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ABSTRACT

Performance analysis of ten top pharmaceutical companies is conducted and presented in the report. The ten top companies are: Beximco, Square, ACI, Ambee, IBNSINA, Renata, Pharma Aids, Global Heavy and Central & Active Fine Pharmaceutical. 
Ratio analysis is used a tool to evaluate the company’s performance. Liquidity ratios and leverage ratios are used to measure the risk exposure of companies whereas asset management ratios and profitability ratios are used to measure to evaluate how the companies will perform.
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1.1. Background 
Pharmaceutical industry is one of the best performing industry in Bangladesh. A good number of companies of this industry are listed in the DSE (Dhaka Stock Exchange) and CSE (Chittagong Stock Exchange). These companies have been performing consistently well over the last few years. Therefore, I took 10 top companies among all the listed companies for analysis. 
1.2. Purpose of report 
The main purpose of this report to learn the use of the most useful tools of performance analysis, the ratio analysis of companies in Bangladesh. 

Specific objective: 
To understand which companies performed well based on the returns generated by these companies. 
To understand the level of risk exposure companies in the sample had over the last few years. 
 

1.3. Limitation of report 
Time was the main limitation, due to time pressure I took only 10 companies out of as pharmaceutical companies listed in the DSE and CSE. 

2. Methodology:  

Ratios of different types are used to evaluate the performance of the companies. Current ratio and Quick ratios are used to evaluate the performance of the companies in terms of liquidity. Profitability ratios and asset analysis ratios are used to evaluate the companies in terms rewards how well the companies could use their assets and how much profit companies could earn using their assets and equity.





2.1. Data collect purpose of report  

Balance sheet and income statement information is used to calculate the ratios used in this report. Therefore, the source of the data used in the research is the balance sheet and income statement of the companies. The annual reports of the companies contain the balance sheet and income statement. Three year’s data were used in the analysis.  

2.2. Formulae for ratio analysis 

The ratios are used and how the ratios are calculated are gains below: 
Liquidity Ratios
Current Ratio = current assets/current liabilities
Quick Ratio = current assets - inventory/current liabilities
Asset Management Ratio
Inventory Turnover = Cost of goods sold / inventory
Accounts Receivables Turnover = sales on credit / Accounts receivable
Total asset Turnover = sales / total assets
Leverage ratios
Total Debt Ratio = Total Debt  / Total assets
Profitability Ratios
Operating Profit Margin = Operating income/ sales
Net Profit Margin = Net income / sales
Return on Asset = Net Income/Total Asset
Return On Equity = Net income / Shareholders' equity
Market Ratios
P/E ratio = Share price / EPS







3. Result and Analysis 

Ratios are calculated for three years. This allows seeing whether there is any improvement in the management of the companies over the year.

3.1 Liquidity ratio 

Liquidity ratio refers to the ability of a company to interact its assets that is most readily converted into cash. Assets are converted into cash in a short period of time that are concerns to liquidity position. However, the ratio made the relationship between cash and current liability. 
The Liquidity ratios used are: 
a) Current ratio, b) Quick or acid test ratio

 Current ratio 

Below provides current ratios of top 10 companies over the three years from 2012 to 2014The current ratios of ACI over the period remained below and lowest among the companies. This is not a good sign. The ratios should have been above one. The current ratios of square pharmaceutical Ltd. Consistently increased over the years from 1.91 to 3.13. This show’s that the company’s liquidity position is good. However, The Company may have kept large amount of current asset then needed, which does not reflect proper liquidity management. The average of current ratios of 2014 is much bigger than the averages of 2012 and 2013. The reason behind this is the very high current ratios of Active Fine (4.99), Square (3.13), Global Heavy (2.75) and Central (2.64).

Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	0.84	1.19	1.04	2.67	1.91	1.42	1.15	1.71	1.15	1.59	1.47
2013	0.84	1.57	1.05	2.03	2.12	2.71	1.19	1.04	0.79	1.05	1.44
2014	0.81	4.99	1.05	1.78	3.13	2.75	1.03	1.34	1.15	2.64	2.07

Table 1:  Current Ratio





Quick ratio

Below provides Quick ratios of top 10 companies over the three years from 2012 to 2014.  The Quick ratios of Pharma Aids over the period remained below and lowest among the companies. This is not a good sign. The ratios should have been above one. The Quick ratios of Square pharmaceutical Ltd. Consistently increased over the years from 0.74 to 1.14 and quick ratios of the Active fine was constant in 2012 But suddenly in 2014 their quick ratios are increase over the years from 0.72 to 1.24. This show’s that the company’s liquidity position is good. However, The Company may have kept large amount of current asset then needed, which does not reflect proper liquidity management. On the other hand the quick ratio of central pharmaceutical Ltd. Was poor in 2013 among those companies which was a danger moment for liquidity management of central pharmaceuticals Ltd. The average of quick ratios of 2014 is consistently increased then the averages of 2012 and 2013. The reason behind this is the very high quick ratios of Active Fine (1.24), Square (1.14), Global Heavy (2.75) and Central (1.14).


