Financial Criminology: Issue of Money Laundering in Bangladesh Perspective

Submitted To
Mohammad Tariq Hasan
Assistant Professor (Accounting)
School of Business and Economics (SoBE)

Submitted By
Sania Anjuman Nuri
111 161 141
Spring 2020

School of Business and Economics
United International University
[image: ]
Date of Submission: 30.04.2020
[bookmark: _Toc38747907]Letter of Transmittal

Hasan, Mohammad Tariq
Assistant Professor
School of Business and Economics
United International University

Subject: Submission of project on “Financial criminology: issue of money laundering in Bangladesh perspective”.
Dear Sir,
I have the honor to state that, we have prepared this project on financial criminology issues and overview of money laundering in the perspective of Bangladesh. I would like to express sincere gratitude towards you for your immense support and encouragement. I request you to receive the project prepared by me on the basis of my findings. I have covered all the necessary elements that should be included in this paper.
Writing this report has been a great pleasure and an extremely interesting experience. As an supervisor and advisor, you provided valuable insight and academic training to improve the quality of the paper. Without your help the completion of the paper would not have been possible. I tried my level best to complete this paper properly and to produce a meaningful paper within all the constraints.

Sincerely Yours,
Sania Anjuman Nuri
ID- 111 161 141, BBA, SoBE, UIU
[bookmark: _Toc38747908]Declaration of the Student

I here by,  Sania Anjuman Nuri, declare that the project report entitled “Financial Criminology: Issue of Money Laundering in Bangladesh Perspective” submitted by me to United International University in partial fulfillment of the requirement for the award of the degree Bachelor in Business Administration in School of Business and Economics is a record of project work carried out by me under the guidance of Mohammad Tariq Hasan, Assistant Professor (Accounting), SoBE, United International University. 
I further declare that, I have formulated this project appraisal only for my educational target. I might not be used with the interest of opposite party of the corporation. 


____________________________
Sania Anjuman Nuri
ID No- 111 161 141








[bookmark: _Toc38747909]Acknowledgement

The knowledge has been gathered from my research about how different changes an organization and country go through overtime by different types of crimes. And how much knowledge I can use, from my advisor Mohammad Tariq Hasan, to find the consistency in research knowledge about crimes and what actually business organization faces, helps me to prepare this report on “Financial Criminology: Issue of Money Laundering in Bangladesh Perspective”. First of all, I would like to express my gratitude to the almighty Allah for bringing me this far. Then I would like to express my heartiest gratitude and thanks to our faculty “Mohammad Tariq Hasan” Sir for helping me to prepare this report, because without his dedication and contribution this report would not have been possible and would not get the successful compellation.











Abstract

Money Laundering’ which is becoming common incident in Bangladesh day by day. As Bangladesh is known as developing nation and the socio-economic advancement technology, many criminals are using this technology with various kinds of sample for committing crimes sharply. Approximately 80% people have responded that many illiterate criminals are engaged in crimes with different type of channels. Petty crimes and violent extremism is mainly done by a group of needy peoples. Robbing financial institutions and personal properties are basically done by those group of people who have highly developed idea about advancement of technology. To reach at the end of money laundering, one must have to know how criminals are operating their activities and achieved money without great effort. So, this paper is focusing on grow or cause to grow about money laundering, groups of people involved in money laundering, processes of money laundering, negative impact of money laundering and what kind of paces can stop this violence in Bangladesh. This study also recommends some new solutions that may help Bangladesh to tackle money laundering and other financial crime problems. 
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1.0 Background of the Study
For any type of criminal activity money is found as a primary reason. The term ‘money laundering’ is introduces to various kinds of crimes which is designated by Mulig and Smith in 2004.’Money Laundering’ is also known as an illegal obtained funds which is difficult to identify the original party of the transaction. Sometimes illegal sources can’t determine by the economy of a country. The purpose of the study is to describe about money laundering and other financial crimes on the base of Bangladesh. All we know that money laundering hamper any national or international economy. It also covers about money laundering ways, processes and sources of developed and developing countries, mainly it shows which country is facing more financial problems and how they try to overcome from the problem.  This study covers with many useful information about money laundering which can reduce this problem and comprehensible to the readers. 
[bookmark: _Toc38747914]1.1 Financial Criminology
Financial crime is now a day also known as global crime which goes beyond national boundaries. Financial crime is committed against property including illegal conversion to one’s own personal use and benefit. In individuals, corporations many crime groups carried out the financial crimes. In corporations, financial crime is known as white collar crime. Financial criminology includes 8 issues: 
[image: ]
Figure 1: Issues of Financial Crime
Most popular scandals in Bangladesh are: ‘Bangladesh Bank heist’, BASIC bank and Hallmark scams. Some outcomes find that two-thirds of banks are facing some form of financial crime at present times. Financial crisis is faced by banks due to lack of ethical practices.
[bookmark: _Toc38747915]1.2 Money Laundering
An illegal act which is used for generating an assets or certain amount of money through any financial transactions. When someone who want to trace the financial transactions criminals, they misguide and transferring their money in complicated way. That’s why sometimes it become more difficult to identify the genuine culprit. In Bangladesh, corruption, tax evasion, drug trafficking is common specimen of money laundering. Most recently, technology advancement is abused by the financial institutions specially in banking sector (according to 78% respondents). There are 3 steps where people are involving with this illegal crime. They are:
Figure 2: Ways of Money Laundering
a) Placement: Very first step which indicates that throwing away the money from the illegal activity. Their main motive is to hide the money from where they are getting it so that government authorities can’t get reach to them. This flow mainly followed by financial institutions, casinos, other local businesses etc. The activities include in this stage are: assets purchase, currency smuggling, currency exchanges, bank complicity, security offers etc. 
b) Layering: This stage indicates makes more complicated to conceal the illegal sources so that authorities can’t easily track them. People who are engage with this stage they can follow 2 methods.

· They may transform the money into buying monetary elements. For example: Bank checks, gift cards, personal checks, money orders, cryptocurrency etc.
 
· Other one is notes suspicious. When assets are bought with illegal money or illicit funds criminals are trying to resold it locally or in abroad. That is the reason authorities can’t to get reach at them so easily.
c) Integration: This step is done with wholly banking processes. It is totally opposite step of layering. Other forms of investments are shifted with different types of contracts. To conceal this step, people use false loan repayments or forged invoices for laundered money. The common methods are usually used by criminals are: Property dealing, front company and false loans, foreign bank complicity, false import/ export invoices.

Figure 3: Position of Bangladesh in AML Index from 2013-2015
In 2013, Bangladesh got position 54th with score 6.34, in 2014 it ranked 57th with score of 6.38 and in 2015 it gained rank of 52nd with 6.43.
Issues of Money Laundering in the perspective of Bangladesh
In recent years, Bangladesh are growing expeditious with foreign trades so money laundering become crucial issue in the bank sectors. Plotting between importers, exporters and bank officers are getting involved day by day with these illegal crimes. If we focus on Bangladesh, GFI estimates that between 2005-2014, illicit financial outflows stood at 12-17 percent and inflows at 4-12 percent of Bangladesh's total trade. Total unrecorded capital flow from the country amounted to USD 61.61 billion during the time-USD 56.83 billion through trade misinvoicing. (Jamal, April 30, 2018)

Figure 4: Money Laundering rate through Foreign Trade

Main cause stands up for any country it can create more problems perhaps more so for developing ones. To generate more tax revenue, to increase investments like Bangladesh still struggling according to our country’s government.
As, money laundering consists of large amount of money in that case many amount of money remains unexplained and untaxed. That also means tax rate can be higher than extensive and also it will increase higher living cost, thus it will be affected on general public and honest taxpayer of Bangladesh. Finally, it will also effect on misshape of commodity prices which will lead misanthropic resources and fell financial institutions in huge risks.

