage of the firm’s financing that comes from debt holders and shareholders. A higher debt to equity ratio indicates that more debt financing is used than equity financing. 


	Year 
	2014
	2015
	2016
	2017
	2018

	Reneta Ltd.
	0.87

	0.72

	0.59

	0.45

	0.38


	Incepta Pharmaceuticals Ltd.
	1.52
	1.18
	1.25
	0.91
	0.79



From 5 years’ Reneta data, the calculated debt to equity ratios are- .87, .72, .59, .45, .38 which indicates that in 2014 the debt financing was 87% relative to equity financing, which is not good for overall financial position, but the debt to equity ratio decreased over the years, so it’s a positive sign. 
[bookmark: _Toc17579208]But Incepta Debt equity ratio is higher than Reneta which means Incepta used more debt financing than equity financing but it starts decreasing from 2017 but not more than Reneta so Reneta has better position than Incepta. So Reneta used more equity finance than debt.
[bookmark: _Toc28808994]3.4.5 ROE Model

ROE model is the measurement of overall performance of the organization. It concerns with how much return the organization get against the investment. It is a measure of the profitability of a business in relation to the book value of shareholder equity, also known as net assets or assets minus liabilities. ROE is a measure of how well a company uses investments to generate earnings growth.
Here I have given the ROE model this analysis will tell us that ROE is effective by three things-
1. Operating efficiency which is measured by profit margin
2. Asset use efficiency which is measured by total asset turnover
3. Financial leverage which is measured by the equity multiplier.
These basic concept and theory of finance are given in this report; you can see elaborate explanation later. This ROE model decomposes its components to determine the strengths of an individual company’s performance with other companies.
Step 01: ROE= ROA x EM
= (Net Income/Total Assets) x (Total assets/Total equity)

Step 02: Net Income (NI) = Total Revenue (TR)-Total Expenses (TE)
The effect of dividing both sides of above equation by total assets is to decompose ROA: NI/TA= (TR/TA)-(TE/TA) which is, ROA= Assets Utilization- Expense ratio

This implies that maximizing assets utilization and minimizing the expense ratios can maximize ROA of company.

Step 03: Total revenues can be further decomposed into:

TR= Interest Income (II) + Non-Interest Income (NII) + Net Profit/ Loss on sale of securities (PS) Dividing throughout by total assets, we get
TR/TA = (II/TA) + (NII/TA) + (PS/TA) in other words, Assets utilization= Yield on assets + Non-interest income rate + Profit rate on sale of securities
Step 04: Similarly, total expenses can also be further decomposed into TE= Interest Expenses (IE) + Overhead Expenses (OE) + Provisions (P)
Again, dividing throughout by total assets, we get, TE/TA= (IE/TA) + (OE/TA) + (P/TA) To sum up the whole framework of ROE model, ROE= (ROA) x (EM)
= (Assets Utilization- Expense ratio) x EM Stated differently, ROE= (NI/TA) x (TA/TE)
= (NI/TR) x (TR/TA) x (TA/TE)

= Profit margin x Asset utilization x Equity multiplier
Assets utilization= Yield on assets + Non-interest income rate + Profit rate on sale of Assets TR/TA = (II/TA) + (NII/TA) + (PS/TA)




Assets Utilization ratio
Asset utilization is a ratio used by business analysts to determine how well a company is using its available assets to generate a profit. The higher the utilization ratio of any given asset, the more profit makes a company. For calculating the asset utilization ratio of Reneta & Incepta, I have to sum up the yield on asset, non-interest income rate and the rate of profit/loss. Then divide the total summations value with the total asset.
Total Expense Ratio
For calculating the expense ratio, we have to Sum up the interest and other expense and provision. Then divide the total value by the total asset.

Total Expense = Interest Expenses (IE) + Overhead Expenses (OE) + Provisions (P) TE/TA= (IE/TA) + (OE/TA) + (P/TA)

Return on assets
(ROA) is an indicator of how profitable a company is relative to its total assets. ROA gives a manager, investor, or analyst an idea as to how efficient a company's management is at using its assets to generate earnings. ROA ratio is the difference between the asset utilization ratio and expense ratio. 

