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Executive Summary

This project paper is prepared as requirement of BBA program of United International University. This project provides an overall Performance analysis among mutual fund Managers of  Bangladesh (ICB, AIMS & RELIANCE) based on five years financial data.

We know that, mutual fund is a professionally managed investment fund that pools money from many investors to purchase securities. These investmentshould befundamentally in nature. Mutual funds have favorable and unfavorable compared to direct investing in individual securities. The primary advantages of mutual funds are that the provide economies of scale, a higher level of diversification, they provide liquidity, and they are managed by professional investors.

Primary structures of mutual fund include open-end funds, unit investment trusts, and closed-end funds. Exchange-traded funds are open-end funds or unit investment confidence that bartering on an exchange. Mutual funds are also classified by their principle investments as money market funds, bond or fixed income fund, stock or equity funds, hybrid funds or other. Funds may also be sorted as index funds, which are passively managed funds that match the performance of an index, or actively managed funds.

Therefore, the research in mutual fund managers has increased significantly. Although this huge demand of mutual fund investing, only a few researches on mutual fund managers have been conducted in Bangladesh. In this paper an attempt to made an evaluation of the performance of eight close-ends Bangladeshi mutual funds under ICB, AIMS, RELIANCE that traded in DSE (Dhaka stock exchange) based on return over the five years.

This project paper is divided into several parts. First part is the introduction, it includes overview of mutual funds and different aspects and kinds of mutual funds and history. 
Moreover, the next part is performance evaluation of mutual funds manager where the different parts of investment policy, risks factors, role of manager and duty of fund manager has been discussed. And then the next part is about "performance evaluation of ICB, AIMS & REALIANCE fund managers” This part is the main part of the report, that provides adequate information of the company whether it is on good or on bad position to evaluate a manager’s performance. And this analysis of a portfolio manager will provide a concise approximation to an investor that which the mutual fund is worth to invest or not.
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[bookmark: _Toc535797496]Chapter 1: INTRODUCTION
As a student of business school I need to submit a term paper which shows the total understanding and reflections in the courses in which in I have done my major.
We know that mutual fund is an investment conveyance built up of a pool of money collected from many investors for the reason of investing in securities such as stocks, bonds, money market instruments and other assets. Actually mutual funds are fulfilled by professional money managers, who allocate the funds investment and try to produce capital gain and income for the investors. And a mutual funds portfolio is methodic and cultivate to match the investment objectives established in its catalogue. Mutual funds give small or individual investors approach to professionally managed protfolios of equities, bonds and other securities. Each shareholder, therefore, participates comparely in the gains or losses of the mutual fund. Mutual funds invest in a wide amount of securities and performance is usually followed as the change in the total market cap of the fund, derived by combine into a collection of performance of the underlying investments. 
Now a day the popularity of mutual fund investing among the private investor has been grown adequately all over the world during last 40 years, therefor the research in mutual fund has increased significantly. In addition to, diversiification, market timing and selective skill of fund managers are tested with help of cooperative of affirmation quadratic regression of Treynor and Mazuy and Fama decomposition model respectively. Having substantial fund and professional management skill. It is skill for large investors to invest their money in a diversified pool of securities. Another point o view, small investors are often unable to divercify their investment with limited fund.
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[bookmark: _Toc535797497]Origin of the Report
The report entitled “Performance analysis among mutual fund managers of Bangladesh” has been prepared on the information collected from ICB, AIMS, and RELIANCE.To fulfill BBA program this project is mandatory which is authorized by Mosabbir Ahmed, Associate Professor, School of Business And Economics,and United International University.  
The BBA project program is a mandatory requirement for the students who are graduating from the BBA programmed of United International University, Department of Business Administration.
In this project paper I have collected five years data for ICB, AIMS and RELIANCE mutual fund from Dhaka stock Exchange. During this period I learned how to construct and maintain a perfect portfolio to ensure the profit of the shareholders. Performance analysis of portfolio manager will provide a brief idea to an investor that whether the mutual fund is worth to invest or not.











[bookmark: _Toc535797498]Objective of the report
The main objective of this report is to analyze the performance of mutual fund managers how to play vital role for investing decision making.  The following objectives can be easily listed as the specific objectives of the report:

· To evaluate the liquidity position of mutual funds.
· To measure the asset utilization capacity of mutual funds.
· To apply theoretical knowledge in order to formulate a problem.
· To analyze the ratios.
· To analyze the debt position of mutual Funds.
· To evaluate the profitability of mutual funds.
· To compare the ratios of different mutual funds.
· To compare the profitability of mutual funds Limited within the other mutual fund manager.
· To know about the Mutual Funds in Bangladesh
· To study the various Mutual Funds schemes in Bangladesh.


[bookmark: _Toc535797499]Scope of the study:
This report is prepared based on performance analysis  of mutual fund manager that among DSE listed companies in a word this report will present a short scenario on mutual fund managers performance. This report will definitely extend the knowledge of business background students to be familiar with the performance analysis of fund manager. It will also teach to apply theoretical knowledge on current context. This report will help me to find out some basic concept of finance like
· To find out the broad picture of mutual fund manager performance through this analysis.
· How fund manager ensure that the fund strategy is aligned with is goal.
· How a fund manager is responsible for the overall operations of the fund.