Another alarming rate is increasing in money laundering that is ‘illegal drug selling.’ For example, an information from Department of Narcotics Control show that selling of yaba is increasing day by day. In 2008, people earned money by selling 36,543 pills, in 2010 it went up to 812,716 pills and lastly in 2016 it sold 29,450.178 pills.
[image: ]
Figure 5: Distribution of drug users by their profession
This figure shows up that 46% business people, 28% service holders and finally 26% student are involving themselves with this worst addiction. (Islam & Hossain, November, 2017)

Previously, we all know that Bangladesh is the higher birth rate country. Most of the men, women and children are trafficking for forced labor and forced prostitution. Among them most of the time men become victims offering for work in overseas with fraudulent employment offers under condition of forced labors. For commercial sexual exploitation are trafficked by children- both boys and girls within Bangladesh. Sometimes Bangladeshi men and women go under legal and contractual terms and migrating willingly to Saudi Arabia, Bahrain, Iraq, Kuwait, Lebanon, the United Arab Emirates, Malaysia or in other countries. Some of the people migrate themselves due to financial crisis in their family. (Wikipedia, 2017)







Table 1: Human Trafficking data from 2013-2018
	
Period

	Male Victims Trafficked
	Female Victims Trafficked
	Child Victims Trafficked
	Number of Persons Arrested
	Number of Persons Convicted

	2013
	916
	319
	118
	233
	

	2014
	2316
	354
	236
	807
	13

	2015
	1218
	327
	188
	1540
	4

	2016
	365
	283
	122
	1361
	3

	2017
	382
	259
	129
	1594
	1

	2018 Up to June
	118
	96
	42
	571
	

	Total
	5367
	1138
	535
	6106
	25




‘Gunrunning’ which is broadly known as illegal arms dealing in Bangladesh. In Bangladesh, a major route found in north-western border through Chapainawabganj for smuggling arms. Apart from smugglers and criminals most of the time militants are also using this route for getting illegal arms and explosives. In 2016, when Gulshan café attacked criminals were using arms and explosives by obtaining in this route.

Corruption which is known as bribery, rent-seeking, inappropriate use of government funds, excessive lobbying, long time delays service performance makes the most corrupt sector in Bangladesh. A continuing problem which has recognized as a corruption in Bangladesh. Transparency International's 2017 Corruption Perception Index finds out that Bangladesh has ranked 143rd among 180 countries. And also finds out most of the corruption occurred in the public sectors of government. 
[image: ]
Figure 6: Ranking of Bangladesh in corruption

[bookmark: _Toc38747916]1.3 Statement of the Problem
Money laundering is a global crime and its impact is too much tough to measure. Yet it can damage a developing country financial sector and economy’s actual or external sectors. Advancement of technology today’s country largely depends on it. Many of the jobs can make easier by advancement of technology, but it has now come with its own challenges. Most of the bad guys are also using advancement of technology to give their proceeds of crimes as a legal look which is concerned by the international financial community. The money is made by in various criminal’s ways take part various criminal activities into Bangladesh economy to camouflage it or give it a lawful appearance. This thesis paper indicates that Money Laundering is a problem which is growing with a serious proportion in Bangladesh. In 1998, Global GDP includes with 2%-5% money laundering which is estimated by IMF. Money Laundering which damages GDP of Bangladesh, diminishes government tax revenue, slower down the economic growth, reduces the productivity, diverting resources and encouraging crime and corruption. Bangladesh need to tackle this problem because many crimes can turn into the global threats. And an economic advantage derived directly or indirectly.

[bookmark: _Toc38747917]1.4 Research objectives and questions
In Bangladesh, a significant financial economic role play by financial institutions such as banks, non-bank financial institutions (NBFI). Overseas funding even the domestic savings are concentrating by them to sustain the economic growth. Customer trust is very vital by gaining all these. These institutions are affected by money laundering and also affects customers trust is interrelated with financial activities which is showed up by the workers in financial sector or government. Money laundering which encourage to do crimes like domestic corruption which leads to steady the economic growth. It also diverts the resources to less productive activity.
Objectives of the Study
1) To make an idea about to anyone describing about nature, process and scope of money laundering.
2) To break down the image of money laundering on the perspective of Bangladesh.
3) To explain principles and purposes of various guidelines against money laundering.
4) To understand readers about upshot images after money laundering.
5) To collect knowledge about money laundering issue must be informed to the all aware citizens of Bangladesh.
Questions of the Study
1) How does money laundering ensue through financial institutions and which is the easiest way for a launderer route of disappear illicit money?
2) How can we measure money laundering through banks or financial institutions?
3) What can be causes or effects for Bangladesh after money laundering?
4) How does Bangladesh people can know about money laundering and how they can aware themselves from this crime?
5) How Bangladesh’s banks and other financial institutions can follow FATF rules and regulations to prevent money laundering?
[bookmark: _Toc38747918]1.5 Motivation of the Study
As in other developing country, policy makers are becoming concern for financial crimes in the area of banks, non-banks financial institutions and other financial sectors in Bangladesh. A significant of money laundering (ML) and terrorism financing (TF) risks are faced by Bangladesh and professional authorities must have to capacity of understanding of those risks. To set the policy and co-ordinate AML and CFT priorities Bangladesh has range of high level of co-ordination committees. National guide strategies are provided by NRA but it doesn’t cover threats and TF. Risk assessments are identified by the 2015-17 national AML/CFT strategies which including CT priorities but corruption related ML remains the biggest unqualified risk area. Strengths and capacity outputs are demonstrated by BFIU. Improvement of BFIU is needed in quality and quantity to the reporting to BFIU, though the quality of BFIU was generally good. 
[bookmark: _Toc38747919]1.6 Scope and limitation of the study
a) There are some documents and journals in the search engine are strictly prohibited.
b) Patterns over the specific period lack of quality data measuring of money laundering.
c) There are also lack of mechanisms to identify how much money is laundered successfully and therefore left out of accounts successfully.
d) In this research areas, quantitative techniques are hard to apply.
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[bookmark: _Toc38747921]2.1 Industry Analysis
From background of the study we already find out that money laundering is illegally obtained funds. In many countries economy can’t find out the original source of illegal sources. Funds which are illegally earned at that time it will be known as illicit inflow of a country. Money laundering is always try to hide the ways or process of illegal activities. Bangladesh has faced many incidents which indicates the money laundering or financial crime.
a) Bangladesh bank robbery 2016
‘Bangladesh bank cyber heist’ it has taken place in February, 2016 which is used by security hackers via the SWIFT network with thirty-five obtained instructions to illegally transfer about US $1 billion from the Federal Reserve Bank of New York account belongs to central bank of Bangladesh “Bangladesh bank”. It is the not first case of Bangladesh which is faced this type of crime. 2016 central bank robbery treated as cold case until suspiciously by Bangladesh police authorities. If there are any link Bangladesh bank authorities are trying to track them to identify the criminals behind this cyber heist. (Wikipedia , n.d.) (Alam, March 12, 2016)
b) Sonali bank hack 2013
A request sent over to SWIFT International Payments network for theft of unsolved $250,000 at Sonali bank involved obtained transfer. Outside of Bangladesh it is not widely known so that it is declared as cold case until Bangladesh police revived the investigation. In 2013, Sonali bank become unsuccessful to recover the money from the recipients in Turkey.  (Bangladesh probes 2013 Sonali Bank hack for links to central bank heist, May 26, 2016)
c) Taka 919 crore laundering of Crescent Group 
Three separate cases filed over money laundering a total about 919 crore taka in foreign currencies from Crescent Leather products and Crescent Tanneries. CIID has arrested the chairman of crescent Leather M A Kader for this foreign laundering. A field office under NBR finds out that crescent group launder about TK 1,297.65 crore abroad against 657 fake export bills with officials of Janata bank’s Imamganj branch in Dhaka. There are 16 employees of crescent group and 13 bank officials are involved with this money laundering case. (Tk 919cr Laundering: Crescent group boss arrested, January 31, 2019)
d) Owners of Apan Jewelers sued for money laundering   
Around 15 mounds of gold and diamonds are imported by owner of Apan jeweler’s owner by “dodging tax”. For this crime, three cases filed against Dildar Ahmed Selim in Dhanmondi, Uttara and Ramna police stations. Before that, five more cases charged against the same person for stocks of gold ornaments by “smuggling and dodging tax” under the Customs Act 1969. (Apan Jewellers owners sued for money laundering, August 12, 2017)
e) Hallmark-Sonali bank loan scam
Sonali bank loan scam has taken place between 2010 and 2012. Sonali Exchange Company Inc. in USA and Sonali Bank (UK) Ltd., United Kingdom are operated by Sonali bank Bangladesh. 1,207 branches among them 343 are located in urban areas, 862 are located in rural areas and 2 are located in overseas to make more smooth foreign exchange remittances. The Ruposhi Bangla hotel branch of the state owned Sonali Bank distributed 36.48 billion (US$460 million) illegally, the report has been divulged by Bangladesh bank. About 26.86 billion (US$340 million) most of the largest portion has gone to the Hallmark Group. (Bangladesh probes 2013 Sonali Bank hack for links to central bank heist, May 26, 2016)
f) Bangladesh’s other banking scams 
About $101 million dollars are stolen from account at the Federal Reserve in New York, from Bangladesh’s foreign exchange reserves on February 4. It is still unknown about the source of who took the money away and where it has ended up. Only $20 million have been recovered from $101million stolen money. In history, this heist has become one of the greatest bank robbery case in Bangladesh. But hardly this is the first time, about $10 million has been vanished from Bangladesh Bank due to high flying cyber scam. (Allchin, Bangladesh's Other Banking Scam, April 11, 2016)



g) Farmers bank: A new scam
Approximately Tk 367 crore is given to 10 companies as a loan in November 2013 by the farmers bank’s Motijheel branch and it has become defaulted in 2017. Among 10 companies some are obscure and some are little-known. The latest BB investigated that loan was given to the 11 companies with 11 projections. They are: NAR Sweaters Ltd, Advanced Development Technologies, Abeda Memorial Hospital, Index Housing, Al-Faruque Bags, Nahar Farmers Group, Apollo Trade International, Mollik Aquaculture Farm, Messers Premjoy, Mac Trading and Bangladesh Development Company. All of these companies are become defaulted with the bank without NAR Sweaters Ltd. About 60 crore taka showed as a defaulted loan by the bank but about 619 crore proved by BB in September 2017. (Uddin, March 24, 2018)