Return on Equity = (Net Income/Total Assets) x (Total assets/Total equity) ROE= ROA x EM


Equity Multiplier
The equity multiplier is a financial leverage ratio that measures the amount of the assets of a business funded by its lenders by contrasting total assets with total equity of the shareholder. In other terms, the equity equation indicates the owners ' proportion of investments being financed or due. That measure, on the other side, often shows the level of debt financing used to acquire assets and support activities. We need to divide the net asset by the overall equity to determine the equity multiplier value.
	ROE for Reneta
	2014
	2015
	2016
	2017
	2018

	Net Income
	1,720,208,645
	2,008,012,584
	2,214,718,522
	2,625,510,653
	3,200,538,562

	Revenue
	11,107,281,260
	12,880,957,428
	14,200,840,456
	16,043,431,021
	18,603,708,906

	Profit Margin
	0.15
	0.16
	0.17
	0.17
	0.17

	Total Asset
	20,811,679,485
	18,124,345,942
	16,760,346,726
	16,137,774,904
	14,493,568,729

	Asset Turnover
	0.77
	0.81
	0.85
	0.89
	0.91

	Total Equity
	7,750,713,063
	9,405,859,597
	10,543,077,114
	12,474,535,704
	15,127,164,369

	Financial Leverage
	1.87
	1.72
	1.59
	1.45
	
1.38

	ROE
	0.76
	0.79
	0.85
	0.89
	0.90




	ROE for Incepta
	2014
	2015
	2016
	2017
	2018

	Net Income 
	688,002,618
	847,624,700
	580,043,825
	1,389,967,811
	2,092,514,614

	Revenue
	12,659,179,904
	14,702,017,216
	8,025,355,857
	17,246,926,705
	21,138,061,908

	Profit Margin
	0.05
	0.06
	0.07
	0.08
	0.09

	Total Asset
	9,831,602,514
	10,343,788,711
	11,567,866,609
	12,485,440,445
	15,476,650,906

	Asset Turnover
	1.28
	1.42
	0.69
	1.38
	1.37

	Total Equity
	3,892,910,793
	4,740,535,493
	5,136,438,794
	6,526,406,605
	8,618,921,219

	Financial Leverage
	2.53
	2.18
	2.25
	1.91
	
1.79

	ROE
	1.29
	1.42
	0.69
	1.38
	1.37



Here Reneta Ltd computed ROE ratios are- .76, .79, .85, .89 & .90 here in 2014, ROE of .76 means that every BDT of common stockholders’ equity generates .76 taka of net income. In 2014 years, the ratio increases and that also increased in 2018 which is a positive sign because it means that firm’s ability to generate profit from stockholder’s equity is growing. And also, we can see that Incepta has more capable to generate profit from stockholder’s equity and their ratio is higher than Reneta, in 2014 Incepta generate net income 1.29 taka in every BDT of common stockholders’ equity and their ratio constantly growing. So here Incepta hold better position. 

[bookmark: _Toc28808995]3.5 Findings 

After analysis the 15 ratios under five dimension I found that nine ratios show that Incepta Pharma has better position than Reneta Ltd & some ratio show same position. Though Incepta is a Private Limited company in Bangladesh they have some restriction like they are not listed in Dhaka Stock exchange or Chittagong stock exchange. For that reason, they are not capable to collect fund from the public to issue share so they facing funding problem that’s why they use more debt financing other than Equity financing more than Reneta Ltd. That’s why Incepta debt equity ratio is higher than Reneta Ltd. 
	Ratio Name
	Incepta Pharmaceuticals
Ratio Average
	Reneta Ltd
Ratio Average

	Inventory Turnover
	1.12
	0.98

	Total asset turnover
	1.23
	0.84

	Fixed asset turnover
	2.90
	1.45


	Net profit margin
	0.07
	0.16

	Basic Earning Power Ratio
	0.14
	0.12

	Return on Asset
	0.08
	0.07

	Return on Equity
	0.18
	0.21

	Operating efficiency ratio
	0.14
	-3.32


	Cash ratio
	0.15
	0.11



On the other hand, Reneta is a listed company in Dhaka Stock exchange & Chittagong stock exchange so they collect fund from public to issue share. For that reason, they use more equity financing other than debt financing that’s why their liquidity position and debt ratio is better than Incepta Pharmaceuticals. But overall, I found that Incepta is more capable and more consistent to generate profit and more efficient & Solvent than Reneta.
So here I conclude that Though Incepta is a Private company but they hold better position than Reneta Ltd Which is a Public limited company.
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[bookmark: _Toc28808996]Chapter- 4 Theoretical Discussion about Tax System