[bookmark: _Toc535797500]Limitation of the Study:
                Within a short time I have gathered some knowledge. In preparing this report some problems and limitation are sought out, which are as follows:

Time limitation:
To complete this report I was less time in my hand. That time was not enough time for me to get adequate information for making detailed report.
Lack of records:
 Sufficient written document was not available so that I could not gather all the necessary information to make this report.
Lack of experience:
 As I don’t know all the activities of mutual funds so that I could not get access their server to check my required information.


. 





[bookmark: _Toc535797501]Methodology of the study:
[bookmark: _Toc535766195][bookmark: _Toc535797369][bookmark: _Toc535797502]The methods are followed in this report are followed bellow’s manner.
Research Design: 
[bookmark: _Toc535766196][bookmark: _Toc535797370][bookmark: _Toc535797503]At this report is the prescriptive report, so that report are mainly focused on “ Performance analysis among mutual fund managers of Bangladesh”. In fact i have done here descriptive type of research, which is briefly frame the overall fund managers performance of ICB,AIMS,RELIANCE  mutual funds. It also administrated by collecting secondary data. As I collected all the information on the basis of annual report of mutual funds and DSE official homepage, so the data source is from secondary source. Here I have used different ratios analysis for measuring of fund managers performance. To evaluate the performance of ICB,AIMS,RELIANCE mutual funds manager for taking their investment decision, I will try to gaining the manager decision making system.
Secondary Data:
This report is mainly based on secondary data. Annual report of mutual funds is mainly concerned for information collecton of this report. This data is collected for the period of five years from 2013 to 2017. Data of industry average are collected from annual report and DSE official homepage.






[bookmark: _Toc535797504]Chapter 2: Overview of Mutual Funds in Bangladesh
[bookmark: _Toc535797505]2.1 Historical Background of Mutual Fund in Bangladesh
Investment Corporation of Bangladesh (ICB) operated by government in 1980 was the first ever Mutual Funds for the purpose of investors and of the capital market. The first private sector to take initiative of organizing a mutual fund was Asset and Investment Management Services of Bangladesh Limited (AIMS) in 1999.
Though the mutual fund industry appeared over time there has only been close ended fund since the beginning of the mutual funds. The country’s first ever open-end mutual fund hit market in the first quarter of year 2010, expanding the orbit of stock market and providing share holders a very beneficial use and convenient investing vehicle. The Prime Asset Management Company Limited floats the mutual fund with initial size of Taka 500 million. 
In this fiscal year total market capitalizations of mutual fund was Taka 3595.5 crore; 32% higher than that of previous fiscal year. In general the investment due to unpredictable in capital market capitalization of mutual fund was comparably lower than other sector. 
[bookmark: _Toc535797506]2.2 Core objective of Mutual Funds
i. Primary objective: To assess the performance of mutual funds in Bangladesh
ii. Sub Objectives: To examine the trends in terms of growth, size and volume of mutual funds.
iii. To operate the financial performance of selected mutual funds in Bangladesh.

[bookmark: _Toc535797507]2.3 Types of Mutual Funds in Bangladesh
Mutual funds are portfolio of different securities such as stocks, bonds, treasuries etc. Mutual fund supply money of both individual and institutional investors allowing the funds to achieve:
· Economies of scale by reducing cost and increasing investment returns
· Divisibility and diversification 
· Active management with superior stock picking and market timing
· Reinvestment of dividends, interest and capital gains
· Tax – efficiency 
· Buying and selling flexibility
There might be of classification of mutual funds that differs regards of their investment objective underlying portfolios of shares, risks and returns, fees and expenses etc. Mutual funds are professionally handled investment schemes that collect funds from small investors and invest in stocks, bonds, short term money market instruments and other securities. For assuring a diversified portfolio for the investors at much less efforts than through purchasing individual stocks and bonds. There are two types of mutual funds opened and close ended.
[bookmark: _Toc535797508]2.3.1 Open ended fund
· No restriction on the amount of shares the fund will issue.
· Open end funds also buy back shares when investor s wishes to sell.
· Fund will vary based on share purchase, share redemptions and fluctuation in market valuation.
· The fund will be closed to new investors if it assets become too much.
[bookmark: _Toc535797509]2.3.2 Close ended fund
· It has stipulated maturity period which generally ranging from 5 to 10 years.
· Raises fixed amount of capital ( only once ) through issuing IPO
· Publically traded
· Issue fixed amount of share 
· It is listed and traded like a stock on a stock on a stock exchange
· The stock prices of a closed-end fund fluctuate according to market forces as well as the changing values of securities in the fund’s holdings
Fund managers who undertake trading of the supplied money and are responsible for managing the portfolio of holdings usually manage mutual funds. Usually mutual funds are organized under the law as companies or business trusts and managed by separate entities. Portfolio fund manager are licensed to operate under Security Exchange Commission (SEC).
[bookmark: _Toc535797510]2.3.3 Mutual funds have four-tiered Structure
  Sponsors – Promote of the company.
Trustees – They hold the property of the mutual fund for the benefit of the unit holders.
AMC’s – Asset Management Companies ( AMCs) are authorized to act as issue and portfolio manager of the mutual funds which are issued under SEC ( Mutual Fund ) Rules 2001. There are 19 AMCs in Bangladesh at present.
Custodian – Who is registered with the SEC, holds the securities of various schemes of the fund in its custody.


