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Abstract

[bookmark: _GoBack]The document titled “Corporate Tax in Bangladesh: An Experience at Ahkam And Associates Business Limited” is the buildup of the revel in throughout the internship period. The intention of this document is to show-case the approaches and strategies of Corporate Tax which might be accompanied through the organization. The report has seven chapters. Chapter one covers the motive and the motives for which the document has been organized and covers the problems that have been confronted whilst getting ready this document. It additionally covers the sources of statistics that have been made use of so as to finish the report. Chapter two covers a quick records of the company and the cause at the back of the life of corporation and the way it got here into life. The 2nd chapter additionally discusses the offerings and the clients of the company and the distribution of authority with with inside the company. Chapter three is the end result of the four years’ theoretical understanding at United International University. It represents the understanding that become collected approximately auditing in the course of the instances spent in reading at United International University. In bankruptcy 4, the approaches for undertaking Corporate Tax of Bangladesh is mentioned in details. This bankruptcy mentioned approximately how a company have to behavior its Tax and approximately the stairs which might be to be accompanied through them, until an inexpensive end is reached. Chapter five discusses approximately the Corporate Tax approaches and sequences that has been followed through those Organizations. The bankruptcy describes, in details, approximately both how the company is approached through a purchaser and how the company itself procedures a purchaser and the stairs that continue after the method for each scenario. Chapter 6 covers the stories and the duties that have been carried out whilst staying on the company and the way we enjoy, as a whole, matured and modified the approaches of perceiving conditions and events. Chapter 7 discusses the troubles which might be concerned whilst undertaking the Corporate Tax Rules, Regulation and the problems that is faces at some stage in the Tax procedure. It additionally attempts to clear up a number of the trouble via recommendations, protected on this chapter. Few findings have been determined because the allocated time become now no longer sufficient and because of different problems stated within side the obstacles a part of chapter 1.
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Chapter One

[bookmark: _Toc26872278][bookmark: _Toc61958987]Chapter 1: Introduction

Internship is a possibility this is provided through an organization to a potential employee, known as an intern, to paintings at a specific corporation or company for a hard and fast time frame. 
  
 An internship is designed to provide an intern the sensible abilities, place of work enjoy and field and advanced information concerning that specific industry, in prefer of the company receiving the blessings bobbing up from the exertions of the intern. So it can offer possibility for the realistic software of the information that scholars have amassed at some stage in their time at college and collect revel in through overcoming severe and unique . United International University (UIU) has included internship application into their curriculum for commercial enterprise graduates, permitting the graduates and possibility to combine their study room expertise and concept with sensible utility and talents evolved in an expert environment.
  
 This internship possibility has allowed me to comprehend an information of Tax Return, Internal Inventory Auditing, RJSC associated Work Moreover that to realize the company global greater widely. I selected Ahkam and buddies Business limited, Tax consultancy company in our country. I became assigned to the numerous group accomplishing internal audit and consultancy of Bangladesh Eye Hospital Limited, primarily based totally on which I organized my internship file. This observe helped me to study how tax, audits and others company paintings are performed and what standards are to be accompanied for this. And to finish this file I took 3 employer from 3 unique industry.

1.1 Objective of the Study

The BBA application has prepared students with the theoretical understanding that a commercial enterprise graduate need to know, but the situation on the place of business may be very unique than the ones defined in textual content books. Work revel in is important to convey that understanding to of entirety and this is why internship is needful for the of entirety of our undergraduate application. The intention of placement is:

· To find out how Tax consultancy companies function tax and different paintings
· To accumulate large understanding approximately the tax, audit and RJSC practices accompanied through the firm
· Learn how the internal audit system is formulated and the way wherein it's far implemented.
· Learn approximately the overall performance of area paintings at some point of the inner audit
· Achieving versatility.

1.2 Significance of the Study 
 
 
 
 
 
 
 
 
 
 

Upon the final touch of one’s internship, the scholar is needed to write down an internship file primarily based totally at the challenge that turned into assigned to the pupil in the course of the internship period. The internship file aids the scholar to:
· Nurture their written verbal exchange skills.
· Think approximately the expert enjoy of the internship program. 
· The way or in the event that they had been completed or they had been completed in the course of the internship
Internship lets in students to create a channel of contacts, who can later assist them, in the event that they need to, to get an excellent job. This is in particular relevant for a rustic like Bangladesh, wherein the opposition is exponentially excessive and growing with every passing day. Those and not using an internship enjoy don't have any such contacts, making it considerably greater tough for such college students to discover a first rate job.

[bookmark: _Toc26872280][bookmark: _Toc61958989]1.3 Methodology of the Study

The file became organized on the premise of the revel in accumulated, from the help of seniors and associates and revered supervisors. Methodology of the look at specifically covers the reasserts via which the vital statistics turned into accumulated. The reassess had been defined below:   
Sources of Data: This file has been organized on statistics accumulated from each the number one and secondary reasserts.
Primary source:
· Questioning managers, staffs and colleagues. 
· Collection of information with the aid of using operating with teams.
Secondary Source:
· Going through tax, accounting journals and books.

[bookmark: _Toc26872281][bookmark: _Toc61958990]1.4 Limitation of the Study
While preparing this report I have faced few obstacle. Such as:
· Allocated time became inadequate to cowl all. 
·  Because of confidentiality issue a lot data become now no longer disclosed.
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[bookmark: _Toc61958991]Chapter 2: Organizational Overview

[bookmark: _Toc26872283][bookmark: _Toc61958992]2.1 DBL Ceramics Limited

DBL Ceramics Limited began out its adventure with an extraordinary dedication to deliver stylish and top rate nice ceramic tiles to cater the wishes of all forms of constructing and numerous architectural wishes. The State-of-the-artwork generation and equipment from global famed Italian manufacturers assist to make certain the promised nice. DBL Ceramics began out its operations on the stop of 2016. Known for its creativity and precise designs, the DBL Ceramics creations incorporate each innovation and exclusivity. DBL Ceramics takes satisfaction in its absolutely computerized manufacturing unit and manufacturing centers making sure that each procedure follows the best stage of precision. The variety of tiles consists of Polish, Porcelain, Wall Tiles, Technical Porcelain, and Decor Tiles in quite a few designs and sun sunglasses to match each decor with HD printing. In persevering with to redefine product innovation tactics and growing an extensive variety of different designs, DBL Ceramics has added Sugar Effect Tiles and Technical Porcelain Tiles in Bangladesh.