In internship my area is VAT & Tax under the Finance & Account department for that reason I discuss about VAT & Tax system on Pharmaceuticals Industry in Bangladesh. 
[bookmark: _Toc28808998]4.2 Regulation of Corporate Tax for Pharmaceuticals Industry

[image: ]
For Companies 
(I) Publicly Traded Company 25%
 (ii) Non-publicly Traded Company 35%
So here Incepta need to pay 35% tax & Reneta need to pay 25% tax.
[image: ]
Here this graph shows that how much tax paid by the pharmaceuticals industry from 2010 to 2018.
[bookmark: _Toc28808999]4.3 Vat System for Pharmaceuticals Industry 

Vat is a tax paid at each stage of production and sale on the' increase in value of goods and services. It is based on the value added from each trade. The interest of all imported goods is also taxed. This varies from a sales tax as a transaction tax is levied on the exchange's total value. VAT is a streamlined and straightforward tax system in which value-added tax is levied at each point of production-distribution with the exception of earlier-stage tax set-offs.

[bookmark: _Toc28809000]4.4 VAT flows of pharmaceutical company 

Different types of drugs are manufactured by pharmaceutical companies and their VAT cycle begins as their production process progresses. We have to purchase their raw material at the very beginning of the business and have to bear VAT charges. It is written down in their payment log after that business so that they can get the refund. It is important to collect on the treasury at the time of work in Process Business. The firm can then market the goods and pay the amount owed for VAT. Eventually, inMushok-19, businesses will send the VAT report, which contains all the VAT procedure description. A flow chart showing the VAT process of Pharmaceutical companies during the goods sale is adopted

Credit 
Local 
Price Declaration on LTU


Price Declaration tender on LTU





[bookmark: _Toc28809001]4.5 Activity of VAT System of Incepta Pharmaceuticals Ltd 

I served in the VAT team at Incepta Pharmaceuticals. As a consequence, during my internship, I did a number of VAT-related tasks and some tax-related work. For too many situations I've been involved. Until explaining my duties, I would like to demonstrate the Incepta pharmaceuticals VAT mechanism and some big VAT-related activities.

[bookmark: _Toc28809002]4.6 Characteristics of Value Added Tax

The basic characteristics of VAT are follows:
· VAT is a general tax that applies on goods and services both
· It is collected at every point of sale and the tax already paid by the dealer at the time of purchase of goods (input tax) will be deducted from the amount of tax paid at the next sale (output tax).
· It is consumption tax because it is borne ultimately by the final consumer. It is not a charge on business.
· VAT is paid to the revenue authorities by the seller of the goods, who is the taxable person, but it is actually paid by the buyer to the seller as part of the price. It is thus an indirect tax.
· It is transparent and easier.

[bookmark: _Toc28809003]4.7 Feature of VAT
Pharmaceutical companies will have to consider that the rates of value-added tax on both production and sales of medicines are included in the retail prices of the products set by the Director General of Drug Administration, the National Board of Revenue.
a) The VAT rate applicable to the manufacture of pharmaceutical goods shall be 15% and the selling of the items shall be 2,4% under the current VAT and Supplementary Duty Act-2012 which entered into force on 1 July and the firms shall apply VAT to the price and pay it to the exchange officer. Traders will not charge consumers any VAT at trading stage, it added.
b) Under the VAT Act-1991, which became redundant with the implementation of the new legislation, the same VAT rates remained valid, they added, adding that the prices of the goods would not increase on the market. The government agencies set the retail prices of the products for the sectors.
c) Confusion arose over the applicability of VAT at the trading stage as the government imposed 5% VAT on all goods at the trading stage in the budget, with the exception of medicines and petroleum products.
d) According to the order signed by the First Secretary of the NBR (VAT Policy) Hasan Mohammad Tarek Rikabder, pharmaceutical companies would be responsible for paying VAT at both levels and for retaining accounts and filing VAT returns.
[bookmark: _Toc28809004]4.8 Implication on Impose Vat

VAT is a multi-point system of taxation, but without double taxation. Tax is paid at each point of sale at the rate specified. The tax is calculated at different points in the Valued Added Taxation System