[bookmark: _Toc38747922]2.2 Literature Survey 
In this part, I will analysis about money laundering other countries all over the world. I have divided the countries into two parts:
a) Developed Country
b) Developing Country
[bookmark: _Toc38747923]2.2.1 Analytical report on money laundering about developed countries

1. United States of America (USA):
United States in the first country which tries to reduce money laundering. United States has been considered money laundering as a crime since 1986. Now a days United States fights against money laundering and day by day it is becoming serious crime. Though financial systems, it is projected that about 2 trillion dollars of money laundered every year. It is considered that money laundering always ruined the world’s economy. USA always recognized as a most developed country among the all country’s economy. AML regulations established in USA to prevent the all financial crimes from the country. (Sanction Scanner, n.d.)
2) United Kingdom (UK):
UK one of the another developed country which also facing money laundering problems every year. About billions of pound laundered every year but authorities are failed to find out why this problem is facing by the country. The Treasury Committee of UK reported that the scale of money laundering is uncertain which estimates amount about 10 billion pounds or upwards. To overcome this problem UK government gives more priority on this to find out more effective formulas. It is suggested that UK government should not compromise to supervise on post-Brexit trade deals. (Osborne, UK vulnerable to money laundering on a massive scale, find MPs, March 8, 2019)
3) Canada:
The world’s second largest country is also facing this problem every year. It is estimated by this country it’s AML laws are most weak which to protect the dirty launders from this crime. It is found that about $46.7 billion being laundered in 2018. But it is estimated by other people that about $100 to $120 billion become laundered in 2018. An alarming rate is sent to Canada, Ontario, Alberta and Quebec that a huge rate of money laundering is coming to their way. They are also estimating that this dirty money comes from foreign currency transactions which includes: China, Russia and several middle eastern countries. (Comeau, Why Canada's money-laundering problem is far bigger than we think, May 18, 2019)
4) Australia:
It is becoming day by day increasing criminalizing, becoming more complex and that differs from other countries among them Australia is approaching most. In Australia, people are receiving, processing, concealing, importing, exporting and disposing this crime may be guilt of this offence. After investigation by APRA, a decision is taken by Australian Transaction Reports and Analysis Centre (Austrac) against Westpac Banking Corporation because of breaking country’s AML laws over 23 million times. It is assumed by the investigation that senior management staffs or directors are involved in violating Australia’s Banking Act and Banking Executive Accountability Regime. It is good for this country is that Australia is facing money laundering crimes very much low rather than United Kingdom and Hong Kong. (Criminology, 2009) (Tassev, Australia Probes Big Four Bank Accused of 23 Million Money Laundering Breaches, December 18, 2019)


5) Hong Kong:
A report acknowledged that Hong Kong is fighting against dirty money flows at medium-high range. But it is found that Hong Kong has the strongest legal system, political commitment to the issue and co-operation between public and private sectors. But this strong legal system can create problems such as limit financial flows and sheer size can make banking system weakness. Due to lack of specialist, this country’s non-banking systems are facing complex transactions and toughened compliance and risk. (Oslen, Hong Kong is taking the fight to money launderers — but the ‘air bubble’ is hard to stamp out, May 16, 2018)
6) Norway:
By United Nation Development reports it is declared that Norway is the most developed country with HDI of 0.954 in the world. Money laundering issue has become more concern in past two years after the scandals competition of Danske Bank and Swed Bank. In DNB’s private banking unit FSA found some problems within compliances. The FSA also reported that the overall and co-ordination of AML by companies are not adequate. DNB has taken some necessary steps like: shortcomings in risk assessments, monitoring of electronic transactions and documentation of measures. (Solsvik T. , August 22, 2019)
7) Switzerland: 
Switzerland is the second highest developed country with HDI of .0946. In Switzerland, questions are arising because most of the people know about avoid the problems of money laundering of Swiss bankers and other company’s professionals. In 2020, FINMA banned one of the largest Swiss private banks because it is failed to combat money laundering between 2009 to 2018. One of the scandal it is found that Julius Baer Bank is involved with more than 50 employees and US$ 200 million from company’s fund in 2017. It is also found that in 2014, about 70 million Swiss francs ($71 million) transaction happen for a Venezuelan client, without interrogating it properly, even though the bank already knows  that the client was facing accusations of corruption. FINMA has uncovered many wrong doing by Swiss organizations, involving scandals related to Petro bras, FIFA and the Malaysian sovereign wealth fund. It resulted in 16 enforcement procedures towards banks and another nine implicating individuals. (GAGNÉ-ACOULON & SANDRINE, August 24, 2007) (Peters, 1990)

