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20th October, 2018
James Bakul Sarkar
Associate Professor
School of Business 
United International University
Dhaka, Bangladesh

Subject: Internship Report Submission on “Performance analysis of Linde Bangladesh Ltd.”

Dear Sir,
With due respect I would like to say that I am blessed and honored to submit my internship report “Performance analysis of Linde Bangladesh Ltd.”.” which is required for my BBA Program.

For the first time I have done this type of report. I have tried my level best to give a proper report. I believe that this report will give you right information about the topics. And in the period of my internship under your supervision I have gathered such a valuable experience which has helped me a lot.

Hope that you will consider the limitations of the study and appraise the report. I’ll eagerly wait for your approval.


Yours Sincerely,
Naznin Ahmed
Id: 114 141 021
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[bookmark: _Toc527816454]Executive Summery

Performance analysis is very important for a company or a business or a individual. Because every organization want to know about it performance whether they are doing good or not, whether they are going with international standard or not. To calculate or to know about performance of a company there are few tools or formulas available. By using these tools it can be possible to analyze an organizations performance. By doing this analysis it can be understand how a company manages its asset, equity, or how revenues generates, how debt or liabilities are handled, what is the proportion of debt and asset etc. I am assigned to do Linde Bangladesh Limited’s performance analysis and I have selected to do my internship in this company for three months. There I have learned how to deal with shareholders, how to issue duplicate shares, how demat share, how company issues dividends etc. For this performance analysis of Linde I have tried to collect related information as much as possible. I have talked to employees of Linde about breakdown any information and also this report. So for performance analysis I have select two years that is 2016 and 2017. I have collected Linde’s annual report and income statement of 2016 and 2017 and other related information. Then I have listed some ratios formula and calculate with Linde’s value. This is how I have calculated all the ratios I needed then I have compared values with two selected years. I have came out with positive and negative variances that will help me to see the progress of Linde from 2016 to 2017. And lastly I have compared the ratios with industry average.
Linde is multinational company, so this company has huge information and complexity. I have analysis with limited information. Though having limited resources I have donr this report and tried to make it as much correct as possible. Overall I can see that almost results are preferable for the company and industry. 



[bookmark: _Toc527816455]Introduction:
I am Naznin Ahmed student of United International University. I am doing BBA in AIS. For completing this program I need submit a internship report on “Performance analysis of Linde Bangladesh Limited”. I will submit this report to Dr. James Bakul Sarkar, who is my supervisor. For this internship report I have been joined as an intern at Linde. I have been there for three months. As I have to make this report so I needed to collect information, data, etc which I have collected from Linde company. 
[bookmark: _Toc527816456]Background:
In this report Performance analysis of Linde Bangladesh has been showed. By this report I want to analyze Linde’s performance and compare the results with its previous year and also with industry average. According to this report, the analysis may show the real picture of Linde’s performance.
[bookmark: _Toc527816457]Limitations:
This study may not be perfect as there was lack of internal information and time. And this is based on some basic information and formulas. So there might not any details analysis of Linde.
[bookmark: _Toc527816458]Organizational Background:
[bookmark: _Toc527816459]History:
Linde Bangladesh Limited is one of the famous gas and engineering company of The Linde Group in the world. Gases are the most profitable companies. Its products and services can be found in most of the industries. In more than 100 countries Linde group has companies over 600. This group has three divisions such as Industrial gases, healthcare, engineering. This group has prepared strategy for extended outgrowth and concentrates on progression of its business. Linde is very responsible to their customers, employees, shareholders, vendors and to everyone related to this group. This group always produces or serves quality to their customers. The very big and profitable industry Gases play a important role in most of the sector of various industries.
Linde’s inventor was Carl von. He had the quality of endurance for implements his ideas. And he also had the quality of reorganization; he always tried to fulfill his customers needs, wants. 
[bookmark: _Toc527816460] Linde at a Glance:
· 1879–1890: international leader or pioneer of refrigeration
· 1891–1934:  air liquefaction, air separation
· 1935–1974: economic warfare, bad economic condition and development of the economies
· 1975-2004: Linde started its business world widely.
· In 2006: The Linde Bangladesh Group was bought for €11.7 billion.
· In 2011: In Celeron, Banten they were planning to assemble an air separation plant.
[bookmark: _Toc527816461]Nature of Business:
The Linde group is related to manufacturing and supply of industrial and medical gas, welding products and equipment’s and ancillary equipment. The Company also earns rental from cylinder used by the customers and from vacuum insulated evaporators installed at customer’s premises.
[bookmark: _Toc527816462]Linde Bangladesh Achievements at a Glance:
· 1958: Pakistan Oxygen Limited had start
· 1971: Gave a new name to (BOL) Bangladesh oxygen Limited.
· 1973:  received the approval from Government for joint stock companies 
· 1976: Introduced CO2 plant for the first time
· 1979: Welding training centre had begun its journey.
· 1995:  “Bangladesh Oxygen Limited” replaced by this name “Linde Bangladesh Limited”.
· 1997: ASU plant had specially made in Rupganj
· 1999: Shitalpur plant had been brought.
· 2000: LPG and ASPEN plant had built.
· 2004: They had changed into their new corporate office. 
· 2006: The plan had been Brought in by Linde
· 2010: 100 Core BDT Profit was earned.
[bookmark: _Toc527814560][bookmark: _Toc527816463]Linde Worldwide:



[bookmark: _Toc527816464]


About Linde Bangladesh Limited :

Linde is a multinational company. Linde is a member of a linde group. Linde has started journey from 1950 in Bangladesh. From then to now Linde’s products became very important for most of the industries in Bangladesh. And the turnover of the Linde has crossed 3.19 Billion BDT. Linde Bangladesh has three key establishments at Tejgaon, Rupgonj, and shitalpur, 18 sales center all over the country and customers over 35000. 80 tons of ASU gases per day and 23100 MT of Welding Electrons per year is generated by Linde Bangladesh. Its products are include liquid and gaseous Oxygen and Nitrogen, Argon, Acetylene, Carbon Dioxide, Dry Ice, Refrigerant Gases, Lamp gas and other gas mixtures, Medical Oxygen, Nitrous Oxide, Entonox, medical equipment and accessories, Welding Electrodes, gas and arc welding equipments and accessories, welding training and services. As Linde Bangladesh is member of Linde group so this company is also very caring to their customers and others related to this company and always make sure the quality of service.
[bookmark: _Toc527816465]Objective of the Study:

[bookmark: _Toc527816466]Primary (or Academic ) Objective:
The primary objective of this report is to analyze the performance of Linde Company by using various tools or formulas to complete my internship report.
[bookmark: _Toc527816467]Secondary (or Study) Objectives:
· To know about the performance of Linde
· Compare Linde’s Performance with Industry average
· To see about different Financial Ratio of Linde
· Compare two year performance
[bookmark: _Toc527816468]Methodology of the study:
· Both Primary and secondary data has been used in this report.
· Data has been collected from annual report of Linde, and from employees of Linde
· Sample size has been  2
· Non probability sampling technique has been used
· Data has been analyzed and compared 
[bookmark: _Toc527816469]Findings of the Study:

Here is Linde’s balance sheet and income statement for analysis.



	LINDE BANGLADESH LTD.
Balance Sheet - Two-Year Comparison


	Assets
	2017 
 ‘000 Taka
	2016
‘000 Taka
	$ Variance
	% Variance

	Property, plant and equipment
	3,218,638
	2,543,935
	674,703
	26.52%

	Intangible assets
	18,699
	26,412
	(7,713)
	(29.20)%

	
	
	
	
	

	Advances, deposits and prepayments
	80,500
	74,390
	6,110
	8.21%

	Non-current assets
	3,317,837
	2,644,737
	673,100
	25.45%

	Inventories
	683,575
	728,622
	(45,047)
	(6.18)%%

	Trade and other receivables
	608,505
	487,824
	120,681
	24.74%

	Advances, deposits and prepayments
	180,886
	217,181
	(36,295)
	16.71%

	Investment
	10,535
	10,299
	236
	2.29%

	Current tax assets
	11,113
	–
	11,113
	

	Cash and cash equivalents
	1,132,356
	1,391,223
	(258,867)
	-18.61%

	Current assets
	2,626,970
	2,835,149
	(208,179)
	(7.34)%

	Total assets
	5,944,807
	5,479,886
	464,921
	8.48%

	Equity
	
	
	