[image: ]
Commodity production and distribution. It is obtained at each point of production and sale on the basis of value added in increments. Since a product is paid only once the cascading impact is stopped by VAT, which is the key demerit of a simplified taxation system, i.e. excise and sales tax. There are several VAT-related goals, namely the revenue raising efficiency, owing to the incorporation of products such as incomes, taxes, income etc. in its framework. In the indirect tax system, it will also add more consistency. It is also important for VAT to take care of the current system's demerits.
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[bookmark: _Toc28809005]Chapter-5 Internship Experience 

[bookmark: _Toc20301553]This chapter is entirely based on my Incepta Pharmaceuticals Ltd internship experience. It emphasizes on my position, duties, responsibility, and training, contribution to departmental functions, evaluation, skill applied, new skills development and application of academic knowledge.
5.1 Position, duties, and responsibilities 
Basically, I was recruited in Finance and Account department and I worked Tax & Vat area which is part of F & A department. And my responsibility given below.
· Port wise bill of entry report preparation
· Checking export license, Commercial invoice
· Submission of price declaration report on LTU
· Input the product name and calculate the total price under Mushok 4.3
· Submit the tax return in different tax zone and collect the acknowledgement
· Making the tax time prayer and submit the time prayer and collect that
· Submit the VAT return in VAT office 
· Input the deposit amount 
· Submit the pay order and invoice in Sonali Bank and collect that
· Making the pay order from the bank 
· Input the bill of entry bank seal no 



[bookmark: _Toc20301554][bookmark: _Toc28809006]5.2 Training 

I was not granted any special training at Incepta. I need a long period for special training. Simple training, however, such as how to print, photocopy, scan, store file in office server, etc. I was trained again to understand the document on the return of VAT, Tax. I was trained to identify lost documentation such as Bill of Entry (BE), Check the Invoice Number (IN), Check Bank account Numbers & how to deal with the tax office people and I was qualified to speak to DCT commissioner of tax office in different Tax Zone. I've been qualified to deal with them and what I need I collect. That has strengthened my non-verbal ability and I think it will help me in the future.
[bookmark: _Toc20301555][bookmark: _Toc28809007]5.3 Contribution to departmental functions 

I was an intern in Incepta Pharmaceuticals Ltd, as I notify before. That’s why no confidential information has been provided to me, nor do I operate with it. Though I was Intern in Tax and Vat area and duration was October to December and we all know that this time need to submit the tax return in Income tax Fair or Tax office. So, this time I submit lots of amount of tax return in the tax fair and collect the acknowledgement. After finished the tax fair rest of the amount of tax return submit in tax office in different taxes zone and circle. And I submit the time prayer to increase the date of submit the tax return those who are not able to submit the tax return on time. Again, as I was an intern, my work is to assist my supervisor in his work as well as the department. 
[bookmark: _Toc20301556][bookmark: _Toc28809008]5.4 Evaluation 

In Incepta, my supervisor evaluated me on a daily basis. And Our manager controls our team at all times. He siting beside me that’s why no need to came to me while I was working and told me what I was doing. I had to clarify both my boss ' job and mission and how well I managed it. For example-While I gave entry BE in Excel, I was clarified that how I could check the amount of Bill of entry. So, I said, I have to check Bill of entry date, BE no, Advance income tax (AIT), VAT, Advance trade vat (ATV).


[bookmark: _Toc20301557][bookmark: _Toc28809009][bookmark: _Toc20301558]5.5 Skills applied 

Skills are the skill that allows us to perform specific activities and our daily tasks. It means being able to do something positive. In Incepta, my technical & interpersonal skill was the most useful skill I used. I had to put all the details in excel and update it. The strength that helped me to achieve my daily task here that was my technical & interpersonal skill. Theoretical knowledge was not very much helpful here. Even though my analytical skills helped me understand the result in excel. I never had any ERP program training, so I never could use it. 
[bookmark: _Toc28809010]5.6 New skills developed 

I've improved my skill in Incepta. I thought I knew most of Excel's functions, but I realized I knew about 10% of Excel's so far. There's so much to discover and in excel there's so much to remember. I have learnt how to scan, print. I have learned how to deal with the tax office people and how to manage them. Communication skills are also one of the vital skills that I acquired here. I have learnt how to make time prayer. I have discovered how to better allocate my resources to do certain things. Also, while I was working there, my non-verbal ability grew as I had to contact the tax people and DCT commissioner. My task was to submit the tax return and collect the acknowledgement. I learned that if a person understands what he's doing, why he's doing it, and how he should do it, work can be done really smoothly.
[bookmark: _Toc20301559]5.7 Application of academic knowledge
In Incepta, in my department, I use some of my academic knowledge. I had to work most of the time in the Excel and MS Office. Therefore, to accomplish my mission, I had very little opportunity to apply my academic knowledge. My university's most useful course was "Taxation," where I learned about income tax and some VAT concept. Perhaps this is the only experience I have contributed to my account team job. When serving in the Finance & Accounting department, I learned that to do my daily task. Since every day I had to sit in front of the screen, store records, review them, and send them to my boss, there wasn't too much time for me to use my academic knowledge in any of those fields.
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Reneta Ltd. 