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	0.38	0.72	0.55	0.79	0.74	0.87	0.37	0.16	0.69	0.91	0.62
2013	0.39	0.72	0.48	0.55	0.94	0.68	0.43	0.12	0.50	0.03	0.48
2014	0.39	1.24	0.52	0.53	1.14	0.86	0.37	0.13	0.60	1.14	0.69

Table- 2: Quick Ratio 













3.2 Gross Profit Margin ratio 

Below provides gross profit margin ratios of top 10 companies over the three years from 2012 to 2014. Gross profit margin ratios of Pharma Aids over the period remained below and lowest among the companies and most of the bad moment was in 2013 which was very low gross profit margin then others company. This is not good sign. On addition, Gross profit margin ratios of ACI also faced among this moment in 2012 as like as Pharma Aids pharmaceuticals Co. Ltd. But ACI pharmaceuticals Co. Ltd. are overcame from their danger point over the three year from 0.26 to 0.42. This is the good achievement of ACI. The Gross profit margin ratios of Ambee and Renata constantly increased over the years from 2012 to 2014. But the Renata was little change in both 2013 and 2014. The average of Gross profit margin ratios of 2014 is consistently increased then the averages of 2012 and 2013. Because of the gross profit margin of all companies are constant from 2012 to 2014.  

Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	0.26	0.48	0.53	0.47	0.43	0.43	0.39	0.33	0.53	0.42	0.43
2013	0.40	0.43	0.52	0.46	0.43	0.39	0.39	0.24	0.51	0.49	0.43
2014	0.42	0.44	0.53	0.46	0.44	0.40	0.40	0.35	0.51	0.50	0.45

Table-3: Gross Profit Margin ratio











3.3 Operating profit margin ratio 

Below provides operating profit margin ratios of top 10 companies over the three years from 2012 to 2014. Operating profit margin ratios of both Ambee (0.03) & IBNSINA (0.04) are over the period remained below and lowest among the companies and most of the bad moment was in 2012 which was very low operating profit margin then other companies. This is not good sign. The reason behind of high operating cost over the period. The Operating profit margin ratios of Central pharmaceutical Ltd. Consistently increased over the years from 0.28 to 0.40 and Active fine was little change from 0.24 to 0.33. Because of those companies operating profit and sales has increase step by step over the year. But operating profit margin ratios of Active fine was constant over the three years. This show’s that the companies Sales growth position is good than other companies. The average of operating profit margin ratios of 2014 is consistently increased at (0.26) but less than of some others companies like ACI (0.33), Active Fine (0.39), Global Heavy (0.35), Renata (0.28) and Central (0.40). But Ambee and IBNSINA operating profit margin is less than Average ratio due to relative of industry peers, they struggle to create profit of sales to exchange into all cost and expenses after remaining sales.

Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	0.24	0.39	0.03	0.24	0.21	0.39	0.04	0.22	0.28	0.28	0.23
2013	0.29	0.37	0.08	0.22	0.21	0.35	0.05	0.11	0.28	0.36	0.23
2014	0.33	0.39	0.09	0.22	0.26	0.35	0.06	0.24	0.28	0.40	0.26

Table-4: Operating profit margin ratio











3.4 Net Profit Margin 

Below provides Net profit margin ratios of top 10 companies over the three years from 2012 to 2014. Net profit margin ratios of both Ambee (0.03) & IBNSINA (0.04) are over the period remained below and lowest among the companies and most of the bad moment was in 2012 which was very low net profit margin then other companies. This is not good sign. The reason behind of high operating cost and more expense, VAT, TAX over the period. The Operating profit margin ratios of Central pharmaceutical Ltd. Consistently increased over the years from 0.15 to 0.23 and ACI also excellent performance of the net profit margin from -0.05 to 0.18. Because of those companies’ net profit and sales have increase step by step over the year after calculating VAT, TAX. But net profit margin ratios of Active fine were very good position in 2012. This show’s that the companies Sales growth position is good than other companies. The average of Net profit margin ratios of 2014 is consistently increased at (0.16) but some other companies are good performance than average ratios like ACI (0.18), Active Fine (0.26), Square (0.18), Global Heavy (0.21) and Central (0.23). But Ambee and IBNSINA Net profit margin is less than Average ratio due to relative of industry peers, they struggle to create profit of sales after calculated all cost and expenses, VAT & TAX.