[bookmark: _Toc535797511]2.3.4Investment Policy of Mutual Fund

1. The fund can invest in “both listed and non-listed securities.
2. The Fund can invest in the shares of the companies whose “basic” businesses with the Shariah Law. Although no universal consensus exists among contemporary Shariah scholars on the prohibition of companies, most Shariah boards have advised investment in companies involved in the activities of:
· Conventional banks insurance and leasing companies
· Alcohol
· Pork related products
· Weapons and defense and
· Entertainment (Hotels, casinos/gambling, cinema, pornography, music etc.)
3. After screening out companies with unacceptable primary business activities as mentioned on top the Fund may invest in shares of other companies if

· The total debt of the investee company is equal to or less than 33% of the trailing 12 month mode market capitalization of the company 
· The sum of cash or interest bearing securities of the investee companies is less than or equal to 33% of the trailing 12 month mean market capitalization of the company
· The account receivable is minimum or equal to 45% of the total value of the company.

4. The Fund may also invest and operate in other  Shariah compliant instruments as and when they are available for investment, specifically:

· In participation term certificates, mudaraba certificates , musharika, murabaha term finance certificates and all other asset backed securities 
· In contracts , securities or instruments of companies , organization and establishment issued on the principal of  Bai’Mu’ajjal, Bai’ Salam, Istisna’a, Mudaraba, Murabaha and Musharika
· In the form of Riba-free cash deposits with Islamic Bank or financial institutions with the object of maintain the sufficient liquidity to meet the daily requirement and to take facilities of suitable investment opportunities when the arise, The fund will not involve in option trading or short selling or carry forward transactions. 


Investment restriction as per Securities and Exchange Commission (Mutual Fund) Bidhimala 2001 
i. Money to be collected under the Fund will be invested in cashable /transferable securities whether in capital market privately placed debentures, preferential shares or securitized debts and assets.
ii. Not less than 75% of the total assets of the fund will be invested in capital market
iii. Not more than 25% of the total assets of the fund will be invested in fixed income Securities (FIS).
iv. The total assets of the fund will be invested in pre-IPOs at one time is not more than 15%.
v. All investment will be providing in the name of the fund.
vi. The fund will not purchase its own unit.
vii. Not more than 10% of the fund will invest of its total assets in any one particular company’s shares/debentures.
viii. The fund will not more than 15% of any company’s paid-up capital.
ix. The fund will not invest more than 20% of the fund in shares, debentures.
x. Total assets of the fund will not invest more than 25% in shares, debentures or other securities in any one industry.   

2.5. Risk of Mutual Funds
Level of risk in a Mutual Fund depends on what it invests in. Generally, the higher the potential returns, the higher the risk will be. For instance, stocks are usually riskier than bonds, so an equity fund tends to be riskier than a fixed income fund.
Few specialty mutual funds focus on certain kinds of investments, like as emerging markets, try to generate a higher return. These types of funds also tend to have a greater risk of a larger drop in value
	
	Type of risk
	Type of investment affected
	How the fund could lose money

	i. 
	Market Risk
	All types
	The value of its investments fall because of unavoidable risks that affect the entire market.

	ii.
	Liquidity Risk
	All types
	The fund can’t sell investments that are declining in value because there are no buyers. 

	iii.
	Credit Risk
	Fixed income securities
	If a bond issuer can’t repay a bond, it may end up being a worthless investment.

	iv.
	Interest Rate Risk
	Fixed income securities
	The value fixed income securities generally falls when interest rate increase.

	v.
	Country Risk
	Foreign investments
	The value of a foreign investment declines because of a political changes or unrest or instability in the country where the investment was issued. 

	vi.
	Currency Risk
	Investments denominated in a currency other than the Canadian dollar
	If the other currency declines against the dollar, the investment will lose value.



Depending upon the fund’s objectives mutual funds invest in various securities like stocks or fixed income securities. As a return, different schemes have verities risks depending on the downward portfolio. The value of an investment may decline over a period of time because of income alterations or other events that play a vital impact on the overall market. Also, the Govt. may come up with new regulations, which may affect a particular industry or types of industries. The performance of Mutual Fund as well as the role of manager influences by all these factors.  






[bookmark: _Toc535797512]Chapter: 3
[bookmark: _Toc535797513]Duties / performance of mutual funds manager:
A fund manager is a person who can observe the functioning and performance of the mutual fund company. Actually these profiles are highly in demand and require sound knowledge of equity and debt markets. Fund manager are accountable for working a consistent investment strategy that surface the goal and objectives of the funds. Normally fund manager observe the market and economic conditions and analysis the securities in order to make informed investment decision.
[bookmark: _Toc535797514]3.1 Role of as a manager:
As an investor, when he picks to invest in a mutual fund, it folds up structure a portfolio of securities. It is the role of fund manager whose decision based on research and analysis; make the decision equipment to buying and selling. Portfolio can be active or passive. If portfolio is passively organized, it is based on established data and the devices are chosen by keeping in underling data. In case of an actively managed portfolio, the fund manager chooses the part of the portfolio. These fund managers play a conclusive role in the performance of active mutual fund. The fund manager can play a good performance in front of active mutual fund.
[bookmark: _Toc535797515]3.2 Duties of a fund manager:
A mutual fund manager must have some duties that can fulfill of his commitment. Actually fund manager research and determine the best stock, bonds, or other securities to fit the strategy of the fund then buy and sell them. Some other responsibilities of fund manager rule include preparing report how well fund performance. Specific some requirements are given below,
· Meeting the reporting requirements:
 Mutual fund manager have to design funds caring in mind the reporting standards as per the regulatory guidelines. The buildings of a fund take into account the objectives of the investor overall planning, risks, expenses and various policies. Fund manager are consequences for ensuring that the investors are conscious and abide by these details rules. It is also answerable of fund manager to make sure that all the documents are equipped on time and in order with laws and regulations.

