
Internship Report
On
China Petroleum Pipeline Engineering Company Limited

Prepared for
Dr. Md. Qamruzzaman, ACMA
Professor
School of Business & Economics (SoBE)

Prepared by
Nela Akter
Student ID: 111171145
School of Business & Economics (SoBE)

[image: A logo on a black background

AI-generated content may be incorrect.]



[2]

[2]


Activities of Finance Department of China Petroleum Pipeline Engineering Company Limited.
1. How CPP (Bangladesh Branch) managing their finance to comply with local rules and regulation.
2. Understanding the financial activities of a non-resident company compared with resident companies in oil and gas pipeline infrastructure development industry.



Submitted to
Dr. Md. Qamruzzaman, ACMA
Professor
School of Business & Economics (SoBE)
United International University


Prepared by
Nela Akter
Student ID: 111171145
School of Business & Economics (SoBE)
United International University
Date of Submission: 08 June 2024


LETTER OF TRANSMITTALS

01 November 2025

[bookmark: _Hlk190684612]Dr. Md. Qamruzzaman, ACMA
Professor
School of Business & Economics (SoBE)
United International University


Subject: Submission of Internship Report

Dear Sir,

[bookmark: _Hlk190684576]It is my pleasure to submit my internship report entitled “How CPP (Bangladesh Branch) managing their finance to comply with local rules and regulation & Understanding the financial activities of a non-resident company compared with resident company in oil and gas pipeline infrastructure development industry.” It is partial requirement of completion of the degree I have completed my 12 weeks of internship at China Petroleum Pipeline Engineering Company Limited (Bangladesh Branch) and prepared the report under your supervision.

I have incorporated and correlated theoretical knowledge with the practical knowledge that I learned. I expect that the report will be acceptable for you.


Sincerely,
Nela Akter
Student ID: 111171145





LETTER OF ENDORSEMENT

The internship report entitled “How CPP (Bangladesh branch) managing their finance to comply with local rules and regulation & Understanding the financial activities of a non-resident company compared with resident company in oil and gas pipeline infrastructure development industry” has been submitted to my academic supervisor Dr. Md. Qamruzzaman, ACMA, Professor, as the last lap for the completion of the degree of Bachelor of Business Administration, Major in Finance, School of Business & Economics department of United International university on November 2025 by Nela Akter, ID- 111171145.

The report has been accepted and will be presented to the internship Defense Committee for evaluation.






Internship Supervisor

Dr. Md. Qamruzzaman, ACMA
Professor
School of Business & Economics (SoBE)
United International University



ACKNOWLEDGEMENT



This report was prepared with the opportunity, resources, and guidance available to me. I acknowledge the guidance of my academic supervisor, Professor Dr. Md. Qamruzzaman, ACMA, for providing support and direction throughout the process. The completion of this report was made possible by her guidance.


To include further, I am also incredibly grateful to my external supervisor Mr. Syedur Rahman, Head of Finance of CPP. I was grateful to the CPP and their continuous support and direction.


Finally, my heartiest gratification to my husband and my family members who supported me in preparing this report. I am also incredibly obliged to those who helped me.


EXECUTIVE SUMMARY

China Petroleum Pipeline Engineering Company Limited (CPP) is one of the foreign top listed companies in Petro Bangla for oil and gas pipeline industry in in Bangladesh. Its service area is increasing day by day for various government sectors. Since this company is statutory audit and yearly tax return, quarterly financial statements and submission to BIDA, BB and other government offices. During the study of their financial statements, it is also found that they are not concerned about wealth maximization of wealth within their local branch. They do not have any fixed assets as well as any long-term loan. Thus, it was also difficult to interpret several ratios and find the strength between local companies and foreign companies. Furthermore, it is also difficult to study the HQ financial statements because it ss in Chinese and comprehensive of worldwide. It is also notable that international or large companies get foreign donations for projects, but local companies struggle for working capitals for infrastructure development projects.