	Reneta ltd. Balance Sheet 

	 
	2018
	2017
	2016
	2015
	2014

	ASSETS
	 
	 
	 
	 
	 

	Non-current assets
	10,889,776,312
	10,388,162,518
	9,816,031,917
	9,654,591,592
	9,197,198,644

	Property, plant and equipment
	9,578,542,891
	9,172,888,570
	8,969,965,833
	8,695,862,142
	8,106,692,561

	Capital work-in-progress
	1,168,163,935
	1,072,204,572
	702,996,708
	723,265,414
	857,479,062

	Investment in subsidiaries
	143,069,486
	143,069,376
	143,069,376
	143,069,376
	143,069,376

	 
	 
	 
	 
	92,394,660
	89,957,645

	Current assets
	9,921,903,173
	7,736,183,424
	6,944,314,809
	6,483,183,312
	5,296,370,085

	Inventories
	3,757,761,605
	3,229,222,893
	3,361,710,600
	3,374,274,252
	2,760,765,470

	Trade receivables
	2,232,499,238
	1,995,758,417
	2,029,259,467
	1,750,889,884
	1,357,104,301

	Other receivables
	903,726,174
	793,117,602
	760,474,958
	724,662,495
	556,696,172

	Advances, deposits and prepayments
	461,385,755
	295,949,018
	234,064,598
	242,482,445
	219,796,846

	Investment in shares and others
	1,509,177,933
	804,899,466
	108,193,744
	100,000,000
	150,000,000

	Cash and cash equivalents
	1,057,352,468
	617,236,028
	450,611,442
	290,874,236
	252,007,296

	TOTAL ASSETS
	20,811,679,485
	18,124,345,942
	16,760,346,726
	16,137,774,904
	14,493,568,729

	EQUITY AND LIABILITIES
	 
	 
	 
	 
	 

	Shareholders' equity
	15,127,164,369
	12,474,535,704
	10,543,077,114
	9,405,859,597
	7,750,713,063

	tax holiday
	 
	 
	 
	315,027,439
	296,337,069

	Share capital
	700,310,221
	608,965,410
	529,535,140
	529,535,140
	441,279,290

	Revaluation surplus
	154,808,121
	155,285,034
	156,281,949
	156,520,407
	156,998,911

	Available for sale reserve
	25,223,220
	21,635,191
	8,266,952
	14,481,443
	13,110,323

	Retained earnings
	14,246,822,807
	11,688,650,069
	9,848,993,073
	8,390,295,168
	6,842,987,470

	Non-current liabilities
	1,209,208,777
	1,233,238,501
	1,196,985,513
	1,084,702,802
	1,528,677,115

	Deferred tax liabilities
	1,209,208,777
	1,137,327,569
	946,889,523
	755,787,810
	545,897,110

	deferred tax staff gratuity
	 
	 
	 
	-
	200,269,510

	Long term loan - net off current portion
	 
	95,910,932
	250,095,990
	328,914,992
	782,510,495

	Current liabilities
	4,475,306,339
	4,416,571,737
	5,020,284,099
	5,647,212,505
	5,214,178,552

	Short term bank loan and overdrafts
	2,389,428,525
	1,968,852,024
	2,598,322,461
	3,233,496,219
	3,321,414,754

	cost accruals
	0
	0
	0
	0
	0

	Long term loan - current portion
	99,662,486
	161,200,000
	156,800,003
	157,000,003
	235,900,003

	provision and other liabilities
	0
	0
	0
	0
	0

	Trade payables
	222,346,097
	180,070,553
	281,252,786
	263,501,276
	124,715,572

	Other payables
	958,330,267
	681,270,985
	509,252,776
	663,423,754
	418,070,206

	non-convertible bonds
	0
	0
	0
	0
	0

	unclaimed dividend
	805,538,964
	649,415,862
	512,443,278
	560,483,617
	476,373,410