	Name of Firm
	DBL Ceramics Limited

	Year of Establishment
	2016

	Address
	
 CORPORATE OFFICE: 2nd Floor, House 10, Road 04, Gulshan 1, Dhaka 1212, Bangladesh

Factory: Dhanua, Sreepur, Gazipur, Bangladesh.

Display Outlet: Nasir Trade Centre (2nd Floor), Bir Uttam C.R. Dutta Road (Sonargaon Road), Dhaka 1205.
Mobile: +8801713656565
Telephone: +880-2-9127574
Email: info@dblceramics.com


	Name of Board Of Directors
	Board of Directors
	Designation

	
	Abdul Wahed
	Chairman 

	
	M. A. Jabbar
	Managing Director

	
	M. A. Rahim
	Vice Chairman

	
	M. A. Quader

	Deputy Managing Director & Group CEO

	
	
	




DBL Ceramics Sustainability is primarily based totally on 5 pillars: People, Process, Product, Community and Environment; as a result integrating a holistic technique in the direction of Sustainability. For every pillar, there are some of Sustainable Action Programs in place – each on massive and small scales and quick and lengthy terms – thru which the sustainability plans are translated into actions.

[bookmark: _Toc26872284][bookmark: _Toc61958993]2.2 Products of DBL Ceramics Limited

DBL Ceramics constantly works toward enhancing the first-rate of the merchandise, and all of the procedures that move into making the very last completed product, and guarantees to limit the terrible effect at the surroundings and the consumers. The R&D branch is actively worried in developing new and learning present merchandise and the procedures related to them. Premium first-rate ceramic tiles producer in Bangladesh. The variety of tiles consists of Polish, Porcelain, Wall Tiles, Technical Porcelain, and Decor Tiles in quite a few designs and shades.

· Floor Tiles
· Glazed Porcelain (30X60)
· Floor & Wall
· Stair
· Nano Crystal Polish (60×60)
· Sugar Effect (60×60)
· Technical Porcelain (40×40)
· Technical Porcelain (30X60)
· Floor & Wall
· Stair
· Wall Tiles.


[bookmark: _Toc26872285][bookmark: _Toc61958994]2.3 DBL Ceramics Limited and its Clients

DBL Ceramics Limited has some clients who are they serving. Some in their customers were indexed below:






	Industry/ Sector
	Name of Organization

	Financial
	City Bank

	
	

	Education
	United International University, North South University, ASA University  E.C.T.

	Construction / Real Estate Sector
	Assurance Development, Navana Group, Sel Group, Assest Development, Shanta Group.

	Textile Sector
	Badsha Group Of Industry, Laila Group, 

	Manufacturing Sector
	M&J Group, United group.

	Government Sector
	Bangladesh air Force, RAJUK, Bangladesh NAVY, PWC. 



 



[bookmark: _Toc61958995]2.4 British American Tobacco Bangladesh

British American Tobacco Bangladesh is one in all the most important multinational corporations, operated through British American Tobacco in Bangladesh. They are indexed at the inventory index of the Dhaka Stock Exchange and Chittagong Stock Exchange. It is doing its commercial enterprise over one hundred years on this region. It changed into based in Bangladesh in 1910. It had set up its first depot at Armanitola in Dhaka. After partition in 1947, it changed into set up in 1949. After the independence of Bangladesh from Pakistan, it changed into renamed as Bangladesh Tobacco Company (BTC) in 1972. But in 1998, its miles once more renamed as British American Tobacco Bangladesh (BATB). In Bangladesh, British American Tobacco Bangladesh has greater than 1, 2 hundred humans as direct personnel and greater than 50,000 humans as oblique personnel (on the whole farmers).   British American Tobacco Bangladesh's motto is "fulfillment and duty pass together". Shehzad Munim is the contemporary handling director of BATB. He is serving because the first ever Bangladeshi MD withinside the records of BATB.

		Name of Firm
	British American Tobacco Bangladesh

	Year of Establishment
	1910

	Address
	
 CORPORATE OFFICE: British American Tobacco Bangladesh, New DOHS Road, Mohakhali, Dhaka-1206.
Telephone:+880 48811279 – 83
Fax:              +880 28822786


	Name of Board Of Directors
	Board of Directors
	Designation

	
	Mr. Golam Mainuddin
	Chairman, Board of Directors

	
	Mr. Shehzad Munim
	Managing Director

	
	Mr. Mohammad Moinuddin Abdullah
	Non-Executive Director

	
	Mr. A.K.M Aftab Ul Islam FCA
	Independent Director

	
	Mr. Stephan Matthiesen
	Finance Director







There are some others member as well in the BOD. They are Mr. K. H. Masud Siddiqui (Independent Director), Mr. Abdul Halim (Non-Executive Director), Mr. Md. Abul Hossain (Non-Executive Director) Joined on 27 October 2019, Mr. Kazi Sanaul Hoq (Non-Executive Director) Resigned on 27 October 2019, and Ms. Tahmina Begum (Non-Executive Director). 