List of Acronyms
Acronyms	Abbreviation
BGFCL	Bangladesh Gas Field Company Limited
BIDA	Bangladesh Investment & Development Authority
BPC	Bangladesh Petroleum Corporation
BTCL	Bangladesh Telecommunication Company Limited
CDPL	Chittagong to Dhaka Oil Pipeline Project
CRA	Credit Rating Agencies
EFL	Eastern Refinery Limited
FOL	Facility of Letter
GTCL	Gas Transmission Company Limited
IRC	Import Registration Certificate
MLC	Master letter of Comfort
NOA	Notification of Awards
SEC	Securities and Exchange Commission
SPM	Single Point Mooring
VAT	Value Added Tax
WB	World Bank
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[bookmark: _Toc214012306]Chapter 1
Introduction


[bookmark: _Toc214012307]Origin of the Report

This report summarizes four months of hands-on experience as part of my BBA program. The internship allowed me to apply theory in a practical setting, enhancing my career prospects. I am grateful to my academic supervisor, Dr. Md. Qamruzzaman, ACMA, for her guidance and support throughout the process. The program provided valuable insights into a structured organization and helped prepare me for my future career.

[bookmark: _Toc214012308]Objectives of the Report

The report has been directed at the following general objectives:
· Exploring how CPP control their total financial activities & maintains financial discipline 
· Understanding the Bangladesh Branch office overall performance and its contribution towards projects
· Application in corporate finance in real examples
· To gain knowledge of the various kinds of services provided by CPP in infrastructure sector.

[bookmark: _Toc214012309]The Methodology of Report
The internship impressed an outcome of informative type of study. It is completed based on qualitative model & financial reports are based on quantitative model including all the outcomes that I implemented both the practical and theoretical knowledge in the infrastructure development sector in Bangladesh though primary and secondary data, including interviews to the managements and visiting the governments offices.


[bookmark: _Toc214012310]Scope of the Report
The internship covers the Company of CPP. I have focused only on understanding the organizational structure, methods of business, and while understanding the finance activities that are truly related to this organization.

[bookmark: _Toc214012311]Limitations of the Report
This internship report encountered, primarily stemming from the unique operational context of China Petroleum Pipeline Engineering Company Limited in Bangladesh. The key constraints include: First, company policy restricts intern access to confidential financial and operational information, which limited the domains. Second, the lack of direct competitors within Bangladesh's pipeline engineering sector. As a result, the report adopts a focused approach utilizing publicly available information and broader industry trends rather than detailed competitive benchmarking. Lastly, some may have resulted in omissions of critical data.
· The activities of Finance as usual related to other companies.
· Their headquarter financial system is different and it is in Chinese which I never get access of it.
· There are so many taxes, and VAT rules and changes every year, as I am a beginner it is complicated for me to memorize or memorable.
· My internship duration was truly short. Therefore, the issues I have experienced lack completeness.
· As it is a confidential issue, the company did not provide me all information to maintain company’s confidentiality.
· The numeric information included in this report is modified for open use, it was necessary due to confidentiality of company.















[bookmark: _Toc214012312]Chapter 2
Overview of the Organization


1 [bookmark: _Toc192157780][bookmark: _Toc192162155][bookmark: _Toc192162566][bookmark: _Toc212971188][bookmark: _Toc213952541][bookmark: _Toc213952586][bookmark: _Toc214012313]
[bookmark: _Toc214012314]About the Organization
China Petroleum Pipeline Engineering Company Limited is a professional company specializing in constructing oil & gas storage and transportation infrastructure, devoting itself to delivering quality project and service thus to create wealth and value for the society.
[bookmark: _Toc214012315]History
According to the CNPC & website (cnpc.com.cn) CPP Builds High Quality Projects. From its foundation in 1973, CPP has stuck to the concept of “Quality, Safety and Environment”. CPP has worked with more than seventy oil and gas companies both in China and abroad, including Exxon Mobil, BP, Shell, Saudi Aramco, CNOOC, SINOPEC, etc. It has built over 1,20,000 km long-distance pipelines such as the West-East Gas Pipeline, the TransAsia Gas Pipeline, the Shaanxi-Beijing Gas Pipeline and the Myanmar-China Pipeline, installed 150 km offshore pipelines such as the Tanzania Natural Gas Pipeline, erected 21.55 million cubic meters crude oil and product oil storage tanks in Zhoushan and Lanzhou, and built China’s first underground oil storage carven. Since 2010, 24 projects have won national quality awards, such as the 2016 Luban Award for the Myanmar-China Pipeline (Myanmar Section), and the Zhantianyou Award for the TransAsia Gas Pipeline Line A and Line B.