· Comply with regulatory authorities:
The functions of the funds must occur in line with the rules set out by Bangladesh Dhaka stock exchange limited. These regulations cover all aspects starting from signing clients for manipulating the redemptions. Funds manager are responsible to legislators, and investor in the case noncompliance.

· Protection of wealth:
It is the duty of fund manager to protect the wealth and money of the investor. It is a given that funds subject to some risks to generate returns and to grow, but they must not subjected to reckless risk taking. The decision of fund manager with regards to the buying or selling o f asset must be done post extensive research and due diligence that can involve investigating companies asset. The fund manager must have to ensure that addresses risk are sufficiently diversified in asset portfolios. 

· Monitor the growth and performance of the fund:
The choice of where to invest is the fund is call and this judgment governed by regulation and the expectation and existence of the investors. The fund manager are judged based on how excellence there funds perform and how they assist growth that above the interest and inflation. The rate of inflation to justify the risk of invests.

· Oversight and Hiring:
With so many responsibility of fund manager needs assistance. Fund manager would have hire and oversee staffs and some outsource for certain duties from the other professionals and firms. This could have helped the manager to pass along task such as negotiating with brokers arouses interest capital and annual reports. For outsourcing fund manager can shift some regulatory responsibility to third parties but ultimately fund managers are still answerable for the outcome of their funds.  


[bookmark: _Toc535797516]Chapter 4: Performance evaluation of ICB, AIMS & REALIANCE fund managers.
[bookmark: _Toc535797517]Reliance one
	Ratios
	2013
	2014
	2015
	2016
	2017

	Return on Assets
	0.08779971
	0.109311
	0.1080166
	0.0556195
	0.0636681

	Dividend Yield Ratio
	 
	12.22
	14.29
	12.66
	9.09

	Change in dividend Percentage
	10%
	11%
	11%
	10%
	10%

	Growth Rate
	14.8899973
	16.304801
	0.8442699
	-4.923313
	16.672917

	Net asset valuation
	654246865
	760920514
	767344737
	729565956
	851205884

	Expense Ratio 
	0.01866221
	0.0182273
	0.0186484
	0.0233385
	0.0180033

	Price earnings ratio
	11.05
	6.52
	7
	11.45
	12.02

	Dividend Payout Ratio
	0.32994536
	0.82312
	0.8791987
	1.3850538
	1.1186176

	Total Liabilities to Total Asset
	0.00420308
	0.0041508
	0.0117075
	0.0266348
	0.021427

	Return on Equity
	0.0881703
	0.1097666
	0.086977
	0.0571414
	0.0650588

	Total equity to Total Asset
	0.99579692
	0.9958492
	0.9882925
	0.9733652
	0.978573




Interpretation: Return on assets ratio indicates that how much the company gain return by operating their assets. The graph shows that return on asset ratio of Reliance One was best in year 2014 among the 5 years. That means the company got the highest return from the total asset in year 2014.
The overall profitability conditions of the company is fluctuating. So manager performance on return on asset is not up to the mark. As he could not stabilize the companys profitability.


Interpretation: Dividend yield ratio is the ratio that compares the company’s dividend to its share price. Here, in 2015 reliance one has the higher dividend yield ratio. 
Companie’s dividend yield became lower in 2017 than the previous three years.



Interpretation: In this graph, we can see that the company has highest dividend percentage in year 2014 and 2015. It means that the company got the more dividends in these two years. 
Company was unable to provide any dividend in 2013, but from 2014 they have provided above 10% dividend, which indicates the higher income. As the manager’s prime target should be shareholder profit maximization,so the manager performance up to the mark.


Interpretation: Growth rate ratio means that in which year company operate overall operations efficiently. Here in 2017 the company has the highest growth rate.
Fluctuating growth rates that indicates the average performance of the manager.

Interpretation: Asset valuation is the process of determining the fair market or present value of assets, using book values, absolute valuation models like discounted cash flow analysis, option pricing models or comparable. Here in 2017 Reliance one has the highest net asset valuation ratio.


Interpretation: Generally, less expense ratio is better for the company. Here, in 2014 company has the lowest expense ratio. It indicates that in 2014 the company managed their expenses efficiently.
Less expense ratio of the company indicates greater efficiency of the manager.

Interpretation: The price-earnings ratio (P/E ratio) is the ratio for valuing a company that measures its current share price relative to its per-share earnings. The graph shows that the company obtains highest price- earnings ratio in year 2017.
We can see that from 2014 price earning ratio has been started increasing that ended up at 12 in 2017. It indicates higher growth rate of the company which reflects the manager’s efficieny in company’s growth rate. 

