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Abstract

The tax authorities finds a few reasons for reluctance or lack of interest in paying taxes. They find many individuals with taxable income are not interested in paying taxes because they think there is no level playing field when it comes to paying taxes. Tax avoidance is thus a major problem. Tax avoidance may seem negative, it really isn't. In fact, tax avoidance is a legal way for industries or people to minimize their tax liability. This phenomenon show that tax avoidance practice by corporate industries in Bangladesh. The aim of this research is to analyze the effect of leverage, company size, EPS, institutional ownership, board ownership, foreign ownership on tax avoidance in the different corporate industries. The Dhaka Stock Exchange listed corporate industries are 578 and sample are done by 205 industries with purposive method and there useable data are collect from 77 industries. The data elements used to analyze the standard multiple regression. The result show that company size and leverage have significant effect on tax avoidance. On the other hand institutional ownership, board ownership, foreign ownership, EPS have no significant effect on tax avoidance. Authority of Taxation try to improve the rule of tax payments so that the gap used by taxpayers to tax avoidance can be minimize. 
Keyword: Tax avoidance, leverage, company size, EPS, institutional ownership, board ownership, foreign ownership.
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1. [bookmark: _Toc533585930]Introduction

The money government collect in taxes is to provide goods and services to public. Taxes are used to spend on education, building, maintaining roads and highways, public transportation, and public welfare programs and so on. Based on this government always try to increase the tax revenue. In Bangladesh has one of the lowest tax to-GDP ratio. Bangladesh are particularly vulnerable to tax avoidance activities of corporations. In Bangladesh there are many taxpayers corporations who are avoiding tax. 
Tax avoidance reduce the government revenue, so government try to obstruct tax avoidance or keep it within limits. Tax avoidance may be considered to be the hide and seek of one's duties to society. In the tax avoidance system some characters may vary depending on the steps which are taken or the perceived depravity of the tax being get off. Most companies are involved in tax avoidance extensively with the purpose of reducing their income taxes since the income tax expenses will reduce their profits. 
Corporate income tax was incorporated under law on their total income including profits and gains from business. The corporate tax is generally impose at a low rate and is applied to net profit calculated as the excess of receipts over acceptable costs. 

[bookmark: _Toc533585931]1.1 Background of the study

In recent years, tax compliance has come to the center. Many studies in the world have been conduct to the impact of the tax avoidance in the industries. Legally or illegally the company tries to avoid taxes. It can occur if there are advantage in the weakness of tax system which will lead to tax counteraction. Even there is tax avoidance in Bangladesh, the taxpayers also break the tax law. Tax policy taken by the company has a significant role to the aim of tax avoidance such as in fixing the financing of the company in the form of debt or leverage. Leverage is adding the amount of debt which resulted in the additional cost. The additional cost is interest and reducing tax expense by taxpayers. Other factors that company to perform tax avoidance is firm size and EPS, big companies always try to a great profit, and the great profit will stretch out government’s attention to apply tax payment for taxpayers. As revealed institutional ownership, board ownership and foreign ownership also impact on the tax avoidance. Importers avoid tax by under invoicing. Tax avoidance is thus a major problem. Tax avoidance may become apparent negative, it really isn't. In fact, tax avoidance is a legitimate way for industries or people to minimize their tax liability. For this purpose, I have second-hand annual report of 77 organizations. And I used 2016-2017 data into SPSS statistic.

[bookmark: _Toc533585932]1.2 Limitation of the study

Every research study has some limitations. So this research also have some limitation and reduced the scope of the study.
· The main limitation to prepare this project report is time limitation. To make a fulfill project report the time period is not sufficient.
· In Bangladesh prospective few articles are available about effect of tax avoidance on the corporate industries which are not enough for understanding the report.
· There are no books or other document about the analysis of tax avoidance on the corporate industries in Bangladesh.
· Though, I have taken the help from internet, article, journal, so I have to face some trouble because there some report are written by another language which is not understandable to make project report.
· I also face problem to install the SPSS software from the online. For download the SPSS software I was pay.
To prepare the term paper I have used some methods and these are I collected some journal which are related with my Research topic. As my topic is related with analysis of tax avoidance on corporate industries in Bangladesh so I have do this report by reading and understanding many journals and had to get help from my supervisor.