CPP Provides Integrated Solutions.CPP works all over China and other forty-seven countries in 6 regions including Middle East, Africa, Central Asia, Southeast Asia, Oceania, and South America. CPP has established strategic partnership with around eighty well-known enterprises and organizations including Fluor, Wally Parson, SinoSure, and China Africa Development Fund, enabling itself to integrate and configure resources globally. Based on its years of experience in various projects, CPP has built a complete industry chain covering R&D, consultation, funding, survey, design, procurement, coating, manufacturing, commissioning, operation, and maintenance, and can construct and manage oil & gas storage and transportation facilities in their total life cycle.
[bookmark: _Toc214012316]CPP Establishment in Bangladesh
CPP started its operation in Bangladesh since 2015. CPP had numerous achievements for working critical job in Bangladesh where some other competitor failed for several times. Bangladesh government is the main client for CPP. Infrastructure development is done by the government and its agencies. After completing few projects in Bangladesh, they got permission to open branch office registering with Bangladesh Investment & Development Authority (BIDA) in 2018. Since then, they have been working and bidding for tender and receiving notification of award (NOA). In Every 2 years they got renewal for extension of their office permission. Currently they are working on a few projects that are BGFCL projects, CDPL Project, Padma Project, & GTCL project.

All the projects of CPP include Design, Procurement, Construction & Commissioning. Often, they bring their own expatriate from China Headquarter for individual projects. Furthermore, they also provide the task to the local subcontractors.

[bookmark: _Toc214012317]Finance Department
This Department is responsible for ensuring optimum and most efficient uses of the company's resources through various controlling and monitoring activities. The Chief Financial Officer, who is responsible for both local and Chinese Finance Department, and Head of Finance is responsible for local compliance.

[bookmark: _Toc214012318]Responsibility of Finance Department
CPP Bangladesh Branch office have several employees local and foreign. The foreign employee records the transactions in Chinese and report it to the headquarter in Beijing. Local employees are responsible for preparing and recording in accordance with local rules and regulations of ICAB, BIDA, RJSC, NBR, BB and all the autonomous bodies.

The finance department is not responsible for procurement. Every project director decides for procurement. CPP has a fixed vendor for supply of common materials for projects and offices. If there is anything urgent required to purchase that can be made from the local market with the decision of the project director. A petty cash is maintained by every project for smooth operation. The bills are sent to the local head office for petty cash adjustments and financial records.
· Online transfer is made for subcontractors’ payments, vendor payments, payroll disbursement according to the requirements.
· Applied bond security for BID security, Advance Payment Guarantee, Performance Guarantee for projects. Sometimes it also requires making amendment or extension of expiry date for issued bonds.
· The finance department pays tax and VAT online and prepares the monthly withholding report for submission to NBR.
· Monthly financial statements prepare and hold meetings with all the project directors to update the income and expenditures individually.
· They also conduct quarterly reports to submit BIDA and BB for regulatory compliance.
· They have two audits in each year, Calendar year (January to December) audit is conducted by Chinese auditors came to Bangladesh and a local auditors’ members of ICAB performs the audit for July to June for maintaining local compliances.
· The finance team also responsible for issuance work permit from BIDA for foreigners, getting VISA from immigrations and their security clearance from Ministry of Home Affairs.
· They also maintain liaison with NBR for income tax clearance and any other compliances issued by NBR or getting critical solution except from the rules and regulations.
· If there is any shortfall of their working capital, they ask for fund from the Head Quarter and they get it within one weeks. Most of their projects are government, and the projects are aided by ADB, WB, AIIB and/or foreign financial institutions. So sometimes it may also take one to three months to get their funds after submitting the invoice.
· They do have a Trade License, Office permission, RJSC certificate, TIN certificate, BIN certificate, Import Registration Certificate.
· Since most of their project is government projects so the primary construction materials and equipment are imported by the government L/C. They do sometimes re-exportable imports of rig machines, large ships for horizontal drilling under waters and so on.
· They do have individual warehouses for individual projects. They also maintain the inventory register; assets register in the projects.
· The finance department of CPP randomly performs internal audit of Assets, and Inventory of projects.