[bookmark: _Toc61958996]2.5 Products of British American Tobacco Bangladesh

In 2019, BAT Bangladesh top-three phase manufacturers skilled boom over the preceding years, facilitated via way of means of a centered and harmonized commercial enterprise method that acquired unified aid from human beings from throughout all commercial enterprise functions. Their logo portfolio became bolstered to supply nice merchandise at the side of consumer-applicable innovations. The attention all through the 12 months became to healthy consumers’ expectancies with the proper gives throughout all product segments. Such as;  

• Benson & Hedges,
• John Player Gold Leaf,
• STAR &
• Low product phase.

[bookmark: _Toc61958997]2.6 Client of British American Tobacco Bangladesh

Not all cigarettes are the same. Smokers round the arena decide upon many special tastes and strengths and the purpose of BATB is excellence in each step of manufacturing.   
Cigarette layout is extra complex than it could seem. British American Tobacco Bangladesh paintings to apprehend the alternatives of person purchasers and to layout cigarettes to fulfill them.  
 The alternatives Of person purchasers that manual BATB tobacco blends- the combination of tobaccos that BATB use- and paintings to make certain that those grades are to be had long-time period to hold the tastes of our merchandise consistent.   
Current cigarette smoking became maximum amongst humans elderly 25–forty four years and 45–sixty four years. Current cigarette smoking became lowest amongst humans elderly 18-24 years.			













		
[bookmark: _Toc61958998]2.7 Square Pharmaceuticals Ltd.

SQUARE nowadays symbolizes a name – a kingdom of mind. But its adventure to the boom and prosperity has been no mattress of roses. From the inception in 1958, it has nowadays burgeoned into one of the pinnacle line conglomerates in Bangladesh. Square Pharmaceuticals Ltd., the flagship business enterprise, is maintaining the sturdy management function with inside the pharmaceutical enterprise of Bangladesh in view that 1985 and is now on its manner to turning into a excessive overall performance worldwide player. It has been constantly with inside the 1st function amongst all countrywide and multinational organizations in view that 1985. It turned into installed in nineteen fifty eight, transformed right into a public confined business enterprise in 1991 and indexed with inventory exchanges in 1995. The turnover of Square Parma turned into BDT fifty point eighty seven Billion with approximately sixteen point ninety five percentage marketplace proportion having a boom price of approximately ten point eight five percentage from July 2018 to June 2019.

		Name of Firm
	Square Pharmaceuticals Ltd.

	Year of Establishment
	1985

	Address
	
 CORPORATE OFFICE: SQUARE Centre 48, Mohakhali C/A, Dhaka 1212, Bangladesh
Telephone: +88-02-9859007, +88-02-8833047-56
Fax:               +88-02-8834941, +88-02-8828768.


	Name of Board Of Directors
	Board of Directors
	Designation

	
	Mr. Samuel S Chowdhury
	Chairman, Board of Directors

	
	Mrs. Ratna Patra
	Vice chairman

	
	Mr. Tapan Chowdhury
	Managing Director

	
	Mr. Anjan Chowdhury
	Director

	
	Mr. Kazi Iqbal Harun
	Director







There are some others member as well in the BOD. They are Syed Afzal Hassan Uddin (Independent Director), S. M. Rezaur Rahman (Independent Director).

[bookmark: _Toc61958999]2.8 Products of Square Pharmaceuticals Ltd.

Square Pharmaceuticals Ltd fully-incorporated drug treatments and answers supply advanced high-satisfactory and cost to enhance normal lives. They have categorized their product in four ways. They are;
· Products by trade name
· Products by Generic
· Products by therapeutic class
· Herbal & nutraceuticals
· Agro Vet & Pesticides

[bookmark: _Toc61959000]2.9 Client of Square Pharmaceuticals Ltd.

The customers of SQUARE Pharmaceuticals Ltd. is already present with inside the following country:

Asia: Afghanistan, Azerbaijan, Bhutan, Cambodia, Georgia, Hong Kong, Iraq, Laos, Macau, Malaysia, Maldives, Myanmar, Nepal, Philippines, Singapore, Sri Lanka, Tajikistan, Vietnam, Yemen.

Africa: Cameroon, Eritrea, Ivory Coast, Kenya, Libya, Mauritania, Mauritius, Mozambique, Nigeria, Somalia, Sudan, Tanzania, Uganda.

Oceania: Fiji, Palau, Papua New Guinea.

Central & South America: Belize, Costa Rica, Jamaica, Nicaragua, Panama, Suriname.

Europe: UK (Contract Manufacturing)

North America: USA
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[bookmark: _Toc26872287][bookmark: _Toc61959001]Chapter 3: Theoretical Framework

[bookmark: _Toc26872288][bookmark: _Toc61959002]3.1 Introduction

As a growing country, Bangladesh has one of the world’s lowest tax to GDP ratios due to the fact long (with the aid of using their account it has stood 10.five percentage with inside the maximum latest year 2015-16), that is one of the lowest amongst its neighboring international locations and comparable economies. Although the country has been tormented by a median price range deficit of 4.22 percentage of GDP for the maximum latest 5 years, round 84% of its authority’s sales comes from tax. National Board of Revenue (NBR), because the apex frame collects nearly 96% of the tax sales wherein the contribution of direct and oblique tax is round 38% and 62% respectively. Since its inception in 1991, VAT has been dominating with inside the overall tax shape contributing round 35% of the overall tax sales observed with the aid of using earnings tax (33%). This paper objectives at reading the tax overall performance of Bangladesh with inside the context of Post VAT era.