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	-0.05	0.30	0.03	0.14	0.18	0.17	0.03	0.15	0.16	0.15	0.12
2013	0.18	0.27	0.02	0.13	0.19	0.19	0.04	0.04	0.16	0.18	0.14
2014	0.18	0.26	0.02	0.14	0.18	0.21	0.05	0.14	0.16	0.23	0.16

Table-5: Net Profit Margin










3.5 Inventory turnover ratio 


Below provides Inventory turnover ratios of top 10 companies over the three years from 2012 to 2014. The Inventory turnover ratios of central over the period remained below and lowest among the companies. This is not a good sign. The inventory turnover ratios of square pharmaceutical Ltd. Consistently increased over the years from 2.88 to 4.74. This show’s that the company’s larger amounts of inventory are purchased over the year; the company is sold greater amounts of inventory to improve its turnover position. The Inventory turnover ratios of IBNSINA and Pharma Aids inventory turnover rate with the highest return is the best. The average of inventory turnover ratios of 2014 is lower than the averages of 2012. The reason behind this is the very low inventory turnover ratios of ACI (1.16) Ambee (0.88), Renata (1.88) and Central (1.10). They should have to need proper knowledge of how the market responds to the given offering.



Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	3.68	1.50	1.10	2.01	2.88	2.68	11.71	8.58	1.82	1.07	3.70
2013	1.19	2.39	1.22	2.34	3.32	3.01	9.80	8.77	1.62	1.04	3.47
2014	1.16	2.99	0.88	2.45	4.74	2.09	10.73	8.49	1.88	1.10	3.65

Table 6: Inventory turnover ratio




















3.6 Accounts receivable turnover 

Below provides Accounts receivable turnover ratios of top 10 companies over the three years from 2012 to 2014. The Accounts receivable turnover ratios of Pharma Aids over the period remained below and lowest among the companies. This is not a good sign. The accounts receivable turnover ratios of square pharmaceutical Ltd. Consistently increased over the years from 2.88 to 4.74. This show’s that the company’s are good collected accounts receivable over the year. The accounts receivable turnover ratios of IBNSINA is higher than other companies from 2012 to 2014 but their accounts collation are lower indifferently from 486.45 to 280.01 times. But the higher turnover means that the company is inefficient in managing its Account receivable. A very high accounts receivable indicates an excessively restrictive credit policy, where the credit manager is only allowing credit sales to the most credit-worthy customers, and letting competitors with looser credit policies take away other sales. The average of accounts receivable turnover ratios of 2014 is lower than the averages of 2012 and 2013. The reason behind this is the very low accounts receivable turnover ratios of ACI (1.52) Active fine (1.05), Ambee (2.11), Beximco (5.00), Global Heavy (1.35), Pharma Aids (0.97), Renata (3.68) and Central (1.82). They should have to need proper knowledge of how the accounts receivable to manage with their valuable customers.



Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	3.09	2.95	3.29	4.99	9.80	2.41	486.45	1.07	4.55	2.35	52.10
2013	1.37	2.16	2.34	5.19	11.05	2.03	312.12	1.08	3.83	2.19	34.34
2014	1.52	1.05	2.11	5.00	15.18	1.35	280.01	0.97	3.68	1.82	31.27

Table 6: Accounts receivable turnover












3.7 Total asset turnover ratio
 
Below provides Total Asset turnover ratios of top 10 companies over the three years from 2012 to 2014. The Total Asset turnover ratios of Central pharmaceuticals Ltd. over the period remained below and lowest among the companies. This is not a good sign. It may be an indicator of company’s pricing strategy as company with high profit margins tends to have low asset turnover. On the other than the Total Asset turnover ratios of Global Heavy in 2012 is lower than other company over the period and in 2013 the Total Asset turnover ratios of Central is much lower than others companies. The Total Asset turnover ratios of IBNSINA pharmaceuticals Ltd. Consistently increased over the years from 1.92 to 2.24 times. This show’s that the company’s are good position of Total Asset turnover ratios over the year. The average of accounts Total Asset turnover ratios of 2014 is lower than the averages of 2012. The reason behind this is the very low Total Asset turnover ratios of, Beximco (0.39), Global Heavy (0.16) and Central (0.36).



Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	1.21	0.54	1.01	0.38	0.66	0.09	1.92	0.79	0.79	0.30	0.77
2013	0.53	0.71	1.01	0.38	0.66	0.18	2.01	0.64	0.69	0.06	0.67
2014	0.56	0.44	0.82	0.39	0.75	0.16	2.24	0.73	0.80	0.36	0.73

Table 7: Total asset turnover ratio







3.8 Return on Total Asset

Below provides Return on Total Asset of top 10 companies over the three years from 2012 to 2014. The Return on Total Asset of Ambee pharmaceuticals Ltd. over the period remained below and lowest among the companies. This is not a good sign. The Return on Total Asset of Square pharmaceutical Ltd. Consistently increased over the years from 0.119 to 0.137 On the other hand, the Return on Total Asset of ACI was much poor in 2012 but suddenly the improve their danger over the years from -0.016 to 0.043. Because of their net income and total asset are increased simultaneously. The average of Return on Total Asset of 2014 is consistently increased then the averages of 2012 and 2013. The reason behind this is the very high return on total asset of Active Fine (0.114), Square (0.137), IBNSINA (0.106), Pharma Aids (0.101) and Renata (0.124).