2. [bookmark: _Toc533585933]Objective of the study

2.1 Broad Objectives
The objective for the project in a broader sense are-
· To identify the relationship between tax and tax avoidance in Bangladesh.
· To provide interpretation and explanation of information.
· To develop my skills for surviving competting world. 
2.2 Specific objectives
The main objectives of this paper are:
· To find out the real picture of tax payment.
· To find out the policy of tax avoidance in Bangladesh industries.
· To find out the relationship of tax avoidance with leverage, company size, EPS, institutional ownership, broad ownership and foreign ownership. 
· To understand and evaluate the tax planning measures.
· To analyze the impact of tax avoidance on industries in Bangladesh. 


3. [bookmark: _Toc533585934]Methodology of the Study

3.1 Data Design
Data collection techniques used are documentation method from secondary data in the form of financial statements and annual reports of different corporate industries in Bangladesh listed on the Dhaka stock exchange as well as conducting literature review and reviewing various literature such as journals or research articles, books, and others sources related to the research. 
Data analysis techniques used in this study are descriptive statistical analysis, multiple linear regression analysis, and hypothesis test by using SPSS version 17 program. In this analysis there are 6 independent variables they are institution ownership, board ownership, foreign ownership, EPS, company size, leverage and dependent variable is tax avoidance. SPSS statistic need more cases to provide valuable result. So we use 205 company for analysis the data and there useable data collect from 77 corporate industries. This project show that the relationship with tax avoidance and independent variables. 
3.2 Sample Design 
My sample data are form of annual report. I have 77 annual report of sample and my supervisor is given to me a sample of report to create this report. I collect annual report from different sectors. Collect the data in the textile industries, bank, cement companies, ceramic industries, pharmaceutical industries, food factories, shoes industries, electric company, paper mills, jute mills, and telecommunication. 
On this report I use Microsoft Word, Microsoft Excel, and IBM SPSS Statically Software. Using 77 company’s annual report I figure out many variables and for finding the value of those variables I use MS Excel. On MS Excel I use chart also. For seeing whole performance of the company’s that I select to do the report I used SPSS software.
3.3 Variable Design 
On this report I use dependent and independent variables. 
Dependent variable = Tax avoidance
Independent variables = Institutional ownership, Board ownership, Foreign Ownership, EPS, Company size, Leverage
In all the variables are collect from 77 industries. There institutional ownership and board ownership data are found in all industries. But the foreign ownership could not found in 18 companies. Company size and EPS are calculated in all companies but could not calculate in 3 companies. 
3.3.1 Tax Avoidance (Dependent Variable)
Tax avoidance means to minimize tax liabilities within the law for the arrangement of one's financial affair. Tax avoidance is used to modify an individual's financial situation by law to lower the amount of income tax. The permissible deductions and credits are claimed which is generally accomplished. Tax avoidance formula- 


3.3.2 Independent Variables
a) Institutional Ownership:
Institutions generally purchase large company's outstanding shares and can assert considerable impact upon its management. Institutional ownership percentage is require for calculating the relationship with tax avoidance. I find the institutional ownership from 77 corporate industries. I use this following formula-


b) Board Ownership:
A board’s command is to establish policies for corporate management and blunder, making decisions on very serious company issues. Board ownership percentage has effect the tax avoidance practices. The board ownership calculate by this formula-


c) Foreign Ownership:
Foreign ownership who are not citizens of Bangladesh or by companies whose headquarters outside that country. Foreign ownership is a compulsory variable affect corporate financial performance. Foreign shareholders have great experience and management skills which help corporate performance. But the foreign ownership when they go back they sometime cannot pay corporate tax. To find the effect I use this formula-




d) EPS:
Earnings per share (EPS) is the portion of a company's profit allocated to each share of common stock. EPS help investors to identify stocks that are increasing or decreasing in profitability. EPS rate effect the tax rate. For calculating I use this formula-



e) Company Size:
Overall of the assets owned by a company. Company have different size like small, medium, large. In our country tax rate vary for different size. Large Size Company pay less tax because they have large resource. To about the company size I use this formula-



f) Leverage:
Leverage is an investment strategy of using borrowed money.  Specifically, the use of various financial apparatus or borrowed capital to increase the effective return of an investment. Therefore, financial leverage is required in the model to test tax avoidance effect. 