[bookmark: _Toc26872289][bookmark: _Toc61959003]3.2 Literature Review     

Taxation is the maximum critical shape of governmental ﬁscal sales and is one of the maximum critical fees for man or woman ﬁrms. Tax avoidance with the aid of using a ﬁrm consists of prison tax making plans and unlawful tax evasion. Tax making plans way decreasing a ﬁrm’s tax burden thru investments and structuring commercial enterprise sports inside the scope of the tax law. Tax evasion is going past avoidance to the factor whether or not a ﬁrm evades their tax duties thru violations of tax legal guidelines and associated regulations. Hanlon and Heitzman (2010) deﬁne tax avoidance as a closed set of all tax making plans strategies. One stop of the closed set is valid tax avoidance at the same time as the opposite stop is noncompliance, evasion, etc. Because empirical research frequently can't really distinguish among tax making plans and tax evasion, we undertake the deﬁnition proposed with the aid of using Dragnet al. (2008) which refers to all transactions that lessen companies’ tax duties as being tax avoidance. Earlier avoidance studies tended to cognizance on ﬁrm-degree elements that can bring about tax avoidance (i.e. Determinants) (Shackelford and Shevlin, 2001). More current research have additionally taken into consideration the final results of tax avoidance, inclusive of financial effects. These financial effects can range amongst managers, the ﬁrm, and its shareholders because of organization problem, which is the point of interest of tons current paintings on tax avoidance. Tax avoidance entails a business enterprise preserving coins sources inside the enterprise that could in any other case move the government. These sources might also additionally cause more desirable ﬁrm (and thereby shareholder) cost. However, this tax avoidance/shareholder cost hyperlink may be impaired with the aid of using organization troubles associated with the separation among shareholders and executives for some of reasons.

[bookmark: _Toc26872290][bookmark: _Toc61959004]3.3 Theoretical Discussion    

Taxation: Taxation refers back to the exercise of a central authority amassing cash from its residents to pay for public services.
 Purpose of Taxation: The predominant reason of taxation is to build up budget for the functioning of the authorities’ machineries. Higher taxes on such items lessen the intake because the rate of the product may be very excessive for the consumers. Government additionally makes use of taxes as a manner to shield neighborhood industries and as such cause them to extra profitable. A desirable tax gadget ought to meet 5 primary situations: fairness, adequacy, simplicity, transparency, and administrative ease. Although critiques approximately what makes an amazing tax gadget will vary, there's preferred consensus that those 5 primary situations ought to be maximized to the best quantity possible. 
Objective: The number one reason of taxation is to elevate sales to fulfill massive public expenditure. Most governmental sports should be financed with the aid of using taxation. 
Tax Base: A tax base is described as the full fee of assets, properties, or profits in a sure vicinity or jurisdiction. To calculate the full tax liability, you should multiply the tax base with the aid of using the tax charge:

 **Tax Liability = Tax Base X Tax Rate. 

Tax Rate: A tax charge is the share at which a man or woman or business enterprise is taxed. In Our Country makes use of an innovative tax charge gadget, wherein the share of tax charged will increase as the quantity of the person's or entities taxable profits will increase. 
Difference among Tax Base & Tax Rate: The tax base is the quantity to which a tax charge is applied. The tax charge is the share of the tax base that should be paid in taxes. To calculate maximum taxes, it's miles vital to recognize the tax base and the tax charge. 
Regressive, Proportional and Progressive Taxes: Regressive taxes have an extra effect on lower-profits people than the wealthy. Proportional tax, additionally called a flat tax, impacts low-, middle-, and excessive-profits earners pretty equally. They all pay the identical tax charge, no matter profits. A Progressive tax has extra of an economic effect on higher-profits people than on low-profits earners. Regressive tax additionally a proportional tax due to the fact absolutely each person will pay the identical charge, at the least as much as the salary base.





[bookmark: _Toc26872291][bookmark: _Toc61959005]3.4 TAX and Accounting – Difference 

The number one distinction among the techniques is that below GAAP, all monetary transactions should be recorded and accounted for while tax accounting specializes in the transactions that have an effect at the tax state of affairs of the company, with different transactions being omitted.
 The Generally Accepted Accounting Principles is the obligatory technique of accounting for a public company. Tax accounting may be similar, however with some distance extra alternatives available.
  
 Knowing the variations among those techniques of accounting will assist you decide the pleasant technique to apply on your customers and your business.
 GAAP exists to offer accounting principles, requirements and practices, which due to being standardized offers monetary statements able to being as compared among every different. The Internal Revenue Service (IRS) advanced a tax accounting gadget to levy taxes in opposition to internet income or taxable earnings. Taxable earnings differs from sales as described via way of means of GAAP.
 The IRS imposes limits for each coins and changed foundation accounting, which incorporates earnings and fee reporting limits in addition to sales limits.
 Many corporations use expert accountants to put together the tax returns and monetary statements. When the idea of the taxes differs from the monetary statements, extra time is spent at the process, ensuing in better fees. Businesses frequently extrude to tax accounting foundation while adjustments required via way of means of GAAP are too expensive.

[bookmark: _Toc26872292][bookmark: _Toc61959006]3.5 Types of TAX

A tax is a price levied via way of means of a central authority to elevate revenue. The primary styles of taxes include:

· Income tax 
· Corporation tax 
· Sales tax/VAT 
· Excise duties 
· Production taxes
· Tariff 
· Wealth tax 
· Capital profits tax 






Direct and indirect taxes

· Someone or agency can pay directly. For example, AIT ( Tax deducted from the salary)
· It is paid through a 3rd party. For example, VAT, the corporation who sells the Goods is liable for paying the tax to the Govt.

[bookmark: _Toc26872293][bookmark: _Toc61959007]3.6 Canon of Taxation      
Canons of taxation are associated with the executive a part of a tax. By canons of taxation we clearly imply the traits or traits which a very good tax device ought to possess. There are 4 varieties of canon in taxation. They are;  

· Canon of equality or equity: Canon of equality states that the weight of taxation need to be allotted similarly or equitably a number of the taxpayers. 
· Canon of certainty: The tax which character has to pay ought to be sure and now no longer arbitrary.
· Canon of economy: This canon means that the price of gathering a tax ought to be as minimal as possible. Any tax that entails excessive administrative price and uncommon postpone in evaluation and excessive series of taxes ought to be prevented altogether.
· Canon of convenience: Taxes ought to be levied and accrued in this type of way that it affords the best comfort now no longer simplest to the taxpayer however additionally to the government.