	

	Share capital
	152,183
	152,183
	0
	

	General reserve/retained earnings
	3,523,474
	3,032,714
	490,760
	16.18%

	Equity attributable to owners of the Company
	3,675,657
	3,184,897
	490,760
	15.4%

	Non- controlling interest
	2
	2
	0
	

	Total equity
	3,675,659
	3,184,899
	490,760
	15.4%

	Liabilities
	
	
	
	

	Employee benefits
	161,342
	139,007
	22,335
	16.06%

	Deferred tax liabilities
	299,171
	115,776
	183,395
	158.40%

	Other non-current liabilities
	235,499
	215,861
	19,638
	9.09%

	Non-current liabilities
	696,012
	470,644
	225,368
	47.88%

	Trade and other payables
	1,411,322
	1,469,399
	(58,077)
	(3.95)%

	Provision for expenses
	161,814
	136,355
	25,459
	18.67%

	Current tax liabilities
	–
	218,589
	(218,589)
	(100)%

	Current liabilities
	1,573,136
	1,824,343
	(251,207)
	(13.76)%

	Total liabilities
	2,269,148
	2,294,987
	(25,839)
	(1.12)%

	Total equity and liabilities
	5,944,807
	5,479,886
	464,921
	8.48%







	LINDE BANGLADESH LTD.
Statement of Income - Two-Year Comparison


	
	2017
000 Taka
	2016
000 Taka
	$ Variance
	% Variance

	Revenue
	4,941,799
	4,270,585
	671214
	15.71%

	Cost of sales
	(2,632,227)
	(2,290,426)
	341801
	14.92%

	Gross profit
	2,309,572
	1,980,159
	329,413
	16.6%

	Other income/(loss)
	(18,847)
	(3,085)
	15,762
	510.9%

	Operating expenses
	(933,955)
	(743,510)
	190,445
	25.6%

	Operating profit
	1,356,770
	1,233,564
	123,206
	9.98%

	Net finance income
	16,009
	19,833
	(3,824)
	(19.28)%

	Profit before contribution to WPPF
	1,372,779
	1,253,397
	119,382
	9.5%

	Contribution to WPPF
	(68,645)
	(62,675)
	5970
	9.5%

	Profit before tax
	1,304,134
	1,190,722
	113,412
	9.5%

	Income tax expenses
	(351,522)
	(309,634)
	41,888
	13.5%

	Profit
	952,612
	881,088
	71,524
	8.11%

	Other comprehensive income
	
	
	
	

	Other comprehensive income/(loss)
	13,220
	(13,220)
	0
	

	Other comprehensive income/(loss) related tax
	(3,305)
	3,305
	(0)
	

	Other comprehensive income/(loss), net of tax
	9,915
	(9,915)
	0
	

	Total comprehensive income
	962,527
	871,173
	91354
	10.4%

	Profit attributable to:
	
	
	
	

	Owners of the Company
	952,612
	881,088
	71,524
	8.11%

	Non- controlling interests
	–
	–
	
	

	
	952,612
	881,088
	71,524
	8.11%

	Total comprehensive income attributable to:
	
	
	
	

	Owners of the Company
	962,527
	871,173
	91354
	10.4%

	Non-controlling interests
	–
	–
	
	

	
	962,527
	871,173
	91354
	10.4%

	Earnings per share:
	
	
	
	

	Basic and diluted earnings per share (par value Tk 10) in Taka
	62.60
	57.90
	4.7
	8.1%








