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EXECUTIVE SUMMERY:
According to the requirements of the BBA program, we chose to prepare financial report on six companies.
The report is based on the working capital management practices of Six Individual companies. Anyone can easily understand the capital management condition of these from 2014 to 2016 from here. At first, we are doing the ratio analysis for three years (2014-2016) where we find out the liquidity ratio (Square’s ability to meet short-term obligations), working capital turnover ratio, raw material turnover ratio also the other ratios that is necessary to understand about the capital management practices of six companies in 2014 to 2016. I also find out company cash conversion cycle also. I compare this 3 years ratio part and find out that company manages its working capital through these years efficiently or not.
This study tries to explore the impact of working capital management on profitability of three sectors in Bangladesh. WCM describes the amount of current asset is over current liabilities. I want show through this report how a company control its working capital based on cash, period of inventory, receivable period and payable time to suppliers and how to profit get influenced through working capital management.
In company profile includes background, products or services, mission, vision and type of organization is mentioned in introductory part of each company. WCM policies for six companies are discussed elaborately in this chapter as well. Analysis of the collected data is presented through companies’ profile and ratio analysis part. Finally comparing three sectors findings are included and conclusion contains a summary of the founding’s in the analysis part through report. 
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[bookmark: _Toc18627787]Theoretical Framework

[bookmark: _Toc18627788]Working Capital Definition
Working Capital Management is the set of day to day activities that are invested in current assets which is adequate for meeting short term debt & upcoming operational expenses. Working capital is known as resolving money which measure of efficiency, liquidity and solvency in short period.
[bookmark: _Toc18627789]Nature and importance of good working capital management
Working capital management is based on 2 concepts.
1. Gross Working Capital
Gross working capital means the firm’s investment in current assets which is converted into cash within an accounting period or one year.

2. Net Working Capital
Net working capital means the difference between the current assets and the current liabilities which has to be paid within the one year.

[bookmark: _Toc18627790]Importance of good working capital management
The importance of good working capital management like the following-
1. It balances short term assets and liabilities.
2. It improves credit profile and solvency.
3. It increases profit and business value.
4. Ability to handle unwanted circumstances.
5. Competitive advantages.
6. Proper use of current assets.

[bookmark: _Toc18627791]Problems with adequate working capital
Inadequate working capital may cause of difficulties for an organization, like the following:
1. insufficient working capital may cause of end of the business.
2. Firm faces problem in maintains fixed asset.
3. Sellers provide discount on sudden so, insufficient working capital makes fail to catch the opportunities.
4. Firm growth remains slow.
5. Liquidity remains small amount cause of inadequate capital.
6. If the firm fails to repay their liabilities reputation may affected.
7. In adequate working capital may cause of failure of dividend payment.
8. Daily works got difficulties.

[bookmark: _Toc18627792]Cash Management Process
The cash management process is the flow that includes the total time interval beginning with the first phase of operating cycle at the time of purchasing resources until the last step of collecting receipts.
[bookmark: _Toc18627793]Analysis
The working capital cycle is the continual flow of purchasing and using resources through the various working capital accounts.  It measures the time amount which elapses among the moment when a firm begins investing cash in a product or service and the moment of the payment for that product or service.
[bookmark: _Toc18627794]Policies in working capital management
There are three approaches of current asset financing policies.
(1) Traditional approach (2) Aggressive approach (3) Conservative approach.
Square Textiles Limited follows aggressive approach because they are more risk taker. They observe the volume of current liability is in excess of the volume of current assets. 





[bookmark: _Toc18627795]Methodology
[bookmark: _Toc15731448][bookmark: _Toc15941290][bookmark: _Toc17270392][bookmark: _Toc18627796]I have used some techniques through the research is done. I used mostly secondary data to do this research like company’s annual report and company profile through their websites and stock exchange websites in Bangladesh. Three types are companies are taken each type include two companies of Bangladesh. Project paper includes the analysis of three years data of three sectors of Bangladesh from the period of 2014 to 2016.











[bookmark: _Toc18627797]Textile Companies
[bookmark: _Toc18627798]Square Textile Limited

[bookmark: _Toc18627799]Company profile
Square Textile is a supplementary company of Square Group. This Company was listed as public limited company in 1994. . The operation of square textile was begun in 1997. In small amount of time the company achieved significance success.1000 million is the current capital of the company. 251.90 million is the paid up capital. There are thousand employees working in the company. Manufacturing and marketing of yarn is the main business line of the organization. It has a personnel and administrative department. For the employees there are systematic training in home and abroad.
Following Analyses are based on square textile limited’s annual report (2104-2016).(Square Textile Limited, 2014-25016)

[bookmark: _Toc18627800]Analysis of Cash conversion cycle
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time. In the Square Textiles Limited, the Cash Convertion Cycle (CCC) is 187,79,92 days for consecutively for year of 2016,2015,2014.So, that is not satisfactory for the company for 2016.





[bookmark: _Toc18627801]
Ratio analysis

Working capital turnover ratio
	2016
	2015
	2014

	3
	3.658004
	3.581744



This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company. Square textile company Working capital turnover ratio in 2016 is 3 and in 2015is3.66 and in 2014 is 3.58. Company has a high turnover ratio in 2015 and 2014that means company manages its short-term assets and liabilities for supporting sales very efficiently.

Current asset turnover ratio
	2016
	2015
	2014

	1.3
	2.08
	1.92




Current asset turnover ratio shows the efficiently of firm how they are using its current asset  for making revenue. This firm current asset turnover ratio in 2016 is 1.3times, in 2015 is 2.08 and in 2014 is 1.91. Ratio is above than 1× indicates firm using its current asset efficiently in these years.

Inventory turnover Ratio
	2016
	2015
	2014

	3.55
	6.26
	5.43




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of square textile of the year 2016 is 3.55 and 2015 is 6.26 and 2014 is 5.43 Comparing these two year the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	102.85
	58.29
	67.24




Measures the number of days it will take a company to sell all of its inventory. This company DIH in 2016 is 102 days and in 2015 it takes 58 days and 2014 takes 67 days Comparing these years firm takes shorter time in 2015.
Raw Materials Inventory Turnover

	2016
	2015

	4.06
	8.75




This ratio indicates the rate of utilization of raw material.
In 2016 this ratio is 4.06 and in 2015 it was 8.75 This higher turnover ratio of raw material inventory over a period of time indicates square textile LTD Company increasing its utilization.