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	-0.016	0.168	0.028	0.054	0.119	0.015	0.064	0.116	0.127	0.044	0.072
2013	0.038	0.192	0.023	0.051	0.123	0.034	0.080	0.028	0.109	0.011	0.069
2014	0.043	0.114	0.018	0.053	0.137	0.033	0.106	0.101	0.124	0.083	0.081

Table-8: Return on Total Asset












3.9 Debt ratio 

Below provides Debt ratios of top 10 companies over the three years from 2012 to 2014. The Debt ratios of Ambee pharmaceuticals Ltd. over the period remained above and highest among the companies. This is not a good sign. Because of debt ratio are increased over the years, it is not a good position for the company. The Debt ratios of square pharmaceutical Ltd. Consistently decreased over the years from 0.22 to 0.14. So the Square pharmaceuticals Ltd. have a good position and it means that the Square has as much more assets as liabilities. On the other hand, the Debt ratios of Global Heavy Pharmaceuticals Ltd. were much lower than other companies in 2013 and they also kept their position in 2014 but in little change. The average of Debt ratios of 2014 is consistently decreased then the averages of 2012 and 2013. The reason behind this is the very high performance of that company whose are good mange of the debt like Active Fine (0.13), Global Heavy (0.13) and Square (0.13).


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	0.77	0.28	0.81	0.25	0.22	0.60	0.37	0.40	0.48	0.37	0.46
2013	0.80	0.26	0.84	0.28	0.18	0.11	0.36	0.46	0.51	0.90	0.47
2014	0.81	0.13	0.86	0.28	0.14	0.13	0.43	0.43	0.42	0.22	0.39

Table- 9: Debt ratio













3.10 Return on net equity / Average common equity

Below provides Return on net equity of top 10 companies over the three years from 2012 to 2014. The Return on net equity of Global Heavy pharmaceuticals Ltd. over the period remained below and lowest among the companies and also Beximco below than other companies. This is not a good sign. Because of the companies capability in production process are lower and also fall in return on equity has a bad affect in common stock holder. The Return on net equity of ACI pharmaceuticals Ltd. Consistently increased over the years from -0.07 to 0.22. This show’s that the company’s return on net equity position is good. The average of Return on net equity of 2014 is consistently increased then the averages of 2012 and 2013. The reason behind this is the very high Return on net equity of ACI (0.22), Square (0.16), IBNSINA (0.19) Pharma Aids (0.18) and Renata (0.14).


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2012	-0.07	0.23	0.15	0.07	0.15	0.04	0.10	0.19	0.24	0.10	0.12
2013	0.19	0.26	0.15	0.07	0.15	0.04	0.12	0.05	0.22	0.10	0.14
2014	0.22	0.13	0.13	0.07	0.16	0.04	0.19	0.18	0.21	0.11	0.14

Table- 10: Return on net equity / Average common equity












3.11 Year and Price Earnings Ratio

Below provides P/E ratios of top 10 companies over the three years from 2012 to 2014. The Price Earnings Ratio of ACI pharmaceuticals Ltd. over the period remained below and lowest among the companies. This company’s share worth is not much valuable over the years. Price Earnings are important when valuing a company’s stock because investors want to know how profitable a company is and how profitable it will be in the future. The P/E ratios of Ambee pharmaceutical Ltd. Consistently increased over the years at 101.59. This show’s that the companies have more valuable share than other companies. The average of P/E ratios of 2015 is consistently increased then the averages of 2014 and 2013. The reason behind this is the very high P/E ratios of Ambee (101.59), Global Heavy (32.22) and Renata (31.45).


Years	ACI	Active Fine	Ambee	Beximco	Square	Global Heavy	IBNSINA	Pharma Aids	Renata	Central	Avg.
2015	7.77	15.18	101.59	27.74	24.36	32.22	18.86	30.72	31.45	15.89	30.58

Table- 11: Year and Price Earnings Ratio
















4. Common size 


4.1 ACI Pharmaceutical 

Common-Size Balance Sheet of ACI 2014
ASSET 		Liabilities 
Cash 	966,996,727	Cash 	4%	Share's Equity	4,274,198,745	Share's Equity	19%
Account Receivable 	4,053,338,744	Account Receivable 	18%	Non Current Liabilities	1,789,051,946	Non Current Liabilities	8%
Inventories	6,177,345,732	Inventories	28%	Current Liabilities	15,945,796,641	Current Liabilities	72%
Other Current Account	1,728,588,712	Other Current Account	8%	Total Liabilities & Equity   	22,009,047,332	                        99%
Total Current Assets	12,926,269,915	Total Current Assets	59%	
Non Current Asset	9,082,777,417	Non Current Asset	41%	
Total Assets	22,009,047,332	100%	