These canons of taxation are observed, of course, now no longer usually faithfully, via way of means of cutting-edge governments. Hence those are primary and traditional canons of taxation.

[bookmark: _Toc61959008]3.7 Tax Rates for Individuals & Corporation
[image: Budget FY21: Tax-free income ceiling for individuals rises to Tk3 lakh |  Dhaka Tribune]
Budget of 2020-2021, Changes have been made. Those incomes Tk 300,000 yearly will now no longer need to pay any tax. The restriction is Tk 250,000 within side the present day fiscal. Tax-unfastened profits brink of male taxpayers from two lack fifty thousand to three lack and the tax-unfastened profits brink of girl taxpayers and taxpayers above sixty five years of age from taka three lack to three lack fifty thousand and onwards.
 The proposed tax-unfastened profits brink, tax quotes and tax slabs for all classes of person taxpayers besides agencies and neighborhood government are: zero percent tax rate on three lack.
5 percentage tax on subsequent Tk one lack; ten percentage tax on subsequent take three lack;  fifteen percentage on subsequent Taka four lack; twenty percentage on subsequent Tk five lack; and twenty five percentage profits tax at stability general profits.

[image: A budget amid Covid-19 pandemic]In Corporation, Publicly traded corporations typically are taxed at a price of 25%. Banks, coverage corporations, and monetary institutions (besides service provider banks) are taxed at a 40% price, with a decrease price of 37.five% to be had if the agency is publicly traded or acquired precise approval from the authorities in 2013.
  Mobile tale cell smartphone corporations and cigarette and different tobacco production corporations are taxed at a 45% price. A 35% price applies to all different corporations (consisting of branches of overseas corporations).
 Where someone employs or lets in a non-Bangladeshi character to paintings at its commercial enterprise or career at any time at some stage in the profits yr. without previous approval of the perfect governmental authority, that individual might be charged extra tax at a price of 
 50% of the tax payable on that individual’s profits or BDT 0.five million, whichever is higher.
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Chapter Four


[bookmark: _Toc26872299]
[bookmark: _Toc61959009]Chapter 4: Corporate tax in Bangladesh

[bookmark: _Toc26872300][bookmark: _Toc61959010]4.1 General Definition of Corporate Tax
A company tax is tax at the income of a company. The taxes are paid on a agency's running profits, that's sales minus value of products sold (COGS), popular and administration (G&A) costs, promoting and marketing, studies and development, depreciation, and different running costs.
Corporate tax quotes range extensively via way of means the country, with a few nations taken into consideration to be tax havens because of their low quotes. Corporate taxes may be decreased via way of means of diverse deductions, authorities subsidies, and tax loopholes, and so the powerful company tax price, the price a company sincerely pays, is generally decrease than the statutory price, the said price earlier than any deductions.
Key Criteria:
· Corporate taxes are amassed via way of means of the authorities as a supply of earnings
· Taxes are primarily based totally on running profits after costs had been deducted.
· The corporate tax rate in our country is now at a flat rate of 32.5%. Before that tax reforms of 2020, the corporate tax rate was 35%.
· An organization can sign up as a company to keep away from double taxation. A company does now no longer pay company tax because the earnings passes via to commercial enterprise proprietors who're taxed via their person tax returns.

[bookmark: _Toc26872301][bookmark: _Toc61959011]4.2 Corporate tax Management & Capital structure

Tax Management With Reference To Capital Structure:

The premiere capital shape is a mixture of fairness capital and debt funds. Their composition relies upon many elements namely: 
1.      Cost of Capital and additionally expenditure incurred in elevating of such capital. 
2.      Expectation of shareholders via way of means of manner of dividend, increase etc.
3.      Expansion want of the enterprise i.e. the charge via way of means of which income of the enterprise will be once more ploughed lower back within side the enterprise.

4.      Taxation policy; and
5.      Rate of go back on investment (Equity + Debt funds).

TAX CONSIDERATIONS

1. Interest on debt fund is authorized as deduction as it is an enterprise expenditure. Therefore, it can growth the price of return on owner’s fairness.
2. Dividend on fairness fund isn't always allowed as deduction as its miles the proper of profit. Dividend is exempt within side the arms of shareholders u/s 10(34). However, the business enterprise affirming the dividend shall pay dividend distribution tax @ 12.5% + surcharges + education chess.
3. The Cost elevating owner’s fund is dealt with as capital expenditure consequently now no longer allowed as deduction. However if situations of Sec. 35D is happy then exact prices may be amortized.
4. The Cost of elevating dent fund is treaded as revenue expenditure. It may be claimed as deduction in computing the whole income.
5. Where assesses is entitled to incentives u/s 10A etc. most fairness fund ought to be utilized.
6. Where hobby on debt fund is payable out of doors India, tax ought to be deducted at supply in any other case deduction isn't always allowed.


TAX PLANNING

1. If the go back on investment > charge of interest, most debt budget can be used, when you consider that is shall boom the charge of go back on fairness. However, value of elevating debt fund must be saved in mind.
2. If charge of go back on investment < charge>
3. Where assesse enjoys tax vacations below numerous provisions of Income-Tax in such case minimal debt fund must be used, because the earnings bobbing up from enterprise is absolutely exempt from tax which boom the charge of go back of fairness capital. But the borrowed budget reduces the income (income much less interest) earlier than tax and to the volume exemption is reduce.
The stability of capital shape shall rely upon maximizing the go back on capital hired that's computed via way of means of the usage of following formula:

Distributable Profit
_________________________ X 100
Equity Capital

[bookmark: _Toc61959012]4.3 Corporate tax Management & Deemed Dividend

Any distribution to its shareholders through an employer at the time of solvency, to the quantity to which Distribution is suitable to the collected income, whether or not capitalized or not, at once earlier than its liquidation. Note: 
1. Computation of Accumulated income :
1. The Company that's in Liquidation: Accumulated Profits encompass all income of the employer as much as the date of liquidation.
2. Where the employer is in liquidation because of obligatory acquisition: Accumulated Profits encompass all income of the employer as much as the date of liquidation however it excludes income of the employer previous to the three years at once previous the PY wherein such acquisition took place.
2. Thus the quantity allotted through an employer on discount of its percentage capital has components – distribution because of collected income and distribution because of capital.