Number of days holdings Raw materials
	2016
	2015

	89.81
	41.71




Using a raw materials turnover ratio of 4.06, the average number of days raw material stayed in inventory during the year of 2016 is 89 days and in 2016 raw material turnover ratio is 8.75 and they were holding raw materials for 41 days.
Work in process Inventory turnover
	2016
	2015
	2014

	80.34
	192.96
	159.57





Working process inventory turnover ratio higher means accumulation of inventory is lower and few active with working capital. In opposite this ratio gone high indicates management has lags in controlling or external factors delay their production movements. We will compare the ratios with acceptable standards.
Here, Work-in-process inventory turnover are 80.34 times in 2016 & 192.96 times in 2015and in 2014 it was 159.57. So, the company worked efficiently in 2015 and 2014.


Finished Goods Inventory turnover

	2016
	2015
	2014

	47.95
	172.03
	236.86




Finished goods inventory turnover ratio that is: 47.96 times in 2016 &172.03 times in 2015 and 236.86 in 2014that is good for the company.

Finished Goods Storage Period 

	2016
	2015
	2014

	7.6
	2.121
	1.54




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So, we can conclude the company worked good in the year of 2015.



Receivable Turnover

	2016
	2015
	2014

	4.02
	7.7
	5.36




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratio for Square pharmaceuticals limited are 4.02 times in 2016&7.7 times in 2015 and 5.36 in 2014. That is not satisfactory for the company in 2016 and 2014, but in 2015 company done comparatively better. 
Days Sales Outstanding

	2016
	2015
	2014

	90.83
	47.37
	68.04




In the company, Days Sales Outstanding (DSO) is 90.84 days in 2016&47.37 days in 2015 and68.04 days for 2014. This company performed better in 2015.
Cash Turnover Ratio

	2016
	2015
	2014

	0.28
	0.26
	0.47




Through These years company cannot use their cash efficiently.

Payable Turnover
	2016
	2015
	2014

	59.53
	9.96
	8.51




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way. Square textile LTD payable turnover ratio for year 2016 is 59. So, we have seen this company do more efficient in current asset from previous year to current year.


Days Payable Outstanding

	2016
	2015
	2014

	6.13
	36.61
	42.86




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. In 2018 for square textile it is 6.13.So in 2016 square textile delayed more to their supplier.
Current Ratio
	2016
	2015
	2014

	2.04
	2.96
	2.73




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:2.04, 1:2.96 and 1:2.73 consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors.
Quick ratio
	2016
	2015
	2014

	1.07
	1.58
	1.51




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. Current year the ratio is 1.07 so we can conclude this year company relies on inventory. In 2015 and 2014 that was 1.58 and 1.51. So in previous year they have much cash in hand to meet the current liabilities.
Cash Ratio
	2016
	2015
	2014

	0.33
	0.72
	0.357




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio. Square textile cash ratio for year these 3 years (2014-2016) is in small amount So, company maintain lower cash to meet their suppliers. 



[bookmark: _Toc18627802]Apex Textile Limited


[bookmark: _Toc18627803]Company profile
Apex spinning and knitting mills was established in 1990. This company produces high quality garments for men, ladies and children. They are using house fabric for production. They produce a bulk amount of fabric and design what are provided by customers. ASKML works with variety of fabric like knit, wrap knit, cotton, polyester, nylon etc. For producing garments they equipped 52 sewing lines. The production capacity of the company is 2500000 pieces per month.
Following Analyses are based on Apex textile limited’s annual report (2104-2016).(Appex textile Limited, 2014-2016)

[bookmark: _Toc18627804]Analysis of Cash Conversion Cycle
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time.
In the Appex Textiles Limited, the Cash Convertion Cycle (CCC) is -17,-2 and -11.317 for consecutively for year of 2016,2015 and  2014.So, that is really satisfactory for the company.
[bookmark: _Toc18627805]Ratio Analysis


Working Capital Turnover Ratio
	2016
	2015
	2014

	21
	24.98
	20.24




This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company. Appex Textile Limited Working capital turnover ratio in 2016 is 21 and in 2015is24.98 and in 2014 is 20.24. Company has average turnover ratio in these years that means company manage its short-term assets and liabilities for supporting sales efficiently.
Current asset turnover ratio
	2016
	2015
	2014

	2.65
	2.56
	2.72




Current asset turnover ratio shows the efficiently of firm how they are using its current asset for making revenue. In 2016 is 2.65 times, in 2015 are 2.56 and in 2014 is 2.72 Ratio is above than 1× indicates firm using its current asset efficiently in these years. So, Appex Textile Limited used current asset efficiently in every year of 2014.

Inventory turnover Ratio
	2016
	2015
	2014

	16.36
	14.41
	11.68




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of Appex Textile Limited of the year 2016 is 16.36 and 2015 is 14.41 and 2014 is 11.68. Every year the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	22.29
	25.33
	31.22




 Measures the number of days it will take a company to sell its entire inventory. This company DIH in 2016 is 22 days and in 2015 it takes25 days and 2014 takes31days. So, each year company did well to sale inventory.
Raw Materials Inventory Turnover

	2016
	2015
	2014

	1.26
	1.22
	0.81




This ratio indicates the rate of utilization of raw material.
In 2016 this ratio is 1.26 and in 2015 it was 1.22 and in 2014 0.81. This lower turnover ratio of raw material inventory over a period of time indicates Appex Textile Limited Company was not maintaining its utilization.

Number of days holdings Raw materials
	2016
	2015
	2014

	287
	297
	447




[bookmark: _Toc18627806]Appex Textile Limitedhold their raw materials time throughout the years.
Work in process Inventory turnover
	2016
	2015
	2014

	51.17
	49.22
	31.13





Working process inventory turnover ratio higher means accumulation of inventory is lower and few active with working capital. In opposite this ratio gone high indicates management has lags in controlling or external factors delay their production movements. We will compare the ratios with acceptable standards.

Here, Work-in-process inventory turnover are 51.17 times in 2016 &49.22times in 2015and in 2014 it was 31.13. So, the company worked efficiently through the years.



Finished Goods Inventory turnover

	2016
	2015
	2014

	66.31
	85.91
	918.37




Finished goods inventory turnover ratio that is: 66.31times in 2016 &85.91 times in 2015 and 918.37 in 2014.So that is good for the company for the year of 2016 and 2015. In the year of 2014 the company delayed a lot.

Finished Goods Storage Period 

	2016
	2015
	2014

	5.50
	4.24
	0.39




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So we can conclude the company worked well in 2016 and 2015.

Receivable Turnover

	2016
	2015
	2014

	7.83
	5
	7.45




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratio are 7.83 times in 2016 and 5 in 2015 and 7.45 in 2014. So, company becoming dependent on credit sales.
Days Sales Outstanding

	2016
	2015
	2014

	46.57
	72.86
	48.96




In the company, Days Sales Outstanding (DSO) is 46 days in 2016and 72days for 2015 and48.96 days in 2014. This company performed better comparatively in the years of 2016 and 2015.
Cash Turnover Ratio

	2016
	2015
	2014

	0.58
	1.058
	0.72




Through These years of 2015 company used their cash efficiently.