  This way I take legal action dependent and efficient variables and find out many ratios.
Multiple linear regression model is systematically stated in the form of equation as follows:
TAV= α0+β1 LEV+ β2 SIZE+β3 EPS+ β4 INST+ β5 BRD+β6 FORN+ ϱ
Explanation:
Tax avoid	  =  Tax Avoidance	
Inst._O		  =  Institutional Ownership
Board_O	  =  Board Ownership
For_O		  =  Foreign Ownership 				
EPS		  = Earnings per Share				
SIZE		  =  Company Size	
Lev		  =  Leverage
α 		  =  Constant
β 1, 2, 3, 4, 5, 6 = Regression coefficient
			ϱ		 =  Error

Based on the description which has been presented, it can be described in the following framework:

Institutional Ownership

Board Ownership


Tax Avoidance
Foreign Ownership

EPS


Company Size


Leverage 


Figure: Research Model

4. [bookmark: _Toc533585935]Literature Review

Tax planning strategy have one form which is tax avoidance. Tax avoidance means taxpayer’s effort to minimize the tax burden which is not a violation of the tax laws. According to National Board of Revenue data, as of June 2018, there 1.95 million submitted tax return. Tax Avoidance have many forms. 
This research apply some theory which are trade off, political power theory, and agency theory.  The trade-off theory is the idea that the industry chooses how much debt finance and equity finance to use by balancing the costs and benefits. The tradeoff theory suggests that industries can get benefit from debt held in the form of tax deduction. High level of leverage will have an impact on the increasing cost of debt due to interest expense on the loan. Political theory states that large-sized industries tend to utilize the resources and have good tax planning. Agency relationships arise when there is a contract between the industry owner that authorizes the manager to manage the industry where owners and managers have the same desire to maximize their welfare. The industry try to manage contractual relationships with management, owners, creditors and government. 
Research on factors affecting tax avoidance has been done by previous researchers. The purpose of this study is to analyze the determinants of tax avoidance on corporate industries in Bangladesh. The determinants of tax avoidance in this research are leverage, company size, EPS, institutional ownership board ownership and foreign ownership.
Institutional ownership has an effect on the decrease of tax avoidance. Institutional ownership means the level of control performed by external parties to the industry. Research guided by Dr. Agustina Mappadang, Prof. Dr. Tri Widyastuti, Agustinus Wijaya found that institutional ownership has negative relationship with tax avoidance. The results of the regression data coefficient of -0.238 with t stat 15.484 (> 1.96) or significant at p value less than 5%. Rusna Oktaviyani1; Agus Munandar2 also find institutional ownership has no significant relationship with tax avoidance. There two result found negative. I again find the relationship with tax avoidance and institutional ownership which is negative and positive.
H1: Institutional ownership has significant effect on tax avoidance
Board of directors are the owners of common stock who control the industry and make decisions. Board ownership have less tax avoidance than preferred stock ownership. Board ownership in large firms are more pronounced on the tax avoidance than in small firms. Research directed by Dr. Agustina Mappadang, Prof. Dr. Tri Widyastuti, Agustinus Wijaya shows that positive relationship with tax avoidance and board ownership. The results of the regression data coefficient of 1,292 with t stat equal to 4,603 (> 1.96) or significant at p value less than 5% so hypothesis can be accepted. A significant positive coefficient explain that the Board ownership allows management to reverse tax avoidance in a legal way. This result found positive but I again find the result which result again positive or not.
H2: Board ownership has significant effect on tax avoidance

For energy, power and infrastructure projects the government of Bangladesh actively seeks foreign investment. Many foreign owners are working without any permission. They are able to leave the country without paying their due tax. Research conducted by Iftekhar Hasana,b, Incheol Kimc, Haimeng Tengd, and Qiang Wue find foreign ownership significantly negative coefficients at the 1% level with tax avoidance. In this research found the negative result, but somtime it also provide positive result. That’s why I again reseach of this part.
H3: Foreign ownership has significant effect on tax avoidance