	Linde Bangladesh Ltd.
Ratio Analysis - Two-Year Comparison


	
	2017
	2016
	% Variance 

	Liquidity Ratios

	Current Ratio
	1.67
	1.55
	7.7%

	Quick Ratio
	1.24
	1.15
	7.4%

	Activity Ratios

	Accounts Receivable Turnover
	8.12
	8.75
	(7.2)%

	Inventory Turnover
	3.85
	3.14
	22.61%

	Accounts Payable Turnover
	1.46
	1.17
	24.78%

	Net Fixed Assets to Equity
	90.26
	83.04
	8.69%

	 Assets to sales
	1.20
	1.28
	(6.5)%

	Asset turnover ratio 
	0.84
	0.78
	7.69%

	Average collection period
	44.95
	41.71
	7.76%

	Profitability Ratios

	Gross Profit  Percent
	46.73%
	46.34%
	.84%

	Net Profit Margin Ratio Percent
	19.28%
	20.63%
	(6.55)%

	Rate of Return on Assets
	16.02%
	16.08%
	(0.36)%

	Rate of Return on Equity
	25.92%
	27.66%
	(6.29)%

	Earnings Per Share
	62.60
	57.90
	8.1%

	Coverage Ratios

	Debt to Equity
	.61
	.72
	15.28%

	Debt to Total Assets
	38%
	42%
	(9.52)%




[bookmark: _Toc527816470]Analysis of Ratios 

[bookmark: _Toc527816471]Liquidity ratio:

Liquidity is a term that means how quickly money or cash will come in hand. A company should maintain its liquidity so that in case of any emergency or upcoming deal will not be missing out. So what should be the portion to maintain a healthy liquidity is given below:
Easily it can be understand that the more liquidation the more better. So for determine liquidity there is a two type of ratios:
[bookmark: _Toc527816472]Current ratio:  

Current ratio is calculated to see the liquidity ratio of a company. Current ratios assess the ability of a company to repay its debt. Current ratio should not be less than 1 because if current ratio of any company is less than 1 than it shows that company’s ability to repay its debt or obligations are low. Current asset is lower than current Liability.

Current Ratio Formula: Current Asset /Current liability
                              2016           = 2,835,149/2,835,149
                                                  =1.55
                               2017          =2,626,970/1,573,136
                                                  =1.67
Here, in figure 1 Linde’s Current ratio in 2016 is 1.55 and in 2017 is 1.67. That’s mean current ration of Linde is more than 1. So it can be said that the ability of linde to repay its debt is high. So it’s a good sign for company and also investors and others.



Figure 1 : Current Ration Of Linde Bangladesh ltd. (2016-2017)
From 2016 Linde is doing better in 2017. Current ratio is rising in 2017 from 2015. From this side Linde’s performance is good.

[bookmark: _Toc527816473]Quick Ratio:

Quick ratio is also a part of liquidity ratio. For getting a proper liquidity ratio it’s important to calculate quick ratio also. Quick ratio shows in more detail or in more specifically the ability of a company to pay off its current liability in due time with current asset. It is also same like current ratio. If the result of quick ratio comes more than 1 than it a good sign for company. 

Quick ratio formula: Current Asset – Inventory / Current liabilities
                       2016 =                2,835,149-728,622/2,835,149
                                    =                                            1.15

                       2017 =              2,626,970-683,575/1,573,136
                                    =                                           1.24

Here, in figure 2 Quick ratio of Linde in 2016 is 1.15. So it means that Linde has the ability to pay its debt with current asset and after paying debt Linde will have left over asset. And in 2017 the ability of paying back debt has increased to 1.24. So here can be said that Linde has improved its ability or Linde has strong liquidity.

Figure 2: Quick ratio of linde bangladesh ltd. (2016-2017)


Figure 3: Liquidity Ratios with Variance (2016-2017)
The current and quick ratio of 2017 is greater than 2016 can see in figure 3. And variance between 2016 and 2017 2016 is very close to each other. So overall it can be said that Linde has maintain its liquidity in a proper way. From liquidity side Linde is trustable.