[bookmark: _Toc61959013]4.4 Tax Planning VS Tax Management

Tax Planning: 
Tax making plans is the system of reading a monetary plan or a state of affairs from a tax perspective. Its goal is making plans to make certain there may be tax efficiency. With the assist of tax making plans, you'll be able to make certain that each one factors of a monetary plan can feature collectively with most tax-efficiency. Tax making plans is a tremendous issue of a monetary plan. Reducing tax legal responsibility and growing the cap potential to contribute closer to retirement plans are essential for success. Tax making plans may be labeled into the following: ·        
· Permissive tax making plans: Tax making plans which falls below the framework of the law. 
·    Purposive tax making plans: Tax making plans with a particular goal.
· Long-variety/short-variety tax making plans: Planning completed at the start and closer to the give up of the economic year.
  Tax Management 
· It method making plans affairs in this kind of manner, so that tax duty is controlled.
· Its goal is to conform to the provisions of Income Tax Law and its allied rules.
· It allows in heading off charge of interest, penalty etc.
Example: -
 1. It offers with submission of Return on time.
 2. Getting audited owed money.
 3. Taking off tax at supply etc.









THE DIFFERENCE BETWEEN ‘TAX PLANNING’ AND ‘TAX MANAGEMENT’ is given below:

	Tax Planning
	Tax Management

	(i)  The Objective is to minimize the tax liability
	The objective is to comply with the provisions of Income Tax Law and its allied rules.

	(ii) It also includes Tax Management
	It deals with filing of Return in time, getting the accounts audited, deducting tax at source etc.

	(iii)  It relates to future.
	It relates to Past, Present, and Future.
Past – Assessment Proceedings, Appeals, Revisions etc.
Present – Filing of Return, payment of advance tax etc.
Future – To take corrective action

	(iv)  Tax Planning helps in minimizing Tax Liability in Short-Term and in Long Term.
	Tax Management aid is to in avoiding  payment of interest, penalty, prosecution etc.

	(v)  It is optional.
	It is much needed for every assesse.
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[bookmark: _Toc61959014]Chapter 5: Corporate tax practice in prescriptive of three Companies
[bookmark: _Hlk61112465]
[bookmark: _Toc26872308][bookmark: _Toc61959015]5.1 Corporate Tax Planning

Tax making plans is a prison manner of decreasing tax liabilities. It assist you to utilize exemptions, deductions, and advantages of Tax within side the satisfactory viable manner for minimizing tax burden. Although, it ought to be performed in a prison manner.
 Tax making plans is the evaluation of one’s monetary state of affairs from a tax performance factor of view in order to plot one’s budget within side the maximum optimized manner. Tax making plans permits a taxpayer to make the satisfactory use of the diverse tax exemptions, deductions and advantages to decrease their tax legal responsibility over a monetary yr. Tax making plans is a prison manner of decreasing profits tax liabilities, but warning needs to be maintained to make sure that the taxpayer isn’t knowingly indulging in tax evasion or tax avoidance.
 Corporate tax making plans is a way of decreasing tax liabilities on a registered corporation. The not unusual place methods to try this consists of abating on commercial enterprise transport, medical health insurance of employees, workplace expenses, retirement making plans, toddler care, charitable contributions etc. By the diverse tax deductions and exemptions supplied beneath Neath the Income Tax Act, a corporation can notably lessen its tax burden in a prison manner. It making plans ought to now no longer be stressed with tax avoidance and all of the making plans ought to be performed in the framework of law.
 Increasing income for a corporation outcomes in better tax liabilities. It turns into vital for them to commit sufficient time on tax making plans to lessen the liabilities. With right tax making plans, the direct tax and oblique tax burden is decreased at instances of inflation. It additionally assists in right making plans of expenses, capital finances and income and advertising and marketing costs, amongst others. A suitable tax making plans outcomes out of:
  
· Disclosing accurate facts to applicable IT departments.
· Not being unaware of relevant tax legal guidelines in addition to courtroom docket decisions concerning the same.
· Legal tax making plans ought to be performed that is beneath of law.
· Planning should performed, by commercial enterprise targets in thoughts & ought to be bendy sufficient to comprise viable adjustments within side.

 Types of Tax Planning:
· Purposive tax making plans: It planned with selected goal in thoughts.
· Permissive tax making plans: This is beneath the framework of law.

 Long variety and Short-variety tax making plans: Planning performed on begin and cease of a financial year respectively.
 The number one targets of your tax making plans ought to be the following:
  
· Reduction in universal tax legal responsibility
·  Profitable strength
· Growth of money making
· Action minimization
· Constructive siege.

[bookmark: _Toc61959016]5.2 Tax Planning in terms of Employees Remuneration

[image: Bangladesh National Budget Analysis FY2020-21 -]The tax regulation imposes profits tax at 25 percentage on indexed entities and 32.five percentage for non-indexed entities. In extra surcharge of 2.five percentage on profits of organizations within side the tobacco area. A discount of the company profits tax fee for organizations within side the readymade clothes area to fifteen percentage (from 20 percentage)
 In phrases of DBL, BAT and Square prescribed drugs Limited they observe this brand new non-public tax rate to reduce down the Tax deducted at source.
 For example, if an employee’s general profits is 30,000 in line with month then 5% tax can be deducted from his or her profits. Every employer observe this technique in Bangladesh.