EPS is the part of a company’s profit that is share out to every individual share of the stock. Before buying the industries shares market participants frequently measure the profitability. Because of higher profit individual also pay higher tax. So try to avoid the tax in this situation. Research conducted by Dr. Bambang Setyobudi , Yudha Aryo & Abim Wafirli shows that negative relationship between EPS and tax avoidance. Based on the result regression coefficient is -0.223 and significance value is 0.020. When the company have more EPS then effective tax rate will be lower and lower effective tax rate will be increased tax avoidance. Different research found by John R. Graham, Michelle Hanlon, Terry Shevlin, Nemit Shroff shows that EPS has significant relationship with tax avoidance. The two research conduct positive and negative result on the tax avoidance. So again I find the result tax avoidance and EPS.
H4: EPS has significant effect on tax avoidance
The political system of our country, large companies tend to have good tax planning by utilizing proficient human resources. The larger the size of the industry will be the better the company in conducting tax planning. Large amount of assets industries will cause profits to increase and encourage industries to practice tax avoidance. Research conducted by Dr. Bambang Setyobudi, Yudha Aryo & Abim Wafirli shows that company size has positive effect on the tax avoidance. Following the result of multiple, it has got the regression coefficient is -0.008 and significance value is 0.002. Thus, firm size have a positive influence toward tax avoidance. It means if firm size larger tax avoidance also be increased. Furthermore there are also found negative relationship between company size and tax avoidance by Sasiska Rania, Didik Susetyob, Luk Luk Fuadahc. In the two project recearcher found different result. Now I again find company size impact with the tax avoidance.
H5: Company size has significant effect on tax avoidance

High level of leverage will have an impact on the increasing cost of debt due to interest expense on the loan. The interest expense is a cost component that can reduce corporate tax burden. Research conducted by Dr. Bambang Setyobudi , Yudha Aryo & Abim Wafirli shows that leverage has no significant relationship with tax avoidance. Based on the multiple regression analysis, it has got the regression coefficient is 0.138 and significance value is 0.141. Thus, leverage have a negative relation with tax avoidance. If the company have more debt or leverage than effective tax rate increase tax avoidance will be decrease.  Another result found by Sasiska Rania, Didik Susetyob, Luk Luk Fuadahc shows that leverage has significant effect on the tax avoidance. Result found companies with law debt ratio which means leverage ratio also low. So tax avoidance is increase because of lower leverage ratio. In the avobe thisis provide positive and negative result. So I also found the leverage impact on corporate industries.
H6: Leverage has significant effect on tax avoidance




5. [bookmark: _Toc533585936]Findings and Analysis

[bookmark: _Toc533585937]5.1 Descriptive statistics

Descriptive statistics was used to provide descriptions of data viewed from the mean and standard deviation values. The statistical mean refers to the represent that is used to gain the middle bias of the data in query. A quantity expressing by how much the members of a group differ from the mean value for the group. After collecting the survey on 77 company I found mean or average and standard deviation. 

          The average tax avoidance score of .2996 indicated that the average value in the sample companies were at a low criterion. 
The average value of institutional ownership was 19.4190.  The results indicated that the average proportion of institutional ownership in industries was very high compared to other ownership structures.
The board ownership in the sample industries was high 45.7099. The regulation stated that the minimum limit of the proportion of independent board of directors was 30% from the total board of commissioners.
The average value of foreign ownership was 5.2849 which result indicate that proportion was low.
Descriptive statistical results of EPS 7.2429   was in the low category from its standard deviation.
The average size of companies showed a high category score of 10.2840. This indicated that corporate industries has larger resources.
The average leverage on the industries studied showed the value in the high category of 1.7030



Table 1. Descriptive Statistics
	
	Mean
	Std. Deviation
	N

	Tax_avoid
	.2996
	.15714
	77

	Inst._O
	19.4190
	9.24846
	77

	Board_O
	45.7099
	19.19554
	77

	For_O
	5.2849
	9.55842
	77

	EPS
	7.2429
	18.31505
	77

	SIZE
	10.2840
	.97134
	77

	Lev
	1.7030
	.83489
	77



	
[bookmark: _Toc533585938]5.2 Correlation Analysis

The Pearson Correlation produces a sample correlation coefficient which measures the strength and direction of linear relationships between pairs of continuous variables. The correlation coefficient can range from -1 to +1, with -1 indicating a perfect negative correlation, +1 indicating a perfect positive correlation, and 0 indicating no correlation at all. If I need to consider omitting one variables I found correlation between each independent variable which is too high. In the following table I oversee the each variable relationship to each other.
Tax avoidance and tax avoidance correlation is +1 which indicate perfect positive correlation. Because two variables are same. This same case I see in the institutional ownership, broad ownership, foreign ownership, EPS, company size and leverage. Each variable compare to each other always show the +1 I mean perfect positive correlation.