[bookmark: _Toc527816474]Activity ratio:

To see activity ratio need to calculate some of specific ratios. These are given below:
[bookmark: _Toc527816475]Account Receivable Turnover:
Every company has account receivable. Without having receivable a company cannot run or cannot make its growth bigger. So account receivable need to manage properly for making a good reputed company. Account receivable turn over shows that how fast a company gets paid from their customers for credit sales. In somehow it is important to maintain company’s liquidity also because receivable coverts to cash and this ratio show how fast a company can make this.
Account Receivable turnover formula: net credit Sales/ Average accounts receivable
                       
Figure 4: account receivable turnover ratio (2016-2017)
Here, at Linde in 2016 account receivable turnover is 8.75 and in 2017 it is 8.12. The results of both years are good in terms of company; because in 2016 Linde was collect its receivable 8.75 times in a year which is good and faster. In 2017 Linde collect its receivable 8.12 times in a year so it is also good. But in 2017 time gets little bit lower which indicates that Linde take a bit more days to convert their receivable in cash that 2016. As it is a very little change in both years, still account receivable turnover at Linde is in good position.

[bookmark: _Toc527816476]Inventory Turnover:

Inventory is a thing which is very essential element of a company or business. Managing a business or company without having inventory is nearly impossible. So every business or company needs to maintain inventory properly. Linde also has its inventory and they have to maintain it properly for running their business smoothly. 
Inventory turnover will show how inventory is managed in a company and how quick inventories are sold.
 Inventory Turnover Formula: Cost of goods sold/ Inventory



Figure 5: inventory turnover ratio (2016-2017)
Here, in 2016 inventory turnover is 3.14 which means (1/3.14)*365= 116 days, this indicates that Linde sold their entire inventory within 116 days. And in 2017 inventory turnover is 3.85 which means (1/3.85)*365= 95days, this indicates that Linde in 2017 sold entire inventory within 95 days. So here it can be said that in 2017 Linde take less time to sell their inventory than 2016. So it also can be said that 95 days is a good result for a big company.

[bookmark: _Toc527816477]Accounts payable turnover: 

Account payable means a company is liable to payback to others. No matter how big a business is, having accounts payable is a very normal and essential thing to getting important or emergency deals.
Accounts payable turnover shows how quickly a company can return or pay its payable amount to others. It is important for business to pay back its payable amount to its payable specific. Otherwise a business or a company can loss its own goodwill and it will show negative impact on balance sheet.
Account payable turnover Formula: Total purchases/Average accounts payable



Figure 6: Account payable turnover ratio (2016-2017)
Here, at Linde account payable turnover is 1.17 in 2016 and 1.46 in 2017 which indicates very low turnover ratio. Linde pays once in a year it is not good for company itself or creditors or investors.  Even in 2017 there is no significant change in turnover. Linde pays probably within 250 days in a year. It may be needs to be improved.

[bookmark: _Toc527816478]Fixed Asset To Equity:

Fixed asset to equity needs measure because it shows that if the company is using its fixed asset only against its debt or stockholders equity also. In this calculation less than 1 result is appreciate able rather than more than 1 because it indicates how a company use its working capital and fixed asset against its debt.
Fixed asset to equity formula:  Fixed asset/stockholders equity 



Figure 7: fixed asset to equity ratio (2016-2017)

[bookmark: _Toc527816479]Asset to sales:
Asset to sales is needed to see for how much values a company’s asset has and compare it with the value which is generated from sales. This formula is not that much famous but it is important to see the actual scenario of assets and sales. 
Asset to sales formula: Total asset / sales revenue


Figure 8: asset to sales ratio (2016-2017) 
At Linde asset sale is 1.28 in 2016 and 1.2 in 2017 which shows Linde is doing good because the results is not too high or not too low. It can be taken as a satisfactory result for a company like Linde. As Linde’s result is different from 2016 to 2017 so it can be said in 2017 value is decreased than 2016 so it shows Linde’s sales revenue amount is decreasing related to its assets value. Though it is not 100% right, there can be other interpretations or explanations for this.
[bookmark: _Toc527816480]Asset turnover :
Asset turnover is a formula by which a company can find a result that shows how efficiently company uses its asset to earn sales revenue.
Asset turnover formula:  Sales/Total asset

Figure 9: asset turnover ratio (2016-2017)
Here, Linde’s asset turnover is .078 in 2016 and 0.84 in 2017. That’s mean Linde’s per dollar asset produce 78 cents in 2016 and 84 cents in 2017. It is good sign as it has increased in 2017 from 2016. And it can be said that linde is improving it turnover. And high ratio is preferable for a company. 
[bookmark: _Toc527816481]Average collection period:
Average collection period is a time when a company collects cash from its receivables. It will be good if cash can be collected as soon as possible. It is important to calculate average collection period so that others can have a fair picture of liquidity because it is also a part of liquidity.