Payable Turnover
	2016
	2015
	2014

	4.24
	3.63
	3.98




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way. Lower this ratio represent the company use its current asset in efficient way Appex Textile Limited used their payable amount properly.


Days Payable Outstanding

	2016
	2015
	2014

	86
	100
	91




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. So, through these years Appex Textile Limited delayed more to their suppliers to pay.
Current Ratio
	2016
	2015
	2014

	1.16
	1.12
	1.17




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:1.16, 1:1.12, 1:1.17 consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors.
Quick ratio
	2016
	2015
	2014

	0.81
	0.87
	0.83




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. So we can conclude these years company relies on inventory.
Cash Ratio
	2016
	2015
	2014

	0.38
	0.21
	0.36




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio.Appex Textile Limited cash ratio for each year (is in small amount.




[bookmark: _Toc18627807]Food Companies
[bookmark: _Toc18627808]ACI FOOD LIMIED
[bookmark: _Toc18627809]Company Profile
ACI is the dominant company in Bangladesh for their consumer product. They are lust with the heritage of multinational operates across the country. They are focusing on business excellence to meet quality as per customer demand. They are following international standards on quality measure.
They operate their two sub brand in food product in the names of PURE and FUN. There are many products line in their portfolio spices, edible oil, snacks and confectionary categories. They have market place outside this country like Qatar, Saudi Arabia, UAE, Australia etc,
Following Analyses are based on ACI food limited’s annual report (2104-2016).

[bookmark: _Toc18627810]Analysis of Cash Conversion Cycle
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time.
In the ACI Food Limited, the Cash Convertion Cycle (CCC) is 133,194,172 days for consecutively for year of 2016,2015,2014.So, that is not satisfactory for the company.

[bookmark: _Toc18627811]Ratio Analysis

Working Capital Turnover Ratio
	2016
	2015
	2014

	5
	3.3
	7.85




This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company.
ACI food limited Working capital turnover ratio in 2016 is 5 and in 2015is3.3 and in 2014 is 7.85. Company has a high turnover ratio in 2016 and 2014that means company manages its short-term assets and liabilities for supporting sales very efficiently.
Current asset turnover ratio
	2016
	2015
	2014

	1.006
	0.757
	0.72




Current asset turnover ratio shows the efficiently of firm how they are using its current asset for making revenue
This firm current asset turnover ratio in 2016 is 1.006 times, in 2015 is 0.757 and in 2014 is 0.72. Ratio is above than 1× indicates firm using its current asset efficiently in these years. So, they used current asset efficiently in 2016.

Inventory turnover Ratio
	2016
	2015
	2014

	3.20
	2.10
	2.41




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of ACI food of the year 2016 is 3.2 and 2015 is 2.10 and 2014 is 2.41Comparing these three years the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	113.77
	173.56
	151.20




 measures the number of days it will take a company to sell all of its inventory. This company DIH in 2016 is 113 days and in 2015 it takes 173 days and 2014 takes 151 days Comparing these years firm takes shorter time in 2016.
Raw Materials Inventory Turnover

	2016
	2015
	2014

	2.09
	4.02
	3.93




This ratio indicates the rate of utilization of raw material.
In 2015 this ratio was 40.2 and in 2014 it was 3.93. This higher turnover ratio of raw material inventory over a period of time indicates company increasing its utilization.

Number of days holdings Raw materials
	2016
	2015
	2014

	173
	90
	92




Work in process Inventory turnover
	2016
	2015
	2014

	89.78
	56.34
	86.44





Working process inventory turnover ratio higher means accumulation of inventory is lower and few active with working capital. In opposite this ratio gone high indicates management has lags in controlling or external factors delay their production movements. We will compare the ratios with acceptable standards.
. 
Here, Work-in-process inventory turnover are 89.78 times in 2016 &56.34 times in 2015and in 2014 it was 86.44. So, the company worked efficiently in 2015 and 2016.





Finished Goods Inventory turnover

	2016
	2015
	2014

	4.86
	3.19
	3.66




Finished goods inventory turnover ratio that is: 4.86 times in 2016 &3.19 times in 2015 and 3.66 in 2014 that is not good for the company.

Finished Goods Storage Period 

	2016
	2015
	2014

	75.09
	114.23
	99.67




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So, we can conclude the company worked good in the year of 2014.

Receivable Turnover

	2016
	2015
	2014

	10
	7.47
	9.12




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratio are 10 times in 2016&7.47 times in 2015 and 9.12 in 2014. That is not satisfactory for the company in 2015, but in 2014 and 2016 company done comparatively better. 
Days Sales Outstanding

	2016
	2015
	2014

	36.48
	48.86
	40.15




In the company, Days Sales Outstanding (DSO) is 36 days in 2016&48 days in 2015 and 40 days for 2014. This company performed better in 2015.


Cash Turnover Ratio

	2016
	2015
	2014

	12.38
	9.01
	7.49




Through These years company used their cash efficiently.

Payable Turnover
	2016
	2015
	2014

	21.52
	13.07
	19.72




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way.
ACI food limited payable turnover ratio for year 2016 is 21.52. So, we have seen this company do more efficient in current asset from previous year to current year.

Days Payable Outstanding

	2016
	2015
	2014

	16.95
	27.91
	18.50




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. In 2015 for square textile it is 27days.So in 2015ACI Food delayed more to their supplier.
Current Ratio
	2016
	2015
	2014

	1.56
	1.67
	1.18




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:1.56, 1:1.67 and 1:1.18consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors.
Quick ratio
	2016
	2015
	2014

	0.356
	0.438
	0.217




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. So we can conclude these years company relies on inventory.
Cash Ratio
	2016
	2015
	2014

	0.077
	0.080
	0.055




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio.
ACI Food Limited cash ratio for year these 3 years(2014-2016) is in small amount So, company maintain lower cash to meet their suppliers. 


[bookmark: _Toc18627812]Appex Food Limited


[bookmark: _Toc18627813]Company profile
Appex Food was registered on 1979 under the Companies Act 1994. This company is a 100% export oriented value-added shrimp processing Company. This is the single largest processor & exporter of frozen seafood in Bangladesh. It is the modern plant in Asia process sea food equipped with modern freezing and storage machinery. In the international seafood market it is well known product and it has built a high profile customer basis on order . They got rewards and trophies from government for their quality of product. This company follows HACCP (Food Safety System of FDA) to ensure their quality of product. The company’s products are exported to European union countries, Russia, Australia and North America. 
Following Analyses are based on Appex food limited’s annual report (2104-2016).(Appex Food Limited, 2014-2016)

[bookmark: _Toc18627814]Analysis of Cash Conversion Cycle
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time.
In Appex food Limited, the Cash Convertion Cycle (CCC) is 131,79 days for consecutively for year of 2016 and 2014.So, that is not satisfactory for the company for 2016.