[bookmark: _Toc61959017][bookmark: _Hlk61115473]5.3 Tax consideration of capital structure

The capital shape of a challenge relies upon a big quantity of things including leverage or buying and selling on fairness, boom of the business enterprise, nature and length of business, the concept of maintaining control, flexibility of capital shape, and necessities of investors, price of floatation of latest securities, timing of issue
[image: ] Capital shape refers back to the manner a company chooses to finance its belongings and investments via a few aggregate of fairness, debt, or inner funds. It is within side the fine pastimes of a business enterprise to locate the most useful ratio of debt to fairness to lessen their danger of insolvency, maintain to achieve success and in the end continue to be or to turn out to be profitable.  The capital shape of a challenge relies upon a big quantity of things including leverage or buying and selling on fairness, boom of the business enterprise, nature and length of business, the concept of maintaining control, flexibility of capital shape, necessities of investors, price of floatation of latest securities, timing of issue, company tax fee and the prison necessities. It isn't always feasible to rank hem due to the fact all such elements are of various critical and the have an impact on of character elements of a company alternate over a duration of time. 
  
 The capital shape of a company is pretty inspired through the boom and balance of its income. If the income of a company are anticipated to stay pretty stable, it is able to improve a better degree of debt. Stability of income guarantees that the company will now no longer face any problem in assembly its constant commitments of hobby price and payments of debt. Similarly, the fee of boom in income additionally impacts the capital shape decision. If the business enterprise earn greater earnings then they want to pay greater tax on their internet income. And on the opposite hand, if the business enterprise face loses then they want to take greater mortgage and that they pay much less tax.
[bookmark: _Toc61959018]5.4 Tax Rebate

Except for banks, leasing and coverage agencies, cell smartphone agencies and cigarette builders, tax prices for publicly traded agencies and non-publicly traded agencies is twenty five percentage and thirty five percentage respectively considering that FY 2014-15. To ease this in this vital time of the COVID-19 pandemic, Mr. Kamal proposed a two point five percentage discount within side the tax fee of non-publicly traded agencies to restoration it at thirty two point five percentage from that of thirty five percentage.
  
Now, the RMG factories having inexperienced constructing instrument revel in a unique tax fee of ten percentage, while it was twelve percentage. The cut-off date of the SRO supplying this unique tax fee ends on thirtieth June 2020, now it's been proposed to increase the time-restrict of the stated SRO through some other years.

Tobacco Tax

To lessen the intake of tobacco merchandise and blow up sales collection, there are so many proposals for this sector:
· Price of ten sticks decrease slab cigarette to come to be Tk. Thirty nine and above and supplementary responsibility is fifty seven percentage; the charge in keeping with ten sticks center slab cigarette at Tk. sixty three and above, that of excessive slab ten sticks cigarette at Tk. ninety seven  , upper and the charge of top class slab ten sticks cigarette at Tk. One hundred and twenty eight and above in which SD charge can sixty five percentage for all the ones three.
· Boost the charge of homemade non-clear out twenty five sticks Bidi at Tk. Eighteen from Tk. fourteen, that of twelve sticks at Tk. nine from present Tk. Six point seven two and the charge of eight sticks at Tk. Six from Tk.four .forty eight in which supplementary responsibility of this product can be fixed at thirty percentage. The charge of twenty sticks clear out bidi at Tk. nineteen from present seventeen and that of ten sticks clear out bidi at Tk.ten  from present Tk. Eight point five  in which supplementary responsibility will stay same at forty percentage,
· Fixing the charge of ten gm of Jarda at Tk. forty and the charge of ten gm of Gul at Tk. twenty. Supplementary responsibility of each the goods is proposed to come to be fifty five percentage.
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Chapter 6: Comparison between three company  
 
 
 
 
 
 
 
 
 
 


From ceramic manufacturing company DBL Ceramics pays yearly 32.5 % corporate tax as this is a private limited company.
British American Tobacco Bangladesh pays yearly 45% tax before adding the surcharge. And after adding the surcharge total payable is 47.5%.
Whereas in pharmaceuticals sector it also pays the 25 % corporate tax yearly.
In below there is a summary of all three company:

	Characteristics
	DBL
	BAT
	Square Pharmaceuticals

	Shareholders of Company
	Less than 200 Hundred
	Less Than 200 Hundred
	Less than 200 Hundred

	Type of Company
	Private
	Private
	Private

	Size 
	Large
	Large
	Large

	Tax Rate
	32.5 %
	45%
	25%

	CSR
	Yes
	Yes
	Yes

	Surcharge
	No 
	 2.5% 
	No




Here is the basic comparison of this Three Company. In here DBL Ceramics pays yearly 32.5% corporate Tax Whereas Square Pharmaceuticals pays 25% and British American Tobacco Bangladesh pays 45% along with 2.5% surcharge. As all of this company are listed and from private sector. They also do yearly CSR for getting the Tax rebate as well as to maintain their responsibility towards the Environment.
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Chapter 7: Experience as an Intern 
 
 
 
 
 
 
 
 
 
 


I had been at Ahkam and Associates Business Limited as an intern for three months, beginning from March 16, 2020 to June 15, 2020. My patron for this complete length changed into Different character person. During my internship, I changed into capable of find out how an organization and its personnel function and in any state of affairs group paintings is crucial. The application additionally helped me mature in lots of ways, helped me recognize that staying power is prime as I needed to face a few unsightly situations. My revel in right here has additionally helped me to enhance my Computer Skills and Tax associated, Bank associated paintings. Three months a totally brief time to understand a right knowledge of responsibilities and responsibilities. However, this company has essentially taught me to:

· Be liable for my very own actions
· To paintings on my own and in a group
· To have interaction with personnel and the patron