[bookmark: _Toc214012319]Chapter 3
Job responsibilities & Local Rivals of CPP
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[bookmark: _TOC_250003][bookmark: _Toc214012321]Job description and job responsibility
Duration of my internship program was from 26th January 2024– 25th April 2024 in CPP (Bangladesh Branch) in the Finance Department. I have performed my internship in the topic “How CPP (Bangladesh branch) managing their finance to comply with local rules and regulation and Understanding the financial activities of a non-resident company compared with resident company in oil and gas pipeline infrastructure development industry” under the supervision of Mr. Syedur Rahman, Head of Finance.

[bookmark: _TOC_250002]I have been engaged in recording the transaction using their software that I learned in my first year of university. Within the day I got familiar with journal entries and was able to post the transaction. It was separated for ProjectWise. Next week I have been given the Income Tax Act 2023 and rules along with a VAT book to memorize a few of the sections as marked. Still, I can remember Section, 86, 89, 90, 109, and 119 of ITA 2023 for Source tax deduction. My everyday job was to check the invoice and calculate the Tax and VAT for deduction, whether the tax and vat included or not. If it is included, then I must deduct the right amount of tax and vat if not then I had to gross up to find the actual VAT and Tax. At the beginning I used to calculate manually after getting it very clear I used to do it through software.

The second month I was assigned to prepare for my monthly tax return and VAT return was very complicated for me, but I was able to understand what the purpose was of preparing those monthly returns. Last month I have attended several meetings with NBR to meet DCT and Commissioner for hearing, Bangladesh Bank, Scheduled Banks, BIDA, BGFCL project, GTCL Project, CDPL Project, Padma Project and their external affairs related with finance departments and gained various practical knowledge about the vast area of finance work.

[bookmark: _Toc214012322]Project Guidelines
In our taxation we learned to prepare personal income tax returns. During my internship I also learned to pay taxes on expenses such as employee’s salary, purchasing materials at different tax rates, office stationery, providing office rent, on several services such as Audit fees, professional services, consultancy services, repair, and maintenance, and so on.
· All the Invoices from the projects came to head office at the end of every month. They have a project accountant who deals with small amounts of cash transactions on the project.
· A few of them we need to pay tax and vat by grossing up on those expenses such as internet expense, materials or equipment purchased in cash etc.
· Banking transactions made by head office, especially the salary, subcontractor payments, registered suppliers’ payments, Tax payments, etc. Those payments are required to get approval from the project director, and CFO.
· CPP pays tax and VAT due time. We also submit tax returns in compliance of rule thirteen of Income tax Act 2023 & VAT return of Mushak 9.1 every month.
· Submitted yearly tax returns 180 of ITA 2023, obtained income tax certificate after hearing with the deputy commissioner of taxes.
·  Accounts shall be reconciled with the bank statement every month. Financial Statements are prepared every month for review of progress.
· Before starting the project CPP applied for a tender to become a successful bidder. During this procedure, the finance department applied for BID security. After receiving the NOA, we provide bonds for Advance Payment Guarantee and Performance Security.
· We must submit quarterly financial statements to BIDA and Bangladesh Bank as it is registered as foreign company.
· Review FOL with schedule bank in every year.
[bookmark: _TOC_250000][bookmark: _Toc214012323]Role of my Supervisor:
· He ensured that the correct amount of tax and vat is deducted and paid, All the transaction is recorded properly.
· Weekly meetings to know the progress of the work. Monthly statements are prepared accordingly.
· Communicating with all the stakeholders including collections and disbursements of funds in accordance.
· Confirming monthly statements for NBR, BIDA, BB.
· Verifying the financial statements for statutory audit report with auditors.
· ROI calculation for individual projects with engineers and taking decisions to be tendered based on ROI etc.

[bookmark: _Toc214012324]Similar companies in Bangladesh
[bookmark: _Toc214012325]The Royal Utilisation Services (Pvt.) Ltd.
According to the coursehero.com they provided information about this company which is quoted as “The Royal Utilisation Services (Pvt.) Ltd. and Sigma Construction Company are the pioneer in the energy sector since 1977 in Bangladesh. We are one of the Prominent infrastructure developers in oil, gas & power sector in Bangladesh pursuing business in pipeline construction including mechanical, electrical & civil works. Recently we stepped into the business relating to LPG covering reticulated system, Auto LPG Dispensing Station (ALDS), Conventional Buoy Mooring (CBM), Pipeline End Manifold (PLEM), spherical tank, bullet tank etc.”