8) Ireland:
Ireland is the country which performance of the economy is outstanding with almost full employment and rising wages among European countries.  In this country, every year about 1600 cases of money laundering are reported by Irish banks. Every year young women are attracting with these type of crimes by criminals which is reported by Head of Fraud of BPFI. Criminals are recruiting these women through music festivals so that they can launder money by online applications and also by own bank accounts. Criminals use music festival so that they can easily access to the bank of any vulnerable women. Many young people don’t know that they have become target by the criminals and they also don’t know that they have already committed crimes. A method called indirect method fraud is using to transfer the launder money through money mules in Ireland. (MacNamee, September 13, 2019)
9) Germany: 
In Germany HDI is driven by with high quality of strong economy which is the strongest economy in Europe. In 2017 about 77,252 cases are found by FIU of money laundering in Germany among the cases about 2,800 cases are involved with real estate sector. About €30 billion was found as illegitimate fund by Anti-Corruption Group Transparency International into real estate business in 2017. They laundered money through German chattels including criminal like: Italian mafia deeds country’s legal escapes. Also in 2017, a total of $630 million was fined by US and UK financial authorities for money laundering out of Russia by Deutsche bank. (Saudelli, November 29, 2018) (German Parliament passes anti-money-laundering laws, November 15, 2019)
10) Iceland:
Iceland is allied with money laundering with various kinds of cases for example: tax evasion, tranquillizers trafficking, deceit, other economic crimes and underground casinos. Last few years in this country, authorities can’t report as a pure money laundering case because lack of statistical data. After banking collapse in 2008, Iceland is concentrating on financial crimes and complex cases that are surrounding against it. According to FATF, Iceland has gaze at as higher risk country and also added as a grey list country in October, 2019. 51 recommendations are reported by FATF but Iceland turned into slowly rate. (Fontaine, October 10, 2019)
11) Sweden: 
Typically, a trade surplus and export-oriented activities are maintained by Sweden that’s why it’s economy is assorted and highly competitive. In the meantime, February 2019, Swedbank authorities have passed a suspicious transaction through the bank’s, Estonia branch and after that Swedish broadcaster reported this unlawful activity hypothetically. Hence, Swedbank has gone astray trust over the customers. For this reason, Sweden’s financial supervisory authority levied about $397 million for money laundering measures last year. Many several warnings are received to Swedbank by the FSA but still the leadership didn’t take any step to rearrangement this problem. (Chopping, March 19, 2020) (Fulton, Ahlander, & Johnson, March 20, 2020)
12) Singapore:
At present, Singapore’s two most strong economy is: service and manufacturing. In Singapore, money laundering mainly covered with corruption, drug trafficking and other serious crimes. Around $20,000 is used exceeding physical currency or goods carried inside or outside of Singapore and suspected as an illicit transaction by STR. For break through money laundering rules and terrorism financing safeguards, fined from Singapore’s central bank with S$5.2 million and S$1.2 million from Standard Chartered Trust (SCTS). Nearby 22 financial institutions are fined and banned operations because of money laundering and financial terrorism by Singapore’s central bank in last three years. Each firm has punished S$500,000 and jailed for seven years for money laundering wrongdoings and companies are fined  about S$1 million. (Daga & Chatterjee) (Tan, July 12, 2013)
13) Netherlands:
Netherland is the 17th highest GDP country in the world. Nearly €13bn comes from Dutch criminal enterprises through the Netherland yearly. 50% or €16bn are approaching by Dutch institutions with the rest roughly €5bn are coming from the other countries like: US, Britain etc. in criminal way.  Above 4 billion euros of laundered money flows to other country through Netherland. Between 2010 to 2016 ING was fined €775m from the bank because it is failed to inhibit the laundering of hundred million of euros in 2017. Recently five major Dutch banks are working together combat against money laundering and also trying to improve their ability to catch the suspicious transactions activity. (Flinders, September 13, 2019) (Criminals launder €13bn a year in the Netherlands, most crime cash is Dutch, November 13, 2019)
14) France:
Round 68% which is raised with 13% from the previous year in 2014, France companies are affected by fraud in last two years testified by PwC. Most of the crimes are attacked with cyber-related which is reported 53% by the country’s companies. In France card system is a major path of money laundering because payment through card is not standard system in this country. Bearing in mind, criminals make card system as a target for financial crime. In 2015, total almost 3.7 million deceitful transactions although the total value of €113. Between 2010 to 2013 the country fell as the victim in banking scam which including fraudulent transactions from 500,500 to 840,000 data is collected from Ministere de L’Interieur’s Interstats service. (Munford, September 1, 2016)
15) Italy:
In Italy, 75% financial crimes are generating from tax crimes. Italy is sustained risks of money laundering stems from activities of organized crime and large black money economy despite of being refined AML regime and legal framework. Nearly, 12.1% of GDP which stands for around $235 billion is interrelated with black money economy. But good thing is that, there is no international sanction against this country. Corruption which represents a higher risk for public procurement includes large resources and exposed companies. (Country)
16) Chile:
Chile is using as a base of money laundering operations which is about swelling 33%, reported by Chile officials in 2012. 770 suspicious transactions from private sector is including 33.2% fraud is increasing from year 2012. Among the cases, 66% means 505 cases occurred through banks or money transfer businesses and 101 cases are mentioned to the public investigation in January 2013. PDI has identified 14 gang members of drug trafficking and money laundering by Chilean police in 2018. In this scandal police have found 113.4 kilos of cocaine, cocaine hydrochloride and US$3 million of substance property which all seized by the Chilean police. (ROBLES, September 23,2018) (Southwick, October 31, 2013)
17) Greece:
Greece, in 2016 earned illegal money from drug trafficking about 200 million euros, 431.8 million euros from cigarette smuggling and 367 million euros from human trafficking. In consort with in Greece corruption, financial crimes, tax violations and other criminal activities are found by Greek authorities and reported by FATF against money laundering and terrorism financing. Nevertheless, Greek authorities find some higher risks but the report says that higher risks are attending with professional groups like: lawyers, notaries, accountants and estate agents. (Chrysolora, September 4, 2019)
18) Japan:
Japan is a highly developed country with higher advancement of technology. International criminal networks are found in Japan which is discovered by Japanese police; they also found many money laundering cases. 40% of money laundering scandals are ascending in 2018 according to the police reported in 2019. In a case it is found that a Nigerian guy transferred money in U.S. about 37 million yen from a bank account in Japan. On the police basis, said that it is easy to disguise prohibited profit because Japan has small and mid-size companies. The most common cases followed in Japan is: 37.3% cases of theft and 31.7% cases of fraud. (Iwasawa, July 30, 2019)
19) New Zealand: 
Roughly $1.35 billion is generating in New Zealand through criminal activities,  is reported by New Zealand police and FIU each year. Among them, $750 million come from drug aberrant, $500 million from fraud and $100 million from burglary and other crimes. From the source it is also found that money launderers transferred their money into numerous transactions. Most of the launderers come from outside of the country who damaged country’s potential economic as a result of these financial crimes. (Nichols, November 25, 2019)
20) Denmark:
Around €200 billion of suspicious transactions that comes from Estonian, Russian or from other sources which arise The Danske Money Laundering scandal in 2017-2018. In history, it may be the largest scandal over in Europe which includes incoming funds from Estonia (23%), Russia (23%), Latvia (12%), Cyprus (9%), UK (4%) and others (30%, more than 150 countries each of which account for a smaller part than the UK). Outgoing funds were distributed between Estonia (15%), Latvia (14%), China (7%), Switzerland (6%), Turkey (6%) and others (52%) A huge number of suspicious transactions is reported by Denmark’s FIU which rise cases to 53,454 in 2019. All the reports are approved by country’s police and tax authorities for future investigation. To combat this problem, the country has invested money as like: $300 million to improve IT system and hire 600 passivity employees. (Wikipedia, 2020) (Skydsgaard, January 24, 2020)
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1)Thailand:
In Thailand, a 45 year Taiwanese man arrested because of high profile electronic card information theft which is linked to “call center scam”. In this case police have seized about Bt270,000 in cash, five bank account books, two ATM cards and finally four cell phones. This criminal also connected with crimes which includes: Bt189,000 and ten ATM cards. Police seized around Bt100 million assets from launderers and arrested six people after raids. Police also found Bt18 million cash in the house, luxury watches and gold bars, police investigated that cash was withdrawn from the bank. (Chayutworakan, October 16,2019) (Nation, October 13, 2017)
2) Indonesia:
After one-year investigation, Indonesian authorities have exposed about Rp 6.4 trillion (US$468.8 million) money laundering pattern launches the case by National Narcotics Agency (BNN) and the Financial Transaction Reports and Analysis Center (PPATK), a drug agency. After analysis it is found that Rp 6.4 trillion of dirty cash is disappeared between 2014 to 2016. In Indonesia, card skimming schemes become more popular in some places like: Bandung, Yogyakarta, and Kediri for money laundering. In this card skimming process 3 Romanians, 1 Hungarian and 1 Indonesian were involved and metropolitan police establish that customers of the bank are purchasing bitcoins using illegal money flows. (HANGGI, April 5, 2019) (Ompusunggu, March 1, 2018)
3) Nepal:
APG and FATF will evaluate Nepal for international money laundering activities and will be blacklisted if Nepal’s government doesn’t take any necessary steps to tackle this problem. Nepal had taken 2 years of implement but before implementation it had passed the Money Laundering Prevention Act in 2008. On October 27, 2019 police find out Rs 26.7 million cash and a cheque of carrying Rs 300,000 from the gambling den. An ordered issued by Kathmandu District Administration office to arrest 25 peoples from the illegal site. Assuming that, the 25 people have huge sum of money and property which they earned from illegal process. (Service, November 4, 2019) (Ojha, July 19, 2019)
4) Malaysia:
Criminals use source A to transfer illicit money but it seems like that money is going through source B. That’s why it is difficult to find out the original source of transferring illegal money. Malaysia stands number five for money laundering with illegal money outflows the amount of USD 291 billion reported by Global Financial Integrity Report of Washington in 2013. A revised policy document on anti-money laundering is issued by Malaysia’s central bank (BNM). It is a implementation of reducing financial crimes on the base of various risks and requirements on targeted sanctions. (Malaysia tightens rules on anti-money laundering, terrorism financing, January 2, 2020) (koonyewyin, August 13, 2014)
5) Russia:
Several big banks were hit scandals which stand for higher risk at Russian money laundering for Europe’s Baltic states. In Europe, most of the illegal cash flows come from China and Russia detailed by a person who is fighting against money laundering at European police agency Europol. Multi-billion dollar of laundering rackets are that immersed Denmark’s largest lender, Danske Bank and Sweden’s Swedbank which will assert to Russian money. Russia cooperating with Europe with less interest by not giving enough evidence against money laundering. Russia’s central bank has taken hard lines step and shut down dozens of banks. Money laundering activities are going from Russia with connected with some of the banks in Baltic which are very vulnerable. (O'Donnell, June 13, 2019)
6) Pakistan:
A major channel is found in Pakistan which is called as ‘Hundi”. Hundi is the way where Pakistani send remittances to their international relatives or friends. It means from one region to other region money is moving without transferring. This process is currently used in foreign exchange companies and hide taxes from government. A financial institution is involved with transferring to another and depositing illicit money to its institution. These money is used by third party person to buy real estate and manipulate property values. Sometimes criminals use front line companies, trust and shell companies to ease other criminal activity, to buy, renovate or improvements of the property. Criminals sponsor the people in a disguise manner so that they can encourage for money laundering. It is assuming that, about $10 billion laundered from Pakistan each year. In this crime escaping taxation and being drain off outside the country. (Iqbal, March 6, 2017) (Khan, September 6, 2019)