4.2 ACI Pharmaceutical 

Common-Size Income Statement of ACI 2014
Sales/Rev	12,318,723,190	Sales/Rev	100.0%
COGS	7,147,881,434	COGS	58.0%
Gross Profit	5,170,841,756	Gross Profit	42.0%
 Operating Cost 	3,468,192,050	 Operating Cost 	28.2%
EBIT	1,702,649,706	EBIT	13.8%
Others Income/Loss	82,582,624	Others Income/Loss	0.7%
(Interest/others cost/WPPF)	513,342,404	(Interest/others cost/WPPF)	4.2%
EBT	1,271,889,926	EBT	10.3%
Tax	321,176,317	Tax	2.6%







4.3 Active Fine 
Common-Size Balance Sheet of Active Fine 2014
ASSET 		Liabilities 
Cash 	457,051,974	Cash 	14%	Share's Equity	2,758,596,616	Share's Equity	87%
Account Receivable 	667,119,275	Account Receivable 	21%	Non Current Liabilities	84,046,306	Non Current Liabilities	3%
Inventories	392,828,786	Inventories	12%	Current Liabilities	316,385,724	Current Liabilities	10%
Other Current Account	60,429,093	Other Current Account	2%	Total Liabilities & Equity   	3,159,028,646	                        100%
Total Current Assets	1,577,429,128	Total Current Assets	50%	
Non Current Asset	1,581,599,518	Non Current Asset	50%	
Total Assets	3,159,028,646	100%	


4.4 Active Fine 

Common-Size Income Statement of Active Fine  2014
Sales/Rev	1,395,039,566	Sales/Rev	100.0%
COGS	784,003,794	COGS	56.2%
Gross Profit	611,035,772	Gross Profit	43.8%
 Operating Cost 	67,503,702	 Operating Cost 	4.8%
EBIT	543,532,070	EBIT	39.0%
Others Income/Loss	5,441,392	Others Income/Loss	0.4%
(Interest/others cost/WPPF)	63,004,561	(Interest/others cost/WPPF)	4.5%
EBT	485,968,901	EBT	34.8%
Tax	126,804,577	Tax	9.1%














4.5 Ambee Pharmaceutical 
Common-Size Balance Sheet of Ambee 2014
ASSET 		Liabilities 
Cash 	15,676,469	Cash 	4%	Share's Equity	58,102,626	Share's Equity	14%
Account Receivable 	81,641,418	Account Receivable 	20%	Non Current Liabilities	8,319,965	Non Current Liabilities	2%
Inventories	183,503,117	Inventories	44%	Current Liabilities	350,644,648	Current Liabilities	84%
Other Current Account	86,521,884	Other Current Account	21%	Total Liabilities & Equity   	417,067,239	                        100%
Total Current Assets	367,342,888	Total Current Assets	88%	
Non Current Asset	49,724,351	Non Current Asset	12%	
Total Assets	417,067,239	100%	


4.6 Ambee Pharmaceutical 


Common-Size Income Statement of Ambee  2014
Sales/Rev	344,038,325	Sales/Rev	100.0%
COGS	161,807,685	COGS	47.0%
Gross Profit	182,230,640	Gross Profit	53.0%
 Operating Cost 	152,874,899	 Operating Cost 	44.4%
EBIT	29,355,740	EBIT	8.5%
Others Income/Loss	1,027,204	Others Income/Loss	0.3%
(Interest/others cost/WPPF)	19,992,710	(Interest/others cost/WPPF)	5.8%
EBT	10,390,235	EBT	3.0%
Tax	2,867,062	Tax	0.8%








4.7 Beximco Pharmaceutical 
Common-Size Balance Sheet of Beximco 2014
ASSET 		Liabilities 
Cash 	222,239,239	Cash 	1%	Share's Equity	20,920,185,325	Share's Equity	72%
Account Receivable 	1,397,498,648	Account Receivable 	5%	Non Current Liabilities	3,372,593,206	Non Current Liabilities	12%
Inventories	2,493,657,338	Inventories	9%	Current Liabilities	4,707,747,430	Current Liabilities	16%
Other Current Account	4,252,883,882	Other Current Account	15%	Total Liabilities & Equity   	29,000,525,961	                        100%
Total Current Assets	8,366,279,107	Total Current Assets	29%	
Non Current Asset	20,634,246,854	Non Current Asset	71%	
Total Assets	29,000,525,961	100%	


4.8 Beximco Pharmaceutical 

Common-Size Income Statement of Beximco  2014
Sales/Rev	11,206,885,677	Sales/Rev	100.0%
COGS	6,102,694,323	COGS	54.5%
Gross Profit	5,104,191,354	Gross Profit	45.5%
 Operating Cost 	2,686,014,518	 Operating Cost 	24.0%
EBIT	2,418,176,836	EBIT	21.6%
Others Income/Loss	521,171,647	Others Income/Loss	4.7%
(Interest/others cost/WPPF)	829,792,750	(Interest/others cost/WPPF)	7.4%
EBT	2,109,555,733	EBT	18.8%
Tax	581,258,160	Tax	5.2%