	Provision for taxation
	 
	26,585,338
	16,758,740
	17,061,417
	12,963,898

	 
	 
	749,176,975
	945,454,055
	752,246,219
	624,740,709

	TOTAL EQUITY AND LIABILITIES
	20,811,679,485
	18,124,345,942
	16,760,346,726
	16,137,774,904
	14,493,568,729



	Reneta Ltd. Income Statement 

	 
	2018
	2017
	2016
	2015
	2014

	Turnover
	18,603,708,906
	16,043,431,021
	14,200,840,456
	12,880,957,428
	11,107,281,260

	 - Cost of sales
	9,257,239,128
	7,940,504,696
	6,966,978,424
	6,335,803,240
	5,418,971,406

	Gross Profit
	9,346,469,778
	8,102,926,325
	7,233,862,032
	6,545,154,188
	5,688,309,854

	Administrative, selling and distribution expenses
	-4,722,567,721
	-4,063,427,289
	-3,613,885,944
	 
	 

	Other income
	133,008,413
	35,959,568
	13,464,195
	-3,408,119,130
	-2,794,405,786

	Operating profit
	4,756,910,470
	4,075,458,604
	3,633,440,283
	12,907,658
	17,036,235

	Finance costs
	-207,196,059
	-199,157,898
	-270,445,958
	3,149,942,716
	2,910,940,303

	Profit before contribution to workers' participation fund
	4,549,714,411
	3,876,300,706
	3,362,994,325
	-281,854,767
	-463,471,214

	Contribution to workers' participation fund
	-216,653,067
	-184,585,748
	-160,142,585
	2,868,087,949
	2,447,469,089

	Profit before tax
	4,333,061,344
	3,691,714,958
	3,202,851,740
	-136,575,616
	-116,546,147

	Tax expenses
	 
	 
	 
	2,731,512,333
	2,330,922,942

	Current tax
	-1,064,469,300
	-891,379,438
	-734,412,361
	 
	 

	Deferred tax
	-71,641,511
	-188,193,106
	-250,525,081
	-514,822,787
	-547,846,534

	 
	-1,136,110,811
	-1,079,572,544
	-984,937,442
	-210,048,082
	-72,213,883

	Net profit after tax for the year
	3,196,950,533
	2,612,142,414
	2,217,914,298
	-724,870,869
	-620,060,417

	Net profit after tax for the year
	3,196,950,533
	2,612,142,414
	2,217,914,298
	2,006,641,464
	1,710,862,526

	Unrealized gain/(loss) on quoted shares, net of tax
	3,588,029
	13,368,239
	-3,195,776
	1,371,120
	9,346,119

	Total comprehensive income for the year
	3,200,538,562
	2,625,510,653
	2,214,718,522
	2,008,012,584
	1,720,208,645

	Basic earnings per share (EPS)
	45.65
	37.30
	36.42
	37.89
	32.31



	Reneta Ltd. Ratio Analysis 

	Liquidity ratio:
	2018
	2017
	2016
	2015
	2014

	Current Ratio = Current assets /Current liabilities
	2.217033298
	1.751626348
	1.38325136
	1.148032468
	1.015763084

	Quick Ratio= (Current Assets-Inventories)/Current Liabilities
	1.377367514
	1.020465827
	0.713625791
	0.550520997
	0.486290331

	Cash Ratio = Cash / Current Liabilities
	0.236263708
	0.139754557
	0.089758156
	0.051507578
	0.04833116

	Asset management ratios:
	 
	 
	 
	 
	 

	Inventory Turnover Ratio = Cost of Goods Sold / Average Inventory
	0.561598401
	0.623960506
	0.733617099
	1.032724077
	1.962851048

	Fixed asset turnover = Sales / Net fixed asset
	1.708364651
	1.544395459
	1.446698684
	1.334179422
	1.207680913

	Total asset turnover = Sales / Total asset 
	0.893907141
	0.885186758
	0.847287988
	0.798186708
	0.766359305

	Profitability Ratio
	 
	 
	 
	 
	 

	Net Profit margin = Net profit after tax/sales
	0.171844794
	0.162816944
	0.156181904
	0.155783565
	0.15403072

	Gross Profit margin ratio= Gross profit/sales
	0.502398195
	0.505061936
	0.509396754
	0.508126374
	0.512124409