7) Iran:
Corruption is identified as a main financial crime in Iran. In some directory, it is acknowledged that Iran has ranked 1st in the world in money laundering which leave behind Afghanistan and Tajikistan. About $35 billion while other sources involve $42 billion in money laundering is assured by vice president, the Chamber of Commerce. Criminals make so many organized crime or drug trafficking through banking system that’s why authorities can’t find out the original source of crime. By smugglers, about 40% goods are imported to Iran, these goods are problematic for a nation. In 2019, from exports Iran has to get $27 billion from non-oil exports whether they only get less than $7 billion because a total of 250 exporters didn’t bring currencies to the economic system. (Maginnis, January 7. 2019)
8) Afghanistan:
In Afghanistan, the biggest profit sector of financial crime is selling of narcotics. Most of the cases of money laundering occur from Kabul International Airport, Herat Airport and other channels from abroad may harm the Afghan’s economy, a great concern is expressed by officials from Afghan Central Bank (Da Afghanistan Bank). An economic expert said that about $18 billion laundered from Afghanistan in 2011 which can make tragedy for the small country like Afghanistan. More than, $4.5 billion laundered from Kabul International Airport is reported by Central Bank of Afghanistan. A new strategy is formed after this scandal that is an individual person can transfer money up to $20,000 abroad. (Afghanistan Sees an Increase in Money Laundering Activity, June 29, 2013)
9) Maldives:  
In 2019, Maldives former president in Maldives, Abdullah Yameen was arrested and sentenced for five years in jail because he was accused for $1 billion of government money through private company which consider as a part of deal to lease islands for hotel development. There is no comprehensive AML/CFT framework that is the reason of low awareness of AML/CFT in Maldives. In 2012, AML/CFT measures are applying to the banking, to a certain extent and securities sectors and it is an early implementation in both sectors. Strengthen agencies like FIU and generally heighten cooperation between private sector and government agencies, the Maldives authorities are trying to improve the planning on AML/CFT framework. (Fund, January, 2012) (Mohamed, November 28, 2019)
10) Mexico:
Each year, Mexican financial system faces billion dollars of money laundering according to the State Department. Most of the money laundering cases are linked with drug trafficking and organized crime. To empower the criminal activities these laundered money is used to buy high powered weapons, pay hitman, bribe government officials and other finance activities to keep security forces at bay. Even with this big warning, AMLO’s strategy against organized crime is not strictly followed that is the reason it becomes underdeveloped and also much neglectful. Most of the money laundering cases remain unsuccessful due to lack of regulatory deficiencies, institutional weakness and corruption. According to FATF, Mexico’s money laundering cases become reactive instead of proactive because of some insufficient resources become the investigators incredulous by the wave of illicit financial flows. (Fernandez, February 1, 2020)
11) India:
Hawala transactions are most popular process in India for money laundering. This Hawala transactions are started on 1990’s which is introduced by politicians and caught in its net. In 2012, India has ranked 93rd with the score of 6.05 and in 2013 it has ranked 70th with the score of 5.95 out of 140 countries in anti-money laundering. From the recent scenario, India is standing at very vulnerable situation and very high risk zone. During the year from 2002 to 2012, about $343 billion laundered from India. Most of the scandals in India are: PMC Bank scam, DHFL scam, UPPCL employee provident fund scam (EPF) scandal, IMA Ponzi scheme etc. (Mourjani & Bang, December 31, 2013) 
12) Egypt:
Egypt’s largest money laundering scandal occur on this year and for this scam Egypt’s authorities have arrested 17 people. For this scandal, criminals have created many false postal accounts for departed people and expatriates without their knowledge as well as non-existent companies for transfer or deposit money. About EGP 1.69 billion ($108 million) is used in local or foreign currencies for illegal migration and drug trafficking. In previous year Egypt has seized EGP 3.4 billion ($178 million) from money laundering crime through drug trafficking and also Public Money Investigations uncovered about EGP 50 million ($ 2.8 million) laundered through the construction of unlicensed buildings. (Egypt seized $178m from money laundering, MOI claim, June 12, 2019) (17 arrested in one of Egypt's largest money laundering cases: Interior Ministry, Febuary 20, 2020)
13) South Sudan:
Political network in South Sudan links to corrupt is an alert on dirty money is given by The United Kingdom’s national crime agency. Illicit activities are getting aware from the alert which is connected to South Sudan while seeking to ensure that legitimate financial transactions and business can continue as usual. In 2011, South Sudanese officials gave a requisition about purchase an equipment that’s why bank has given $18 million but the point is the equipment has not arrived earlier that year. South Sudanese authorities are suspecting that the illegal funds are used in buying various kind of vehicles or used in buying property in Uganda. Most of the time illegal funds are withdrawn in cash to buy things. (Vedrenne, September 25, 2019) (Pal, March 7, 2020)
14) Iraq:
Smuggling cashes from outside of the country by the individuals Iraqis and companies is linked to Iran because they want to avoid the financial sanctions which is imposed by the US Treasury. Despite of being rejected access to US dollars by Iraq’s central bank, they are trying to manipulating the bank’s daily auction of hard currency by employing middlemen to convert Iraqi dinars into dollars. By using private exchange offices, the funds are transferred out of Iraq. The daily rate of currency auction of release is between $150 million and $180 million, sometimes it goes up to $200 million. Few days ago, it goes up to $270 million. Among this money release 80% is transferred into cash and will be delivered by hand. Some informer suggests that, laundered money is transferring to Dubai to purchase property both inside and outside of Iraq. (AL-SALHY, August 1, 2019)
15) Saudi Arabia:
In Saudi Arabia drug trafficking, blackmail, fraud, counterfeiting, corruption, bribery, theft, prostitution, illegal arms selling, computer fraud and tax evasion crimes are supported for money laundering crime activities. Some wealthy organizations are maybe related with financial terrorism activities in this middle east country. Saudi Arabia introduces SAMA to prevent financial terrorism crimes activities in the commercial banks though SAMA is the member of FATF. If any kind of suspecting transactions are found by commercial banks or other financial institutions, they must have to report to the SAMA which is the one kind of requirement of SAMA. Sometimes criminals are laundering money through the Islamic charitable organizations. In 2003, a new rule is launched that is any charitable organization can’t send money in abroad because government found charitable organizations are the main institutions for money laundering. The new regulations proposed that the government will not allow the drive of cash and gold that is worth more than 60,000 Saudi Riyals (about US $16,000) across Saudi Borders without SAMA’s approval. (Saudi Arabian Monetary Agency 9). (Money Laundering In Saudi Arabia Research Paper, July 12, 2019)
16) China:
An investigation is going on International branches of Chinese banks due to suspected connections to international money laundering schemes. Extensive networks of Chinese nationals engaged in money laundering activities are uncovered by the Europol operation across. Individuals are involving with many illegal crimes such as: prostitution, drug trafficking etc. A case of money laundering in China reveals that about US$5 billion become laundered for Spanish and Mexican drug smugglers. Though several bank accounts are used in China and Hong Kong for purchase counterfeit goods in China then it will send to Colombia or anywhere to sell, for transferring dirty money to other The Guangzhou Enterprise helps the criminals. (Kouloganes & Quan)
17) Brazil:
The bribery and corruption has become big scandal that racked Brazil in 2017 can’t get through the person who are involved in money laundering cases. If Brazil want to overcome the money laundering problems, then it will have to eliminate the suspicious transactions from banks and other financial institutions. An expert says that each year Brazil is facing more than 30 billion reais ($9.25 billion) from money laundering problems. In recent years, Brazil is taking some rules and regulations against financial crimes and require to every financial institution to report if they face any kind of suspicious transaction. Criminals and corrupt politicians are able to complete big amount transaction to pay bribes because they have a good relationship with bank officials. (Amaral, November 6, 2017)
18) Argentina:
According to Argentina Authorities 34% cases of money laundering is related with drug trafficking which creates major adverse effect on the national and international trade. Drug trafficking not only fell negative impact on public health but also its impact fell into Argentina’s economy. ‘Fake money receipts’ are made for money laundering and tax evasion the amount carrying $77 million by the bank, Argentina has assumed this. Against HSBC, the country’s tax authority has taken some legal actions. In 2014, HSBC has make a deal with US authorities to pay $1.9 billion for money laundering. (HSBC faces new money laundering claims in Argentina, March 19, 2013) (Clavel, November 29, 2016)