4.9 Square Pharmaceutical
Common-Size Balance Sheet of Square 2014
ASSET 		Liabilities 
Cash 	2,162,717,207	Cash 	7%	Share's Equity	26,748,951,732	Share's Equity	86%
Account Receivable 	766,634,978	Account Receivable 	2%	Non Current Liabilities	1,902,585,673	Non Current Liabilities	6%
Inventories	2,737,085,779	Inventories	9%	Current Liabilities	2,394,537,126	Current Liabilities	8%
Other Current Account	1,832,935,317	Other Current Account	6%	Total Liabilities & Equity   	31,046,074,531	                        100%
Total Current Assets	7,499,373,281	Total Current Assets	24%	
Non Current Asset	23,546,701,250	Non Current Asset	76%	
Total Assets	31,046,074,531	100%	


4.10 Square Pharmaceutical

Common-Size Income Statement of Square  2014
Sales/Rev	23,268,413,217	Sales/Rev	100.0%
COGS	12,960,738,683	COGS	55.7%
Gross Profit	10,307,674,534	Gross Profit	44.3%
 Operating Cost 	4,340,021,264	 Operating Cost 	18.7%
EBIT	5,967,653,270	EBIT	25.6%
Others Income/Loss	245,133,874	Others Income/Loss	1.1%
(Interest/others cost/WPPF)	300,438,842	(Interest/others cost/WPPF)	1.3%
EBT	5,912,348,302	EBT	25.4%
Tax	1,661,767,439	Tax	7.1%













4.11 Global Heavy
Common-Size Balance Sheet of Global Heavy 2014
ASSET 		Liabilities 
Cash 	28,775,969	Cash 	1%	Share's Equity	3,730,913,252	Share's Equity	87%
Account Receivable 	251,549,859.00	Account Receivable 	6%	Non Current Liabilities	319,022,261	Non Current Liabilities	7%
Inventories	194,770,619.00	Inventories	5%	Current Liabilities	225,880,474	Current Liabilities	5%
Other Current Account	146,934,066	Other Current Account	3%	Total Liabilities & Equity   	4,275,815,987	                               99%
Total Current Assets	622,030,513	Total Current Assets	15%	
Non Current Asset	3,653,785,474	Non Current Asset	85%	
Total Assets	4,275,815,987	100%	


4.12 Global Heavy

Common-Size Income Statement of Global Heavy  2014
Sales/Rev	680,398,909	Sales/Rev	100.0%
COGS	406,384,716	COGS	59.7%
Gross Profit	274,014,193	Gross Profit	40.3%
 Operating Cost 	38,808,521.00	 Operating Cost 	5.7%
EBIT	235,205,672	EBIT	34.6%
Others Income/Loss	1,069,335.00	Others Income/Loss	0.2%
(Interest/others cost/WPPF)	22,187,455.00	(Interest/others cost/WPPF)	3.3%
EBT	214,087,552	EBT	31.5%
Tax	73,874,077	Tax	10.9%














4.13 The IBN SINA
Common-Size Balance Sheet of The IBN SINA 2014
ASSET 		Liabilities 
Cash 	158,038,368	Cash 	10%	Share's Equity	679,344,704	Share's Equity	57%
Account Receivable 	4,783,652	Account Receivable 	0%	Non Current Liabilities	114,886,251	Non Current Liabilities	10%
Inventories	150,047,338	Inventories	9%	Current Liabilities	400,948,605	Current Liabilities	34%
Other Current Account	99,815,239	Other Current Account	6%	Total Liabilities & Equity   	1,195,179,560	                        100%
Total Current Assets	412,684,597	Total Current Assets	26%	
Non Current Asset	782,494,963	Non Current Asset	49%	
Total Assets	1,607,864,157	75%	


4.14 The IBN SINA

Common-Size Income Statement of Ambee  2014
Sales/Rev	2,678,909,367	Sales/Rev	100.0%
COGS	1,609,797,641	COGS	60.1%
Gross Profit	1,069,111,726	Gross Profit	39.9%
 Operating Cost 	896,400,801	 Operating Cost 	33.5%
EBIT	172,710,925	EBIT	6.4%
Others Income/Loss	11,218,981	Others Income/Loss	0.4%
(Interest/others cost/WPPF)	13,994,904	(Interest/others cost/WPPF)	0.5%
EBT	169,935,002	EBT	6.3%
Tax	42,656,582	Tax	1.6%













4.15 Pharma Aids
Common-Size Balance Sheet of Pharma Aids  2014
ASSET 		Liabilities 
Cash 	580370	Cash 	0%	Share's Equity	99099923	Share's Equity	57%
Account Receivable 	64,684,571	Account Receivable 	37%	Non Current Liabilities		Non Current Liabilities	0%
Inventories	9658023	Inventories	6%	Current Liabilities	73,700,085	Current Liabilities	43%
Other Current Account	23593197	Other Current Account	14%	Total Liabilities & Equity   	172800008	                        100%
Total Current Assets	98,516,161	Total Current Assets	57%	
Non Current Asset	74283847	Non Current Asset	43%	
Total Assets	172,800,008	100%	