Figure 10: average collection period (2016-2017)

Here, at figure 10 Linde’s average collection period is 41.71 days in 2016. That’s mean Linde need 41.71 days or in every 41.71th day linde collects from its receivables. In 2017 linde take 44.95 days for collection. That’s mean days have increased than previous year. Though days have increased but it’s not too bad for a company like linde, so it can be said that average collection period is good enough.

Figure 11: Activity ratios of Linde with variance (2016-2017)
So activity ratio, the name itself is expressing that this ratio measures activity of a company. Here, few activities of linde are shown with the change (variance %) which is happen from 2016 to 2017 in figure 11. There are two negative values which show decrease from 2016 to 2017 which are account receivable turnover and asset to sales. 
[bookmark: _Toc527816482]Profitability ratio:
To calculate profitability ratio, few specific ratios need to be calculated first. Those are given below:
[bookmark: _Toc527816483]Gross Profit Percentage: 

Gross profit percentage or gross profit margin is a very important tool for business and also investors. By using this tools it can be know that how a company is doing profit at initial stage as this shows profit margin before paying other expenses. So easily it can be said that higher result will be taken as a good indicator. 
Gross profit percentage formula: Total sales- COGS/ Total sales

Figure 12: gross profit percentage ratio (2016-2017)
Linde has gross profit 46.34 % in 2016 which indicates linde make profit at per dollar 46.34 cents before making any other expenses. In 2017 linde makes profit 46.73 cents against per dollar. So it has increased. This tool is important, because it shows the ability to sells products and make profits.
[bookmark: _Toc527816484]Net Profit Margin Ratio:
Net profit margin ratio is a tool which shows about a company’s net income, how much a company keeps net income as revenue. For investors or shareholders or other related it is important to know how a company works with its profit.
Net profit margin formula: Net profit/Revenue

Figure 13: Net profit margin ration of linde (2016-2017)
Here in figure 13, it can see that Linde’s net profit margin ratio in 2016 is 20.63% that means linde keeps revenue 20 percent as a net income. And in 2017 linde keeps 19.28 % revenue as net income. Keeping revenues as net income is good but not always. Because sometimes higher ratio indicates that company might not use their net income properly or in effective way.
[bookmark: _Toc527816485]Rate of Return On Asset:
Return on asset, easily can be understand that it expresses about the returns can be made by using asset. Now how much return is generates by using how much asset is a important thing to know. 

Figure 14: Rate of return on asset of linde (2016-2017)
ROA formula: Net income/ Total asset
In this figure 14, Linde’s ROA is 16.08% in 2016 and 16.02% in 2017. Higher ROA is good but as multinational company and as its production is huge so ROA 16% might be good in case of this company. So means linde generates return 16.02% by their asset in 2017 and in 2016 it was 16.08%. In 2017 percentage or producing returns has been decreased which can be a negative indicator. 
[bookmark: _Toc527816486]Rate of Return on Equity:
Return on equity is also like return on asset. But the difference is its calculated returns come from equity not from asset. Both ROA and ROE is important tool to see how much a company generates return from equity and asset.
ROE formula: Net income / shareholders equity 

Figure 15: return on equity ratio of linde (2016-2017)
In this figure 15, it shows linde has generate returns on equity 27.66% in 2016 and 25.92% in 2017.2017 results has been decreased from 2016. 
[bookmark: _Toc527816487]Earnings Per Share:
Earnings per share means how much a company earns by its per share. 
EPS formula: Net Income - Dividends on Preferred Stock) / Average Outstanding Shares

Figure 16: EPs of line (2016-2017)
Here a difference can see from 2016 to 2017. Linde has increased it EPS to 62.6 from 57.9. 