Interpretation: Dividend payout ratio tells us how much dividends paid out to shareholders from the net income of the company. The more this ratio indicates that the companies have the less common equity. One the other hand it can be more attractive for the potential shareholders. In year 2016, Reliance one has highest dividend paid. 


Interpretation: Usually more total assets over the total liabilities are better for the company. Because more total asset leads more healthy company. But sometimes more total asset can be harmful, because it means that the company unable to manage their assets efficiently. Here in 2014 the company has the lower liabilities than total assets.
Although the ratio is roaming below 30%  which is low and good for the company, but in last three years it’s been stared increaing that indicates the risk is getting higher. So manager’s performance in risk negotiating is still good, but it seems liitle lower in recent time.


Interpretation: Return on equity Ratio indicates that how much the company has gained return by using their total equity. The more of this ratio is better for the company. Here this graph shows that the company gained more return on equity in 2014. This means that in 2014 the company managed their equity more efficiently. 
The overall profitability conditions of the company is fluctuating. So manager performance on return on equity is not up to the mark. As he could not stabilize the companys profitability.

2013     2014     2015      2016      2017

Interpretation: This ratio indicates that how much the company has total equity in their total Assets. The more the equity of a company, there is less chance of bankrupt. Here the total equity to total asset ratio of Reliance one was higher in 2014. This means that the company had the highest total equity and fewer obligations in year 2014.
Although the ratio is roaming above 90%  which is high and good for the company, but in last three years it’s been stared decreaing that indicatesthe risk is getting higher. So manager’s performance in risk negotiating is still good, but it seems liitle lower in recent time.

Interperation:The price to book ratio compares a companies market value to its book value. When it come to stock valuation, any values under 1.0 is considered undervalued and above 1.0 is overvalued.
From 2013 to 2017, Reliance continued their market to book value ratio above 1.0 ; maximum point was 1.05 in 2015. It is slighty overvalued stock.











[bookmark: _Toc535797518]Grameen 1: (under AIMS mutual fund)
	Ratios
	2011
	2012
	2013
	2014
	2015

	Return on Assets
	0.1769657
	0.070413593
	0.0734983
	0.0967678
	0.05425423

	Dividend Yield Ratio
	 
	0.17580872
	0.0487329
	0.0572902
	0.0482305

	Change in dividend Percentage
	-15.49296
	1.2E-06
	-70
	33.333333
	0

	Growth Rate
	-91.81049
	-17.62883745
	7.0324538
	13.082566
	18.5278187

	Net asset valuation
	889822493
	725153970
	784856121
	890166441
	1058528740

	Expense Ratio 
	0.0148472
	0.016991061
	0.0142926
	0.0139507
	0.01338686

	Price earnings ratio
	 
	13.87317073
	13.441048
	10.237537
	18.3505747

	Dividend Payout Ratio
	0.6392904
	2.438178455
	0.6547124
	0.5863272
	0.88230144

	Total Liabilities to Total Asset
	0.0130608
	0.023567921
	0.0126153
	0.0096883
	0.00646532

	Return on Equity
	0.1793076
	0.07211315
	0.0744373
	0.0977145
	0.05460728

	Total equity to Total Asset
	0.9869392
	0.976432079
	0.9873847
	0.9903117
	0.99353468



	

Interpretation: The graph indicates that return on asset ratio of Grameen one scheme was best in year 2013 among the 5 years.  ROA gives a manager an idea as to how efficient a company's management is at using its assets to generate earnings. That gives the company got highest return from 2013.


Interpretation: The graph shows that dividend yield ratio of Grameen one scheme was highest in year 2014. In 2014, company high dividend yield pays its investor a large dividend compared to the fair market value of the stock. 


Interpretation: In this graph, we can see that the company has highest dividend percentage in year2016. It means that the company got the more dividends in this year. 



Interpretation: Here, it indicates that company highest growth rates in year 2017. That’s means in 2017, company performsmore efficiently. 


Interpretation:Here, company net asset valuation was highest in year 2017. Consequently a high NAV would mean lower number of units held.


Interpretation:This graph shows that expense ratio is lowest in year 2017. In this year expense ratio indicate that are actively managed portfolio.


Interpretation: Here, we saw that price earnings ratio of Grameen One Scheme was high in year 2017.  A high P/E recommend that investors are expecting higher earnings growth in the future compared to companies with a lower P/E. 

Interpretation: In these graphs indicates that year in 2014 company has highest dividend payout ratio. That means in year 2014, it more attractive for potential investor among these five years. 


Interpretation: Here, total liabilities to total assets are low in year 2017. That’s indicates company has low liabilities in year 2017 against total asset. 


Interpretation: Here we see that total equity to total asset of grameen one scheme was more in year 2017. That indicate company has highest equity in 2017 more than obligation. 

Interpretation: In the year 2013, Grameen one scheme was highest return on equity. In this year company organized their equity more effectively. 