Worked Performed on the organization:
I attempted to help in each viable manner and attempted to carry out the duties with utmost diligence. The following had been the project I carried out on the firm:
· Use the Xerox system.
· Scan & email files.
· Print files.
· Supplement information in excel.
· Aiding within side the instruction of Audit report (Internal for Bangladesh Eye Hospital Limited), RJSC Related Work, TIN, BIN, Agreement (Rental & Partnership.
· Delivering the Agreements Paper and different files to the patron office.
· Preparing Letter of Proposal.
· Send EMAIL to the customer.
· Depositing and retreating cash from financial institution accounts.  
· Couriered filesto clients
· Preparing Tax Return for Individual punters.
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[bookmark: _Toc26872320][bookmark: _Toc61956963][bookmark: _Toc61957344][bookmark: _Toc61959021]Chapter 8: Findings,  Recommendation and Conclusion

1.1 [bookmark: _Toc26872321][bookmark: _Toc61956964][bookmark: _Toc61957345][bookmark: _Toc61959022]Findings

During my stay at Ahkam and Associates, I have observed some difficulties that is faced by the team while doing internal audit, tax return, RJSC related work any others.
 I ask question to my team leader at the firm who had been both in fee or concerned in an inner audit or Tax Related paintings. The shortcomings indexed under were diagnosed on the premise of the statistics furnished via way of means of seniors, my team leader in the firm and my own experience. Some troubles and shortcomings are: 
 
· Limitation of Time: Patron have a propensity of contacting the organization on trendy feasible moment, by which the employee of the organization get very less time to finish their work.
· Lack of Sufficient Co-operation of the Client: There instances while the personnel of the purchaser agency are loath to offer the files wanted to finish the assign paintings in time or offer the files in dull way. There had been additionally moments while the personnel purchaser had been located to be rude, unprofessional and now no longer offer the important help to thus. This makes the gathering of audit proof challenging.
1.2 [bookmark: _Toc26872322][bookmark: _Toc61956965][bookmark: _Toc61957346][bookmark: _Toc61959023]Recommendation

Some pointers were indexed under as to how the issues is probably reduced:
· The company can add a terms where the patron of the firm can avail enough time to finish their work. 
· Considering the usage of Tax Software program like Taxsense, etc. to lessen the burden at the Employees.

[bookmark: _Toc26872323][bookmark: _Toc61956966][bookmark: _Toc61957347][bookmark: _Toc61959024]8.3 Conclusion

This internship creates an opportunities for every student to utilize their theoretical knowledge in professional level.  Students can easily enjoy this phrase after four years of hard work. It closes the space among reality and fantasy, permitting us to interrupt freed from the phantasm of an ideal activity and the ease of having it completed that we harbor inner us. I actually have attempted to cowl the common paintings the organization do.




[bookmark: _Toc26872324][bookmark: _Toc61956967][bookmark: _Toc61957348][bookmark: _Toc61959025]References

What is an Internship? (n.d.). URL: https://www.wikijob.co.uk/content/internships/advice/what-         internship

https://www.researchgate.net/publication/337804656_CORPORATE_TAX_AVOIDANCE_A_LITERATURE_REVIEW_AND_RESEARCH_AGENDA_CORPORATE_TAX_AVOIDANCE

http://pharmabiz.com/ArticleDetails.aspx?aid=113778&sid=21

http://www.eblsecurities.com/AM_Resources/AM_ResearchReports/SectorReport/Pharmaceuticals%20Industry%20of%20Bangladesh.pdf

https://www.slideshare.net/SunzAhmed/csr-activities-of-bat-bangladesh

https://taxguru.in/income-tax/tax-planning-tax-evasion-tax-avoidance-tax-management.html

https://cleartax.in/g/terms/tax-planning

http://incometaxmanagement.com/Pages/Tax-Management-Procedure/5-4-Difference-Between-Tax-Planning-And-Tax-Management.html#:~:text=The%20objective%20of%20Tax%20Management,Law%20and%20its%20allied%20rules.&text=(iv)%20Tax%20Planning%20helps%20in,interest%2C%20penalty%2C%20prosecution%20etc.

https://www.emerald.com/insight/content/doi/10.1108/MEDAR-11-2018-0390/full/html?skipTracking=true

https://www.cairn.info/journal-reflets-et-perspectives-de-la-vie-economique-2012-3-page-161.htm

https://economictimes.indiatimes.com/definition/corporation-tax

https://www.economicshelp.org/blog/158040/economics/types-of-tax/

https://www.britannica.com/topic/taxation

https://www.english4accounting.com/module/core/unit/4/reading
https://www.thedailystar.net/budget-2020-21-no-individual-tax-income-below-tk-3-lakh-1912693
image2.png




image3.png




image3.jpeg
Current: 250000
Proposed: 300000

Current: 300000 Current: 400000
Proposed: 350000 Proposed: 450000

Total income Tax rate
On the first Tk300000 Nil
On next Tk100000 5%
On next Tk300000 10%
0On next Tk400000 15%
On next Tk500000 20%
On the balance of total income 25%

Current: 425000
Proposed: 475000




image4.jpeg
Corporate tax rates (2020-21)

Serial Companies/Institutions Publicly Non-
traded publicly
traded

1 Insurance, Bank, NB Fls 37.5% 40%

2 Merchant Bank 35% 37.5%

3 Tobacco Companies 45% 45%

4 Mobile Companies 40% 45%

5 Other Companies 25% 32.5%





image5.png




image7.png




image6.png
Personal Income Tax Rates

Total income

Taxrate
(A) On first Tk. 3,00,000/- i
(B) On next Tk. 1,00,000/- 5%
(€) On next Tk. 3,00,000/- 10%
(D) On next Tk. 4,00,000/- 5%
(€) On next Tk.5,00,000/- 20%

(F) On the balance of total income.

25%





image8.png
Other Sources
Debt

\ |

Preferred

Stock )

AN

Equity
Capital




image1.jpeg
ALISH:
&5@

N

%’unw

>