19) Philippines:
Between the year 2013 to 2017, about US$ 342.3 billion is splashed away from Philippine banking system. The entire amount of money laundering is equivalent to the country’s entire gross national product in 2017. Legal drugs, plunder and corruption, investment scams, fraud, smuggling, intellectual property violations, illegal firearms possession, illegal trafficking of persons, kidnapping and other crimes are related suspicious transactions. A massive scandal of Bangladesh bank’s in 2017 nearly US$81 million stolen money and flowed through Philippine banking system via gambling casino side rooms. Money laundering has become a serious issue in Philippines because it is facing many financial crimes such as: drug trafficking, human trafficking, high volume of money transmission in aboard and corruption in government officials etc. (Philippines Awash in Laundered Money, May 31, 2019)
20) Bangladesh:
Through various channels, over 80% business people apprehend further worsening in money laundering cases. An expert suggests that 78% problem will be facing by banking sector which will fell negative impact in domestic businesses. From February to April 2019, a clear picture of survey is given by Centre for Policy Dialogue (CPD) that 77 companies, situated in Dhaka, Narayanganj, Gazipur and Chittagong mostly private owned company is connected with local tank. In 2015, according to a Global Financial Integrity report, $5.9 billion was siphoned off from Bangladesh while Bangladeshi nationals' deposits with various Swiss banks rose by 28.34% to 617 million Swiss Francs year-on-year in 2018. 50% people opined that Bangladesh government would not take some necessary steps to reform initiatives for the banking sector to tackle financial crime, whether 66% people give their opinion that quality of monitoring and supervision in the banking sector by Central Bank of Bangladesh is pretty much poor which is reported in 2018. In addition, about 43.4% people think that the needed reform initiatives for fiscal policy will not be undertaken and around 40% people say that the required reform initiatives for human development would not be undertaken. Nearly 45.6% observation from experts suggest that fiscal incentives, is now provided to the manufacturing sector was much discriminating in nature. 63% respondents think that the monitoring and supervision system in BSEC somewhere is much ineffective. In 2019, due to changes in technological in manufacturing sector would lead to be more than unemployment as 50% businesspeople think that. The businesspeople find some positive improvement and changes in tax system, 47% people agree on this, positive remarks also on Padma Bridge about 50% people and Dhaka Metro Rail work came about 45% people agree on the point. There is also negative point of view from the respondents on Rooppur Nuclear Power Plant, Payra seaport and Matarbari coal fired power plant. A negative impact on Bangladesh’s economy may be caused by Brexit. Bangladesh Government introduces The Money Laundering Prevention Act 2012 to overcome the illegal money inflows and outflows from one country to another country, it also exercise the powers and perform the duties assigned in Bangladesh Bank; a separate unit named BFIU has been established within Bangladesh Bank. According to The Money Laundering Prevention Act 2012 a few agencies are assigned to identify suspicious transactions from  include, among others, banks, financial institutions, insurers, money changers, any company or institution which remits or transfers money or money value, stock dealers and stock brokers, portfolio managers, security custodians, asset managers, non-profit organizations, non-government organizations, cooperatives, real estate companies, dealers in precious metals and stones, trust companies, lawyers and accountants. have to report to Bangladesh Bank. (Bangladesh Customs, 2017)  (Ovi, October 10, 2019) 
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Like a developing country, in Bangladesh the banking sector is identified as major sector which has kept the wheels of the economy on the move. Any sign of negative in the banking sector can make adverse impact on Bangladesh economy. 
1) Lack of Market Discipline:
A market based promotion of the pellucidity and disclosure of the risks associated with a business or entity is known as market discipline. It increases the safety and soundness of the market and also it works with regulatory systems. The major problem of Bangladesh in financial sector is found as a lack of market discipline due to lack of competition in the banking industry. In financial regulation it should be strengthened and needed some reforms for future industry running. For example: onion shortage and market failure.

2) Cyber Crime in Finance:
Cyber-attacks are found as causing for financial loss and creating reputational risk. In Bangladesh, cyber-crimes are remaining vulnerable because hackers are using anti-virus software and firewall which is known as cyber-defenses is mainly causing for new threat vectors such as zero-day-malware and APT. Around 870 cases of cyber-crime registered with the organization from 683 cases in 2017 and 379 cases in 2016 is reported by Telecommunications and Information Technology. Of the attacks hackings includes 5.7%, malicious code includes 22.5%, abusive content includes 4.5%, vulnerability accounts include 63.2% and rest includes in comprise fraudulence, intrusion attempts, service request, information security and others. For example: Bangladesh Bank cyber heist. (Wardad, February 6, 2019)
3) Use of Data:
Trade-based money laundering has found some several factors which is raising for illegal funds day by day. These factors are including: under-qualified bankers, lack of effective communications between customs and banks, unconsecrated relationship between traders and bankers and lack of digitization. Most of the traders are using money through LC bills from the banks, and there are some gaps in the system. When checking under-invoicing and over-invoicing of goods, bankers should be using their best knowledge and ensure available of data. Big data analysis violates principles of privacy, sometimes it is used for money laundering for manipulation of customer records. This data includes wrong information or duplicate data which mislead authorities to find out the original source of money laundering.
4) Block Chain Integration: 
To keep historical record of transactions, block chain is using as a protocol or ledger. To solve complex mathematical problems, block chain is typically managed peer to peer for network working. Understanding this technology, it may prove barrier for adoption to the customer and customer trust. It will be a challenge with IT systems, since block chain is not recognized as a separate technology.  Specific areas like user experience, system efficiency and the lack of formal block chain protocols need to improve.

5) Lack of Governance:
For effective functioning in banks and other financial sectors, a good governance is must necessary for every country. In our country, banks play a vital role to continue the economic growth, for financial stability banking sector is considered as a primary condition. In banking sector, our country needs a good governance where we have lack of good governance. Corporate governance may be weakened when one or more banks are lacking of transparency, accountability, and compliance. The quality of governance can affect the financial soundness indicators such as asset quality, capital adequacy ratio, liquidity, earning capacity, and more. Management of the bank must keep eye on the all operations of organization and it all branches and keep a good governance to monitoring the functions of the organization. 
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Due to internal and external factors, including business model transformation, adoption of advanced technologies and changing regulatory environments Bangladesh financial institutions are going through some transformations over the times. May financial institutions be facing some risks within the organization and they are trying to overwhelmed these risks. Such risks include:
1) Credit Risk:
Credit risk means probability of getting no money from the borrower’s. Sometimes loss of the money can be full or partial. Credit risk is included with three other risks, they are: borrower risk, industry risk and portfolio risk. There are some cases of credit risk in financial institutions such as: default loans, non-performing loans, large scale extension of credit and direct lending. The main sources of credit risk that are: limited institutional capacity, inappropriate credit policies, volatile interest rates, poor management, inappropriate laws, low capital and liquidity levels, directed lending, massive licensing of banks, poor loan underwriting, reckless lending, poor credit assessment, no non-executive directors, laxity in credit assessment, poor lending practices, government interference and inadequate supervision by Bangladesh Bank. To minimize this risk financial institution must follow some ways like: increase capital in the banks, ensure service to the wide range customers, share information about borrowers, soothe interest rate, reduce non-performing loans, increase bank deposits to the customers and finally increase credit flow to the borrowers.
2) Liquidity Risk:
Liquidity risk means when financial institutions or companies fail to meet short term financial terns because of they can’t convert security or hard assets into cash in terms of without loss or income of the capital. This risk can occur from mismatch of cash inflows and outflows of financial institutions or companies. Sometimes if banks or financial institutions are facing severe liquidity crisis then customers may come to withdrawal their money from the banks, if banks are failure to give their money it can make bad image of banks. In that case, customers are informed that this or that bank provide their deposits because the banks have lack of funds to provide themselves. To avoid liquidity risk banks or financial institutions can follow two regulatory; they are: Cash Reserve Ratio (CRR) and meet the predetermined commitments to fulfill the demand from the depositors.
3) Foreign Exchange Risk:
Foreign exchange risk is the risk that an asset or investment denominated in a foreign currency will lose value as a result of unfavorable exchange rate fluctuations between the investment holders foreign currency and the investment’s foreign currency. In Bangladesh, the foreign exchange market has been going through unpredictability because of the supply and demand gap of US Dollars. To Stabilize this risk, Bangladesh Bank has continued to sell US Dollars to banks. Interbank exchange rate of dollar was TK83.95 in January 2019 which is rise up from previous two years TK78.88 is increasing by almost TK6, as of January 16, 2019. In January 14, 2019 Bangladesh Bank has sold $1.22 billion to banks that year to become stable the foreign exchange risk.
4) Operational Risk:
The loss of an organization may be faced by some factors like as: internal process failure, employee fault, fraud or other criminal activities, accounting scam, terrorist attack, floods and earthquakes can create some risk for the organization that kind of risk is known as operational risk. In Bangladesh, operational risk is rising by the transfer of credit and market risk. As operational risk is gaining so it is coming forward to credit risk with safety and soundness challenges to the financial institutions. It is vital for banks to develop necessary capacities to manage their operational risks, collect their loss data, implement risk indicators and set aside capital to cover potential operational risk losses. Protecting the loss from operational risk mainly it is focusing on capital through insurance. To develop awareness about operational risk and effectively use the emerging management techniques thus it is becoming necessary for the operational risk managers.
5) Cyber Security Risk:
Cyber security risk means the loss is facing by the organization because of cyber-attack or crack of data. Organizations are incrustation more cyber threats because most of the organization have faith in on computers, networks, programs, social media and data globally. Cyber technological costs are increasing in banks and other financial institutions because they have to update new software and hardware and frequent improvements in addition to training and development of human capital due to the constant development and innovation in nature. Banking and financial sector in Bangladesh is facing cyber-crimes because of digitalization in the organization. For example: Bangladesh Bank cyber heist $81 million through SWIFT system. Maintain large stakeholders it is becoming hard for banks by reason of cyber security breaches. 
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There are some factors that indicate about money laundering cases can occur in any country. So, every bank and financial institution should check out the indicators and find out solutions as soon as possible to eliminate money laundering cases from the organization. Indicators are:
· Complex corporate structure
· Large transactions using cheque
· Quick movement of large amount into other country
· Unusual transactions
· Small amount of money into many bank accounts
· Under/over invoicing of trade products
· Unpredictable information
· Donation before tax
· Using casino, luxury cars, insurance companies and precious billion dealers for money   laundering purposes.
· Company account for personal use
· Cash withdrawals from betting accounts in cheques and vouchers
· Different kind of tax ID.
· Unreliable account activity
· Frequent cash deposit made over a short period time
· Numerous cheque deposit
· After having a bet activity, a large amount transfers