Table 2. Correlation
	
	Tax_avoid
	Inst._O
	Board_O
	For_O
	EPS
	SIZE
	Lev

	Pearson Correlation
	Tax_avoid
	1.000
	-.052
	.074
	.090
	.153
	.526
	-.183

	
	Inst._O
	-.052
	1.000
	-.430
	-.262
	-.237
	.093
	-.233

	
	Board_O
	.074
	-.430
	1.000
	-.130
	.384
	-.042
	.485

	
	For_O
	.090
	-.262
	-.130
	1.000
	.120
	.198
	-.020

	
	EPS
	.153
	-.237
	.384
	.120
	1.000
	-.002
	.215

	
	SIZE
	.526
	.093
	-.042
	.198
	-.002
	1.000
	-.402

	
	Lev
	-.183
	-.233
	.485
	-.020
	.215
	-.402
	1.000



Tax avoidance correlation with independent variables provide different result. Tax avoidance and institutional ownership correlation is -.052 which is negative. It is week negative correlation.
Tax avoidance and board ownership correlation is .074 which is positive. It is weak positive relation.
Tax avoidance and foreign ownership correlation is .090 which is weak positive relation.
Tax avoidance and EPS correlation is .153 which is strong positive relation.
Tax avoidance and company size correlation is .526 which is strong positive relation.
Tax avoidance and leverage correlation is -.183 which is strongly negative relation.
Institutional ownership and board ownership correlation is -.430 which is weak negative relation. 
Intuitional ownership and foreign ownership correlation is -.262 which is also weak negative relation.
Institutional ownership and EPS correlation is -.237 which is weak negative relation.
Institutional ownership and company size is .093 which is weak positive relation.
Institutional ownership and leverage is -.233 which is weak negative relation.
Board ownership and foreign ownership correlation is -.130 which is strongly negative relation.
Board ownership and EPS correlation is .384 which is weak positive relation.
Board ownership and company size correlation is -.042 which is weak negative relation.
Board ownership and leverage correlation is .485 which is weak positive relation.
Foreign ownership and EPS correlation is .120 which is weak positive relation.
Foreign ownership and company size correlation is .198 which is weak positive relation.
Foreign ownership and leverage correlation is -.020 which is weak negative relation.
EPS and company size correlation is -.002 which is weak negative relation.
EPS and leverage correlation is .215 which is weak positive relation.
Company size and leverage correlation is -.402 which is weak negative relation.

[bookmark: _Toc533585939]5.3 Residuals Statistics

Residual statistics show minimum and maximum value. Standardized value accepted if there value is above 3.0 and below -3.0. I found table 5 there minimum value is -2.930 which is less than -3.0 and maximum value is 2.468 which is also less than 3.0. 
Table 3. Residuals statistics
	
	Minimum
	Maximum
	Mean
	Std. Deviation
	N

	Predicted Value
	.0704
	.4952
	.2996
	.09184
	77

	Residual
	-.39203
	.33029
	.00000
	.12751
	77

	Std. Predicted Value
	-2.496
	2.129
	.000
	1.000
	77

	Std. Residual
	-2.930
	2.468
	.000
	.953
	77



[bookmark: _Toc533269235][bookmark: _Toc533585940]5.4 Model Summary

The adjusted R-squared is a modified version of R-squared that has been adjusted for the number of predictors in the model. The adjusted R-squared increases only if the new term improves the model more than would be expected by chance. It decreases when a predictor improves the model by less than expected by chance. It is always lower than the R-squared. In my research I found adjusted R Square 2.75% which is lower than R Square 3.42%.
Table 4. Model Summary
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Change Statistics

	
	
	
	
	
	R Square Change
	F Change
	df1
	df2
	Sig. F Change

	1
	.584a
	.342
	.275
	.13382
	.342
	5.114
	7
	69
	.000


[bookmark: _Toc533269236]
[bookmark: _Toc533585941]5.5 ANOVA

In one-way ANOVA Sig indicates the significance level of the F-test. The significance value .000 <.05 indicates there are significant group differences. I found my SPSS statistics significant value is p is less than .05 (.000<.05) and this result to be statistically significant.
Table 5. ANOVA
	Model
	Sum of Squares
	    df
	Mean Square
	F
	Sig.