Interpretation::The price to book ratio compares a companies market value to its book value. When it come to stock valuation, any values under 1.0 is considered undervalued and above 1.0 is overvalued.
From 2013 to 2017, Grameen one continued their market to book value ratio above 1.0 ; maximum point was 1.9 in 2013. It’s an overvalued sto


[bookmark: _Toc535797519]Grameen 2(under AIMS mutual fund)

	Ratios
	2013
	2014
	2015
	2016
	2017

	Return on Assets
	0.0786778
	0.05944967
	0.05823311
	0.05639062
	0.0668889

	Dividend Yield Ratio
	 
	9.09
	9.26
	7.24
	7.27

	Change in dividend Percentage
	15%
	10%
	10%
	11%
	12%

	Growth Rate
	15.566101
	15.6484502
	-3.1642206
	19.5863999
	-0.4479931

	Net asset valuation
	2663001389
	3087340150
	2961061025
	3526888635
	3526629631

	Expense Ratio 
	0.09067178
	0.00948638
	0.0103557
	0.00956667
	0.01071694

	Price earnings ratio
	11.64
	9.40
	10.49
	13.40
	12.56

	Dividend Payout Ratio
	0.65025387
	0.74412502
	0.90221931
	0.83865601
	0.82104434

	Total Liabilities to Total Asset
	0.00915926
	0.00670755
	0.01620604
	0.02013386
	0.98420334

	Return on Equity
	0.07940509
	0.05985112
	0.05918901
	0.05754931
	0.06796248

	Total equity to Total Asset
	0.99084074
	0.99329243
	0.98379396
	0.97986614
	0.98420334

	
	
	
	
	
	




Interpretation: This graph shows that Grameen two schemes were best in year 2013. That’s indicates that company got more return in 2013 among the five years.


Interpretation: In this graph, its indicate that dividend yield ratio was high in year 2015 among the five years. 


Interpretation: Here this graph shows that high change in dividend percentage was in year 2013. In 2013, company got high dividend among these five years. 


Interpretation: This graph indicates that in year 2016, company got the highest growth rates among these five years. These means company overall performance better in year 2016. 


Interpretation: Here, we see that net asset valuation of Grameen two has highest in year 2016 to 2017. That’s means the scheme has been around for a long year from 2016 to 2017.

Interpretation: These graphs show that expense ratio of Grameen two schemes has lowest in year 2014. That indicate company should organize their expense efficiently. 

Interpretation: This graph indicate price earnings ratio of Grameen two has got the highest in year 2016.that means companies with higher earning are usually expected to issue higher dividends. 

Interpretation:In these graph shows that dividend payout ratio highest in year 2015. That means company payout ratio in 2015 is also useful for assessing dividends sustainability.


Interpretation:This graph shows that total liabilities to total asset of Grameen two schemes were lowest in 2014. Those indicate company has fewer liabilities against their total asset.


Interpretation: Here we see that return on equity was more in year 2013. That can be indicate company return have been more their equity portion. That means in year 2013 high return on assets was able to successfully utilize the resources provided by equity investor. 


Interpretation:In these graph, we saw that total equity to total asset was highest in year 2014. That indicates a larger percentage of their assets are owned by the company and its investor in year 2014. 

Interpretation::The price to book ratio compares a companies market value to its book value. When it come to stock valuation, any values under 1.0 is considered undervalued and above 1.0 is overvalued.
From 2013 to 2017, Grameen two continued their market to book value ratio above 1.0 ; maximum point was 1.8 in 2016. It’s an overvalued stock.


[bookmark: _Toc535797520]Average of mutual funds under ICB
	average of mutual fund Under ICB
	 
	 
	 
	 
	 

	Ratios
	2013
	2014
	2015
	2016
	2017

	Return on assets
	0.018022318
	0.058668974
	0.05497344
	0.04642348
	0.077453259

	Dividend Yield Ratio
	3.79
	9.63
	12.94
	10.8
	7.58

	Change in dividend Percentage
	4%
	6.96%
	7.4
	6.9
	6.22

	Growth Rate
	0.433500829
	31.10525174
	5.197458081
	7.105957385
	13.05504677

	

	Expense Ratio 
	0.058643504
	0.058954177
	0.056597326
	0.31224646
	0.609404342

	Price earnings ratio
	1.967307692
	14.17986212
	25.276
	10.1378
	13.0906

	Dividend Payout Ratio
	0.036606262
	0.05435852
	11.86563966
	3.570314751
	3.133714463

	Total Liabilities to Total Asset
	0.467272624
	0.508646482
	2.457505617
	0.160296746
	0.172861985

	Return on Equity
	0.104028267
	0.269538346
	0.286352673
	0.231936412
	0.33112793

	Total equity to Total Asset
	3.40072831
	3.270654694
	11.15259244
	4.022149993
	3.974704571




Interpretation: In this figure, we can see that return on asset is more in year 2017 among the five years. This figure will show average of ICB mutual fund in year 2017 was got highest return against their return which indicates management efficiency.



Interpretation: In this figure, average of mutual funds under ICB was more in 2015. It indicates that dividend was more in year 2015 among these five years. But it came down to around 7 in last two years.

Interpretation: This figure it will show ICB mutual fund was highest in year 2015.A high P/E suggests that the stock price is relatively high comparison to earnings and might point to it being overvalued.



Interpretation:Company was enable to provide 10% or above dividend in last five years.
In these figure, we saw that change in dividend percentage is more in year 2015. It indicates that company should more dividend pay in year 2015.


Interpretation: Here, this figure shows that growth rate in highest in year 2014. That means company overall operation was better in year 2014.
After failing to attain good growth rate in 2015 and 2016, it jumped up to 14 in 2017.