4.16 Pharma Aids

Common-Size Income Statement of Pharma Aids  2014
Sales/Rev	125,807,499	Sales/Rev	100.0%
COGS	82,024,176	COGS	65.2%
Gross Profit	43,783,323	Gross Profit	34.8%
 Operating Cost 	13,395,875	 Operating Cost 	10.6%
EBIT	30,387,448	EBIT	24.2%
Others Income/Loss	33,775	Others Income/Loss	0.0%
(Interest/others cost/WPPF)	6,425,998	(Interest/others cost/WPPF)	5.1%
EBT	23,998,225	EBT	19.1%
Tax	6,598,687	Tax	5.2%














4.17 Renata 
Common-Size Balance Sheet of Renata 2014
ASSET 		Liabilities 
Cash 	290,874,236.00	Cash 	2%	Share's Equity	9,405,859,597	Share's Equity	58%
Account Receivable 	1,750,889,884.00	Account Receivable 	11%	Non Current Liabilities	1,084,702,802	Non Current Liabilities	7%
Inventories	3,374,274,252.00	Inventories	21%	Current Liabilities	5,647,212,505	Current Liabilities	35%
Other Current Account	1,067,144,940	Other Current Account	7%	Total Liabilities & Equity   	16,137,774,904	                     100%
Total Current Assets	6,483,183,312.00	Total Current Assets	40%	
Non Current Asset	9,654,591,592	Non Current Asset	60%	
Total Assets	16,137,774,904.00	100%	


4.18 Renata 

Common-Size Income Statement of Renata  2014
Sales/Rev	12,880,957,428	Sales/Rev	100.0%
COGS	6,335,803,240	COGS	49.2%
Gross Profit	6,545,154,188	Gross Profit	50.8%
 Operating Cost 	3,408,119,130.00	 Operating Cost 	26.5%
EBIT	2,910,940,303	EBIT	22.6%
Others Income/Loss	12,907,658.00	Others Income/Loss	0.1%
(Interest/others cost/WPPF)	418,430,383	(Interest/others cost/WPPF)	3.2%
EBT	2,731,512,333	EBT	21.2%
Tax	724,870,869	Tax	5.6%













4.19 Central Pharma
Common-Size Balance Sheet of Central Pharma 2014
ASSET 		Liabilities 
Cash 	23,117,655	Cash 	1%	Share's Equity	1,426,155,015	Share's Equity	78%
Account Receivable 	179,578,245	Account Receivable 	10%	Non Current Liabilities	145,638,605	Non Current Liabilities	8%
Inventories	298,972,455	Inventories	16%	Current Liabilities	262,330,726	Current Liabilities	14%
Other Current Account	190,011,898	Other Current Account	10%	Total Liabilities & Equity   	1,834,124,346	                    100%
Total Current Assets	691,680,253	Total Current Assets	38%	
Non Current Asset	1,142,444,093	Non Current Asset	62%	
Total Assets	1,834,124,346	100%	


4.20 Central Pharma

Common-Size Income Statement of  Central Pharma  2014
Sales/Rev	654288520	Sales/Rev	100.0%
COGS	328711373	COGS	50.2%
Gross Profit	325577147	Gross Profit	49.8%
 Operating Cost 	63956518	 Operating Cost 	9.8%
EBIT	261620629	EBIT	40.0%
Others Income/Loss	12136485	Others Income/Loss	1.9%
(Interest/others cost/WPPF)	52606376	(Interest/others cost/WPPF)	8.0%
EBT	221150738	EBT	33.8%
Tax	68892565	Tax	10.5%










4. CONCLUSION

The purpose of report is directly related with conclusion. The analysis will be conciseness in order to find the answer of research objectives and complete the purpose of the report objectives. This report is based on five main research objectives. 

First, I analysis of liquidity ratio which indicates that current ratio is bad condition for ten companies .Quick and asset ratio are found that the same position of former ratio and cash ratio measures the Active Fine pharmaceutical , square pharmaceutical company and also Central pharmaceuticals company are little better than the other pharmaceutical companies. So I notice that the Active Fine pharmaceutical, square pharmaceutical company and also Central pharmaceuticals pharmaceutical is better condition of liquidity position compare that other pharmaceutical companies.

Second, I analysis is all efficiency measures ,account receivable turnover, average collection period ,inventory turnover, account payable turnover, fixed assets turnover, total asset turnover . 

Finally, I analysis is a profitability measure indicated the different kind of ratio. The ACI Pharmaceutical company compare is more profitable from the square pharmaceutical company in net profit margin, gross profit margin, return on assets (ROA), return on equity (ROE) and operating profit margin. Overall, net profit margin is found rising for ACI pharmaceutical company and plummeting for the other pharmaceutical companies during 2012-2014.Gross profit margin of ACI Pharmaceutical Company is found to increase than it return of asset to increase. 