Figure 17: Profitability ratios of linde (2016-2017) with variance 
Here, in figure 17 there are two negative bars first one is net profit margin and second one is ROE. These are negative that’s not mean linde is not doing good but it’s just shows that linde has been decreased from its last year performance. So it can be said Linde’s profitability ratio may be good.
[bookmark: _Toc527816488]Coverage ratios:

Coverage ratio calculates the ability of a company that how a company can give coverage to its debt or obligations. To see coverage ratio there are two ratios need to calculate.
[bookmark: _Toc527816489]Debt to Equity Ratio:

Debt to equity ratio shows how much a company has debt to maintain its asset and how shareholders equity contributes to this.
Debt to equity formula: Total liabilities/ total equity

Figure 18: Debt to equity ratio of linde (2016-2017)
Here linde is doing well because in 2017 debt to equity ratio has decreased more than 2016. Linde in 2016 had ratio less than 1, so it was a good result for a company like linde. And in 2017 linde has improved the ratio into .61. So .61 or .72 expresses that Linde’s debt are less than its equity. 
[bookmark: _Toc527816490]Debt to Total Asset:

This ratio is very useful and essential for a company .Debt to asset ratio shows how much asset has invested by the creditors. IT shows how much a company make asset by its creditor and by its investors or how much capital has owned by shareholders. 
Debt to Total Asset Formula: Total Debt/ Total Asset

Figure 19: Debt to total asset ratio of linde (2016-2017)
Here linde’s Debt to total asset ratio is 42% and 38% in 2016 and in 2017. That’s mean Linde has less asset than its liability. Still it needs to be comparing with its industry average. 
 
Figure 20: Coverage ratios of linde with variance (2016-2017) 

[bookmark: _Toc527816491]Industry Average:

Here Linde’s ratio will be compared with Industries average ratios
	
Current Ratio
	2017-2016
	Industry Average

	
	1.67-1.55
	1.80 to 3.00

	Explanation: Linde’s current ratio is within the industry average .So it can be said Linde is doing well.



	
Quick Ratio
	2017-2016
	Industry Average

	
	1.24-1.15
	1.00 to 2.20

	Explanation: Linde’s quick ratio is within the industry average .So it can be said Linde is doing well.



	
Average collection Period
	2017-2016
	Industry Average

	
	44.95 days-41.71 days
	20.00 to 50.00 days

	Explanation: Linde’s average collection period not in standard range .But it will be better if collection days get lower. 




	
Gross Profit percentage
	2017-2016
	Industry Average

	
	46.73% – 46.34%
	38.00% to 52.00%

	Explanation: Linde’s gross profit margin is within a range.




	
Net Profit Margin 
	2017-2016
	Industry Average

	
	19.28% –20.63%
	2.00% to 8.00%

	Explanation: Linde’s net profit margin is greater than industry average. But higher is better so linde’s net profit margin is in better condition.



	
Return on Equity
	2017-2016
	Industry Average

	
	25.92% –27.66%
	5.00% to 15.00%

	Explanation: Linde’s ROE is greater than industry average. But higher is better so linde’s ROE is  in better condition.



	
Return on Asset
	2017-2016
	Industry Average

	
	16.02% –16.08%
	4.00%  to 9.00%

	Explanation: Linde’s ROA is Higher than industry average. But higher is better so linde’s ROA is in better condition.



	
Debt to equity ratio
	2017-2016
	Industry Average

	
	.61 - .72
	1.00 to 3.00

	Explanation: Linde’s debt to equity ratio is lower than industry average. Creditor might prefer this but investor prefer higher ratio.



This result may not be100% correct because of not getting enough information and not having enough skill to do analyze performance of a company.


[bookmark: _Toc527816492]Conclusion:

Performance analysis is a huge term, performance analysis consists so many calculations, observations, knowledge and skill. And for company like Linde Bangladesh doing performance analysis is a very tough and complex task. Linde’s most of the performance is up to the mark. In 2016 to 2017 Linde’s performance was good enough but company should try to cover up their drawbacks. And as their key concern to serve customer so they can improve their service more and they can keep exploring more new ideas.
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