[bookmark: _Toc214012326]Sigma Construction Company
Sigma Construction Company Limited is intimately linked with Royal Utilisation Services, as it is essentially a sister concern within the same group of companies. In fact, they share common ownership. Sigma often works in tandem with Royal Utilisation on projects, and collectively, their resources and expertise complement each other. Sigma Construction has similarly been involved in energy sector infrastructure projects.
[bookmark: _Toc214012327]The Pipeline Engineering and Associates Limited (The PEAL)
PEAL Engineering and Construction Limited stands as a pioneer Engineering and Construction Company in Bangladesh, boasting over four decades of invaluable experience. PEAL Engineering and Construction Limited started its journey in 1983 as The Pipeline Engineers and Associates Limited, popularly known as PEAL. Soon after its establishment, PEAL became a prominent name in the Oil and Gas construction industry.

[bookmark: _Toc214012328]PRAN-RFL
Pran RFL is also working DWNIP (Dhaka WASA Network Improvement Project) 2.10. They have successfully tendered water pipeline projects. They manufacture their own HDPE pipe and their HDPE Pipe has a Life Expectancy of 50 - 100 years.

There are other local companies available who work for water pipeline projects similar to PRAN-RFL but no other company who work for gas and oil pipelines with MS pipelines. The owner of Sigma Construction Company is also the owner of The Royal Utilisation Services (Pvt.) Ltd.

[bookmark: _Toc214012329]Comparison between home vs foreign company

It is difficult to make comparisons between local companies with foreign companies. The primary reason is most of the work is complex, requiring technical support, machinery and of course working capital. As per discussion with the technical team of CPP, I found that technical terms and conditions can only fulfill the foreign company, and since the company had to issue performance security guaranty of huge amounts which local company cannot provide. The employer provides bidding information specifically for foreign companies, so there is no chance to bid for local companies. Moreover, it is found that local companies can do ten inches diameter pipe for such work. However, the requirement for such works is minimum 24 inches diameter oil and gas pipeline work, which is specialized in foreign companies. In Bangladesh so far 48” diameter pipeline had been installed in SPM project which was conducted by CPP.

In terms of financial condition, CPP can issue bid security or performance security of USD 50 Million which is equivalent to BDT 480 crore at ease. This is the additional primary reason for issuing tender for local company. None of the local companies can issue such an amount of bid security or guarantee for a project. 10% to 25% of contract value is required to issue as security depending on contact to contract.

To issue such large amount of BID security the local company should have fixed asset for liquidation in guarantee for those issuing of security by the Bank. However, CPP has a good reputation and billions of dollars turnover. Thus, the HSBC Beijing issued an MLC of USD 50 Million to HSBC Dhaka that if the CPP Bangladesh branch have collateral is claimed the HSBC Beijing will pay for those demurrages to HSBC Dhaka. As per MLC, HSBC Dhaka issue FOL and renew it every year. The CPP finance department makes some adjustments according to their needs of those guarantee.

Alternately, water pipeline projects are very simple and easy to do with HDPE pipe through horizontal drilling, thus, this type of contract is allowed to be done by local companies with a small amount of bank guarantee.

[bookmark: _Toc214012330]Why Foreign companies are ahead of local companies?
As I clearly stated, foreign companies can issue large amounts of BID security, performance security which local companies cannot. Apart from this, the foreign company can get foreign financial aid which is difficult for local companies. In addition, for some cases or projects those foreign companies show interest in arranging funds from abroad for investment and after completion of the project the government entity directly pays to those investors. For example, SMP project is financed by EXIM bank of China approximately twelve thousand Crore BDT to CPP. Now the BPC will pay with interest to the EXIM bank of China. Similarly, AIIB, ADB, WB and other foreign investors feel reliable to finance large companies. Where the local companies hardly get such benefits from foreign investors for such projects.

Working with government organizations in Bangladesh a major factor is working capitals. The government takes 60-180 days to issue payments after completion of all the steps of invoices according to the bill of quantity (BOQ) methods. The projected ongoing work cannot be hampered due to pending payments. The foreign company can manage instant funds, or they reserve sufficient funds for the projects. These companies must make payments to their subcontractors’ bills within two weeks. The working capital shortage during this period is hard for the local company to manage. This is another reason the government prefers foreign companies for the infrastructure developments in Bangladesh.