At the final representation, I can view that above ten top Pharmaceutical Companies is the little best performance between their competitions.






5. DISSCUSSION


I am presented overall analysis in result to connection the whole part on my report. I already mentioned that the ratio helps to evaluate financial strengths and weaknesses of pharmaceutical companies. If I will be explained and proved that why ratio have different 	model and why ratio marked by negative meaning and why ratios was satisfactory value. I can make report about performance evaluation of pharmaceutical companies are based on five objectives. Ratio analysis method is the best method for the performance evaluation of selected pharmaceutical companies. 

I separated the ratio analysis into five categories for performance evaluation such as liquidity ratio, assets management ratio, profitability ratio, debt management ratio, market value ratio. The liquidity ratio has also into three categories such as; current ratio, quick ratio, cash ratio. The current ratios of some companies are irreversible from 2012 to 2014 but some others pharmaceutical are decreased the last year because their current liability has increased. They should concern about liquidity management.

After quick test ratio, there is not good condition for those companies. I showed in table box that the Beximco Company is decreased 0.79-0.53 because their debts are increased. On the other hand, The Active fine and central pharma are increased (from 0.72 to 1.24 & 0.91 to 1.14) of their liquidity position which indicates that liquidity position is good from 2012 to 2014. 
In this discussion, I showed that the Square pharmaceutical company is better condition from 2012 to 2014 than other Pharmaceutical companies because of increased the total debt and total debt are depends on category wise such short term borrowing ,creditor, account expense, inventory turnover payable, etc. that’s way Beximco pharmaceutical company is going to bed debt for liquidity position.  



I measured asset management into different categories in my report analysis, At first I proved that the account receivable turnover of those pharmaceutical companies are not good situation because of their sale and account receive is change more times. The inventory turnover I mentioned in the table box of ten top pharmaceutical companies are constant situation because their cost of gold sold is not increased more times from the last year but Square, IBNSINA, Renata, Central pharmaceutical companies are little good situation in the last year. 

I also measured profitability ratio for determine how to earn profit of that company because this ratio are simply measurement the net profit margin, gross profit margin, return on assets, return on equity and operating profit margin. 

The net profit margin is increased the ACI pharmaceutical company because their net profit and sale increased from the last year but the other companies are change little bit. 

In addition, gross profit margins are main focus on higher gross profit margin efficiency to control their material and labor. But the ten top pharmaceutical companies don’t good synthesize the criteria therefore there are change in little bit and going to the constant profit condition for gross profit earn. Collective with, return on asset is utilized of ten top companies asset and measure their efficiency their profit but they should go to right way that’s they are good condition for return on asset from the year from 2012 to 2014.


I also measured the return on equity is how a company to generate earning for investment fund. The ACI pharmaceutical company is better for earning their investment but other pharmaceutical companies has little changed from 2012 to 2014. Higher operating profit margin is allow for any company if their investment field is like to good .The ten top pharmaceutical companies operating margin are little changed, so it is acceptable but it is not indicated as high operating profit. 



I executed that the debt coverage ratio is preferred which ratio should more than 1 otherwise their property is insufficient to collect their mortgage. It observed into three ways such debt ratio, time interest earned ratio, book value ratio. In the debt ratio of those pharmaceutical companies are not better positions because they couldn’t maintain criteria of debt ratio.
. 
At the final steps The PE ratio in the year 2015of above company. It means the company is low PE ratio can be considered good bargains as their growth and if the PE ratio is high, it means of an over price stock. So, Active Fine, IBNSINA, Central share is valuable than Ambee, Beximco, Square, Global Heavy, Pharma Aids, Renata. But ACI is the most valuable share than other pharmaceutical companies in year 2015.























6. FURTHER RESEARCH


I get a suggestion for the Beximco, Square, ACI, Ambee, IBNSINA pharmaceutical company must be aware to develop their liquidity position because the liquidity maintains their healthy position otherwise I can’t develop and they face lots of financial problem.

 On the other hand, Renata, Pharma Aids, Global Heavy, Central & Active fine pharmaceuticals are also trying to improve their liquidity position but not expected to maintain healthy position. In addition, asset management condition is repeatedly improved of selected ten companies because their some sectors are improved and some are not. So the ten top companies must be attended to improve their asset. 

Furthermore, the profitability of Beximco, Square, ACI, Ambee pharmaceutical company’s become manifest to expect demand but some other companies profit is little changed in day by day. So Beximco, Square, ACI, Ambee pharmaceutical company must be develop otherwise the company loss their earn money. 

I will be prepared the further research as I learn form the report analysis on ten top pharmaceutical companies based on financial statement analysis and financial condition and must be prepared the further research about the financial condition of any pharmaceutical companies of Bangladesh.
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