[bookmark: _Toc38747928]2.3 Theoretical Framework of Financial Criminology in Bangladesh
In this part, I will show what is causes of money laundering, what types of effects fell on Bangladesh’s economy and which steps can be taken to reduce money laundering problem in Bangladesh. 

Figure 7: Phase of Money Laundering
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The reasons behind occurring money laundering scandals are:
1) Lack of Political Transparency:
Every year, Bangladesh finds itself its name in the list of most corrupt country all over the world. According to TIPI, Bangladesh has scored 26 out of 100 which was 28 out of 100 in 2017, which also means it has ranked 149th among 180 countries. To different point of views corruption has regarded has illegal money outflow around the world. To follow this process criminals are using ‘under-over invoicing’ strategy. Another reason can be found that lack of compliance for rising corruption crime in respect of legal regulations within the private sector. To tackle the issue of illicit money transactions the Anti-Corruption Commission need to create an independent institute under the Ministry of Finance. In this situation, Bangladesh Government has taken a good initiative that is, ensure proper transparency to take best decisions and that decisions will ensure accountability and good governance. (Zamir, February 10, 2019)
2) Evasion of Tax: 
Using legal scopes or tools to reduce tax burden is known as evasion of tax or tax avoidance. Black money and illicit transfer of funds or capital voyage from the country is generated by evasion of tax. Tax evasion is also increasing because of escalation in corruption and irregularities in different sector. The recent scandal happens in Bangladesh that is illegal casinos and recovery of big amount of cash is a big example. In Bangladesh, around 85% tax authority collects tax from tax payers under indirect taxation system that is the reason tax authority dependent on the source or withholding tax. There is an advantage of indirect taxation that is it is easy to collect tax and it is hard to avoid tax for the tax payers. At the same time, there is a disadvantage of this process that is it also enhances the scope of tax evasion. For example, in the bank depositor’s interest income increase 16.66% annually on average in 10 years. In FY09, the earning was TK 15.54 billion which increased in FY19 with the amount of TK 65.77 billion. That means, most of the bank depositors don’t have TIN and they don’t have to pay tax returns but they are paying with higher rate of (15%) tax to the government. (Chowdhury, November 19, 2018)
3) Informal Employment:
Informal employment is an amalgamation of both the informal character of the individual job and employment in the informal sector is the defined by BBS. Out of the total 60.83 million employed workers in the country, between this percentage around 51.73 million which is about 85.1% is working in the informal sector. Agreeing to the report, females are more involved with informal employment 91.8% which is greater than male ratio 82.1%. There is an adverse impact of informal employment that is, this employment doesn’t protect by the law as a result it can be exposed into different forms of both abuse and manipulation. Informal activity can create severely limits of tax revenue in most need stable tax base in Bangladesh. (Mujeri, March 5, 2019)
4) Informal Transactions:
Informal transactions mean holding of large number of local people who are carrying small amount of money or small quantity of goods. Sometimes criminals are using head loads or bicycle rickshaw to carrying illegal money or goods and it is known as ‘bootleg’ smuggling. There is an another kind of smuggling and it is known as ‘technical smuggling’ means a trade with larger quantity of money or goods mostly by using trucks, may it follow legal channels. This trade also follows some illegal way like: under invoicing, misclassification or bribery of customs and other officials. Underground activities like crime, corruption, bribe, money laundering, smuggling etc. are not part of informal economy but activities of criminal nature. (Mazid, November 22, 2019)
5) Lack of Strong Monitoring System: 
If the chances of escaping high, then employees are much more likely to launder more money. People can get motivated to do wrong more and more, if the country is failing to implement the compliance measures. Deteriorating of compliance measures also can promote for doing more financial crimes. to things like due diligence and collecting data that allows for transaction logging that always monitoring refers to do so. If all the institutions don’t have enough strong monitoring system, then criminals will go through for doing more financial crimes and will motivate other people to do wrong. If an organization has strong regulatory measures, then crime doesn’t reimbursement. Compliance laws always guide that risk assessments, due diligence and monitoring systems need to be in place to condense financial crimes. 
[bookmark: _Toc38747930]2.3.2 Effects of Money Laundering in Bangladesh
Appreciably, money laundering always create negative impression for any country. A prodigious negative impact is, money laundering transfers economic power from the market, government and citizens to criminals. Money laundering and the financing of terrorism are global problems that not only threaten security, but also compromise the economic stability, transparency and efficiency of financial systems, thus discouragement economic affluence. First, national flow, in which illicit internal funds are laundered within the country.

1) Damages Economic Growth:
Bangladesh is facing TBML, a noteworthy threat for economic growth and sustainable development which is alleged by Global Financial Integrity (GFI) report. BIBM has conducted a survey and said that due to enlargement of foreign trade, TBML has become a major concern for the banking industry in Bangladesh. The world’s developing and emerging economics is facing problems because of illegitimate financial flows which is the most damaging economic problems. Some $3.1 billion or TK 26,400 crore is being illegally remitted from Bangladesh is said by TIB. Cleaning dirty money criminals are mostly used TBML method and increasingly important channel of money laundering. Through fraudulent means, Bangladesh’s economy is suffering is badly as thousands of crores taka being smuggled outside of the country. Because of illegal money transfer, local investment is facing problems. As a result of, many people are losing employment opportunities. (Barkat-e-Khuda, January 11, 2019)
2) Diminishes Productivity:
Lack of training for employment can decrease the productivity in Bangladesh. There is negative impacts on a workplace including country’s economic effects on profitability and systematic implication for worker morale because of reduction of productivity. These criminal activities discourage domestic and foreign currency investments. Obstruct efficiency, employee morale can arise by low levels of productivity and also it can affect profit margins of the organization. A number of internal issues are also generated by reduction of productivity. High rates of nonattendance and turnover is facing by companies because of low rate of productivity. 
3) Misleads Country’s External Sector:
RMG sector is the most valuable export sector in Bangladesh. Bangladesh is facing problems in RMG sector due to tariff on the products. RMG sector is the biggest sector for the job providers. Job disappearance will kill their livelihood, which will cause negative impact on domestic trading with stoppage in vast backward linkage activities. Unless mass people have necessary buying power, cheap imports by overvalued currency will not sustain. The country’s trade and international capital flows can prejudice for a developing country because of unceasing money laundering. Money laundering can also be associated with significant distorts to a developing country’s imports and exports. Criminals use illicit process to buy imported luxury goods on the import side using laundering funds. These types of transactions don’t generate country’s economy or employment activity and in some cases these are deducting domestic prices and profitability of domestic enterprises. (Rahman, June 12, 2019)
4) Hinder on GDP: 
Bangladesh has shown a great image regarding economic growth, in 1972 its GDP was around US$ 5.70 billion which has turned to nearly US$ 285.82 billion in 2018. It has graduated from LDC to lower middle income country and it expectations that it will become developed country by 2041. The economic effects are on a broader scale because developing countries often bear the substance of modern money laundering because the government is still in the process of establishing regulations for their newly privatized financial sectors, this makes government prime target. Taxation and small market competition are facing problems by reason of money laundering. Money laundering has the control power that can potentially devastating economic, security, and social consequences. It allows drug dealers, smugglers, terrorists, illegal arms dealers, and corrupt officials to operate and enlarge their networks for doing such financial crimes. 
5) Shrinks Government Tax Revenue:
Bangladeshi importers import from India were $5582 million but India exporters export to Bangladesh were $5521 million, an over-invoicing of $361 million (1.01 times) in 2015. By the same token, from Germany it is 1.21 times ($862m/$709m). In case of over-invoicing there are two losses are faced by Bangladesh: one is money laundering and another one is corporate tax avoidance. If the importer over-invoices, then he/she gets corporate tax savings but loses import duties and supplementary duties (VAT is excluded because it is customers). Tax losses of the government, nevertheless, will depend upon whether tariffs and supplementary duties are lower than the relevant corporate tax rate. But if the motive is money transfer offshore, then over-pricing can be independent of the above taxes and duties. Untaxed or unaccounted transactions is the reason for higher tax rate. For the higher tax rate, it increases cost of living this harms honest tax payers, distorts commodity prices, that will result of more risks in the financial institution. (Chowdhury, November 19, 2018)