 














[bookmark: _Toc214012331]Chapter 4
Financial Statement Analysis of CPP
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[bookmark: _Toc214012333]Financial Performances of CPP branch office
The local company complies with cash-based accounting, even though the construction is a large part of the contract, and it requires more than a year to finish. The company provides its invoices on a BOQ basis. All the expenses are recorded during the payment is made. The company does not have any bank loans. If there is any shortfall of working capital for the company, ask it to headquarter for funding and headquarters remit according to their requirements. In addition, the company is not allowed to borrow loans from outside of its group finance.

[bookmark: 2.6.1_Liquidity_Ratio][bookmark: _bookmark32][bookmark: _Toc214012334]Liquidity Ratio
CPP does not have any fixed base assets, the company has only a cash balance and the current liability is withholding tax payments that are due in June which are to be paid in July.

Current Ratio
We all know the formula for calculating the current ratio, thus I did not bring the formula in here as this will increase the plagiarism ratio. The below graph shows the company current asset ratio.

[bookmark: _Toc214012367]Figure 1 Current Ratio
From 2019 to 2023, the capacity is stable to one, However, in 2022, it falls because the current account balance was short. They requested funds from HQ which were sent to the branch office but deposited in July, thus it was not reflected in 2022. As we mentioned, their short-term loan is with source tax payment, which was paid second week of July 2022. The current ratio is trending towards improving liquidity. Given that the current ratio is rising, the company does not have any issues paying their current liability at any moment.


[bookmark: 2.6.2_Activity_Ratio][bookmark: _bookmark33][bookmark: _Toc214012335]Activity Ratio
Asset Turnover
We all know the formula for calculating the Asset turnover ratio, thus I did not bring the formula in here as this will increase the plagiarism ratio. The below graph shows the company asset turnover ratio.


[bookmark: _Toc214012368]Figure 2 Asset Turnover Ratio
Asset turnover ratio is gradually increasing which is a good indicator for CPP. Based on CPP's asset turnover ratio from 2019 to 2023, 2022 was their large sales which cannot be determined due to the company have several project which tends to complete 1-5years. So probably the company has received revenue or performed simultaneous projects during a financial year and has cash balance in their hands.


Working Capital Turnover


[bookmark: _Toc214012369]Figure 3 Working Capital Turnover Ratio


[bookmark: 2.6.3_Profitability_Ratio][bookmark: _Toc214012336]Profitability Ratio

Return On Assets (ROA)

[bookmark: _Toc214012370]Figure 4 Return on Assets Ratio
In 2019, the business was particularly good for the company is not exceptionally good at what it does.
Net Profit Margin (NPM)
It is the ratio of an organization's or business segment's net benefits to its sales.

[bookmark: _Toc214012371]Figure 5 Gross Margin ratio & Profit Margin Ratio
[bookmark: 2.6.4_Solvency_Ratio][bookmark: _Toc214012337]Solvency Ratio
Debt to Asset Ratio
The figures will demonstrate the company’s overall debt a has compared to its cash and cash equivalent assets.

[bookmark: _Toc214012372]Figure 6 Debt on Asset Ratio & Debt to Equity Ratio
The graph shows that there is less financial risk for the company.

Debt to Equity
Since the ratio is dropping until it is finally less than 1, the situation is favorable.
























[bookmark: _Toc214012338]Chapter 5
Findings & Recommendations
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[bookmark: _Toc214012340]Findings
1. China Petroleum Pipeline Engineering Company Ltd (Branch office in Bangladesh) is not concern about the financial strengths in Bangladesh.
2. The company get tender using their HQ audit report, which is more valuable than the branch office audit report.
3. Mostly Bangladeshi Companies prefer their international financial stability, and that tender participant must be foreign company.
4. Due to their unstable project in Bangladesh and do not have any fixed assets, and long-term local liability. Their financial statements are unpredictable to interpret at all.
5. Even their sales volume varies from project to project. Sometimes multiple small projects which can be finished in a year and for a large project with retention money and performance guarantee paid in a year also boost their ordinal salary.