[bookmark: _Toc18627815]Ratio Analysis

Working Capital Turnover Ratio
	2016
	2015
	2014

	7
	7.98
	13.76




This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company.
ACI food limited Working capital turnover ratio in 2016 is 7 and in 2015is7.98 and in 2014 is 13.76. Company has a high turnover ratio in these years that means company manages its short-term assets and liabilities for supporting sales very efficiently.
Current asset turnover ratio
	2016
	2015
	2014

	1.54
	1.74
	2.68




Current asset turnover ratio shows the efficiently of firm how they are using its current asset for making revenue. This firm current asset turnover ratio in 2016 is 1.54 times, in 2015 is 1.74 and in 2014 is 2.68 Ratio is above than 1× indicates firm using its current asset efficiently in these years. So, they used current asset efficiently in every year.

Inventory turnover Ratio
	2016
	2015
	2014

	2.796
	2.794
	4.37




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of Appex food of the year 2016 is 2.796 and 2015 is 2.794 and 2014 is 4.37Comparing these three years the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	130
	130
	83






 Measures the number of days it will take a company to sell its entire inventory. This company DIH in 2016 is 130 days and in 2015 it takes 130 days and 2014 takes 83 days Comparing these years firm takes shorter time in 2014.

Here, Work-in-process inventory turnover are 89.78 times in 2016 & 56.34 times in 2015and in 2014 it was 86.44. So, the company worked efficiently in 2015 and 2016.

Finished Goods Inventory turnover

	2016
	2015
	2014

	1.15
	0.96
	1.018




Finished goods inventory turnover ratio that is: 1.15times in 2016 &0.96 times in 2015 and 1.018 in 2014 that is not good for the company.

Finished Goods Storage Period 

	2016
	2015
	2014

	315
	379
	358




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So, we can conclude the company did not work well throughout these years.

Receivable Turnover

	2016
	2014

	52.61
	128.54




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratio are 52.61 times in 2016and 128.54 in 2014. So  in 2016 company reliance on credit sales.
Days Sales Outstanding

	2016
	2014

	6.93
	2.83




In the company, Days Sales Outstanding (DSO) is 6 days in 2016and 2 days for 2014. This company performed well in both years.
Cash Turnover Ratio

	2016
	2015
	2014

	19.52
	62.69
	1.10




Through These years company used their cash efficiently.

Payable Turnover
	2016
	2015
	2014

	66.34
	40.95
	55.26




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way.
Appex food limited payable turnover ratio for year 2016 is 66.34. So, we have seen this company do more efficient in current asset from previous year to current year.

Days Payable Outstanding

	2016
	2015
	2014

	5.5
	8.91
	6.6




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. So, through these years Appex Food Limited cannot delay their suppliers to pay.
Current Ratio
	2016
	2015
	2014

	1.34
	1.31
	1.26




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:1.34, 1:1.31and 1:1.26consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors.
Quick ratio
	2016
	2015
	2014

	0.056
	0.044
	0.26




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. So we can conclude these years company relies on inventory.
Cash Ratio
	2016
	2015
	2014

	0.0123
	0.0039
	0.2325




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio.
Appex Food Limited cash ratio for year these 3 years (2014-2016) is in small amount So, company maintain lower cash to meet their suppliers.











[bookmark: _Toc18627816]Pharmaceuticals Companies
[bookmark: _Toc18627817]Beximco Pharmaceutical Limited

[bookmark: _Toc18627818]Company Profile
Beximco Pharmaceuticals Ltd is a leading drug player who committed to prove access to affordable medicines. Company’s manufacturing facilities have been accredited by the regulatory authorities of USA, Australia, EU, Canada, and Brazil, among others, and it currently focuses on building presence in many growing and established markets around the world.
Beximco Pharma is building upon its portfolio and currently producing more than 500 products. Company created strong position by offering a high-tech, specialized products which are difficult to copy.
Following Analyses are based on Beximco Pharmaceuticals limited’s annual report (2104-2016).(Beximco Pharmaceuticals Limited, 2014-2016)

[bookmark: _Toc18627819]Analysis of Cash Conversion Cycle
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time.
In the Beximco Pharmaceuticals the Cash Convertion Cycle (CCC) is 168,168,173 days for consecutively for year of 2016,2015,2014.So, that is not satisfactory for the company.
[bookmark: _Toc18627820]Ratio Analysis

Working Capital Turnover Ratio
	2016
	2015
	2014

	3
	2.33
	3.06




This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company.
ACI food limited Working capital turnover ratio in 2016 is 3 and in 2015is2.33 and in 2014 is 3.06. Company has a low turnover ratio in these years that means company cannot manage its short-term assets and liabilities for supporting sales efficiently.
Current asset turnover ratio
	2016
	2015
	2014

	0.91
	0.816
	0.729




Current asset turnover ratio shows the efficiently of firm how they are using its current asset for making revenue.
This firm current asset turnover ratio in 2016 is 0.91 times, in 2015 is 0.816 and in 2014 is 0.729 Ratio is above than 1× indicates firm using its current asset efficiently in these years. So, they did not use current asset efficiently in every year.

Inventory turnover Ratio
	2016
	2015
	2014

	2.4
	2.5
	2.45




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of Beximco Pharmaceuticals Ltd of the year 2016 is 2.4 and 2015 is 2.5 and 2014 is 2.45. These three years the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	152
	145
	149




 Measures the number of days it will take a company to sell its entire inventory. This company DIH in 2016 is 152 days and in 2015 it takes 145 days and 2014 takes 149 days. These years firm takes almost same time to clear inventory.
Raw Materials Inventory Turnover

	2016
	2015
	2014

	5.68
	6.53
	7.06




This ratio indicates the rate of utilization of raw material.
In 2016 this ratio is 5.68 and in 2015 it was 6.53 and in 2014 7.06This higher turnover ratio of raw material inventory over a period of time indicates Beximco Pharmaceuticals Ltd Company maintaining its utilization.

Number of days holdings Raw materials
	2016
	2015
	2014

	64.23
	55.84
	51.69




[bookmark: _Toc18627821]Beximco Pharmaceuticals Ltd is increasing their raw materials holding time throughout the years.
Work in process Inventory turnover
	2016
	2015
	2014

	75.49
	35.87
	35.52





Working process inventory turnover ratio higher means accumulation of inventory is lower and few active with working capital. In opposite this ratio gone high indicates management has lags in controlling or external factors delay their production movements. We will compare the ratios with acceptable standards.