	Return on Total Assets = Net profits after taxes / total assets
	0.153613289
	0.144123403
	0.132331051
	-0.044917647
	-0.042781763

	Return on common stock equity = Net income / Common stockholders’ equity
	0.211575579
	0.210469609
	0.21006377
	0.213485282
	0.221941985

	Operating Profit Margin = Operating profits / Sales
	0.255696888
	0.254026623
	0.255860933
	0.001002073
	0.00153379

	Debt coverage ratio
	 
	 
	 
	 
	 

	Debt to equity ratio= total liabilities/ shareholders’ equity
	0.295845687
	0.354046984
	0.476168774
	0.600393026
	0.672735335

	Debt Ratio =Total liabilities / Total assets
	0.215038212
	0.243681717
	0.299533427
	0.349937494
	0.359758086

	Deposit Ratio:
	 
	 
	 
	 
	 

	PROFITABILITY / EFFICIENCY RATIO: 
	 
	 
	 
	 
	 

	Operating efficiency ratio = Operating expense/ EBIT
	-1.08989
	-1.100688
	-1.128333
	0.00
	0.00

	Basic Earning Power Ratio=EBIT/Total Asset 
	-0.01
	-0.0
	0.19
	0.23
	0.21

	ROE Decomposition 
	 
	 
	 
	 
	 

	Financial Leverage =Total Asset / Total Equity 
	1.375781936
	1.452907457
	1.589701616
	1.715715054
	1.869965848







Incepta Pharmaceuticals Ltd.

	Incepta Pharmaceuticals Ltd. Ratio Analysis 


	Liquidity ratio:
	2014
	2015
	2016
	2017
	2018

	Current Ratio = Current assets /Current liabilities
	1.054890329
	1.134782811
	1.070801902
	1.255918695
	1.48705246

	Quick Ratio= (Current Assets-Inventories)/Current Liabilities
	0.544770001
	0.618749188
	0.615371151
	0.660334041
	0.870301815

	Cash Ratio = Cash / Current Liabilities
	0.119615351
	0.156158742
	0.148204939
	0.124477392
	0.202996151

	Asset management ratios:
	 
	 
	 
	 
	 

	Inventory Turnover Ratio = Cost of Goods Sold / Average Inventory
	0.57644191
	0.628963178
	0.416058046
	1.217904514
	2.767116461

	Fixed asset turnover = Sales / Net fixed asset
	2.735357368
	3.254908695
	1.618400029
	3.448434646
	3.458680882

	Total asset turnover = Sales / Total asset 
	1.287600865
	1.421337735
	0.693762828
	1.381363099
	1.365803366

	Profitability Ratio
	 
	 
	 
	 
	 

	Net Profit margin = Net profit after tax/sales
	0.054348119
	0.057653633
	0.072276399
	0.080592203
	0.098992738

	Gross Profit margin ratio= Gross profit/sales
	0.439778234
	0.448388391
	0.468911554
	0.475096392
	0.491541045

	Return on Total Assets = Net profits after taxes / total assets
	0.069978685
	0.081945284
	0.050142679
	0.111327095
	0.135204614

	Return on common stock equity = Net income / Common stockholders’ equity
	0.176732182
	0.178803576
	0.112927234
	0.212975975
	0.242781499

	Operating Profit Margin = Operating profits / Sales
	0.118569403
	0.118862594
	0.131961227
	0.147703523
	0.173165502

	Basic Earning Power Ratio=EBIT/Total Asset 
	0.106161441
	0.124157259
	0.075997748
	0.168065707
	0.204714986

	Debt coverage ratio
	 
	 
	 
	 
	 

	Debt to equity ratio= total liabilities/ shareholders’ equity
	1.525514464
	1.181987399
	1.252118067
	0.91306506
	0.795659864

	Debt Ratio =Total liabilities / Total assets
	0.604041072
	0.541702211
	0.555973546
	0.477278624
	0.443101659

	PROFITABILITY / EFFICIENCY RATIO: 
	 
	 
	 
	 
	 

	Operating efficiency ratio = Operating expense/ EBIT
	3.895847349
	3.77237267
	3.075928131
	2.690902488
	2.124116056

	Investment valuation ratios:
	 
	 
	 
	 
	 

	ROE Decomposition 
	 
	 
	 
	 
	 

	Financial Leverage =Total Asset / Total Equity 
	2.525514464
	2.181987399
	2.252118067
	1.91306506
	1.795659864
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