[bookmark: _Toc214012341]Recommendations
1. The local company should get NOA or should give a chance to apply for tender.
2. Branch offices should also be considered as local companies so that they become financially solvent.
3. Branch office may be independently operating their business in Bangladesh.
4. Several restrictions should be lifted by BIDA for easy business operation in Bangladesh such as waiver 7 clause from BIDA and Section 119 of ITA 2023.

[bookmark: _Toc214012342]Conclusion
A Company in Strategic Transition
China Petroleum Pipeline Engineering Company Ltd presents a picture of a company in strategic evolution. The financial ratios reveal an organization that has successfully strengthened its fundamental financial position while positioning itself for future growth. The combination of improving liquidity, calculated leverage management, and exceptional working capital efficiency suggests a well-managed transition phase.
Despite current profitability challenges, the overall financial structure indicates a company building a solid foundation for sustainable future growth. The management's ability to maintain strong liquidity while navigating operational challenges demonstrates both resilience and strategic foresight.
[bookmark: _Toc214012343]Appendix
http://cpp.cnpc.com.cn/gdjen/
https://emrd.portal.gov.bd/sites/default/files/files/emrd.portal.gov.bd/files/cb17d8e4_3b7e_4585_8077_f2783bf85b85/IEPMP_Report_2023.pdf
www.coursehero.com for the ratio name
	Ratio
	  2023 
	  2022 
	  2021 
	  2020 
	  2019 

	Liquidity Ratios

	Current Ratio
	         1.98 
	          0.20 
	         1.25 
	         1.24 
	        1.18 

	Acid-test ratio
	 

	Cash ratio
	

	Operating cash flow ratio
	

	Leverage Financial Ratios

	Debt ratio
	        0.48 
	          3.93 
	         0.75 
	         0.81 
	       0.83 

	Debt to equity ratio
	        0.92 
	       (1.34)
	         3.00 
	         4.17 
	       0.36 

	Interest coverage ratio
	 

	Debt service coverage ratio
	

	Efficiency Ratios

	Asset turnover ratio
	        8.46 
	        13.94 
	         2.11 
	         3.61 
	             -   

	Inventory turnover ratio
	 

	Receivables turnover ratio
	

	Days sales in inventory ratio
	

	Profitability Ratios

	Gross margin ratio
	        0.05 
	      (0.26)
	         0.34 
	         0.06 
	#DIV/0!

	Operating margin ratio
	      (0.00)
	       (0.37)
	         0.11 
	       (0.09)
	#DIV/0!

	Return on assets ratio
	      (1.02)
	          0.44 
	       (0.67)
	       (2.45)
	#DIV/0!

	Return on equity ratio
	 

	 
	 
	 
	 
	 
	 

	Working Capital ratio
	      16.27 
	        (4.77)
	          8.44 
	       18.66 
	              -   
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Current Ratio	2023	2022	2021	2020	2019	1.9819091115153813	0.20467383081136628	1.2481925804672831	1.2371374417992047	1.1848539436825429	



Asset Turnover Ratio	2023	2022	2021	2020	2019	8.4595439223936442	13.944845103875394	2.1104499230169558	3.6110735591361447	0	



Working Capital Ratio	2023	2022	2021	2020	2019	16.271685035275159	-4.7674672356636947	8.4387994073783528	18.66417283054292	0	



Return on Assets Ratio	2023	2022	2021	2020	2019	-1.0242343215323231	0.44100598466512969	-0.67497783019851609	-2.4541878993057402	0	


Gross Margin & Operating margin Ratio Title

Gross Margin Ratio	2023	2022	2021	2020	2019	5.3902977054639215E-2	-0.25750488624062229	0.34094715206236131	6.0304727222052115E-2	0	Operating Margin Ratio	2023	2022	2021	2020	2019	-1.3063020774915571E-3	-0.37106608215325015	0.11081538315094516	-8.7694404597241649E-2	0	



Debt Ratio & Debt to Equity Ratio

Debt Ratio	2023	2022	2021	2020	2019	0.48010646075963753	3.9250007214646514	0.74991111636428853	0.80652378265449753	0.83328568179451246	Debt to Equity Ratio	2023	2022	2021	2020	2019	0.92347071957014071	-1.3418802510693773	2.9985785013829074	4.168594701858094	0.35640987083810172	
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