	1
	Regression
	.641
	7
	.092
	5.114
	.000

	
	Residual
	1.236
	69
	.018
	
	

	
	Total
	1.877
	76
	
	
	



[bookmark: _Toc533269237][bookmark: _Toc533585942]5.6 Scatterplot

The Regression Standardized Residual and Predicted Value are presented at the end of the output. The presence of outliers can be detected from the Scatterplot. Standardized outliers have residual when result within the 3.3 and -3.3. In the sample of my research I found all scatterplot are within 3.3 and -3.3, it is the significant result of research.

[image: ]
[bookmark: _Toc533269233]
[bookmark: _Toc533585943]5.6 Coefficient

Collinearity Statistics
I can assess multicollinearity by examining tolerance and the Variance Inflation Factor (VIF) are two collinearity diagnostic factors that can help you identify multicollinearity. In the tolerance the value is less than .1 and in the VIF the value is more than 10 that is indicating multicollinearity. 

Institutional ownership tolerance is .137 which is more than .1 and VIF is 7.326 which is less than 10.Board ownership tolerance is .037 which is less than .1 and VIF is 26.816 which is more than 10. So I omit this variable because it has multi-collinearity. Foreign ownership tolerance is .133 which is more than .1 and VIF is 7.531 which is less than 10. EPS tolerance is .813 which is more than .1 and VIF is 1.231 which is less than 10.
Company size tolerance is .706 which is more than .1 and VIF is 1.417 which is less than 10
Leverage tolerance is .589 which is more than .1 and VIF is 1.696 which is less than 10

Table 6. Coefficient
	Model
	Unstandardized Coefficients
	Standardized Coefficients
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	Tolerance
	VIF

	1
	(Constant)
	-1.418
	.497
	
	
	

	
	Inst._O
	.006
	.004
	.362
	.137
	7.326

	
	Board_O
	.008
	.004
	.926
	.037
	26.816

	
	For_O
	.007
	.004
	.404
	.133
	7.531

	
	EPS
	.001
	.001
	.164
	.813
	1.231

	
	SIZE
	.094
	.019
	.580
	.706
	1.417

	
	Lev
	.002
	.024
	.009
	.589
	1.696






Based on regression test results obtained regression equation as follows:
Tax avoid =    -1.418 + .006(inst_O) + .008(board_O) + .007(for_O) +.001(eps) +.094(size) +1.7030(lev) + ϱ
Constant value = -1.418 could be explained that if all independent variables: leverage, company size, EPS, institutional ownership, board ownership, foreign ownership had value 0 or constant, then tax avoidance variable worth -1.418.
The INST regression coefficient was .006 and showed a positive sign. It could be interpreted that every 1% increase in the proportion of institutional ownership would raise the CETR by 0.006. This means that the tax avoidance would decrease by 0.006 and other factors that affected were considered constant.
The regression coefficient of board ownership was .008 and showed a positive sign. It could be understood that every 1% increase in the proportion of independent commissioners would increase the CETR by 0.008. This meant that the tax avoidance would decrease by 0.008 and other factors that affected were considered constant.
The regression coefficient of foreign ownership was .007 and showed a positive sign. It could be understood that every 1% increase in the proportion of independent commissioners would increase the CETR by 0.007. This meant that the tax avoidance would decrease by 0.007 and other factors that affected were considered constant.
The EPS regression coefficient was .001 and showed a positive sign. It could be interpreted that if EPS increased by 1% would decrease .001. This meant that the tax avoidance would decreased by 0.001 and other factors that affected were considered constant.
[bookmark: _Toc533269234]The SIZE regression coefficient was .094 and showed a positive sign. This could be interpreted that if the size of the company increase 1 unit would increase the CETR of .094. This meant that the tax avoidance would decrease by .094 and other factors that affected were considered constant.
Regression coefficient of LEV equal to 1.7030   and showed positive sign. It could be interpreted that if leverage level increased 1% would raise CETR equal to 1.7030. This meant that tax avoidance would decrease by 1.7030 and other factors that affected were considered constant.