6) Misallocation of Resources:
Visibly, misallocation of public resources is seen everywhere. Inadequate supply can caused for improper allocation but also it has caused to serve to further intensify domestic demand and balance of payments (BOP) pressures and an already difficult to handle inflation rate. More of our public sector resources are going to ending up in activities with little or no positive supply side effect but certainly undermining Bangladesh’s macroeconomic stability reason for misallocation of resources. TFP can be lower as a result of resource misallocation. These results indicate that firms have insufficient allocation of resources. 
7) Inflation:
Inflation means decrease in the purchasing power of nation’s currency. According to BBS, the average inflation rate in Bangladesh was 5.59% in 2019, in 2018 it was 5.55%. There are some negative effects of inflation, these are: international competitiveness can be wear away. Exporting goods from abroad cost can be at higher price and it can also cause decrease in demand for exports. Money laundering causes hike in price level, which triggers inflation. Gini coefficient, represents the income or wealth distribution of a nation’s residents, and is the most commonly used measure of inequality, will go higher if small part of the society holds significant portion of money of the economy.
[bookmark: _Toc38747931]2.3.3 Solutions for Reduce Money Laundering in Bangladesh
To conceal different kind of crimes, criminals are involving day by day with money laundering. A country needs AML rules and regulations to seek find out the financial crimes and their original source. Financial institutions desperately need strong monitoring system to find out about suspicious customers and transactions. There are some various ways that can prevent money laundering issues. They are:
1) Create more strong Financial Intelligence Unit (FIU):
Bangladesh government agency which is BFIU, is mainly responsible for investing money laundering, suspicious transactions and cash transaction reports. BFIU has established on 25 January 2012 through the money laundering prevention act 2012. After staying different AML rules and regulations Bangladesh is facing money laundering problems because lack of political transparency and improper co-ordination with different kind of bodies. In this case, BFIU can apply new and unique strategy so that they can easily tackle the money laundering and terrorism financing issues.
2) Build Clear and Efficient Internal Mechanisms:
This remedy means, every organization has to build a good internal control system. Good internal controls are ensuring compliance with laws and statutory regulations. There are 7 principles of internal control unit. If Bangladesh follows these it may help for the financial institutions. They are: a) separation of duties, b) accounting system access controls, c) physical audits, d) standardized communication, e) trial balances, e) periodic reconciliations and f) approval authority. For Bangladesh, every banks and other financial institutions can make best payment control system or they can make a unit which will report on every kind financial transactions. There are some benefits of clear and efficient internal mechanisms these are: public signal commitment to integrity and social commitment, prevention and mitigation of liability, prevention of financial losses, continuous improvement in compliance risk management, strong reputation and enhancement of organization culture. 
3) Sound and Ethics Policy:  
A kind of guidelines for all employees of a company to do the right thing and behave at high standards at all times. Good culture can be created based on trust and transparency with good ethical policies. Sound and ethical policy is helping business to build customer loyalty, avoid legal problems and attract company’s employees.  Ethics serve as a guide to moral daily living and helps us judge whether our behavior can be defensible or not.  Ethics refers to society's sense of the right way of living our daily lives. It does this by establishing rules, principles, and values on which we can base our conduct. 
4) Good Internal Audit Team:
Every organization should hire a good internal audit team to prevent money laundering problems. Internal audit team helps to protect assets and minimize the possibility of fraud. It can be improving efficiency in operations and ensuring with laws and statutory regulations. Internal audit system helps an organization accomplish its objectives by bringing systematic, disciplined approach to evaluate and improve the effectiveness of risk management, control and governance processes. Internal audit control determines the nature, timing, and extent of internal audit procedures in direct relation to the level of the risk, develop a plan for performing internal audit projects in risk areas to minimize the risk of loss to the company.
5) Proper Assessment: 
This means, in Bangladesh every banks and other financial institutions can assessment every after 5 years. Or it can publish mutual evaluation reports with two types of follow up reports. Assessments can provide information about the knowledge and skills which can help employees for future reports. Most of the organization focus on the primary unit of analysis.  An organizational assessment is a systematic process for obtaining valid information about the performance of an organization and the factors that affect performance. If any organization finds any suspicious information from the evaluation reports, then organization can easily prevent financial frauds from the country.
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3.0 Research Methodology 
[bookmark: _Toc38747933]3.1 Data Collection
As my study is based on descriptive analysis, I don’t need to go with primary sources, sample selection, questionnaire development and variable definition. I have collected data for my study from secondary sources.
Methodology of the Study:
1) By monitoring some sites related to money laundering and financial criminology.
2) By attending 10th International Conference on Financial Criminology in Bangladesh.
3) Various kinds of dependable web sites worked as prime secondary sources.
4) The having happened articles and journals which are related to this field. 
























Chapter Four

Findings and Analysis of the Study
Descriptive Analysis












[bookmark: _Toc38747934]4.0 Findings and Analysis of the Study
[bookmark: _Toc38747935]4.1 Descriptive Analysis
From the part of literature review, it is found out that in Bangladesh most of the crime has been occurring as cyber-crime based such as: Sonali Bank scam, Bangladesh Bank heist etc. And most of the crimes are related with international transactions and foreign currencies. 
From the analytical part of developed and developing countries, the study goes with 20 developed and 20 developing countries. Among the 20 developed countries, US has been facing most money laundering scams every year the carrying amount with $2 trillion. Besides that, Hong Kong has been facing less money laundering cases because the country has strong legal system. Every developed country is facing financial crimes in specialized sector. 
Among the 20 developing countries, Iran has been facing most money laundering cases every year with nearly US$42 billion. Under the 20 developing countries, Bangladesh is also facing money laundering problems because of Bangladesh doesn’t have good quality governance and banks and other financial institutions don’t have strong monitoring system. Already Bangladesh is taking some necessary steps to prevent financial crimes. 
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5.0 Conclusion and Recommendation
[bookmark: _Toc38747937]5.1 Conclusion
A specific set of regulatory guidelines and mandates for the financial services industry to control money laundering have been taken by various government and non-government agencies at global, regional and national levels. The development of new technology and new payment methods in the financial industry has further opened new gateways to money launders and so increased the concentration of regulators on the industry internal and external sector. 
Financial institutions are facing to deal with new rising compliance requirements as well as to protect themselves from the legal regulatory and reputational risks of being associated with financial crime activities. 
Day by day it is becoming more complicated because of the rising volumes of customer transactions and the increased automated interaction with customers who are also making more agreement.
The cause of money laundering has added by the advancement in technology by reducing its chances of detection to minimum. Every country even Bangladesh also need for significant change in method and approach to combat money laundering. In spite of being illegal, money laundering doesn’t lose its popularity. 
[bookmark: _Toc38747938]5.2 Recommendations
Bangladesh is facing lack of good quality governance in the financial system. A good quality governance is the reason for promoting country’s economic growth.
In Bangladesh, banks and other financial organizations can appoint foreign psychiatrist in the audit department for forensic unit.
Bangladeshi banks and financial institutions can centralize credit information system so that information can’t leak by the employees or third parties.
NBR in Bangladesh can make new measures and formulate a sound tax compliance framework to reduce tax evasion.
Banks and financial institutions can hire financial analyst who will work as a shadow recruit can help to find out suspicious source, transactions and peoples who are involved with financial crimes.
Bangladeshi banks or financial institute can use international instruments which can prevent financial crimes and money laundering scams.
[bookmark: _Toc38747939]5.3 Suggestions for Future Research
Assembling the same research in a new context, location or culture.
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