Here, Work-in-process inventory turnover are 75.49 times in 2016 &35.87 times in 2015and in 2014 it was 35.52. So, the company worked efficiently in 2016.



Finished Goods Inventory turnover

	2016
	2015
	2014

	12.83
	10.88
	9.63




Finished goods inventory turnover ratio that is: 12.83times in 2016 &10.88 times in 2015 and 9.63 in 2014 that is good for the company.

Finished Goods Storage Period 

	2016
	2015
	2014

	28
	33
	37




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So we can conclude the company worked well throughout these years.


Receivable Turnover

	2016
	2015
	2014

	7.15
	7.71
	8.02




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratio is 7.15 times in 2016 and 7.71 in 2015 and 8.02 in 2014. So, company becoming dependent on credit sales.
Days Sales Outstanding

	2016
	2015
	2014

	51
	47
	45




In the company, Days Sales Outstanding (DSO) is 51 days in 2016and 47 days for 2015 and 45 days in 2014. This company performed average in these years.
Cash Turnover Ratio

	2016
	2015
	2014

	13.58
	14.24
	12.08




Through These years company used their cash efficiently.

Payable Turnover
	2016
	2015
	2014

	10.61
	15.34
	17.06




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way.
Beximco Pharmaceuticals Ltd payable turnover ratio for year 2016 is 10.61,2015 is 15.34 and 2014 is 17.06. So, we have seen this company did not work efficiently with their payable through these years.



Days Payable Outstanding

	2016
	2015
	2014

	34.37
	23.78
	21.39




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. So, the year of 2016Beximco Pharmaceuticals Ltd delayed more to their suppliers to pay.
Current Ratio
	2016
	2015
	2014

	2.68
	2.85
	1.77




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:2.68, 1:2.85 1:1.77 consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors.
Quick ratio
	2016
	2015
	2014

	0.717
	0.818
	0.344




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. So we can conclude these years company relies on inventory.
Cash Ratio
	2016
	2015
	2014

	0.081
	0.074
	0.047




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio.
Beximco Pharmaceuticals Ltd cash ratio for year these 3 years (2014-2016) is in small amount So, company maintain lower cash to meet their suppliers.

[bookmark: _Toc18627822]









Square Pharmaceuticals Ltd


[bookmark: _Toc18627823]Company Profile
From the inception in 1958, it has today achieved into one of the top line industry in Bangladesh. Square Pharmaceuticals Ltd is holding the strong position in the pharmaceutical industry of Bangladesh. Nowadays it is becoming a high performer in global market.
Square pharmaceutical limited is the dominant company in pharmaceuticals industries in Bangladesh. It holds first position continuously from 1985 in pharmaceuticals companies. In 1991 this company was listed as a public limited company and go for stock exchange in 1995. Square pharmaceutical has turnover of taka 45.88 billion. They have 16% market share and its growing. Growth rate is 8.25%. 
Following Analyses are based on Square Pharmaceuticals limited’s annual report (2104-2016).(Square Pharmaceuticals Limited, 2014-2016)


[bookmark: _Toc18627824]Ratio Analysis

Analysis of Cash Conversion Cycle 
The cash conversion cycle is a cash flow calculation that measure the time it takes a company to companies invest and inventory and resources inputs to cash. Cash conversion cycle gives a total view for effective working capital.
Cash Conversion Cyle (CCC)= DSO + DIO – DPO

In cash flow calculations, shorter value is almost good always. A low cash conversion cycle describes that company’s money is active in inventory for smaller time.
In the Square Pharmaceuticals Limited, the Cash Convertion Cycle (CCC) is 70,21days for consecutively for year of 2016 and  2014.So, that is really satisfactory for the company.



Working Capital Turnover Ratio
	2016
	2015
	2014

	2
	-3.33
	-2.55




This turnover ratio measures the efficiency to use company’s working capital supporting a certain level of sales. It finds the relationship between funds using in finance and in operation in company.
Square Pharmaceutical limited Working capital turnover ratio in 2016 is 2 and in 2015 is -3.33 and in 2014 is -2.55. Company has a low turnover ratio in these years that means company cannot manage its short-term assets and liabilities for supporting sales efficiently.
Current asset turnover ratio
	2016
	2015
	2014

	0.879
	0.816
	10.29




Current asset turnover ratio shows the efficiently of firm how they are using its current asset for making revenue. This firm current asset turnover ratio in 2016 is 0.879 times, in 2015 is 0.816 and in 2014 is 10.29 Ratio is above than 1× indicates firm using its current asset efficiently in these years. So, Square Pharmaceutical used current asset efficiently in every year of 2014.

Inventory turnover Ratio
	2016
	2015
	2014

	5.089
	0.95
	21.53




Inventory turnover ratio indicates the way management has used inventory to conduct the operations of the business. Inventory turnover of Square Pharmaceutical Ltd of the year 2016 is 5.089 and 2015 is 0.95 and 2014 is 21.53. 2014 and 2016 the company had the high amount of inventory which is good for firm because higher the inventory turnover the better for the company.
Daily Inventories Held
	2016
	2015
	2014

	71
	384
	16




 Measures the number of days it will take a company to sell its entire inventory. This company DIH in 2016 is 71 days and in 2015 it takes 384 days and 2014 takes 16 days. So, the year of 2014 and 2016 company did well to sale inventory.
Raw Materials Inventory Turnover

	2016
	2015
	2014

	17.21
	5.87
	6.43




This ratio indicates the rate of utilization of raw material.
In 2016 this ratio is 17.21 and in 2015 it was 5.87 and in 2014 6.43This higher turnover ratio of raw material inventory over a period of time indicates Square Pharmaceutical Ltd Company maintaining its utilization.

Number of days holdings Raw materials
	2016
	2015
	2014

	21.20
	62.14
	56.74




[bookmark: _Toc18627825]Square Pharmaceutical Ltd decreasing their raw materials holding time throughout the years.

Work in process Inventory turnover
	2016
	2015
	2014

	75.49
	2.7
	6.21






Working process inventory turnover ratio higher means accumulation of inventory is lower and few active with working capital. In opposite this ratio gone high indicates management has lags in controlling or external factors delay their production movements. We will compare the ratios with acceptable standards.

Here, Work-in-process inventory turnover are 75.49 times in 2016 &2.7 times in 2015and in 2014 it was 6.21. So, the company worked efficiently in 2016.