[bookmark: _Toc533585944]Result of Hypothesis test

	Hypothesis
	p
	Sig.
	Result

	H1. Institutional ownership has significant effect on tax avoidance
	.1
	.175
	Rejected

	H2. Board ownership has significant effect on tax avoidance
	.05
	.072
	Rejected

	H3. Foreign ownership has significant effect on tax avoidance
	.1
	.136
	Rejected

	H4. EPS has significant effect on tax avoidance
	.1
	.134
	Rejected

	H5. Company size has significant effect on tax avoidance
	.001
	.000
	Accepted

	H6. Leverage has significant effect on tax avoidance
	.1
	.945
	Accepted



The Effect of Institutional Ownership on Tax Avoidance
	The result of hypothesis test show that institutional ownership had no significant effect on tax avoidance. The result of this study supported the research of  Dr. Agustina Mappadang, Prof. Dr. Tri Widyastuti, Agustinus Wijaya and Rusna Oktaviyani1; Agus Munandar2 who found that negative relationship on tax avoidance and institutional ownership. In my test significant value is .175(> p .10) which is not good for a company. 

The Effect of Board Ownership on Tax Avoidance
The result of hypothesis test show that board ownership had no significant effect on tax avoidance. The result of this study not supported the research of Dr. Agustina Mappadang, Prof. Dr. Tri Widyastuti, Agustinus Wijaya who found the board ownership and tax avoidance has positive relationship. In my hypothesis test board ownership significant value is .072 which is more than p value .05. That’s why board ownership result is negative.

The Effect of Foreign Ownership on Tax Avoidance
	The result of hypothesis test show that foreign ownership had no significant effect on tax avoidance. The result of this study supported the research of Iftekhar Hasana,b, Incheol Kimc, Haimeng Tengd, and Qiang Wue  who also found the negative relationship on tax avoidance and foreign ownership.in my statistic test significant value is .136 which is more than p value .10 So my hypothesis is negative.

The Effect of EPS on Tax Avoidance
	The result of hypothesis test show that EPS had no significant effect on tax avoidance. The result of this study supported the research of Dr. Bambang Setyobudi , Yudha Aryo & Abim Wafirli who found the negative result. But the research of John R. Graham, Michelle Hanlon, Terry Shevlin, Nemit Shroff who found the positive result which is not support my research. In my hypothesis test EPS significant value is .134 which is more than p value .10 So EPS has negative relationship on tax avoidance.

The Effect of Company Size on Tax Avoidance
	The result of hypothesis test show that company size had significant effect on tax avoidance. The result of this study supported the research of Dr. Bambang Setyobudi , Yudha Aryo & Abim Wafirli who also found the positive relationship with tax avoidance and company size. But the research of Sasiska Rania, Didik Susetyob, Luk Luk Fuadahc who found the negative result which is not support my study. In my hypothesis test company size significant value is .000 which is less than p value .001. It provide strongly positive result. This result is 99% effective. So company size is accepted for tax avoidance.

The Effect of Leverage on Tax Avoidance
The result of hypothesis test show that leverage had significant effect on tax avoidance. The result of this study supported the research of Sasiska Rania, Didik Susetyob, Luk Luk Fuadahc who also found the positive result. But the research of Dr. Bambang Setyobudi , Yudha Aryo & Abim Wafirli who found the negative result that is not support my study. In my test leverage significant value is .945 which is less than p value .10 it is 90% effective. So the leverage is accepted for tax avoidance.
 
[bookmark: _Toc533269245]
6. [bookmark: _Toc533585945]Conclusion

The results of the analysis and discussion show that leverage, company size and board owner spatially has a significant effect on tax avoidance. Institutional ownership, foreign ownership and EPS partially have no significant effect on tax avoidance. Based on the results of this study, it can be concluded that large companies utilize resources owned to tax avoidance. Corporate industries debt or leverage ratio is low. The board ownership of the industries are high. Institutional ownership and foreign ownership do not work well in overseeing the company so tax avoidance is still done by corporate industries. The research found less low EPS in the industries.
The company is expected to be careful in making decisions, especially in relation to tax management because the supervision by the tax authorities is getting tougher. Authority of Taxation improve the supervision of tax payments, especially the corporate industries and improve and tighten tax rules in the industries sector so that the gap used by taxpayers to tax avoidance can be narrowed. 
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