Interpretation: Here, this figure indicates that expense ratio was lowest in year 2015. That indicates company has less expense in year 2015 among five years.
Expense ratio has jumped up to all time high in 2017 that clearly indicates the lack of efficiency in expense management.


Interpretation: It shows that dividend payout ratio of average mutual funds under ICB, company pays more dividends in year 2015. It indicates that in year 2015 company paid more dividends to shareholder from the income of the company.


Interpretation: In this graph, company total liabilities to total assets were less in year 2016. It means this year company has total liabilities is less that their total assets and these are the good for company.


Interpretation: Here, the company’s return on equity was more in year 2017 among the five years average of mutual fund under ICB. That indicates company get more return in 2017 against their equity position and that means company got the more return in year 2017.


Interpretation: This graph will show that, company total equity to total asset was more in year 2015 among the average of five years of mutual fund under ICB. This means that the company had the highest total equity and fewer obligations in year 2015.


Interpretation::The price to book ratio compares a companies market value to its book value. When it come to stock valuation, any values under 1.0 is considered undervalued and above 1.0 is overvalued.
From 2013 to 2017, ICB continued their market to book value ratio below 1.0.  . Although it’s an undervalued stock, but  it obtained themaximum point in last year which was 0.75 in 2017. This should be an issue to concern to the manager. 






















[bookmark: _Toc535797521]Comparison Between Three Mutual Fund Managers Performance.

· Return On Assets
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.08779971
	0.109311
	0.1080166
	0.0556195
	0.0636681

	Grameen 1
	0.1769657
	0.07041393
	0.0734983
	0.0967678
	0.05425423

	Grameen 2
	0.0786778
	0.05944967
	0.05823311
	0.05639062
	0.0668889

	ICB
	0.018022318
	0.058668974
	0.05497344
	0.04642348
	0.077453259




Interpretation:ICB has obtained comaparatively better position in return on asset among all the four companies as it was comparatively stable and gettinghigher with the time. 
Reliance and Grameen two are in vulnerable position ;Grameen one is in the worst position as it is getting lower with the time and has touched its lowest in 2017. 




· Dividend yield Ratio
	YEAR
	2013
	2014
	2015
	2016
	2017

	Reliance
	
	12.22
	14.29
	12.66
	9.09

	Grameen 1
	
	0.17580872
	0.0487329
	0.0572902
	0.0482305

	Grameen 2
	
	9.09
	9.26
	7.24
	7.27

	ICB
	3.79
	9.63
	12.94
	10.8
	7.58




Interpretation:In 2017 all four companie’s dividend yield ratio were below 10% and it’s getting lower in every year .
 Reliance has obtained the highest dividend yield ratio in last four years. 
ICB is quite vulnerable in dividend yield ratio and Grameen 2 is getting lower in each year.
Grameen one is in the worst position with below 0.2 dividend yield ratio in last five years.


.




· Change in Dividend percentage 
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	10%
	11%
	11%
	10%
	10%

	Grameen 1
	-15.49296
	1.206
	-70
	33.333333
	0

	Grameen 2
	15%
	10%
	10%
	11%
	12%

	ICB
	4%
	6.96%
	7.40%
	6.90%
	6.22%

	
	
	
	
	
	




Interpretation:Reliance and Grameentwo have paid above 10% in last five years, holding the better position comparatively to other two companies.as it has paid the dividend in each years.
Even though ICB has paid the dividend in a regular basis, but it’s below 10%.
Grameen one is in the worst position with the poor dividend history in last five years.



· Growth Rate
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	14.8899973
	16.304801
	0.8442699
	-4.923313
	16.672917

	Grameen 1
	-91.81049
	17.62883745
	7.0324538
	13.082566
	18.5278187

	Grameen 2
	15.566101
	15.6484502
	-3.1642206
	19.5863999
	-0.4479931

	ICB
	0.433500829
	31.10525174
	5.197458081
	7.105957385
	13.05504677




Interpretation:ICB has obtained the best  position among all four mutual funds as it is only company with positive growth rate throughout the five years.
Reliance and Grameen two is in vulnerable position.
 Even though facing the negative growth rate of 91% in 2013, Grameen one has recovered it quite successfully. But still they are in a vulnerable position.





· Expense Ratio
year
year
y
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.01866221
	0.0182273
	0.0186484
	0.0233385
	0.0180033

	Grameen 1
	0.0148472
	0.016991061
	0.0142926
	0.01395507
	0.01338686

	Grameen 2
	0.0906717
	0.00948638
	0.0103557
	0.00956667
	0.01071694

	ICB
	0.058643504
	0.058954177
	0.056597326
	0.31224646
	0.609404342





Interpretation:
Reliance,Grameen one and Grameen two are going with a lower expense ratio which refelects their cost management efficiency.
Comparing with other three companies ICB had to face higher expense ratio in past two year.
· Price Earning Ratio
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	11.05
	6.52
	7
	11.45
	12.02

	Grameen 1
	0
	13.87317073
	13.441048
	10.237537
	18.3505747

	Grameen 2
	11.64
	9.4
	10.49
	13.4
	12.56

	ICB
	1.967307692
	14.17986212
	25.276
	10.1378
	13.0906



Interpretation:A higher P/E ratio confirms the investor about the higher growth of the company. All four companies are in almost at the same position in last years where Grameen one is in the best position of 18.35.
In last five years,Reliance is developing in their P/E ratio by every years when ICB is the most vulnerable among all four companies.