Finished Goods Inventory turnover

	2016
	2015
	2014

	18.07
	0.56
	1.53





Finished goods inventory turnover ratio that is: 18.07times in 2016 &0.56 times in 2015 and 1.53 in 2014.Sothat is good for the company for the year of 2016.

Finished Goods Storage Period 

	2016
	2015
	2014

	20.2
	646.87
	239.28




Usually Shorter finished good storage period is considered as a good but too low period is risky for company. So we can conclude the company worked well in 2016.

Receivable Turnover

	2016
	2015
	2014

	25.27
	9.23
	52.26




Receivable ratio lower means the firm relies on credit sales. If firm has no receivables then firm may face solvency problem. Receivable turnover ratios are 25.27 times in 2016 and 9.23 in 2015 and 52.26 in 2014. So, company becoming dependent on credit sales.
Days Sales Outstanding

	2016
	2015
	2014

	14
	39
	7




In the company, Days Sales Outstanding (DSO) is 14 days in 2016and 39 days for 2015 and 7 days in 2014. This company performed well in these years.
Cash Turnover Ratio

	2016
	2015
	2014

	0.609
	9.04
	60.5




Through These years of 2014 and 2015 company used their cash efficiently.

Payable Turnover
	2016
	2014

	23.13
	138.91




This ratio shows when the company make payment to its supplier. We get the ratio by cost of sales divided by average accounts payables. Higher this ratio represent the company use its current asset in efficient way. Higher this ratio represent the company use its current asset in efficient way Square Pharmaceuticals Ltd payable turnover ratio for year 2016 is 23.13and 2014 is 138.91. So, we have seen this company focus to their supplier in 2014 and in 2016 they try to make some profit through payable amount.

Days Payable Outstanding

	2016
	2014

	15.77
	2.62




This ratio represent a company how delayed their payment to their supplier in a periodic time. This ratio higher means it delays more to pay their supplier and more efficient in their operation. So, the year of 2016 Square Pharmaceuticals Ltd delayed more to their suppliers to pay.
Current Ratio
	2016
	2015
	2014

	6.6
	0.81
	0.099




It’s a measure of liquidity. It indicates how company is able to pay its debt in a period of time with current asset. Current ratios for the company 1:6.6, 1:0.81 1:0.099 consecutively for the years of 2016, 2015 and 2014.So they have enough liquidity to meet their creditors in the year of 2016.
Quick ratio
	2016
	2015
	2014

	3.78
	10.93
	0.05




Quick ratio measures the ability to use its quick assets (cash and cash equivalents, marketable securities and accounts receivable) to pay its current liabilities. This ratio higher means company has many cash or has facing problem in collecting accounts receivable. Lower of the ratio indicates they rely on inventory too much. So we can conclude these years company relies on inventory but 2015.
Cash Ratio
	2016
	2015
	2014

	3.27
	0.047
	0.0082




This ratio measures the liquidity of a company, the ability to pay its supplier short term liabilities with cash. Cash ratio is more liquid and stricter than quick ratio and current ratio.
Square Pharmaceuticals Ltd cash ratio for years (2014-2015) is in small amount but in 2016 cash amount was high.






	[bookmark: _Toc18627826]Comparing three types of companies Ratios

	
	Food Companies
	Textile Companies
	Pharmaceuticals Companies

	
	ACI Food
	Appex Food
	Appex Textile
	Square Textile
	Beximco Pharma
	Square Pharma

	Year of 2000
	16
	15
	14
	16
	15
	14
	16
	15
	14
	16
	15
	14
	16
	15
	14
	16
	15
	14

	CCC
	133.3
	194.5
	172.7
	132.0
	
	79.7
	-17.2
	-2.2
	-11.3
	187.6
	69.1
	92.4
	168.7
	168.7
	173.3
	70.4
	
	21.3

	WC turnover
	4.9
	3.3
	7.9
	6.6
	8.0
	13.8
	20.7
	25.0
	20.2
	2.8
	3.7
	3.6
	2.7
	2.3
	3.1
	2.3
	-3.3
	-2.5

	CA Turnover
	1.0
	0.8
	0.7
	1.5
	1.7
	2.7
	2.7
	2.6
	2.7
	1.3
	2.1
	1.9
	0.9
	0.8
	0.7
	0.9
	0.8
	10.3

	Inv Turnover
	3.2
	2.1
	2.4
	2.8
	2.8
	4.4
	16.4
	14.4
	11.7
	3.5
	6.3
	5.4
	2.4
	2.5
	2.4
	5.1
	1.0
	21.5

	DIH
	113.8
	173.6
	151.2
	130.5
	130.6
	83.5
	22.3
	25.3
	31.2
	102.8
	58.3
	67.2
	152.1
	145.2
	149.1
	71.7
	384.0
	16.9

	RM Inv Turnover
	2.1
	4.0
	3.9
	0.0
	0.0
	0.0
	1.3
	1.2
	0.8
	4.1
	8.8
	
	5.7
	6.5
	7.1
	17.2
	5.9
	6.4

	NO. days holding RM
	173.9
	90.8
	92.7
	
	
	
	288.0
	297.6
	447.4
	89.8
	41.7
	
	64.2
	55.8
	51.7
	21.2
	62.1
	56.7

	WIP Inv Turnover
	89.8
	56.3
	86.4
	
	
	
	51.2
	49.2
	31.1
	80.4
	193.0
	159.6
	75.5
	35.9
	35.5
	75.4
	2.8
	6.2

	FG InvTurnover
	4.9
	3.2
	3.7
	1.2
	1.0
	1.0
	66.3
	85.9
	918.4
	48.0
	172.0
	236.9
	12.8
	10.9
	9.6
	18.1
	0.6
	1.5

	FG Storage period
	75.1
	114.2
	99.7
	315.5
	379.4
	358.3
	5.5
	4.2
	0.4
	7.6
	2.1
	1.5
	28.4
	33.5
	37.9
	20.2
	646.9
	239.3

	Receivable Turnover
	10.0
	7.5
	9.1
	52.6
	
	128.5
	7.8
	5.0
	7.5
	4.0
	7.7
	5.4
	7.2
	7.7
	8.0
	25.3
	9.2
	52.3

	DSO
	36.5
	48.9
	40.0
	6.9
	
	2.8
	46.6
	72.9
	49.0
	90.8
	47.4
	68.0
	51.0
	47.3
	45.5
	14.4
	39.5
	7.0

	Cash Turnover
	12.4
	9.0
	7.5
	19.5
	62.7
	1.1
	0.6
	1.1
	0.7
	0.3
	0.3
	0.5
	13.6
	14.2
	12.1
	0.6
	9.0
	60.5

	Payable Turnover
	21.5
	13.1
	19.7
	66.3
	41.0
	55.3
	4.2
	3.6
	4.0
	59.5
	10.0
	8.5
	10.6
	15.3
	17.1
	23.1
	
	138.9

	DPO
	17.0
	27.9
	18.5
	5.5
	8.9
	6.6
	86.0
	100.4
	91.5
	6.1
	36.6
	42.9
	34.4
	23.8
	21.4
	15.8
	
	2.6

	Current Ratio
	1.6
	1.7
	1.2
	1.3
	1.3
	1.3
	1.2
	1.1
	1.2
	2.0
	3.0
	2.7
	2.7
	2.9
	1.8
	6.6
	0.8
	0.1

	Quick Ratio
	0.4
	0.4
	0.2
	0.1
	0.0
	0.3
	0.8
	0.9
	0.8
	1.1
	1.6
	1.5
	0.7
	0.8
	0.3
	3.8
	10.9
	0.1

	Cash Ratio
	0.1
	0.1
	0.1
	0.0
	0.0
	0.2
	0.4
	0.2
	0.4
	0.3
	0.7
	0.4
	0.1
	0.1
	0.0
	3.3
	0.0
	0.0








[bookmark: _Toc18627827]Findings and Comments after analyzing the companies
· Cash conversion cycle period is lowest for textile companies throughout these years. So, textile sector worked efficiently with their working capital.
· Higher working capital turnover ratio indicates company doing great in their operations so, Textile Company done well in this sector.
· Food and Textile sector have done well in Current asset turnover ratios in these years.
· In the Inventory turnover ratio textile company also clearly ahead for their highest ratios.
· In Daily inventory sales textile company also sold their inventory earlier.
· In Raw materials inventory turnover each sector done great.
· Lower days of holding raw materials is good for companies usually, here pharmaceuticals sector done well.
· Small amounts of work in process inventory turnover make company more efficient, here pharmaceuticals company done great.
· Lower finished goods turnover is good for companies, these years Food and Pharmaceuticals worked efficiently for selling finished goods inventory.
· In every sector finished good storage period maintained properly, it depends on companies strategy.
· For lower Receivable turnover Textile and pharmaceuticals depended on credit sales.
· Lower Days sales outstanding considered good for company, every sector performed moderately.
· Food companies had enough cash to meet their suppliers.
· Payable turnover ratio lower means companies delayed to their creditors, each sector didn’t want to delay their creditors. But, Appex textile delayed through two years to meet their credits.
· Food and Textile sector was prepare for their creditor to meet the liabilities.
· Only the textile sector was strong in quick ratio.
· None of these companies had cash regularly for meeting suppliers or grabbing any opportunities.