· Dividend Payout Ratio
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.32994536
	0.82312
	0.8791987
	1.3850538
	1.1186176

	Grameen 1
	0.6392904
	2.438178455
	0.6547124
	0.5863272
	0.88230144

	Grameen 2
	0.65025387
	0.74412502
	0.9022193
	0.83865601
	0.82104434

	ICB
	0.036606262
	0.05435852
	11.86563966
	3.570314751
	3.133714463




Interpretation:Dividend payout ratio more than 1.0 refers that the company’s dividend payment is more than their earning which is unsustainable. Around 0.3 to 0.50 percent is considered as standard dividend payout ratio.
None of the four companies is in a standard position,butGrameen one and Grameen two are in relatively good position as they are roaming around 0.8.




· Total Liabilities to Total Asset
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.00420308
	0.0041508
	0.0117075
	0.0266348
	0.021427

	Grameen 1
	0.0130608
	0.023567921
	0.0126153
	0.0096883
	0.00646532

	Grameen 2
	0.00915926
	0.00670755
	0.01620604
	0.020133386
	0.98420334

	ICB
	0.467272624
	0.508646482
	2.457505617
	0.160296746
	0.172861985




Interpretation: The acceptable total liabilities to total asset ratio is below 0.30. Even though ICB had an abnormal ratio of 2.45, but they have recovered it quite well. 
Except Grameen two all three companies performingquite well when Grameen one is obtaining an outstanding ratio throughtout the last five years.

· Return on Equity
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.0881703
	0.1097666
	0.086977
	0.0571414
	0.0650588

	Grameen 1
	0.1793076
	0.07211315
	0.0744373
	0.0977145
	0.05460728

	Grameen 2
	0.07940509
	0.05985112
	0.05918901
	0.05754931
	0.06796248

	ICB
	0.104028267
	0.269538346
	0.286352673
	0.231936412
	0.33112793



Interpretation:As a profitability ratio a higher ratio refers better performance of the company. Among all four companies ICB is going with an outstanding ROE of above 33% in 2017.
All other three companies are at below 10% which refers the poor profitability management.






· Total Equity To Total Asset
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	0.99579692
	0.9958492
	0.9882925
	0.9733652
	0.978573

	Grameen 1
	0.9869392
	0.976432079
	0.09873847
	0.9903117
	0.99353468

	Grameen 2
	0.99084074
	0.99329243
	0.98379396
	0.97986614
	0.98420334

	ICB
	3.40072831
	3.270654694
	11.15259244
	4.022149993
	3.974704571




Interpretation:Higher ratio indicates better position for the company. Reliance,Grameen one and Grameen two are at the almost same position which is below 1.0. 
ICB is in far better position comparing to others companies which is 3.97 in 2017.











· Market to Book Ratio
	year
	2013
	2014
	2015
	2016
	2017

	Reliance
	1.00847458
	1.0439834
	1.0522822
	1.0351931
	1.0254669

	Grameen 1
	1.876
	1.469767442
	1.5283019
	1.6199536
	1.3555225

	Grameen 2
	1.45858434
	1.70183086
	1.55080214
	1.7645479
	1.56433225

	ICB
	0.723782659
	0.703982619
	0.693395392
	0.703402251
	0.754500865




Interpretation: As we know 1.0 is the standard of market to book ratio where lower is considered as a better performing company-
· Reliance is slightly overvalued.
· Grameen one and Grameen two are overvalued stock.
· ICB is holding the best position as it is below 1.0.





[bookmark: _Toc535797522]Chapter 5: Recommendation & Conclusion
[bookmark: _Toc535797523]Recommendation
This report need to concern with some recommendations of mutual fund managers and that may be help them to better its mode and sectors and development and to be key member in the funding sectors of Bangladesh.   
· EPS has fluctuated over the year. This indicates that Fund has fluctuated income level over the year. The management needs to welfare in about the Earning per Share ratio.
· Funds’ management team was not consuming enough in managing in working capital for its daily activities.
· The price-earning share is mostly increased. This fluctuation indicating that confidence on the firm’s performance has fluctuating over the years.
· Fund managers research and find out the best stocks, bonds or other securities to fit the strategy of the fund as outlined in the document, then buy and sell them.
· Investing by costly loanword funds should be reduced. Management may look for source of less costly funds & reduce expenses & increase income.





[bookmark: _Toc535797524]Conclusion
This paper provides me knowledge about the mutual fund managers in Bangladesh and that also find out the mutual funds risk adjusting performance. Mutual fund department should be forward looking, explorative and universe.
To mobilize reduction and faster economic growth of a country, mutual fund offers many advantages of diversification, variety, flexibility, as well as tax benefit to the investors. In a developed country, mutual fund industry is increase day by day, but developing countries, like Bangladesh, the conditions of mutual fund industry are distant behind.
Mutual funds made a relevantoutcome on the capital market and excellent response from the investors. Bangladesh is nowdiverging some intense problems regarding the development of mutual fund industry which in turns make the job more difficult for Fund managers.
Close-end mutual funds should be salvation by fund managers on the date of its maturity mentioned on the document and trust document which may help mangers to gain investors trust.   Bangladesh Security and Exchange commission should be inspecting and surveillance the fund’s portfolio, action and investment decision process on regular basis.
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