[bookmark: _Toc18627828]Conclusion
[bookmark: _Toc13531272][bookmark: _Toc15731294][bookmark: _Toc15731486][bookmark: _Toc15941328][bookmark: _Toc17270430][bookmark: _Toc18627830]If we want to measure cash flow health of a company then we need to take a deep look of its working capital management. Working capital management of six companies is moderately effective. They have faced some problem to manage their inventory and debtors. In liquidity companies cannot do very well. They cannot hold the ratio of liquidity over years. So, they were facing trouble to meet their suppliers.   So, repayment of current liabilities became difficult for companies.
[bookmark: _Toc13531273][bookmark: _Toc15731295][bookmark: _Toc15731487][bookmark: _Toc15941329][bookmark: _Toc17270431][bookmark: _Toc18627831]Working Capital Management plays a important role for these companies. Now market competition is increasing day by day. So companies can face that challenges through proper control of working capital like reduce the Days Sales Outstanding (DSO) & Days Inventory Outstanding (DIO) and increase the Days Payable Outstanding (DPO) that will affect positively in the cash conversion cycle, after that credit management perform of companies better and it brings overall development of the company.
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Working capital Turunover
Frequency	2016	2015	2014	3	3.658004	3.581744	FG Storage Period
Days	2016	2015	2014	20.2	646.87	239.28	Receivable Turnover
Freequncy	2016	2014	2014	25.27	9.2299999999999986	52.260000000000012	DSO
Days	2016	2015	2014	14	39	7	Cash Turnover
Cash Turnover	2016	2015	2014	0.60900000000000065	9.0400000000000009	60.5	Payable  Turnover
Freequency	2016	2014	23.130000000000031	138.91	DPO
Days	2016	2014	15.77	2.62	Current Ratio
Current Ratio	2016	2015	2014	6.6	0.81	9.9000000000000046E-2	Quick Ratio
Quick Ratio	2016	2015	2014	3.7800000000000002	10.93	0.05	Cash Ratio
Cash Ratio	2016	2015	2014	3.27	4.7000000000000014E-2	8.2000000000000007E-3	Current Asset Turnover
Freequency	2016	2015	2014	1.3	2.08	1.9200000000000021	Inventory Turnover
Freequency	2016	2015	2014	3.55	6.26	5.4300000000000024	DIH
Days	2016	2015	2014	102.85	58.290000000000013	67.239999999999995	Raw Materials Inventory Turnover
Freequency	2016	2015	4.0599999999999996	8.75	Number of days holding Raw Materials
Days	2016	2015	89.81	41.71	WIP Inventory Turnover
Freequency	2016	2015	2014	80.34	192.96	159.57	FG Inventory Turnover
Freequency	2016	2015	2014	47.949999999999996	172.03	236.86	FG Storage Period
Days	2016	2015	2014	7.6	2.121	1.54	Receivable Turnover
Freequency	2016	2015	2014	4.0199999999999996	7.7	5.3599999999999985	DSO
Days	2016	2015	2014	90.83	47.37	68.040000000000006	Cash Turnover
Cash Turnover	2016	2015	2014	0.28000000000000008	0.26	0.47000000000000008	Payable Turnover
Freequency	2016	2015	2014	59.53	9.9600000000000026	8.51	DPO
Days	2016	2015	2014	6.13	36.61	42.86	Current Ratio
Current Ratio	2016	2015	2014	2.04	2.96	2.73	Quick Ratio
Quick Ratio	2016	2015	2014	1.07	1.58	1.51	Cash Ratio
Cash Ratio	2016	2015	2014	0.33000000000000163	0.72000000000000064	0.35700000000000032	Working Capital Turnover
Freequency	2016	2015	2014	21	24.979999999999986	20.239999999999988	Current Asset Turnover
Freequency	2016	2015	2014	2.65	2.56	2.72	Inventory Turnover
Freequency	2016	2015	2014	16.36	14.41	11.68	DIH
Days	2016	2015	2014	22.29	25.330000000000005	31.330000000000005	Raw Materials Inventory Turnover
Freequency	2016	2015	2014	1.26	1.22	0.81	Number of days holding Raw Mterials
Days	2016	2015	2014	287	297	447	WIP Inventory Turnover
Freequency	2016	2015	2014	51.17	49.220000000000013	31.130000000000031	FG Inventory Turnover
Freequency	2016	2015	2014	66.31	85.910000000000025	918.37	FG Storage Period
Days	2016	2015	2014	5.5	4.24	0.39000000000000146	Receivable Turnover
Freequency	2016	2014	2014	7.83	5	7.45	DSO
Days	2016	2015	2014	46.57	72.86	48.96	Cash Turnover
Cash trunover	2016	2015	2014	0.58000000000000007	1.0580000000000001	0.72000000000000064	Payable Turnover
Freequency	2016	2015	2014	4.24	3.63	3.98	DPO
Days	2016	2015	2014	86	100	91	Current Ratio
Current Ratio	2016	2015	2014	1.1599999999999944	1.1200000000000001	1.1700000000000021	Quick Ratio
Quick Ratio	2016	2015	2014	0.81	0.87000000000000255	0.83000000000000063	Cash Ratio
Cash Ratio	2016	2015	2014	0.38000000000000145	0.21000000000000021	0.36000000000000032	Working Capital Turnover 
Freequency	2016	2015	2014	5	3.3	7.85	Current Assset Turnover
Freequency	2016	2015	2014	1.006	0.75700000000000289	0.72000000000000064	Inventory Turnover Ratio
Freequency	2016	2015	2014	3.2	2.1	2.4099999999999997	DIH
Days	2016	2015	2014	113.77	173.56	151.19999999999999	Raw Mterials Inventory Turnover
Freequency	2016	2015	2014	2.09	4.0199999999999996	3.9299999999999997	Number of days holdings raw materials
Days	2016	2015	2014	173	90	92	WIP Turnover 
Freequency	2016	2015	2014	89.78	56.339999999999996	86.440000000000026	FG Inventory Turnover
Freequency	2016	2015	2014	4.8599999999999985	3.19	3.66	FG Storage Period
Days	2016	2015	2014	75.09	114.23	99.669999999999987	Receivable Turnover
Freequency	2016	2015	2014	10	7.4700000000000024	9.120000000000001	DSO
Days	2016	2015	2014	36.480000000000004	48.86	40.15	Cash Turnover
Cash Turnover	2016	2015	2014	12.38	9.01	7.49	Payable Turnover
Freequency	2016	2015	2014	21.52	13.07	19.72	DPO
Days	2016	2015	2014	16.95	27.91	18.5	Current Ratio
Current Ratio	2016	2015	2014	1.56	1.6700000000000021	1.180000000000005	Quick Ratio
Quick Ratio	2016	2015	2014	0.35600000000000032	0.43800000000000128	0.21700000000000041	Cash Ratio
Cash Ratio	2016	2015	2014	7.6999999999999999E-2	8.0000000000000043E-2	5.5000000000000014E-2	Working Capital Turnover
Freequency	2016	2015	2014	7	7.98	13.76	Current Asset Turnover
Freequency	2016	2015	2014	1.54	1.74	2.68	Inventory Turnover
Freequency	2016	2015	2014	2.7959999999999998	2.794	4.37	DIH
Days	2016	2015	2014	130	130	83	FG Inventory Turnover
Freequency	2016	2015	2014	1.1499999999999944	0.96000000000000063	1.018	FG Storage Period
Days	2016	2015	2014	315	379	358	Receivable Turnover
Freequency	2016	2014	52.61	128.54	DSO
Days	2016	2014	6.9300000000000024	2.8299999999999987	Cash Turnover
Cash Turnover	2016	2015	2014	19.52	62.690000000000012	1.1000000000000001	Payable Turnover
Freequency	2016	2015	2014	66.34	40.949999999999996	55.260000000000012	DPO
Days	2016	2015	2014	5.5	8.91	6.6	Current Ratio
Current Ratio	2016	2015	2014	1.34	1.31	1.26	Quick Ratio
Quick ratio	2016	2015	2014	5.6000000000000001E-2	4.3999999999999997E-2	0.26	Cash Ratio
Cash ratio	2016	2015	2014	1.2300000000000005E-2	3.9000000000000128E-3	0.23250000000000001	Working Capital Turnover
Freequency	2016	2015	2014	3	2.3299999999999987	3.06	Current Asset Turnover
Freequency	2016	2015	2014	0.91	0.81599999999999995	0.72900000000000065	Inventory Turnover
Freequency	2016	2015	2014	2.4	2.5	2.4499999999999997	DIH
Days	2016	2015	2014	152	145	149	Raw Materials Inventory Turnover
Freequency	2016	2015	2014	5.68	6.53	7.06	Number of days holdings Raw materials

Days	2016	2015	2014	64.23	55.839999999999996	51.690000000000012	WIP Inventory Turnover
Freequency	2016	2015	2014	75.489999999999995	35.870000000000005	35.520000000000003	FG INventory Turnover
Freequency	2016	2015	2014	12.83	10.88	9.629999999999999	FG Storage Period
Days	2016	2015	2014	28	33	37	Receivable Turnover
Freequency	2016	2014	2014	7.1499999999999995	7.71	8.02	DSO
Days	2016	2015	2014	51	47	45	Cash Turnover Ratio
Cash Turnover	2016	2015	2014	13.58	14.239999999999998	12.08	Payable Turnover
Freequency	2016	2015	2014	10.61	15.34	17.059999999999999	DPO
Days	2016	2015	2014	34.370000000000005	23.779999999999987	21.39	Current Ratio
Current Ratio	2016	2015	2014	2.68	2.8499999999999988	1.77	Quick Ratio
Quick Ratio	2016	2015	2014	0.71700000000000064	0.81799999999999995	0.34400000000000008	Cash Ratio
Cash Ratio	2016	2015	2014	8.1000000000000003E-2	7.3999999999999996E-2	4.7000000000000014E-2	Working Capital Turnover
Freequency	2016	2015	2014	2	-3.3299999999999987	-2.5499999999999998	Current Asset Turnover
Freequency	2016	2015	2014	0.87900000000000289	0.81599999999999995	10.29	Inventory Turnover
Freequency	2016	2015	2014	5.0890000000000004	0.95000000000000062	21.53	DIH
Days	2016	2015	2014	71	384	16	Raw Materials Inventory Turnover
Freequency	2016	2015	2014	17.21	5.87	6.4300000000000024	Number of days holdings Raw Materials
Days	2016	2015	2014	21.2	62.14	56.74	WIP Inventory Turnover
Freequency	2016	2015	2014	75.489999999999995	2.7	6.2	FG Inventory Turnover
Freequency	2016	2015	2014	18.07	0.56000000000000005	1.53	